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THIS MORTGAGE ("Security l:airrument‘) is made on January 3 .10 98

Tha Mortgagoris  JAY C. UILDRIKS. A« UNMARRIED MAN

" whoso address is 12140 B. MARSHFIELL
CALUMET PARK, IL 80843
(‘Borrawer®) This Security Instrument 8 given to oM MORTQAGE CORPORATION .
which Is organized and existing under tho laws of DELAWARE . ki whoso
addreasis 6081 SOUTH WILLOW DRIVE SUITE 300, GREENWOOD VILLAQGE, COLORADO 80111
(‘Leadar). Borrower owos Lender tha principal sum of
One Hundred Thousand and no/100

Dollars (U.S. § 100,000.00 ). This debt is ovkiencer. by Borrower's note dated the samao clate us
this Sacurlly Instrument ("Note*), which provides for monthly paymentz, with tha full debt, It not paid earlior, due and
payable on February | , 2008 . This Security instrumont

gacures to Londer (a) the repayment ol the detit avikienced by the Noto, with 7477081, and all ronowals, oxtonalony
and modifications; (b) thu payment of all othor surns, with interest, advanced undisr Faragraph 6 to protoct the securlty
of this Socurily Instrument; and (c) the performance of Borrowaer's covenants and agreuerranta uiker this Securlty
instrument and tho Note. For this purpose, Borrower does hereby mortgage, grant and covvay to Lendor the lollowing
described property located in COOK COUNTY County, linols:

LOT 63 IN 4TH ADDITION TO LINE CREST MANOR, BEING A SUBDIVISION OF PAKT 4 THE -
BOUTH EAST 1/4 OF SECTION 22, TOWNSHIP 37 NORTH, RANGE 13 EAST OF THE Tri2h ¢
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS, <
TAX NUMBER: 24-22-428-028 (5]
T
wd
g
N

. \“u
whichhas the addross of 11818 SOUTH KEELER AVENUER . ALSIP ,

(Street) [Chty)
IHincis 60638 ("Property Address®); "(7
(2ip Code)}
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TOGETHER WITH il the improvements now or haroaftor erected on the property, and all eusaments, rights,
appurtenuncas, ronts, royaltios, minoral, oil and gas rights and profits, wator rights and atock and all ixturos
now or harvattor a part of tho propody. ANl replacomonts nrkd adcitions shall also be coverad by this Security
instrumant  All af the loregjoing 1s roforeadd to in this Socurlty Instrumont us the “Property.”

BORROWER COVENANTS that Borrowor Is lawiilly seizod of the estate hereby convoyed aixd has the right to
mortgage. grant and caonvey the Property and that the Property s unencumbaered, oxcept for encumbrancos of
racord. Borrower warrants and will defend generally the tite to the Property against all claime and demands,
subject to any encumbrancas of record.

1. Payment of Principsl, interest and Late Charge. Borrowor shall pay when due the principal of, and Intarost on,
the debt evilenced by the Note and late chargos due tnder tho Noto.

2. Monthly Payments of Taxss, insurance and Other Charges. Borrowar shall include in each monthly payment,
together with the principal and interest as st forth In the Note and any late charges, an instaliment of any (a) taxes
and special assessments lovied or to bo levied againat the Property, (b) leasehold payments or grourxi rents on
the Property, and /) rremiums for insurance required by Paragraph 4.

Each monthly Instzimant for itoms (a), (b), and (c) shall equai one-twelfth of the annual amounts, as rensonably
estimated by Lender, piui 22 amount sulflicient 1o maintaln an additional balance of not moro than one-sixth of the
estimated amounts. Thet! #inual amount for each tem shall be accumulated by Lender within a perlod onding one
month before an item would 2acume delinguent. Londar shall hokd the amounts collected In trust lo pay itoms (a),
(b), and (c) botore they bocome ciel'nauent.

It at any tima the total of the paymerz held by Lender for itams (a), (b), and (c). together with the future monthly
payments for such tems payable to Lonser prior to the dua dates of such itema, oxcoads by mare than one-alxth the
ostimatod amount of paymonts rocuirad to priy auch items when due, ard if paymaonts on tho Nole aro current, then
Lender shall oithor refund thu oxcoss over ond-sl¥th of tho ostimatod payments or crodit the excoess over ono-aixth of
the estimaled payments to subsequent paymonia-ly-8arrower, at the option of Borrower. If the total of tho paymonis
made by Barrower for itoms (a), (b), or (c) is Insutficisr: to pay the item when due, then Borrower shall pay to Lendor
any amount necessary to make up the deficiency on or befrra the date the item becomes due.

As used in this Security Inatrument, “Socretary” means \he Sacrotary of Housing and Urban Development or his or
her designee. in any year in which tho Lender must pay a mcncaze Insurance premium to the Sacretary, each monthly
payment shall also include elther: (I} an installment of the annual mariaage insurance premium o be paid by Londer to
the Secretary, or (ii) a monthly charge instoad of a mortgage insuranna remium if this Security Instrument Is held by
the Secretary. Each monthly instaliment of the mortgagje insurance piarilum shall be in an amount sufficlant 1o accumu:
late the full annuai morigage Insurance promium with Lender ane month priri 1c the date the full annual monthly
Insurance premium Is due to tho Secretary, or if this Security Instrument Is hold by the Secrotary, each monthly chargo
shall be In an amount equal to one-twellth of one-half percant of the outstanding rincipal balance due on the Note.

it Borrower tenders 1o Lender the full payment of all sums sacured by this Secuiitv«nstrument, Borrower's account
shall be credited with the balance remaining for all instaliments for items (a), (b), and (2) 2id any mongage insurance
premium instaliment that Lender has not become obligated to pay 1o the Secretary, and Lundez shall promptly relund
any excess funds to Borrower. Immectiately prior to a foreclosure sale of the Property or ita (icquisition by Lender,
Borrower's account shall be credited with any balance remaining for all instaliments for items (a); (K}, and (c).

3. Appiication of Payments. All payments under Paragraphs 1 and 2 shali b applied by Lander (s follows:
Elest, to the mortgage insurance premium to be pak by Lender to the S8ecretary or to the monthly charge by the 2

Secretary instead of the monthly mongage inaurance premium; &y
Second, to any taxes, speclal assessments, leasehoid payments or ground rents, and fire, flood and other hazard "7"
insurance premiums, as required; 2
Ihird, to interest due under the Note; r
Eauth, to amortization of the principal of the Note; ﬁ

Elfth, to late charges duo urcier the Note.

4. Fire, Rood and Other Hazard Insurance. Borrowar shall Insure all Improvements on the Property, whethar now
in existence or subsequently erected, against any hazards, casualtles, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintalned in the amounta and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, agains!
loss by floods to the extent required by the Secretary. Al insurance shall be carried with companies approved by
Lender. The insurance policies and any renewals shall be held by Lender and shall inciude loss payab‘o clauses in

- favor of, and in a form acceptabie to, Lender.
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in the ovent of lass, Borrower shall glve Lander immodinte nolicn by mall. Londer may make proof of lows if not
mado promptly by Borrawer - Each insurance company concornot) Is haroby authorizod and dirocied to mako paymant
for such loss directly to Londor. instoad ol to Borrowar and 1o Londor jointly. Al or any pan of the insuranco srocomds
may be appliad by Landar, at its option, aithar (a) to the reduction of the indaebtodnoss under the Note ard this Security
instrurnont, Nest 1o any dalinguont amounts applied in the order In Paragraph 3, and then 1o prapaymont of princlpal, or
(b) to tha rostoration or repair of tho damaged propanty - Any application of the procoods 1o ths principal shull not axtond
or postpana the due duto of the monthly payments which nre teforred to in Paragraph 2, or change the smount ol such
paymonts. Any 0xC088 insurance procoods avor an amount required (o pay all outstanding indoblednoss urdor the
Note and this Security Inatrument shali bo pakd 1o tho entity legally entitied therato.

in the avont of toraciosuro of this Security instrument of athor transfor of titie to the Proporty thit oxtinguishos the
incjoblodinoss, all right, litle and interost of Borrowar in and to insurance poiicios in forco shall puss 1o the purchasor

8. Occupancy, Prosorvation, Maintenance and Pratection of the Property, Barrower's Loan Appliostion; Lossohalds.
Borrowar shall accupy. ostablish, arnd use tho Property as Borrowet's principal resiklonce within sixty tays after the
oxerution of this Sr.civity Instrumont and shall continue 1o occupy the Property as Borrowor's principal rosidance lor st
loast ano yoar aMor Vi dnto of occupancy, unloss the Socrotaty dotarminos this rocjuirement will causo uikiuo hardship
far Borrawor, of unloar oxtonuating clrcumstancos exiat which aro boyord Borrowor's control. Botrowor shall notily
Londor of any extenupting cicumstancos. Boreawer shall not comimit wasto or dostroy, damagio or substantinily
chango tho Propenty or aliav thy Propurty to deteriorato, roasonatio woar axd toar oxcopled. Lencder may inspoct
tha Praporty i the Proporty is vacrat or abandoned of tho loan (s in default. Lunder may tako roasonablo action to
protuct andl prosorvo such vacani e zbandoned property. Botrower shall also be in dofault if Borrowaor, during the
Loan application procoss, gave matorlziy latse or Inaccurate information or stitomenis 10 Lorxior (or lnlled to
pravklo Lendor with any material infornia’on) In connection with the loan avidencod by tho Note, including, but not
limitod 1o, reprosontations concarning Barrowur s occupancy of tho Proponty as a principal rosklonce If this Sucurity
Instrumaent is on a lvasehold, Borrower shall uaimsy with the provisions of tho loase. §if Borrawar uccuiros loe tie 10
the Proponty, the leasohoid and tea title shall novtx morgoed unloss Londer agreos 1o tho merger in writing.

6. Charges to Borrower and Protection of Londes's Rigihts in the Property. Borrowor shall pay all governmential or
municipal charges, linos and impositions that arg nol inclicled in Paragraph 2. Borrowar shalt pay thase obigations
on lime directly to tho onlity which ia owedi the paymert. 1iid'ace (0 pay would advorsaly atlect Lendor's intorest in
the Property, upon Lender's request Borrowar shall prompily tarzash 1o Lorxior roceipts evidencing thuso pisymonts.

If Borrower fails to make thase paymonts of tho payments rocjticae. by Paragraph 2, or (nlis to perform any other
covenants and agroements contained Int this Security instrument, or 'i070 Is a logal procoeding that may signilicantly
alact Lender's rights in the Property (such as a proceeding in bankruzacy, trr2ondemnation or to enforco laws or
requintions), than Londer may do and pay whataver is necessary to protect the vaiue of the Property and Lender's
rights in tho Property, including payment of taxes, hazard insurance arxi other-wzms mentioned in Paragraph 2.

Any ainounts dishursed Ly Londor under this paragraph shall becorme an adaitionz debt of Borrower and be
gacured by this Secuclty Instrumeont. These amounta shali bear interest from the date of disburaemont, at the Noto
rate, and at the opticn of Lendar, shall bo immodiately due and payable.

7. Condemnation. The proceoads of any award of claim lor damages, direct or consequuntizg, !n connaction with
any condemnation or other taking ol any part of the Propenty, or for conveyance in place of corde.wnation, are hereby
assignod and shail be pakl to Londar 10 the oxtent of the hull amount of the Indebledness that remairs unpakd undor the
Noto an this Sacurity Instrumen. Londor shail apply such procaeeds to the reduction of the Inclebtearwss undor the
Note and this Securlty Instrumenl, firs! (o any delinguent amatints appiled in the ordor provided in Paragraph 3, and
then to prepayment of principal. Any application of the proceeds to the principal shall not exterd or postpone tho duo
date of the monthly paymants, which are referred to in Paragraph 2, or change the amount of such payments. Any
excess proceeds over an amount required to pay all outstanding indebtednoss under the Note and this Security instry:
ment shall be pald 10 the entity legally entitiod thereto. Fe)

ol
8. Feas. Lendor may collect fees and chargaes authorized by the Secretary.

8. Grounds for Accelerstion of Dabt.
(a) Delmuit. Londer may, excopt as limited by regulations Issued hy the Secretary in the case of payment delaults,
require Immediate paymant in full of all suma secured by this S8acurity instrument if:
() Borrower detaults by falling to pay in {ull any monthly payment required by this Security instrument prlor to
or on the due date of the next monthly payment, or
(1) Borrower defauits by faling, for a period of thity days, to perform any nther obugntbns conlalned in this

Securlty Instrumant.
M Form 2013C (Rev 1204) p Page J of 8

»

;»'
4
i
g .
v
!
E

=416




UNOFFICIAL COPY




ITRETE T T

" UNOFFICIAL COPY

(b) Sale Without Credit Approvel. Londer shall, If permitted by applicable law and with the prior approval of tho
Secratary, require immediate payment in full ol all sums securod by this Security Instrumant If:

(1) Al or part of the Prapaerty, or a benaficlal interoal In a trust owning all or pan of the Proparty, is aold ot
othorwise transterrod (other than by davise or descont) by the Borrower, and

(i) The Propeny ls not occupled by the purchaser or granteo as his or her primary residence, or the purchasor
ot granteo does so occupy the Proparty, but his or her credit has not been approvad in accordance with the
roquirements of the Secretary.

(c) No Walve. 1l circumstances occur that would permit Lender 1o require immediate paymant in full, but Londor
does not requito auch payments, Landor ¢oss not waiva lts rights with respect 1o subanquont oventa.

(d) Roguiations of HUD Socrotary. In many clicumstances rogulations issued by the Secratary will limit Londer's
rights in the case of payment delaults 1o require immediato payment in full and foreciose it not paki. This Security
Inatrument does nat authorize acceleration or forectosure if not parmitted by ragulationa of tho Secrotary.

(e) Mortgnge Not 'nsured. Borrowor ngroas that should this Sacurity Instrument aixi the Note securod theraby not
be aligible tor insuraner, undor tho National Housing Act within 120 days fram the dato horoof, Lendar may., at it
option and notwithataraing anything It Paragraph 9, require immediate paymant (n full of all suma sacurad by this
Security Instrument. A veren statameont of any authorizod agont of tho Socrolary datod subsoguent to 120 days from
the date hereal, dachiningic.suro thig Security inateumaont aixi the Note securotd thoreby, shall be deemod conclusive
prou! of such inaligibitity. Notwhestanding the foregoing, this option may not be exercised by Lender when the unavall:
ability of insurance is solely due to Linder's failure to remit a mongage insurance premium 1o the Secrotary.

10. Reinstatament. Borrowor has a right to be reinstated if Londer has required immediate paymont In full bacauso
of Borrower's fallure to pay an amount due-undor the Nate or this Security instrument. This right applles oven aftor fore-
closure praceedings are Instituled. To reinstzie tra Security Instrument, Borrower shall tender In a ilump sum all
amounts required to bring Borrower's account susant including, to the axtent thoy are obligations of Borrower undot
this Security Instrument, foroclosuro costs and roaasroutie and customary atiorneys' (ees and oxpensos property asso-
clated with tho foreciosure proceeding. Upon reinstaie22nt by Borrower, this Security Instrument and the obligutions
that it secures shall romain in effect as if Londer had not reovirad immediate payment in full. However, Lerxlor is
not required to permit reinstatement if: (i) Londer has accey.'ed rainstatement after the commencemont ol foraclosuro
proceedings within iwo yeurs immediately proceding the comraercamaent ol a current farecioaure procoading, (i) rein
statoment will praciude foreclosure on dilarant grounds in the futury, ar (ili) reinstatement will adversoly alfec
the priority of the lian croated by this Security instrument.

11. Borrower Not Roleased; Forbonrance By Londor Nt & Walver. £ <ionsian of tha Lima of prymont or madilication
ol amortization of the suma aocured by this Socurily Instrument (rantidd by Lndur.to any successor in intorast of
Borrowor shall not oporate ta rolease the liabllity of the original Borrowor or Borro'sar's succousor in imorest. Lorklor
shall not be roquired to commonco procoudings against Any sUCCOssOr in Itoros-or«clise to oxtand time for paymon
or otherwiso modity amortization of tho sums secured by this Securlty Instrument by ‘gascn of any demand made
by the original Borrawar o Borrower's succoasors in interest. Any forbearance by Londer ‘r exercising any right or
remudy shall not bo a walver of or praclude the oxorcise of any right of ramedy.

12. Successors and Assigne Bound, Joint and Several Linbity, Co-8ignors. Tho covanants 87 «graemonts of this
Security instrument shall bind and benofit tho auccessors and assigns of Lerxier andd Borrowoer, sulur:-to the provisions
of Paragraph 9.b. Borrowor's covonants and agroements shall be joint and sevarul. Any Borrowor wito z-signa this
Securlty Instrument bu! does not exocule the Nata. (a) Is co-signing this Security instrumant only to moiigage, grant
and convay that Borrower's interest in the Property under the terms of this Security Instrument; (b) In not personally
obligated to pay the sums secured by this Secunity Insirument; and (c) agrees that Lender and any other Barrower may
agree to extend, modily, forbear or make any accormmodations with rogard to the terms of this Security Instrument or
the Note without thal Borrower's consent.

13. Noticos. Any notice to Borrowor provided for in this Security Instrument shall bo givon by delivaring i of by
malking It by first clays mall unless applicablo lnw requires use ol another method. The notice shall be directd 10 the
Property Addrosa or any other addross Borrowor dosignates by nolice to Londor. Any notice to Lender shall be givon by
Krst clasa mail to Londier's addreas stated herein or any address Lender designates by notice to Borrower. Any nolice
provided lor in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as

provided In this paragraph.
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14. Govorning Law, Sovarabiy. Thin Sucurity Instrument shall bi governed by Fadoral law and the law of tho juris.
diction in which the Propurty ls locatod. In the ovont that any provision or clause of this Sacurity Instrumont or th
Noto conflicta with applicatie law, such conflict ahall not atfect othor provisiona of this Security Instrumont or the
Note which can be given effect without tha confiicting pravision. To this end the provisiona of this Socurity Instrument
and tho Note are doclared to be severable

16. Borrower's Copy. Borrowor shall bo givan one conformed copy of this Sacurlty Instrumant.

16. Assignment of Rorts. Borrowor unconditionally assigne and transturs to Londer all the rants and ravonuos of
the Proporty. Sorrowor authorizes Lonior or Lender's agoents (o colloct the rents and revenues und horoby diracta vach
tenant of the Propony to pay the ronts to Londer or Lender's agents. However, prior to Londer's notice to Borrawer of
Borrower's breach of any covenant or agreemant in the Security Instrumont, Borrower shall collact and recalve all rants
and revenues of the Property as Trustee for the benelit of Lender arxd Borrower. This assignment of rents conatitutes
an absolute assignment and not an asaignment for additional security only.

i Lonclar gives nolize of hroach to Borrowor: (a) all ronts rocelvad by Borrower shall be held by Borrawar an
Trustee for benelit of Lendar only, to be applied to the sums sacured by tha Securlty Instrument; (b) Londor shall be
entitled o collect and recctvr, all of the rents of the Property; and (c) each tenant of the Property shall pay all rents
due and unpaid to Lendar or Laiar's agent on Landor's written deman to the tenant.

Borrower has not axoculed ary nrior assignment of the renta arki has not and will not perform any act that would
provent Landor from oxerclaing ita rights-indor this Paragraph 16.

Londor shall not bo roquired 10 ontor won, take control of or maintalh the Property betoro or alter giving notice of
breach to Borrowar. Howavar, Landor or u udicially appointix] rocoiver may do 8o at any time thero |s & broach.
Any application of rents shall not cure or walve £ny dufault or invalidate any cther right or remedy of Lendor. This
assignment of rents of the Property shall tarminate whar. the debt socured by the Sacurity Instrument is paki in full

NON-UNIFORM COVENANTS. Borrowar and Lender fiinar covenant and agree as follows:

17. Foreclosuro Procoduro. If Lendor roquiros Iimmadiate 0oyment in full under paragraph 0, Lendor may lorocloso
this Security Instrument by judiclal proceeding. Lander shall be antitad 1o colinct all expenses incurred in pursuing
the remaedies providad in this paragraph 17, including, but not limited (0, reasonable attorneys' fnes and costs of
title evidence.

18. Reloase. Upon payment of all sums secured by this Security Instrumant, L.ander shall release this Security
Instrument without charge to Borrowor. Borrower shall pay any recordation cca’s

10. Walvor of Homostoad. Borrower walvos all right of homeatead oxemption In th Property.

20. Riders to this Security instrument. |! one or more riders aro executed by Borrows: art racorded together with
this Securlty Instrument, the covenants ot each such rider shall be incorporated into and sha.l am.and and supplement
the covenants and agreements of this Security Instrument aa if the rider(s) were a pant of this Se<urav Instrument.
[Check appiicabie box(es)).

] Condominium Rider (X Adjustable Rate Rider [ Growing Equity Rider
(] Pianned Unh Development Rider  [_] Graduated Payment Rider [ Other (Specily)

[C] Oue-On-Transfer Ridor [C] Tax-Exempt Financing Rider
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BY BIGNING BELOW, Borrowur acaupta and agross (0 1he (orime and cavanants contained in this Security
instrument and in any rklar(s) oxecutod by Borrower and recorded with it
7
v/

BVET ol Ll o

Qrrower

{Seai)
-Borrower

-Bo(rsrmr

' {
~lo‘rsro'\.w)u

{Ppace Nelow {Mu 1ine Yor Acnowlerpment)
STATE OF ILLINQIS, COOK County ss:

1, the underaigned .2 Notary Public in and lor saki county and stalo,
do hereby centity that JAY C. UILDRIKS, AN UNMARRIED VA4

. personally known 10 me to be the sxme erson(s) whose name(s) 18

subacribed 1o the foregoing instrument, appearsd before me this day in person, a:vi acknowledged that  HE
signed and clelivered the saki instrumentas  HIS

{ree and voluntary act, fo: the uses and purposes therein
set forth.
Qiven under my hand and officlal seal, this :9.“’ ~ day of < 3.\ IR f\ 194
-
LAUREL J FOGARTY £ e a vom (Ners

NOTARY PUBLIC, STATE OF ILLINOIS } N\ (,A CLALS \) -\ \ N n

MY COMMISSION EXPIRES 10/21/9? Noiary Public \§ = 'C;

. 2

. . "[.

‘ by

This Instrument was prepared by: : ‘ N
TINA RUTHERFORD 4
ICM MORTQAGE conponmou ' 4 -

. 14840 JOHN HUMPHREY DR. 8 203
~ ORLAND PARK, L. 80482 '
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RECORDER'S STAMP

23-015898A

FHA Cano No.

131,7649133

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIUzR is madethis  Jiat __ dayof __January
and Is incorporatod Into and shall bo aairid o amend and supplamant the Mortgage, Deed of Truat or Socurlty
Deed (*Security instrument”) of the same dat~ yiven by the undersigned ("Borrower’) to secure Borrower's Nole
("Note’)to _ICM MORTQAQE CORPORATION
(tha *Lender") of the same date and covering thu riznerly described in the Securlty Insirument and located al:

]
JMQMMA“NUW&%%&V%W

THE NOTE CONTAINS PROVISIONS ALLOWING FOR C¥4%GES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT T4~ BORROWER'S INTEREBT RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE @ORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covenants and agreamar’s made in the Security Instrument,
Borrower and Lender further covenant and agree as lollows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date
The interest rate may change on tho first day of __Apell —.. 1897 .andon
that day of each succeading year. “Change Data” means each cate on which the intores! rat'i co sid change.

(8) The index

Boginning with tho first Change Dato, the intarest rate will bo based on an Index. “Index” matng (ne woekly
average yleld on Unitod Stales Troasury Securities adjustod (o a constant maturity of one yoar, us mace xvallablo
by the Federal Reserve Board. “Curront indox® means the most recent Index figure available 30 days belore tihe
Change Date. il the Index (as delined above) is no fonger available, Londer will use as a new inclex any index
preacribed by the Socrolary (as delinad in Paragraph 7(8)). Lender will give Borrower notice of the new index.

(C) Calculation of Interest Rate Changes o

Belore each Change Date, Lender will calculate a now Intarest rate by adding a marginof _Two and Three
Eaurihs percentage points ( _2,780 _ %) o the Current Index and rounding the sum to the »*
nearest one-aighth of one percentage point (0.128%). Subject to the limits stated in Paragraph 5(D) of the Note, the  *
rounded amount will be tha new interost rate until the next Change Date.

(D) Limits on Interest Rats Changes

The interest rate will never incroaso or decrease by mora than one percentage point (1.0%) on ary singlo Change
Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the iniia) inlerest
rate stated in Paragraph 2 of the Note.
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(E) Calculation of Payment Change
if the intoreat rate changes on a Change Date, Lendar will calculato the amount of monthly paymant of principal
and interest which would be nocossary o repay the unpakl principal balanco in full al the maturity dato ot tho now
interest rate through substantially oqual payments. (n making such calculation, Lender will use the unpaks principal
balance which would be owed! on the Change Date if there had been no defaull in payment on the Note, reducect
. by the amount of any prepayments to principal. The rosult of this calculation will be the amount of the new monthly
paymaont of principal and intorost.

(F) Netice of Changes

Londar will give notice to Boreawor ol any change In the intereat rate andi monthly paymoent amount  Tha notice
g must bo given at least 26 days boforo the now monthly payment amount ia due, and must sot forth (i) tho date of

P tha natice, {Il) the Change Date, (Il) the old interast rate, (v) the new interast rate, (v) tho now monthly payment
amount, (vi) the Current index and the date it was published, (vil) the method of caiculating the changje in monthly
paymont gmount, and (vill) any other information which may be required by law from time to time.

(G) EHHwctive Dz of Changes

A new Interest rate calculated In accordanco with Paragraphs 8(C) and 8(0) of the Nota will bacomo offeciive
on the Change Date. 8crrower shall make a payment In tho now monthly amount beginning on the first paymont
date which occurs at leant 25 Jays after Lender has given Borrower the notice ! changes requlired by Paragraph
5(F) of the Note  Borrowor srall hava no obligation to pay any Incronse in the monthly payment amount calculated
in accordance with Paragraph 3(c) of tho Note for any payment date occurring less than 26 days altor Londor has
given the roquired notice I tha mornthly payment amount calculated in accordance with Paragyraph 5(E) of tho
Nota decreasad. but Lender fallud 1o give'imoly notice of the decroase and Borrowor madle any monthly paymont
amounts oxceeding the payment amaur: v.aich shoult) have been stated in a limely notice, then Borrower bas the
option to elther (i) demand the return to Borrrwer of any excess payment, with Interest thereon at the Note rate
(a rate equal o the interest rate which should havs been stated in a timaly notice), or (li) reques! thal any excess
payment, with interest theraon at the Note rate, L2 ezpiied as payment of principal. Lender's obligation to return
any excess payment with interest on demand s not zs=anable even i the Note Is otherwise assigned before the
demand lor return ls made.

BY SIGNING BELOW, Borrower accepts and agrees to the te.ms and covenants contained In this Adjustable
Rate Rider. b : ,

% Booney

1 i
‘ v
S .

(SEAL)

(SEAL)
— Botower Borrower

»

1)

6

BICE X SN N

i{§‘

- s -
.(Q‘
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