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THIS IS A FIRST MONTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FCA CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS AND PRINCIPAL BALANCE (INCLUDING FUTURE

w
ADVANCES AND DEFERRED INif.AFST). AT LENDER'S OPTION THE SECURED NOTE 7
g MAY BE RENEWED OR RENEGOTIAED. LN
THE MAXIMUM AGGREGATYE PRINCIP.AL JALANCE SECURED BY THIS MORTGAGE 8
é 1S $97,600.00 WHICH IS 126% OF THE "NOTE AMOUNT". @
Y
77 5
.  DEFINITIONS OF WORDS USED IN THIS MOKTGAGE
(A)  Securlty Instrument. This Mortgage, whick'is dsted FEBRUARY 03, 1986,
will be called the "Security Instrument”
i (8) Borrower. HERM(LO BAHENA AND VICENTA BAPZMA, HUSBAND AND
“ WIFE o AT RECORDING $51.50
73;;"'1'*1 Tﬁ'::*t}"r(lﬁi lf|2;;’li16/"7“,? 14395800
RIS - P58 84473
COOK COUNTY RECORDER mEL4S

sometimes will he called "Borrower" and sometimes simply "I or "'me”
{C) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * » *» = % » & % TS SUCCESSORS AND/OR

ASSIGNEES, will be called “Lender." Lender is a Federal Savings and Loan Association which is
organizad and exists under the laws of the United States Lender's address is 1901

HARRISON STREET, OAKLAND, CALIFORNIA 94812,
M
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(D} Note. The note signad by Borrower and having the same date as this Security
Instrument will be calied the "Note" The Note shows that | owe Lender the originai principal
amount of US. $78,000.00 ('Note Amount'). plus accrued snd deferred interest and

such other amounts as stated in the Note. | have promised to pay this debt in monthly
payments and to pay the debt in full by FEBRUARY 16, 2026.

{E)  Property. Tha property that is described below in Section lll entitled "Description
of the Property” will be called the "Property.”

{F} Sums Secured. The amounts described below in Ssection |l entitled "Borrower's
Transfer of Rights in the Property” somatimes will be called the "Sums Secured."

{G) _Person. Any person, organization, governmental authority or other party will be
called "Perior.”

n, BORROWI:R'S TRANSFER OF RIGHTS IN THE PROPERTY
| mortgage, (iivavocably grant and convey the Property to Lender subject to the terms

of this Security Instrument This means that, by signing this Security Instrument, | am giving
Lender thoss rights that' zie stated in this Security Instrument and also those rights that the
law gives to lendars who hait mortgages on raal property. | am giving Lender these rights to
protect Lender from possible ‘ossas that might result if | fail to:

i) pay all amounts owrd to Lender under the Note and all other notes secured
by this Security instrument, called o !Secured Notes,' Including future advances made by
Lander and any changes to the Secured fotes made with the written consent of Lender;

il pay, with interest, any amounts that Lender spends under Paragraphs 2 and 7

below to protect the value of the Proparty anc Lunder's rights in the Property, and

liii keep all of my other promises and ap:eaments under this Security Instrument,
the Secursd Notes and any changes to the Secured Notas made with the written consent of

Lender.

il DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below:

() The property which is located at 5213 S HOMAN AVE CAICAGO, IL
80632‘ [T TR T T S S RN NN N TN RN NN U NN BN NN N S D BN BEEE B RV S The ,egal

description of the Proparty is attached as Exhibit "A" which is made a part f this Security
Instrument. This Property is called the "Described Property.”

REAL ESTATE INDEX NUMBER: VOL:
19-11-409-004
19-11-408-005

{il Al buildings and other improvements that are located on the Described
Property.

{i) ~ All rights in other property that | have as owner of the Described Property.
These rights are known as easements, rights and appurtenances attached to the Property;

SO008B1 (01.23.98(1-98) ADSC Pago 2
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; 0436067
it Al rights in other property that | have as owner of the Described Property.
These rights are known as easements, rights and appurtenances attached to the Property;
fiv) Al rents or royaltias and other income from the Described Property;

v} Al mineral, oil and gas rights and profits, weter rights and stock that are part
of the Described Property;
(vl All rights that | have in the land which fies in the streets or roads in front of,
behind or next to, the Described Property;
tviil Al fixtures that are now or in the future will be on the Described Property or
on the property described in subgection (i} of this Section;
\viil  All of the rights end property described in subsections fi} through (vii) of this
Section that.| scquire in the future;
{iX ~. All replacements of or additions to the property described in subsections (i)
through lviil} ¢ this Section; and
{x} “Al'rt the amounts that | pay to Lender under Paragraph 2 below.

IV. BORROWER'S FiCHT TO GRANT A SECURITY INTEREST IN THE PROPERTY AND

BORROWER'S CSLIGATION TO DEFEND OWNERSHIP OF THE PROPERTY

! promise that i) | Gavstlly own the Property; (i} | have the right to mortgage, grant
and convey the Property to Lander: and (i) there are no outstanding claims, charges, liens or
encumbrances against the Propeity, axcept for those which are of public record.

| give a general warranty ov.%*a to Lender. This means that | wili be fully responsible

for any losses which Lender suffers brcause someone other than myself has some of the
rights in the Property which | promise that ). have | promise that | will defend my ownership

of the Property against any claims of such righ:s

COVENANTS
| promisa and | agree with Lender as follows:

1 BORROWER'S PROMISE TO FAY
! will pay to Lender, on time, &l principal and interest-cue under the Secursd Notas

and any prapayment and late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

(A) Borrower's Obligations
| will pay all amounts necessary to pay taxes and hazard indirunce premiums on

the Property as well as assessments, leasshald payments, ground rents or ifrygage insurance
premiums (if any),

(8) Escrow Agoounts
i Borrower's Obligations
If Lender givas me written notice to do so, | will pay the amounts in

Paragraph 2{A} sbove to Lendar, unless the applicable law requires otherwise. | will maka these
payments on the same day that my monthly payments of principal and intarest are due under

the Secured Notes.

Each of my payments to Lender under this Paragraph 2 will be the sum of the
following:

{3}  One-twelfth of the estimated yearly taxes and assessments on the
Property which under the applicable law may be superior t¢ this Security Instrument; plus

SO408C (01.23.081-98) AOBE MORTQAGE-ADJUSTABLE
Page 3
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) One-twaelfth of the estimated yearly Isasshold payments or ground rents
on the Property, if any; plus

{c}  One-twelfth of the estimated yearly premium for hazard insurance
covering the Property; plus

[dd  One-twelfth of the estimated yesrly premium for mortgage insursnce, if
any.

| wilt give Lander all notices or bills that | receive for the amounts due under
thig Paragraph 2.

“r, Lender's Obligations
if t meke my payments 10 Lender, Lander will estimate from time to time my
yearly taxes, 'aiard insurance premiums, assessments, (easebiold peyments, ground rents and
mortgage insurarce premiums, which items will be called the “Escrow items." Lender will use
existing assessmenis and bills and reasonable estimates of future assessments and bills to
estimate the Escrow itnms. The amounts that | pay to Lender for Escrow ltems under this
Paragraph 2 will be caied the “Funds."

Lender may heid the Funds. Except as described in this Paragraph 2, Lender
will use the Funds to pay the Escrow Items. Lender will give to me, without charge, an annuai
statement of Funds activity.

Lender may not charge rie for holding or keeping the Funds, for using the
Funds to pay Escrow ltems, for analyzing roy. payments of Funds, or for receiving, verifying
and totaling assessments snd bills. However, Lender may charge me for these services if
Lender pays me interest on the Funds end it ‘ne law permits Lendar to make such a charge.
Lender will not be required to pay me any interrst-or earnings on the Funds unless either (al
Lendar and | agree in writing, at the time { sign tris 3ecurity Instrument, that Lender will pay
interest on the Funds; or (b} the law requires Lender to 3y interest on the Funds.

(il  Adjustments to the Funds
If Lender's estimates of the Escrow items are too nigh, the amounts that | pay

under this Paragraph 2 will be too large.

If an excess of Funds remains after all Escrow Iltems hava baen paid and if |
am keeping 8! of my promises and agreements made in this Security ihstruriant, then | will
have the right to have the excess amount refunded directly to me, if it excaras 8285.00, or
credited to my future monthly payments of Funds. Any refund or credit to whicn | am entitled

will bg made once a yesr.

if, at the time payments of Escrow items are due, Lender has not received
enough Funds to make those payments. | will pay to Lender whatever additional smount is
nacessary to pay the Escrow items in full | must pay that additional amount in one or more
payments as Lender may require.

When | have paid all of the amounts due under the Sacurad Notes and under
this Security Instrument, Lender will promptly refund to me any Funds that are than being held
by Lander. if, under Paragraph 27 below, Lender acquires the Property or the Property is
sold, then immediately bafore the acquisition or sale, Lander will use any Funds which Lender
is holding at that time to reduce the Sums Secured.

ED0OBO (o1.23.45/1-98) AQSF MORTGAGE-ADJUSTABLE
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3. APPLICATION OF BORROWER'S PAYMENTS
Unless the law requires otherwise, Lender will apply sach of my payments under the

Secured Notes and under Paragraphs 1 and 2 sbove in the following order and for the
following purposes:

First, to pay prepayment charges dua under the Secured Notes,

Second, to pay sny advances due to Lender under this Security instrumaent;
Third, to pay the amounts due to Lender under Paragraph 2 sbove,

Fourth, to pay interest due under the Secured Notes;

Fifth, to pay deferred interest under the Secured Notes,

Sixthto pay principal due under the Secured Notes;

Last, to-oay late charges due under the Secured Notes.

4, BORROWLX'3 OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
) will pay all turag assessments and sny other charges and fines that may be imposed
on e Property and thei 'nay be superior ta this Security Instrument

| will also make payinets due under my fease if | am & tenant on the Property and |
will pay ground rents (if any) due.on the Property. | will pay these amounts either by making
the payments to Lender that are described in Paragraph 2 shove or by making the payments
on time to the Person owed them.

Any ciaim, demand or charge thel is made against property because an obligation has
not heen fulfiled is known as a len. | vl promptly pay or satisfy all fiens sagainst the
Property that may be superior to this Security-Instrument However, this Security Instrument
does not require me to satiafy a superior lien ¥ A} | agree, in writing, to pay the ohligation
which gave rise 1o the superior lien and Lender spproves in writing the way in which | agree
to pay that obligation, or B) in good faith, | argue or defend against the superior llen in 2
lawsuit so that, during the lawsuit, the superior lien mav ot be enforced and no part of the
Property must be given up; or (C) | secura from the holde: of that other lien an agreement,
approved in writing by Lender, that the lien of this Security‘nscrument is superior to the lien
held by that Person. if Lender determings that any part of (tha Property is subject to @
superior lien, Lender may give to me a notice identifying the superics lien. | will pay or satisfy
the supserior lien or take one or more of the actions set forth abcve within 10 days of the

giving of notice.

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard insurancs o cover all
buildings and other improvements that now are or in the future will be locited on the
Property. The insurance must cover loss or damage caused by fire, hazards normally coverad
by “axtendad coverage" hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | may chooss the insurance company but my choice is subject to Lender's approval
Lender may not refuse to approve my choice unless the rafusal is reasonsble. All of these
insurance policies and renewals of the policieas must inciude what is known ss 8 Standerd
Mortgages Clsuse tc protect Lender. The form of all policies and renewsls must be
accepteble to Lender. Lender will have the right to hold the policies and renewals. If Lender
requires, | will promptly give Lender all receipts of paid premiums and renewal notices that |

receive.

SOO0RE {01,23.96/1-881 AGBS MORTGAGE- ADJUSTABLE ft
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It | obtain earthquake insurance, any other hazard insurance, credit life and/or disability
insurance, or any other insurance on or relating to the Property or the Secured Notes and
which are not specifically required by Lender, | will name Lender as loss payee of any

procesds.

If thare is = loss or camage to the Property, | will promptly notify the proper
insurance company and Lender. If | do not promptly prove to the insurance company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called "Proceeds” Any Proceeds received
will be applied first to reimburse Lender for costs and expenses incurred in connaction with
obtaining the Proceeds, and then. at Lender's option and in the order and proportion as Lender
may deter/nira in its sole and absolute discration, regardiess of any impairment or lack of
impairment o7 =scurity, as follows: (A} to the extent allowed by applicable law, to the Sums
Secured in @ (nzaner that Lender determines and/or (B) to the payment of costs and expenses
of necessary raéprrs or to the restoration of the Property to a condition satisfactory to
Lender, such applicstion to be made in the manner and 8t the times as determined by Lender.

if | gbandon the Pronarty or if | do not answer, within 30 days, a notice from Lender
stating that the insurance curipany has offered to settle a claim, Lender may collect the
Proceeds. Lender may use the Praceds to repair or restore the Property or to pay the Sums
Secured The 30-day pariod will hapin when the notice is given.

If any Proceeds are used to recuce the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the dus date or change the amount of any
of my monthly payments under the Securcd Motes and under Paragrsphs 1 and 2 above.
However, Lender and | may agree in writing to ca'ays or changes.

1t Lender acquires the Property under Paragrapn 27 below, all of my rights in the
insurance policies will belong to Lender. Also, all of miy rightz in sny proceeds which are paid
because of damage that occurred before the Property s acquired by Lender or sold will
belong to Lender. However. Lender's rights in those pracecd: will not be greater than the
Sums Secured immediately bafore the Property is acquired by Larga: or sold

If | am required by Lender to pay premiums for mortgage irsurance, | will pay the
premiums untii the requirament for martgage insurance ends sccording to my written
agreement witn Lender or according to law.

8. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY
LEASE OBLIGATIONS
! will keep the Property in good repair. | wiill not destroy or substantislly change the
Property and | will not allow the Propsrty to detariorate. | will keep and maintain the Property
in compliance with any state or federal hazardous materials and hazardous waste laws. | will
not uge, generste, manufacture or store any hazardous materials or hazardous waste on, under (&
or about the Property. | will indemnify, defend and hold hermiess Lender and its employees, oA
officers and dirsctors and their successors from sny claims, damages or costs for required &
or necessary repair or the removal of hazardous waste or any other hazardous materisls g
claim. If | do not own but am a tenant on the property, | will fulfil my obligations under my ¢
lease. | also agree that, if | acquire the feg title to the Proparty, my lease interest and the fee g
title will not merge unless Lender agrees to the merger in writing.

L
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

If. (A | do not keep my promises and agresments made in this Security instrument, or
{B) someone, including me, begins & legal proceeding that may significantly affect Lender's
rights in the Property (such as a legal proceeding in bankruptcy, in probate, for condemnation
or to enforce laws or regulations), then Lender may do snd pay for whatever is necessary to
protect the Lender's rights in the Property. Lender's actions may include appearing in court,
paying reasonabls sttorneys' fees and entering on the Property to make repairs. Lender must
give me notice before Lender may take any of these actions. Although Lender may take action
under this Paragraph 7, Lender does not have to do so. Any action taken by Lender under this
Paragraph 7. will not relesse me fram my obligstions under this Security Instrument

! will pay to Lender sny amounts which Lender sdvances under this Parsgraph 7 with
interest, 8t the interest rate in effect under the Secured Notes which have not besn paid. |
will pay those amounts to Lender whsn Lenhder sends me a notice requesting that | do so.
interest on =s:h amount will begin to accrus on the date thgt the amount is advanced by
Lender. Howsever Lender and | may agree in writing to tarms that are diffarent from those in
this Paragraph 7 This Security Instrument will protect Lender in case | do not keep this

promise to pay *ince.amounts with interest.

8. LENDER'S RIGHT U INSPECT THE PROPERTY
Lender, and others eutforized by Lender, may enter upon and inspect the Property.

They must do sO in a reasoncole manner and at reasonable times. Before or at the time an
inspection is made, Lender mutt ¢ive me notice stating a reasonsble purpose for the

inspaction

8.  AGREEMENTS ABOUT GOVERNMENT/.L. TAKING OF THE PROPERTY
| assign to Lendear all my rights: |A) to.nroceeds of all awards or claims for damages

resulting from condemnation, eminent domain or-utier governmentsl taking of & or any pert
of the Property, and (B} to proceeds from & sale of-all or any pert of the Property that is
made to avaid condemnation. eminent domain or other gyovernment taking of the property. All

of those proceeds will be paid to Lender.

If all of the Property is taken, the proceeds will be usar to reduce the Sums Sacured.
if any of the proceeds remain after the amount that | owe to Landar has been paid in full,
the remaining proceeds will be paid to me. Unless Lander and | agrz=- otherwise in writing, If
only a part of the Property is taken, the amount that | owa to Lender vill be raduced only by
the amount of proceesds multiplied by the foliowing fraction: (A} the tow amaunt of the Sums
Secured immediately before the taking, divided by (B) the fair market vaue of the Property
immediately before the taking. The remainder of the proceeds will ba paid to rae.

if | abandon the Property or if | do not answer, within 30 days, & notice from Lender
stating that a governmental authority has offersd to make a payment or to settle & claim for
damages, Lender has the authority to collact the procesds. Lender may then use the procesds
to repair or restore the Property or to reduce the Sums Secured The 30-day period will
begin when the notice is given.

it any proceeds are used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the dus date or change the amount of any
of my monthly payments under the Secured Notes and under Paragraphs 1 and 2 above.
However, Lender and | may agree in writing to delays or changes.

800080 {01.32.95/1-9% AN MORTOAGE- ADJUSTABLE W
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A} Borrower's Cbligations
Lender may sllow a Person who takes over my rights and obligations subject to
this Security instrument to delay or to change the amount of the monthly payments of
principal and interest dus under the Secured Notes or under this Security Instrument Even if
Lander does this, however, that Person and | will both still be fully obligated under the

Secured Notes and under this Security Instrumant

Lender msy allow those delays or changes for a Person who takes over my
rights and obligations, even if Lender is requestsd not to do so. Lender will not be required
to bring a lawsuit against such a Person for not fulfilling obligations under the Secured Notes
or under this Security Instrument, even if Lender is requested to do so.

{B) Lender's Rights . .
ven if Lender does not exercise or enforce any of its rights under this Security

Instrumant ¢ .nder the law, Lender will still have all of those rights and may exercise and
enforce them ir *1e future. Even if Lender obtains insurance, pays taxes, or pays other cigims,
charges or liena cyanst the Property, Lender will have the right under Paragraph 27 below to
demand that | make-inqdiate paymant in fuli of the amounts that | owe to Lender under the
Scuurad Notes and uncer this Security instrument.

" OBLIGATIONS OF BURRCWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONQ
Any Person who takes over my rights or ohbligations under this Security Instrument will
have all of my rights and will be oblias'ed to keep all af my promises and agreements made
In this Secturity instrument. Similarly, any “erson who tskes over Lender's rights or obligations
under this Security Instrumant will have all of Lender's rights and will be obligated to keep all
of Lender's agreemeants made in this Security irswument

If more than one Person signs this Security 'isirumant as Borrower, each of us is fully
cbiigated to keep all of Borrower's promises and cbligetions contginad in this Security
instrument Lencer may enforce Lender's rights under-tiis Sacurity instrument against each of
us individually or agsinst all of us together. This maans that any one of us may be required to
pay ali of the Sums Secured.

12, MAXIMUM LOAN CHARGES
If the loan secured by this Security Instrument is subject to a law which sats maximum

ioan charges, and that law is finally interpreted so that the interest or cihsr loan charges
collacted or to be collected in connection with the loan exceed permittad Limice, then: [A) any
such losn charge shali be reduced by the amount necessary to reduce the charge to the
permitted limits and (B) any sums already collected from Borrower which exceedad permitted
limits will be refunded to Borrower. Lender may choase to make this refund by reducing the
principal owed under the Secured Notes or by making a direct payment to Borrower. If a
refund reduces principsl, the reduction will be treated ss a partial prepayment without any
prepayment charge under the Secured Notss.

13.  LEGISLATION AFFECTING LENDER'S RIGHTS
If & change in applicable law would make any provision of the Secured Notes or this

Security Instrument unenforceable, Lender may require that | meke immaediate payment in full
of all Sums Secured by this Security instrument

SDOOBH (01.732.98/1-98) A8y MORTGAGE-ADJUSTABLE 1%
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14. NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT ' .
Any notica that must be given to me under this Security Instrument will be given by

delivering it or by mailing it by first ciass mail uniess applicable law requires use of another
method. The notice will be addressed to me st 5213 S HOMAN AVE, CHICAGO, IL

80632 n»nﬂunnup»inunn-nunnq.-»nuunun
+

A notice will be given to me at an alternative address if | give Lender a notice of my
alternative address. | may designate only one mailing address at a time for notification
purposes. Any notice that must be given to Lender under this Sacurity Instrument will ba given
by mailing it by first class mail to Lender's address stated in Section ((C] sbove entitled,
"Definitions of Words Used In This Mortgage,” unless Lender gives me notice of a different
address. Any notice required by this Security Instrument is given when it is mailed or when it
is deilvered according to the raquirements of this Faragraph 14 or of applicable law.

0435067

1B. GOVERMING LAW, SEVERABILITY
This ‘Suowrity instrument and the Sacured Notes shall be governed by and

construed under rederal law and faderal rules snd regulations including those for faderal
ssvings and loan rosoclations, oslled *‘Federal Law.” n the event that any of the terms or
provisions of this Serurity Instrument or the Secured Notes are interpreted or construed by &
court of competent jurisuiction to be void, invalid or unenforceable, such decision shall affect
only those provisions so corstrued or interpreted and shall not affect the remaining provisions
of this Security Instrument or t'a Secured Notes.

18. BORROWER'S COPY
| acknowledge the receipt of ¢nu conformed copy of the Secured Notes and of this

Security Instrument.

17. LENDER'S RIGHTS TO RENTAL PAYMENMTS AND TO TAKE POSSESSION OF THE

PROPERTY
If Lender requires immediate payment in full or/if | abendon the Property, then Lender,

Persans authorized by Lender, or & receiver sppointed-Ly & ~aurt at Lander's request may. (A}
collect the rental paymants, including overdue rental paymints, directly from the tenants; (B},
enter upon and take possassion of the Property; (C) manage the Sroperty. and (D) sign, cancel
and change rental agreements and leases. !f Lender notifigs ths ‘erants that Lender has the
right to collect rental payments directly from them under this Parsjiaph 17, | agree that the
tenants may make those rental payments to Lender without having to isk (i) Lender whaether |
have failed to keep my promises and agreements under this Security Instruinant, or (il me for
my permission to do 80

If Lender acts to have the Property sold after a Breach of Duty as dafined in
Paragraph 28, | understand and agrea that |A) my right to occupy the Property ceases at the
time the Property is sold: (B} ! shall have no right to occupy the Property after such sale
without the written consent of the new owner of the Proparty; and {C) my wrongful and
unfawful possession of the Property may subject me to monetary damages, including the loss
of reasonsble rent and the cost of eviction. All rental payments collected by Lender or by a
raceiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of collecting rental paymants and of managing the Property. If any part of the rental
payments remains after those costs have been paid in full, the remaining part will be used to
reduce the Sums Secured The costs of managing the Property may inciude the receivar's
fees, reasoneble attorneys fees and the costs of any necessary bonds.

SO008R( (01.23.95/1-961 AQSK MORTGAGE-ADJUSTABLE
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18. INJURY TQ PROPERTY; ASSIGNMENT OF RIGHTS

An wasignment is a transfer of rights to enother. | may have rights to bring legal
action ageinst persons, other than Lender, for injury or damage to the Property or in
connection with the loan made to me by Lender and which arose or will arise before or after
the dates of this Security Instrument These rights to bring lagal action may include an action
for breach of contract, fraud, conceaiment of a material fact or for intentional or nagligent
acts. ) assign these rights, and any proceeds arising from these rights, as permitted by
applicable law, to Lender. Lender may. at its option, enforce these rights in its own name and
may apply any proceeds resulting from this assignment to any amount that | may ows to
Lender under tha Note and this Security instrument after deducting any expsnses, including
attorneys' fees, incurred in enforcing these rights. At the request of Lender, | will sign any
further assignments or other documents that may be necassary to enforce this assignment.

9. CLERICAL ERRORS
in the ewwnt Lender at any time discovers that this Sscurity Instrument, the Secured

Notes or any tlnar, document related to this loan, called collectively the “Loan Documents,”
contains an error w.ich was caused by a clerical mistake, calculstion error, computer error,
printing error or siwiar.error, | agree, upon notice from Lender, 1o reexecute any Loan
Documents that are necassary to corrsct any such erroris) and | also agree that | will not hold
Lender responsible for any dzmage to me which may result from any such error.

20. LOST, STOLEN OR MUTILATED DOCUMENTS
if eny of the Loan Documeity are lost, stolen, mutilated or destroyed and Lender

delivers to me an indemnification in my tavor, signed by Lender, then | will sign and deliver to
Lender a Loan Documaent identical in foixr and content which will heve the effect of the

original for all purposes.

. WAIVER OF STATUTE OF LIMITATIONS

| will waive, within spplicabie law, the plezdina of the statute of limitations as a
defense to enforce this Sacurity Instrument, includirg 'any obligations referred to in this
Security Instrument or Secured Notes.

22. CAPTIONS
The captions and headings at the beginning of each .pgragraph of this Security
Instrument are for reference only and will not be used in the interoretation of any provision

of this Security Instrumant.

23. MODIFICATIOM
This Security instrument may be modified or emended only by an agreensit in writing

signed by Borrower end Lender.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is a unit in a condominium, cooperative or planned unit development,
each of which shall be called the “Project” and | have an interast in the common elements of
the T oject, then Lender and | agres that

{A) If an owners association or other entity, called “Owners Association,” holds title
to Property for the benefit or use of the Project and its members or shareholders, the
Property also includes my interest in the Owners Association and the uses, proceeds &nd
benetits of my interest

S0008J (01.23.08/1-9%) AOSL MOATOACQE-ADJUSTABLE in
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8) The following are called the "Constituant Documants” () The declaration or any
other document which created the Project; lil By-laws of the Qwners Associstion, (il Code
of regulations tor the Project; (iv) Articlas of incorporation, trust instrument or squivalent
document which creates the Owners Association; Iv} The Projects covenants, conditions and
restrictions; (vii Other equivalent documents.

| shall perform all of my obligations under the Constituent Documents, including
my obligation to pay. when due, all dues and asgessments. If | do not pay the dues and
assessmants when due, Lendsr may, at its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph

7 above.

{C) ¢ the Owners Association maintains, with an ingurance company reasonably
scceptable .- Lender. & mastar or blanket policy on the Project which is satisfactory to
Lender and which provides insurance coverage on the terms, in the amounts, for the pariods,
and against the 'arards Lender requires, including fire and hazards included within the term
"gxtendsd coveragye. and Lender is provided with evidence of such master or blanket policy.
then: (i Lander waives *he provision in Paragraph 2(B) above for the biweekly payment to
Lender of one-twaifth’ cf the estimated yearly premium installments for hazard insursnce on
the Property; and li) hazerd insurance covarage on the Property as required by Paragraph ©
sbove is deemed to be satie/ird to the extent that the required coverage is provided by the
Owners Associgtion policy. | shzii give Lender prompt notice of sny lapse in the required
hazard insurance coverage. ! sha) provide a copy of such master or blanket policy to Lender

annually.

In the event of a distribution of nazard insurance proceeds in lieu of restoration
or repair following a loss to the Property, ‘whether to the unit or to common elements, any

proceeds pavable to me are hereby assigned and shall be paid to Lender for application to
the Sums Secured by this Security Instrument, with.ary excess paid to me.

| shall take such actions 8s may be rzasonshle to insure that the Owners
Associstion maintaing & public lability insurance policy acciptadls to Lender in form, amount
and sxtent of coverage.

{D} 1 shall not, except after notice to Lender and with Lendar's orior written consent,
sither partition or subdivide the Property or consent to: (i} the abandomnent or termination of
the Project, except for abandonment or termination raquired by lsw in thq case of substantial
destruction by fire or other casualty or in the case of condemnation, emineiic uomain or other
governmenta! taking; i} any amendment to any provision of Constituent Docurie:ite unless the
provision is for the express benefit of Lender or of lenders generally; lii} {ermination of
professional msnagement and assumption of self-management of the Owners Association; or
fivi any action which would have the effect of rendering the master or bisnket hazard
insurance policy and/or the public liability insurance coverage maintained by the Owners
Asgociation unacceptable to Lender.

28. FUTURE ADVANCES
At Borrower's request, Lender, at its option (but before reiease of this Security

instrument or the full reconveyance of the Proparty described in the Security Instrument) may
fend future advances, with interest, to Borrower. Such future advances, with interest, loan will
then be additional Sums Secured under this Security Instrument.

50008k (01.23.95/1-95) AQBM MORTGAGE-ADJUSTABLE
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20. AGREEMENTS ABOUT LENDER'S RIGHTS (F THE PROPERTY IS SOLD OR
TRANSFERRED

Acceleration of Payment of Sums Secured. Lander may. at its option, require
immediate payment in fuli of all Sums Sacured by this Security Instrument if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
written permission. Lender also may, at its option, require immediate payment in full if
Borrower i not a natural Person and a beneficial interest in Borrower is sold or transferred
without Lender's prior written permission. However, Lender shall not require immediate
payment in full if this is prohibited by Federa! Law in effect on the date of the Security

Instrument.

If Lender exercises the option to require immediate payment in full, Lender will give
me notice of acceleration. If | fail to psy aif Sums Secured by this Security instrument
immediately, Lznder may then or thereafter invoke any remadies permittad by this Security
instrument withou! further notice to or demand on me.

Exception tc “ccelerstion of Payment of Sums Secured, {f the sale or transfer of
gll or any part of the Property, or of a bensficial interest in Borrower, if Borrowsr is not a
natural Person, is the firs--une to occur after the date of this Security instrument, Lender will
not exercise the option to ucoelarate payment in full of all Sums Secured and the lcan may

be assumed if:

)  Lender receives a COiifieted written application from transferee to evaluate the
creditworthinass of transferee as if s row losn wers being made to the transferae by Lender;

i Lender approves the creditwerthiness of the transferee in writing:

liy ~ transferee mekes a cash downpavment sufficient to meet Lender's then current
underwriting standards;

fiv)  an assumption fee, in an amount to bu ustermined by Lender {but not to exceed
1% of the balance of princips! and interest due unde/ ina Secured Notes at the time of sale
or transfer of the Property or of the interest in the BorsGwer) is paid to Lender; and

(v}  the transferee exscutes an assumption agreemeat which is satisfactory to Lender.

The lcan may be assumed under its then axisting terms aund conditions with one
exception; the Lifetime Rate Cap may be changed The Lifetime Rai¢ Cap shall be changed to
an interest rate which is the sum of the interast rate in effect on 'he date of a sale or
transfer of the Property or beneficial intersst in Borrower plus 5 percentaye points, if that
sum exceeds the Lifetime Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It will be called a "Breach of Duty" if () | do not pay the full amount of sach biweskly
payment on the dste it is due; or li) | fail to perform any of my pramises or agreements
under the Note or this Security Instrument. or il any statement made in my application for
this loan was materislly false or misleading or if any statement in my application for this loan
was materially false or misleading by reason of my omission of certain facts; or {iv) | have
made any other statement to Lender in connection with this loan that is materially false or
misleading. |f thera is & Breach of Duty by me, Lender may demand an immediate payment of
all sums secured

SD00BL [01,23.99/1-98) AOBN MORTOAGE-ADJUSTABLE
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It there is a Breach of Duty by me. the Lender may take action to have the Property
sold under any applicable Federal Law, rule or regulation and, where Federal Law is not

applicable, under the law of the state where the Property is located, which will ba called the
"Applicapia Law."

Lender does not have to give me notice of a Breach of Duty uniess notice is required
by Applicable Law. If Lender does not mske a demand for full payment upon & Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

If there is a Breach of Duty, Lender may also take action to have a receiver appointed
under the Applicable Law to coliect rents from any tenants on the Property and to manage
the Propertv. The action to appoint a receiver may be taken without prior notice to me and
regardless of the value of the Property.

The sals 77, the Property may be postponed by or &t the direction of Lendar except
a8 limitead or proivinsd by the Applicable Law. If the Property is sold under the Applicsble
Law, | agree that it insv be sold in one parcel | slso agree that Lender mey add to the
amount that | owe to Lerndar all legal fees, costs, allowances, and disbursements incurred as a
result of the action to sell *he Property, except to the extent thet the Applicable Law limits
or prohibits any such charges:

Lender will apply the proceeds from the sale of the Property in ths following order:
{A) to all fees, axpensas and costs incuried in connaction with the sale, including trustees’ and
attorneys' fees, if any; (B) to all Sums S4cured by this Security Instrument; and (C) eny excess
to the Person or Persons legally entitled to it

28, LENDER'S OBLIGATION TO DiSCHARGE Tri's SECURITY INSTRUMENT

When Lender has been paid all of the amou:its secured by this Security Instrument,
Lender shall release or cancel this Security Instrument wehout charge to me except that | will
pay any recordation costs.

29. STATEMENT OF OBLIGATION
To the extent allowed by law, | will giva Lender a fee for furnishing any statement of

obligation with respect to this Security instrument or the Secured Notes:

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemption in the Property is waived,

THIS SPACE INTENTIONALLY LEFT BLANK.
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A, QUICK QUALIFYING LOAN PROGRAM
| have qualitied for this loan by making statements of fac! which were relied upon by

Lender to spprove the loan rapidly. This loan is called & "Quick Qualifying Loan" | have stated
and | confirm that (A) | do not have any other Quick Qualifying Loans with Lender. [B) | have
agreed to not further encumber the Property snd do not intend to further encumber the
Property for at Isast six months gfter the date of the Secured Notes and this Security
Instrument; and (C) If | am purchasing the Property, all of the terms of the purchase
agresment submitted to Lender are true and the entire down peyment is cash from my own
funds.

0436067

it any of the statements of fact that | have made are matarially false or misieading, |
will be in defaull under the Secured Notes and this Security Instrument. (f { am in such
default, Lender may, at its option, increase the interest rate and margin subject to the Lifatime
Rate Cap oated in tha Secured Notss.

32. OWNcFP OCCUPANCY

Lender 1175 relied upon statements of fact which | have made to qualify for this loan |
have stated and ccitirm that (A) the Property is my personal and primary residence; [B) | will
occupy the Property. 16t Ister than 30 days after this Security Instrument is recorded; and {C)
| will use the Propert; g my residence for at ieast 12 months from the date this Security
Instrument is recorded.

If any of the statements ot fsct that | have made ere materislly false or misieading, |
will ba in default under the Scauracd Notes and this Security Instrument. If | am in such
defauit, Lender may, at its option, increase the intarest rate and margin, subject to the Lifetime
Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOW/S
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BY SIGNING BELOW, | accept snd agree to the promises and agreements contained in this
Security Instrument &nd in any riderls! signed by me and recorded in proper official racords.

{PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERIS):

)L \/ , Ao e {Sesl)
TCENTA BAHENA v

{Seal)

(Saal)

{Ses))

State of llinols, County of __CQOR 88, I, the undersigned, &
Notarv Public in and for said County, in the State aforesaid. do hersby certily

IMPRESS that _HERMTLO. BAHENA-AND-VICENTA-BAHBNA,HUSBAND———
—dND-WIRE

SEAL parsonally known to me to be the same person whose name(s) are sub-

acribed to the foregoing instrument appesared before me this day In person,

HERE and acknowledged thatt_h.ay signed and deliversd the said Instrument as
their _free and voluntary act, for the uses and purposes therein et forth.

rd

Given under my hand and officia! seal, this

y of eas

Commisa

FFICIAL SEAL"

N W;JILL M. LUBAS
olary Public, State of |ii

L t41 § My Commission Expires 11%;7

SDOBSR) (03.23.08/1-98) ADAY T
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LEGAL DESCRIPTION

LOAN NO. 0435067

RTY SITUATED IN THE COUNTY OF COoK
TR S , D

ALL THAT CERTAIN REAL PROPE D BED AS FOLLOWS:

STATE OF ILLINDIS * ©

-

LOTS 5 AND 6 IN BLOCK 9 IN WATERMAN'S ADDITION TO MORRELL PARK AND
ELSDON SURGIVISION QF THE EAST 3/4 OF THE NORTH 1/2 OF THE SOUTHEAST
1/4 UF SECTION 11, TOWNSHIP 38 NORTH, EANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COCK-COUNTY, ILLINQIS.

TAPE ONLY THE LEGAL DESCRIPTION 70 THIS PAGE.
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