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THIS MORTGAGE ¢"Security Instrument’ ) isimade on February 3, 199%
The Morigagor is
EDDIE H BROWN,
DIANE BROWN, HIS WIfE . DEFT-01 RECORDIMG $31.00
ROSTE BROWN, UNMARRIED o TRIL TRAN 5619 02707/9% 1094
I RV #9500 1846
CODF COUMTY RECORDER

whose address is
381 8 YATES, CALUMET CITY, IL 60409
("Bolreseer™)y. This Security Instrument is given
10
CHEMICAL RESIDENTIAL MORTGAGE CORPORATION

which is organized and existing under the laws of the State of New Jersey . and whose
address is 343 THORNALL ST. EDISON, NJ 08837
L Lender™). Borrower awes Eepder the principal sum
of
One Hundred Seventy-One Thousand, Eilght Hundred Thirty-One ana 00/100

Dollars (U8, % 171,831.00 ). This debt s evidenced by Borrower's Note dated the same dide as this
Security Instrutment <" Note™), which provides for monthty payments, with the fubl debt, 1 not paid earlier, due and payable on

March 1, 2229 . This Secunty Instrument seeures (o Lender. ) the repayment ot ihe debt evideneed
by the Note, with nterest, and all renewals, exiensions and moditications; (b the payment of all other swms, with interest,
advanced under paragraph 6 (o protect the security of this Security Instrument; and () the pertormiance of Borrower's covenams
and agreements under this Seeurity Instrument and the Note. For this purpuse, Borrower does hereby morigage, grint and convey
to Lender the following described property located in

COQK County. llbinvis;
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LOS 27 TN BEOCK S N CALUMET Py RESUBDIVISION, HBETING A SR
DIVISTON OF THE SOUTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTTON 12
TOWNSH T 36 NORTH, RANGE 14 BAST OF THE THIRD PRINCIPAL MERIDIAN
[N COOK COUNTY, TLLINOIS, PINH 29-12-220 004

WALk

which s the address of
RIS YATES, CALUMET CtTY, 1L 60409

TOGETHER WUCH a1 the simprovements now or kereadler efectuil on the property i ail casemients, rights, appurtenances,
rets, rovalties, tanerar-on-and gas righits ard profico, water rights and stock and all fixtures now or herealter o past of the
property. AlE replacementsard additions shall also be covered by this Secunity Instrument. Al of the foregeing is referred to
i this Seeurity Tnstrament as e raperty

BORROWER COVYENANTS O ba Borrower is Liwlully seised ol the estate hereby conveyed and his the right to imortgage,
prant and convey the Property and-iat the Propeaty s waencembered, except Jor encumbrances of record. Horrower wirrants
and will defend generally the ttle o the Propeny against ) clamy and demands, subject 1o iy ercumbrances ol record,

UNIFORM COVENANTS. Borrower and Leader covenant and ageee as follows:
1. Payment of Principul, Interest and Laté Caarge. Horower shall pay when due the puncipal ot and aierest on, the
debt evidenved by the Note and fate charges due andér e Note

[ R B

1 Monthdy Payments of Tuxes, surance st Giber Charges, Borrower shall iclude m eacly monthly pistnent,
together with the principal and interest as set farth wm the Novad any e charges, an instalfment of any g tages and specil
assesstments fested o o he Jevied against the Propeety, (h leacehoid pavments or ground reats o the Property, and () premims
for insuriwe required by Paragraph 4

Each wonthly installment for items 1,y and @0 shall equatone-twetth of the annual amounts, as reasonably estimated
by Lender, plus s amount sutticient o maintain an sdditionat balancd et more than one-sixih of the estimated amounts. The
full annual amount tor cach vtem shall be accumulited by Leader within & period ending one month before an item would become
delinguent. Lender shall hold the amounts cotlected st trust te pay ems (bt and (o) before they beconwe delinguent.

I at any time the total of the paymients held by Lender for stems (ad, (b and«C, together with the future monthly payemenis
for such items pavable o Lender prior to the due dates of such items, exceeds py_mede than one-sixih the estimated amount ot
paynents requiced o pay sach items when due, and if paviments on the Note are curredrciien Lender shidl vither refund the excess
over ane-sixdh of the estimated payments or credit the excess over one-sixth of the estimted payisents o subsequent payments
by Borrower, i the option of Borrower, 17 the 1ot of the pavments miade by Borroweror dtem tas, (hy or (¢) 18 insufticiemt
to pay the tier: when due, then Borrower shall pay 1o Cender any amount necessary o mabe uithe deflicieney o or before the
date the item becomues due.

As used i this Security Instrument, “Secretary” means the Seeretary of Houstng and Urbidt Development or s or her
designee. Inany year in which the Lender must pay 3 mongage insurance premium to the Secretany seschOoonthly piyment shall
afso include ciher: ¢ an tnstalhuent oY the annual morgage insurance premivm (o be paid by Lendertedes Seerctiny, or (i) a
awenthly charge mstead of o mortgage insurance prenvum i this Security Instrament 1s held by the Sevredy . Each manthly
installment of the mortgage inswrance premivm shall be inan amount sufticient to aceamulate tie Tl annuit-piongage insarance
premium with Lender one month prior to the date the tull annuat mortgage insurance premium is due 1o the Secretary, or il this
Security Insteurment s held by the Seeretary, cach monthly charge shadd be in an mount egaal 1o one-twelfil ol one-half pereent
of the outstanding principal balanee due on the Note.

I Borrower wenders o Lender the (il payment of all sums secured by tis Secunty Insirument, Borrower™s avcount shatl
he credited with the badance remaining for all instdlments lor items tad, ¢by and (¢ and any mortgage msurance premium
installment thit Lencder has not become bligated to pisy to the Secretary, and Leader shall prompity refund any excess funds
Borrower.  Jmmediately prior 1o a forectosure sale of the Property or ts acquisition by Lender. Borrowes™s accomnt shall be
credued with any batance remaming for all installments for items (), (i and ).

3 Application of Payments. Al payments under Paragraphs D and 2 shall be applied by Lender as follows:

First, 1o thy mortgage msurance premiv to e paid dy Lender o the Seerctary or to the monthly charge by the Secretary
1nstead of the monthly merigage insurance premumn;

Second. to any lases, special assessments, Jeasehold payments or ground rents, and fire, Nood and ather hazard nsusance
premiums, as required;

Thind, to anterest due under the Note;

HLLINUES FHA DEEDOF TRUNY
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o, (o date lhnges due under the Note

4. Fire, Flossl wnd Other Hosaed Tusupanee, Berrower shall isure al) approsements onthe Propety, whether sow i
eantenee ar salsequently erected, agamst any hazards casualiges and connngencies, inchiding e, for wheele Lemder regquunes
wrsurarie s insuranee shall be mamtaned anthe amounts and for the perds that Lender tequires Bonower shall also msare
alb improvements on the Propery, whether now i exstence or subseguently vrected, agimnst loss by Hoods to the extent eqguied
by the Secretary Al insurance shadl be carpred wath compantes approved by Lender. The insurince pobicies amd any cenewals
shat] be held by Lender and shalt inctude foss payable clintses m favor of and o a form acceptable o, Lender

In the event of toss, Borrower shall give Lender ommedie notice by mal, Lender may make prool of loss b nme made
promptly by Borrower. Each imsurance company concerted s hereby authortzed and directed o make piyment tor such loss
directly 10 Lender, instead of 10 Borrower and o Lender jointly. All or any part of the insurince proceeds misy be applied by
Lender, a ity option, cither o o the reduction of the mdebtedness utder the Note and this Security Instrument, first to any
dehunguent amounts applicd in the order in Paragraph 3, and then to prepay ment of principal, or thi to the restoration or wepar
of the damaged property  Any appitcation ol the proceeds o the prineipal shall noteaemd or postpone the due date of the monthly
paviments swhich are reterred oan Paragraph 2or change the amount of such payments. Ay eseess mstranes proveeds over
an amount required Lo pay all onistanding ndebtedness under the Note and this Security Instrament shall be pand 1o the eniey
legally entitled thereto,

I the event ey Voreclosure of dus Secunty Bstrument or other tanster of oile e Propeny i extinguishes the
ncdebteduess, afl e wtte and wterest of Borrosweer woand 1o surance pobies iy Ioree shall pass 1o the puscliises

& Oveupiniey, Yreevadion, Malntenunce and Protection of the Propeety; Bovrower's Loun Application; Leaseholds,
Hoteower shall occupy cedhlish, and use the Property as Bortower s principad tesdence within sy days ater the exeeation
ol tes Secarity Tistrumens ey shall continie o oceupy the Property as Borvoser’s principal residence for at feast one year atter
the date of vecupancy . unfest e Searetary determmes tis vequirement wilk cavse undue hardsip tor Botrawer, or unless
extenmiting crregmstances cust bt are bevond Borrower's contrel. Borrower shall notity Lemdees o any extenuating
cireumsianees. Borrower shall not cerman waste or destroy, damage or substantally change the Property or allow the Property
to detertorate, reasonable wear and tear excented. Lender nay mspect the property if the property 1s vawant or abindoned or the
loqn 1s 4 defiult. Lender may take reasossbil# aciion o protect and preserse such vacant or abandoned property . Borrower shall
also beincdefnluo! Borrower, during the Toan aepication process, gave matenally Talse or macearste infurnition or statentents
to Lender (or $aled to provide Lender with day taiersad mdormationy o vonpection with the loan evulenced by the Note,
meluding, but not Limited (o, representations conee g Borrowes's oconpancy of the Property o a prncipal resadence 1ty
Securiy tstrament ts ona leasehold, Barrower shait Comply with the provisions of the fease 18 Borrower acyuies fee title to
the Property, the feaschold amd fee tide shatl not be merecbantess Lender agrees to the mrerger i writig.

6. Churges to Borrower and Protectiun of Lended's Pighs in the Property,  Borrower shall pay all governmental o
municipal charges, fines and impesitions that are not includab in Paragraph 2 Borrower shall pay these obhigations on tine
directly to the ennty which s owed the payeent. 1 Taiore to pas avould adversely alfeet Eender’s nrerest i the Property, upon
Lemder's request Borrower shall prongptly furiush o Lender receipivevidencing these pay menls

I Borrower Tails to make these paviments or the payments requirad b Paragraph 1, or fals w perform any other covenants
ansl agreements contaned 10 his Security Instrunient, or there is a legal poeceeding tat may significandy affect Lender's rights
i the Property esuch as a progeeding in bankruptey, for condemmtion o't/ enforee laws or regulations), then Leader may do
amd pay whatever is peeessary o protect e vatue of the Property and Lendets righasin the Property, including payment of taxes,
hasard msurance and other dems mentioned s Parageaph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additterabdebt ol Borrower and be secured by this
Security Instrument, These amounts shali bear interest from the date of disbursement i the Note rate, and it the option of the
Lender, shall be immediately due and payable.

7. Condemimtion.  The proceeds of any award or clan for damages, direet or colseeuential, i connection with any
condemuation or other taking of any paet of the Property, or tor convevance in place of condemnaiion, are hereby assigned and
shall be pard to Lender 1o the extent of the full amount of the indebtedness that remains unpaid undor e Note and this Security
fstrument. Lender shall apply such proceeds to the redustion of the indebtedness under the Note aadaba Secunity Instrument,
first (o any delinguent amounts applied in the order provided i Paragraph 3, and then w prepayment of pancmal. Any apphication
of the proceeds to the principal shall not extend er postpone the due date of the monthly payments, whisirare referted 1o n
Paragraph 2, or change the amounc of such payments.  Any excess proceeds over an amount reguired opa sl outstanding
incdebledness under the Note and this Security fnstrument shall be pand 1o the entity legally entitled theretn.

8. Fees, Lender mav cotlect fees and charges authorized by the Seerelary,

Y.Grounds Tor Accelerution of Debt,

tu) Defaudt. Lender nay, except as limited by regulations issued by the Secretary i the case of pas ment deliadts, require
unmechiate payment in full of all sums secured by 1lits Secunty Instrument i
(1 Borrower defaults hy faiting 1o pay in full any monthly payment reguired by thes Security Instrument prior 1o or
ot the due date of the next monthly paymen, or
(b Borrower defaules by failing, for o period of thirty days, to perform any other obligations contained w this Sceurity
tnstrument.
{b) Sule Without Credit Approval, beoder shall, if permitted by applicable law and wih the prior approval of the
Secretary, require uninediate payment i full of all sums secared by this Security Instrument H:
() All or part of the Praperty, o a benelicial interest in i trust ownmng all or part of the Propenty, is sold or oliierwise
transterved (ather than by devise or descent) by the Borrower, and

7 ‘g).‘ "
(,'(,’.;DA Ao
ILLINOIS FHA DEED OF THLUSY
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f The property wonet oecupied by the prtcliaser ar grantee as s or he prncipal resdence, ar the puchaser o
prantee ddoes socoveupy the Propeny. bt bis or fier credut fas not been approved i aceandance witle the sequireients
ol the Secretary

(¢} No Walver, I crrcumstances eoeur that would peemit Lender w require inmedrate paynent i full, but Lemder dues

pot reguire such payments, Lender does not wiive (s rights with respect to sulisequent events.

() Regulutions of HUD Seeretars. In miany circumstances regelations issued by the Secretary wil dimit Lender's rights

i the case of payment defaults o require mmediate payment in full and toreclose i notpaid. This Security Instrament

does nor authogize aceeleration or foredtosure i ot permitted by regulations of the Secretary.

fe) Mortgage Not Insured, Borrower agrees that should this Security Instrument and the note secured thereby ot be
eligihle for insurance under the National Howsing Act within 60 days trom the date fiercot, Lender may . i iy option and
potwithstandag anytinng i Paragraph 9, require smediate pavment s full of st sums secored by thes Secuisty
fostrutuetit. A woslien statement o ais authoreeed agent ol the Secretary disted subsequent to 60 divs boa the date Tiereot,
dechimng w insare this Secunty Instnnnent and the nete secured thereby, shall be deemed conclisive proot ot such

wrehigebabity Notwathstandug the foregoig, this option may not be exercised by Lender when the unavinlabibiny ol

rsirance Iy sobely die to Lender's Talure o remn i mongage insarance premuam (o the seactoy

M Rebimbatenient. Hoposwer as vl w b restated 10 Dender as cequined amediste pas ment s all ecnse of
Borrowet™s Lt tesay an amount due sider the Note or this Secanity besteaient P onght apphies evens B Torecloane
proceethings are matiered Yo remstate the Seanay Tustument, Bocrower shall ender i luthp sung all amounts requited to
by Borrower's acoodiitcurrent tackicing, o the extent they are shhigatons of Boriower uider this Secunty Insttiiment,
foreclosire costs ind reidorable and customary atiorneys' fees and expenses properdy associated with the toreclosure proceeding.
Upon reinstarement by Borfovier, this Seeurity Instrament and the obligations that 1t secures shall remain m eltect as i Lender
had ot required tmediate pagment i fall, However, Lendee is not required w pernit reinstatement i o Lentder fias decepted
seinstatement alter the comnendeinen of foreclosure proceedings within two years immediately preceding the commencement ol
o current Toreclosure proceeding S GO teinstatepent will peeclude foreclosure i different grounds s the tutite, oF ain
reistatement will adversely atfect s prioeiy of the hen created by this Securtty instrument.

11, Borvower not Released: Forbepresee by Lender oot u Wadver, Fxension ef the ime ol payment o madibicanon
ol amertzation of the sums secured by thisaecunty fnstrument granted by Eender to any suecessoi inmterest of Botrower shdl
hot operate o relene the Tabiluy of the origm@l Bérmower or Borrower's suceessor i interest. Lender shall not be required to
CONTMEINE Procecdings againsl any successor IatTest or refuse o extend time tor paytent or otherwise modidy amortization
of the sums seenred by this Securigy Tastrument by s of any demand ke by the original Borrower or Borrower's successars
i nterest. Any forbearaiee by Lender i exercsmg vy st or remedy shidl ot be aowinver of or prechide the exercise ot any
vt or remedy

12, Suceessors wnd Assigns Bound; Juint und Several Biabillty; Co-Sigaers. The covenants and azteements o ths
Securiy Instrament shall Bind and benefit the successors andeassiuns of Lender and Burcawer, subicet ta the provisiony of
Paragraph 9(h). Borrower's covemants and agreements shiall beioim and several. - Any Borrower whu co-stgns this Security
Instrument byt does not execure the Note: ¢y s co-signing his Seordry Instrument onfy to mortgage, grant and convey that
Botrower's ipterest in the Property under the teems of tins Security Tasteapent; by s nat peesonally: obligited 1o pay e sums
secured by this Seeurity Instrument; and (¢) agrees that Lender and any atber Borrower may agree 1o exiend, mdity, forbear
or make wny accommoditions with regard o the erms of this Security Instiamentor the Note withoud tit Borrow e’y COnsent.

13. Notices, Any notice to Borrower provided for i this Securny Instrumient Shall be given by delivering 1t or by mailing
1t by first class mail unless applivable faw requires use af anodier method The sepce shall be ditected to the Propenty Address
or any other address Borrower designates by notiee to Lender. Any notice to Lender thactbe given by firscclass mail to Lender's
address staned herein or any address Lender designates by notice to Borrower. Any noties pravided for i this Secunity Instroment
shall be deemied to have been given (o Borrower or Lender when given as provided in thiy Paragraph.

14, Governing Luw; Severabitity, This Security Instrument shidl he governed by lederal law and the Taw of the
jurisdhction in which the Property is Tocated.  fn the event that any proviston or clise of this Sezavity Instrument or the Note
conflicts with applicable law, such conflict shall not arleet other provisions of this Secunty Instrutentor the Note which can be
given etfect without the conllicting provision.  To this end the prowisions of this Security Fstramentanss e note we teclared
to bu severahle.

1S, Borrower's Copy. Borrower sholl be given one confortmed copy ol this Security bistrument.

16, Assignment of Rents,  Borrower unconditionstly assigns and wransfers to Leader all the rents and sevenues of the
Propetty . Borrower authorzes Lemder ot Lemder's agents to coblect the rems and revenues amd hereby directs eaeh tenint of the
Property o pis the tenis w Lender o Lender's agents. However, prior to Lendet's notice 1o Borrowe af Bortewer's breach
of any covenant o agrecment 1 the Secunty Insteument, Bornswer shall collect and receive il rents and tevenues ul the Property
as trustee tor the benetit of Lender and Borrower.  This assigniient of rents constitutes an absolute gssignment and not an
assiguemenit for additional security only.

I Lender gives notice of breach to Borrower: (ar ail rents received by Borrawer shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Seenrity Instrument () Lender shal! be entitled o collect and
reecive all of the rents of the Propenty: and ) each temant of the Property shall pay all rents due and unpaid w Lender or
Lender's agent on Lender's written demand to the enant,

Borrower has not executed sny prior assignment of the rents and has not and will not pertorm any act thal would prevent
Lender from exercising its rights under ihis Paragraph 16

Lender shall not be cequited to erter wpon, wke contrel of ar mantgin e Propenty before or after giving notice of breach
1 Borrower.  Huowever, Lender or o judicially appointed receiver may do s acany ume there is a breach. Any application of
rgn}\ _'slup ol Ccyre OF Wive any Jefault or wvalidate any other right or remedy of Lender. This assignment of remts of the
A
TLLINGIS FHA BEED OF TRUST
CMLT PAGE 4 OF $ (Rey 10094
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Property shalt termmnate when the debt secured by the Seeney Inserument s paid in ull.

NON UNIFORM COVENANTY  Barrawer and Lemder iunthies covenant amd agree as follows
17, Forechssee Peocedure: Lender ot §its optlon may vequdre Tmaedinte payment in fatl of wil suios secuved by this
Secartty lostrument withont further demand wnd may foreclose this Secarlty listeument by jodiciul proceeding. Leader
shald he entitled 1o collect all expenses Incureed in pueswing the vemedies  provided o this puragragh 17, inclading, b
not Hiited o, rensonnble attoeneys’ fees nd cost of thle evidence,
18, Release. Upon payment af all sums seeured by (his Securty Jnsteament, Lender shall releies ihas Secarny Instrument
withoul charge 10 Horrower Borrower shall pay any recordiatian costy
19, Waiver of Homestead., Bureower warves ali rights of homestead exemption i the Property
20, Riders to this Security Instrument. 1 one or more tders are exeewed by Barrower ad recorded together with this
Securaty lnstrument, 1he coveratits and agreements of each such rider shall be incorporated o and shiafl wend ad supgrerient
the covenants and agreements of this Security [nstrument as i1 the rider(s) were o part of this Security listrutment
The following riders are attached:
Adjugtalale Rate Rider

i 14/ /(’ L,

IH \l(erNfr BELEY Borrower accepls and agrees Lo the terms contiumed i tiis Security Instrament e in any vider(s)

exceated by Borrower i reearded with it

A ‘ 1 ‘ : L ‘
Wilnux‘scs//(’,’({/ /:‘ /g"," fﬁ’;.//’ﬁ/{’(’,({ X

9.1/ .
241/& Ly L PP LY
EDDTE H BROWN DIANE BROWN

‘f/gcg_/" Kl

ROb I h BRO

A i ain S A R e s o e e b

STATE OF ILLINGIS, COOK COUNTY ss:

[, the undersigned, a Notary Public in and for said county and state do hereby certify tha
EDDIE H BRROWN,
DIANF. BROWN, HIS WIFE
ROSIE BROWN, UNMARRIED

personglly known to e o be the same personis) name(s) subscribed 1o the Toregoing instrument, appeared b ,u-a ¢ me lhls
day in person, amd acknowledged that the, she, fﬁ% su,nul and delivered the satd instrument as (his, Iur weiryjfree and

voluntary act, for the wses and purposes therein sertonh. ,, I her
P . . o e
Given under iy hand and official seal, this day ST LS / S

"OFFICIAL GEAL"
/f'(u/ ’5/ IR W‘”‘ e A OF NIl

My Comnussion expiees:

NN.II’} Pullic - WWEMS#”M
CHEMICAL RESIDENTIAL MORTSAGE COR o~ m‘
ILEINOIS FHA DEEDR OF TRUST 15441 94TH AVENUE

COUOILT PAGE 30 S(Rev 19 DRLAND PARK, 1L, 606462
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{// ; /réf’ IV ADIUSTABLE RATE RIDER
RSOV VAT

THIS ADJUSTABLE RATE RIDER s wiwde this - 3pe) day ol February, 199h . and
b incorporated 1ate and skl be deemed 1o agend sad supplement the Mortgige, Deed ol Trust or Seounty Decd
(SecurityAtstrament” y of the same date given by the anderssgned ¢ Borrower™) to secure Borrower's Note £"Note™)
Y

CHEMICAL RESTDENTIAL MORTGAGE CORPORATION, a corporation organieed and

existing under the laws of the State of New Jersey.
ithe “Lendei ™) of the sanwsdate and covering the property described in the Security Instrument and located at:

381 8 YATES, CALUMET CITY, IL 60409

Pty Akbeaed

THE NOTE CONTAINS PROVSIONS ALLOWING FOR CHANGES IN THE INTEREST RATH: AND TIHE
MONTHLY PAYMENT. THE NOTE UMITS THE AMOUNT THE BORROWER'S INTERLST RATE CAN
CHANGE AT ANY ONE TIME ANLUETPY MAXIMUM RATE THE BORROWER MUST PAY

ADDETTONAL COVENANTS. I adiition w'the vovenants and agreements made i the Secanity listiament,
Borrower and Lender further covenant and agree as foriows,

1. INTEREST RATE AND MONTHLY PAYMENT CUANGES

(A) Change Date

The interest rate may change on the first day of  April, 19896 . amd on that day of cach
sucseeding year. "Change Date” means cach dae on which the imerest rate could change.

(8 The Index

Beginning with the first Chimge Dite, the interest rate will be based onoapcIpdes. " lnden” means the weekly
average vield on United States Treasury Secuities adjusted to a constant maturityvc=ane year, as tinde aviilable by
the Federal Reserve Board. "Current Index ™ means the most recent Index figure avarlabie 30 days before the Change
Pate. 1 the Index (as defined above) is no longer avadable, Lender will use as a new indescany index preseribed by ‘Q-
e Secrefary tas defined in Paragraph 708, Lender will give Horrawer natice of the new e prd

(Cy Culenlation of fiuterest Rate Changes

Before each Change Date, Lender will calealate a new interest rate by addmg, 3 mangu vf

Two & One-Half

pereentuge poiits 2,500 %)t the Current fndex and roundieg the sum to the nearest one-cighth
of one pereentage point (0. 125% 1. Subjeer to the limits stated in Paragraph S(D} of this Note, this rounded amount &
will be the new interest rie until the next Change Date.

(1) Limits on Interest Rate Chunges

The interest rate will never increase o decrease by more than ene pereentige paint (1.0%) on any single Change
Date. The interest rate will never be more than five percetitage points (5.0% ) higher or lower than the imuat inferest
rite stated in Paragraph 2 of this Note.

(E} Calewlation of Payment Chunge

tF the tterest rate changes on a Change Date, Lender will calculate the amonnt of monthly payment of principal

FHA Adjustabie Rare Rider
C-TMHLT  Page | ol 2 (HUY4) (Repiaces rev B0h
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atd interest which would be necessary to repay the unpaid prineipat bidance e fudl al the mawnity date ac the new
interest rate throtgh substntially equal payments. T making such caleulation, Lender will use the unpaid principal
balanee which would be awed on the Change Date if there hud been no defanll in paviment on the Note, reduced by the
atmonn? of any prepayments W principad. The result of this calcufabon will be the amoun of the new monthly pay et
ol prineipat asd anterest.

(F) Notice of Chumnges .
Lenderwall give notiee 1o Borrower of any change i the iterest rate and monthly payment amount. The notice

must be giverta deast 25 days hefore the new monthiy paymeat amountU s due, and must set forth (i ahe date of the
potce, (1) the £hasee Date, (i the old imterest rate, (v) the tew iterest rate, (v) the new monthly paynient dmount,
evid the Current meev and the date it was publisied, (vib the method of caleulating the change in monthly payiment
amount, wnd (Vi say ather information which may be requred by Law from time 1o line.

(4) Effecttve Gt of Chunges

A et anterest satercatculined i accordiece with Paragraphs S0C)and e ot thes Note will becone etlectve
on the Change Oate. Borrower shall make a pay ment i the tew monhly wnount beginping on the fest paymen dite
which oecurs at deast 25 daysatier Eender has piven Borrower the notice of changes required by Pavagraple Stbj of tha
Note Horrower shall luve to obltgides o pay any aerease i the monthly payinest ameint caleshsed s aceordance
with Paragraph Scby of this Nowe Jorany pe ment date acearring Jess than 1S days atter Lender s grven the regated
notiee 1) the monthly pavinent s calonfated i accordanee with Paregraph Seby of s Now decreiased, b
Lender tiled to give fimely notiee of tiedectaase and Borrower made any monthly payment amounts exeeeding the
pavment amount which sheukd have been stavedan a timely potice, then Borrower has the opiion to crher () Jeaiml
the return o Borrower ol any excess payment, ol mterest thereon o e Note rate (i fate egual o the interest rate
which shoult hase been stated a timely naticer] Cr e request that any excess payent, wath mierest thereon i the
Note rite, b applicd as paysnent of principal. Lender's Dibbigation to retan iy excess payment with imeres on
detrand iy non assignable even i this Note v otherwiseassigned before the demand for retum i mide

BY SIGNING BELOW. Borrower aceeps and agrees 1o thetrmis and covenants contained in this Adjustabic Rate
Rider.

-
q
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)
. . <
P ool img v
ROSTE RROWN

»

FHA Adjustable Rate Rider
C304LT  Page 2 of 2 (10/9%) (Replaces rev. 840

R 454

0LE6




UNOFFICIAL COPY




