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Application # 214900088 MORTGAGE i
THIS MORTGAGF (" Sacurity Instrument”) is givan on FEBRUARY %,

mortgegor is  RENEE M AAPEIN AND DALE H KORHLER, was=wesd |{E( HUSBN\JD ( L)k

("Borrower”). This Security Instrunant is given to  8T. PAUL PRDERAL BANK FOR BAVINGS

which is organized and existing under the lews of  THB UNITED S8TATES OF AMERICA . and whose addrogs ie
6700 W. NORTH AVR, CHICAGO, ILLI%0OT8 80635
("Lender"). Borrower owes Lender the principai gam o!

THREE HUNDRED PIFTY FIVE THOUSAND AND 003
Doitars {U.5. §  3%%, 400,00 }, This doht I8 ovidoncod

by Borrower's note dated the same date as this Security instrumant {"Nota"), which provides for monthly paymants,
with the full debt, if not paid earlier, due and payable on KaP71 1, 2015 . Thig Security Instrumant
secures to Lender: {a) the repayment of the debt evidenced by t'ie Note, with interest, and all renewals, oxtansions
and modifications of the Note; {b) the payment af all other sums, wit!: Literest, advanced under paragraph 7 to protect
the security of this Sacurity Instrument; and (c) the performance of Jo.rower's covenants and agreémants under this
Security Instrument and the Note. For this purposa, Borm;q t doea heraby nurigaga, grant and convoy to Lendet the
following described proparty located in LARR  COOK ld»}g County, linols:
L

LOT 14 IN WHISPERING PINES OF INVERNESS A SUBDIVISION OP TR EAST

40 RODS OF THE NORTH 1/2 OF THE SOUTH WEST 1/4 OF BECTION L3, TOWN-

SHIP 42 NORTH, RANGE 9 EAST OF THE THIRD PRINCIPAL HERIDIAN, \C-

CORDING TO THR PLAT REGISTERRED IN THE OFFICR OF THE REGISTRAR O

TITLES ON APRIL 12, 1977 AB DQCUMENT NUMBER 2931339 IN COOK

COUNTY, ILLINOIS.

PIN #01-13-303-014

Which has the address of 39§ WHISPERING PINRS COURT INVERNESS *, lliinols 60010
("Property Addrass"}; .

J!
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TOGETHER WITIL all the improvoiments tow ot hereafier erected on 11}0 pnlpuny. md ] enmenents, appurioninces, wd
fixtures now or hereafier a part of the property, A replacetents and additjons shall nbwo be cavered by this Security lusirament.
All of the foregoing is referred (o in this Sccurlty Instrument as the "Property.”

BORROWER COVENANTS that Barrawer is lawfully seised of the estate hereby conveyed and has the right to mortgnge, geanl
and convey the Property and that the Property is uncncumbered, except for encumbrances of record. Borrower warranis and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natfonnl use and non-uniform cavenants with limlied
variations by jurisdigtion to constitute a uniferm securlty instrurient covering reni property,

UNIFORM COVENANTS, Borrower and Lender covenant awd agree as follows:

1. Payment of Principnl nnd Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and Ime charges due under the Note,

2. Funils for Taxes and Tosurance, Subject to appteable Inw or to o writien walver by Lender, Borrower shall pay to Lender
on the day momhly peyments nee due andor the Noto, sl the Noto In pabd I full, o sum ¢ Funde®y Tor: (a) yearly tixes snd
asensnenis which muy nttun priority aver the Security imirament m a len on the Property; (b) yeidy lewmehold payments or Rronid
rents on the Praperty AC y; () yearly huzard or property insuranee premiums; () yearly Nood [wurance premiun, 1F aoy; (o)
yearly mortgage insurance premiums, if any: and (1) any sums payable by Borrowee to Lender, in accordance with the provistons
of paragraph 8, in liew of the yryment of morignge insurance premiums. These items are ealled “Escrow Rems.” Lender may, w
any time, collect and hold Fuzatsip.an amount not to exceed the maximuem amoun o fender for a federally refated morgage loan may
recuire for Borrower's escrow nccourt under the federal Real Estate Settlement Procedures Act of 1974 as atmended from tme 1o
time, 12 U.8.C. § 2601 e seq. (*RESEA”),unleas another law that applies o the Funds sets o lesser amount. 11 s0, Lender may,
a1 any tme, collect and hold Funds inci amount ot to exceed the lesser amotnt. Lender may estmite the amount of Funis due
on the basis of cugrent datn and reasonable oatimates of expenditurey al future Yscrow ftems or otherwise in accardance with
applicable law,

The Funds shall be held in an institution whise ceposits are insured by a federal agency, instramentality, or entity (inetuding
Lender, il {.ender is such an institution) or In any Fearrad Jome Loon Bank. Lender shall apply the Funds 1o pay the Escrow [tems.
Lender may not charge Borrawer far holding and applying ths lunds, atnually wialyzing the escrow secount, or verifying the Hscraw
ltems, uniess Lender pays Borrower interest on the Fundeid upplicable taw permits Lender to make such u charge. However,
Lender may cequire Borrower to pay o oneime charge for apindependent real estale tax reporting service used by Lender In
conncction with this loan, unless applicable law provides otherwise. Unless an agreement iy made or applicalie law requires interest
to be paid, Lender shall not be required to pay Borrower any interest-or earnings ont the Funds, Borrower and Lender mey agree
in writing, however, that interest shall be paid on the Funds. Lender sheil alve to Barrower, without charge, an annual accounting
of the Funds, showing credits and debits to the Funds and the purpose for witish ench debit 10 the Funds wus made.  The Funds are
pledged ns additional security for ali sums secured by this Security Instrumen

[f the Funds held by Lender exceed the amaunts permitted 10 be hehd by applicaniz law, Lender shall account to Borrower for
the excess Funds in accordance witlt the requirements of applicable law. 1f the amennt.of the Funds held by Lender af any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in wiiirg, and, in such case Borrower shall pay
to Lender the amount necessary 1o make up the deficiency. Borrower shall make up the dericiency in no more than twelve monthly
payments, at Lender’s sole discretion.

Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender, 1f, under paragraph 21, Lender shall acquire or sell the Property, Lerkler, prior 10 the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sude as a credh againat the suma rzcured by this Security
[nstrument.

3. Application of Payment, Unless applicabic taw provides otherwise, all pnymenis received by Lencer nder parugraphs |
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under pacagraph 2; third,
to interest due; fourth, to principal due; and last, 1o any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all 1axcs, assessments, charges, fines and impositions attributable to the Property which
may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or il not pald in that manner, Borrower shall pay them on time directly 10 the
person owed payment. Borrower shall promptly furnish to Lender afl notices of amounts to be prid under this paragraph. If
Borrower makes these payments directly, Borrower shall prompily furnish to Lender receipts evidencing the payments.

Borrower shail promptly discharge any lien which has priority over this Sccurity Instrument unless Borrower: (a)  agrees in
writing Lo the payment of the obligation secured by the lien in a manner acceptable 1o Lender; (b) contests in good laith the lien by,
or defends against enforcement of the lien in, tegal procecdings which in the Lender's apinion operate to prevent the enflorcement
of the lien; or (c) secures from the holder of the Hen an agreement smisfactory to Lender subordinating the lien to this Security
(nstrument. If Lender determines that any part of the Property is subject to a lien which may atlain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shali salisfy the lien or take one or more of the actions

set forth above within 10 days of the giving of notice.
Form 3004 9/90 (nege 2 of 8 pages)
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5. Huzard or I'rnpeu sufante.  Borrbwer simt KeCp ¢ C;ue n cx ting or hereafter erected on the

Property insurcd against loss by firc, hazards included within the term "e.\lcnctcd doverage” l| frly other hazardy, including foods
or flooding, for which Lender requires insurance.  This insurance sl be malntatned to the amounts and {or the  perids that
Lender requires. The insurance cartier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall
nat be unreasonably withheld.  If Borrower falls to maintuin coverage deacribed ghove, Lender may, at Lender's option, olitain
coverage to proteet Lender's rights in the Property in sceordance whth parngraph 7.

All insurance policies and renewals slinll be nceeptable to Letder and stall Include o stanckard movigage clause, Lender shinll
have the right 1o hold the policies and renewals, (T Lender requires, Borrower shall promptly give 1o Lender all receipts of paid
premiums and reriewnl nolices, In the event of loss, Borrower shall give prompt notlee te the insernnee carrler and Lender. Lender
may mike proof of losa il not made promptly by Borrower.

Unless Lender and Borrawer otherwise agree ln wrlting, baratice proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair 18 cconomically feasible and Lender's security is not lessened. I the
restoration or repair is not economically feasible or Lender's security would be lesscted, the insurunce proceeds shall be applied to
the suma secured by this Security [nstrument, whether or not then due, with any excess paid o Borrower. 1 Borrower abudons
the Praperly, or does not answer within )0 days a natice from Lender that the Insirance carrler hay offered (o seitle o ¢luim, then
Lender may colleet (B¢ inenance praceeds.  Lender may use the proceeds o repadr of restare the Property or o pay suma secured
by this Security Instrimeni, whether or not then due. ‘The 3-duy period will begin when the notice Is given,

Unless Lender ana Barrower otherwise agree inwriting, any application af proceeds (o prineipal shall not extend or ponipone
the due date of the monthly ayrients refereed to in paragraphs | and 2 or change the amount of the puyments, 10 under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from dumage (o the Property
prior to the acquisition shall pass to Yerder to the extent of the swms secured by this Security Instrument immediately prior to the
acquisition.

6. Occupuncy, Preservation, Meimirnance und Protection of the Property; Borrower's Loun Applicution; Leuscholds,
Borrower shall occupy, establish, and use the roperty as Borrower's principal residence within sixty days after the execution of this
Security Instrument and shall continue to oceupy the 2roperty as Barrower's principal residence for at least one year after the date
of occupancy, unless fender otherwise agrees In wridng, which consent shall not be unreasonably withheld, or unleas extenuating
circumstances exist which are beyoml Borrower's control. Porrower shall not destroy, dumage or impair the Praperty, ullow the
Property to deteriorate, or commit waste on the Property—Borrower shall be in default Il any forleiture action or proceedingy,
whether civil or criminal, is begun that in Lender's good faitk judgement could result in {orfelure of the Property or otherwise
materially impair the licn created by this Security Instrument ov Lender's securlty interest. Borrower may cure such a default and
reinstate, as provided in paragraph 18, by causing the action or procezding 10 be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Piorery ar other material impairment of the lien created by this
Sccurity Instrument or Lender's sccurity interest, Borrower shall ulso be lndzinult if Borrower, during the loan application process,
gave materially (alse or innceurate information or statements to Lender (or ik 10 provide Lender with any material information)
in connection with the loan evidenced hy the Note, including, but not limited to, reprusentations concerning Borrower's occupaney
of the Property as a principal residence. f this Sccurity Instrument is on n leaschoid;, Borrower shall comply with ali the provisions
of the lcase, [If Borrower ncquires foe title to the Property, the lenschold and the fee tils shnll not merge unless Lender ngrees (o
the merger in wriling.

7. Protection of Lender's Rights in the Property. 1T Borrower (alls to perform the ¢ovenants and agreements contained
in this Security [nstrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as o
proceeding in bankrupicy, probate, for condemnation or forfeilure or 1o enforce laws or regulations), th:n Lender may do and pay
for whatever is necessary (o protect the value of the Property and Lender's rights in the Property. Leiuri's actions may Include
puying any sums sccured by a lien which has priority over this Security Instrument, appearing in court, paylis-reasonable attorneys’
fecs and entering on the Property (0 moke repairs. Although Lender may take action under this paragraph .-l zader does not have
to do so.

Any amounls disbursed by Lender under this paragraph 7 shall become ndditional debt of Borrower secured by this Sceurity
Instrument, Unless Borrower and Lender agrec to other terms of payment, these amounts shall bear intereat from the date of
disburscrnent at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

B. Morigage Insurance. [f Lender required mortgage insurance as o condition of making the loan secured by this Security
instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. [T, for any
reason, the morigage insurance coverage required by Lender lapses or ceases te be in effect, Borrower shall pay the
premiums required 1o obtain coverage substantially equivalent to the mortgage insurance previousty in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously In effect, from an alternate morigage
insurer approved by Lender.  [f substantially equivalent mortgage insurance coverage is not available, Borrower shall pay 0 Lender
cach imanth a suim eyual to one-twelfth of the yearly moitgage insurance premium being paid by Borrower when the
fnsurance coverage lapsed or ceased to be in effect.  Lender will accept, use and retain these payments as o loss reserve in liew

F2ZIETTISE

Form 3014 9/90page ! of 8 pages)
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(in the wmount and fur the period that Lender roquires) provided by an insurer approved by Leader agaln becomes avallablo snd I
obtained. Borrower shatl pay the premiums required to muintain mortgage insurance it effect, or fo provide o loss reserve, untii the
requirement for morigage insurance ends in accordance with any writicn agreement beiween Borrower and Lender or applicable law.

9, Inspection. Lender or its agem may muke reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the Inspection,

10. Condemnation. The proceeds of any award or claim for damages, direcl or consequential, in connection with any
condemnation or other taking of any part of the Property, ot for conveyance in liew of condemnation, are hereby assigned and shall
be paid to Lender.

In the event of a 10tal taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether ar not then due, with any excess paid to Borrower, tn the event of a pastial taking of the Property in which the fuir market
value af the Property immedintely before the taking Is equal o or greater thin the amount of the mima secured by this Securlty
Instriment immedintely before the tnking, waless Borrower mul Lender atherwlse agree in writing, the suma secured by ihis Security
fustrumient shatl be reduzed by the amount of the proceeds mubtiplied by the following fraction: (a) the total mmount of the sums
secured immediately befars the taking, divided by (b) the fair market value of the Property immedintely belore the taking. Any
balance shall be paid 1o Rarrawer, In the event of a partial taking of the Property in which the fair market value of the Property
immediately before the taking ;s tess than the amount of the sums secured immediaiely before the taking, unless Borrower and Lender
otherwise ngree in writing o7 upiess applicable law otherwise provides, the proceeds shal) be applied 10 the sums secured by this
Security Instrument whether or natipz.sums are then due,

[ the Propenty is abandoned by Borrower, or if, after notive by Lender 10 Borrower that the condemnor uffers 1o make an
award or settle a claim for damages, B<irower [alls to respond to Lender within 30 days alter the date the notice is given, Lender
is authorized to collect and apply the procesds, o4 its option, cither to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due

tnless Lender and Rorrower otherwise agree in weiting, any application of proceeds to principu! shall not exiend or postpone
the due date of te monthly payments tetereed ti i parigeaphy | and 2 or change the amount af such payimeis.

i1, florrower Not Released; Forbearanee By 1.oadzr Nota Walver, Uxtenalon of the time Tor payment of modification
of amortization of the sums secured by this Security Instrurico grunted by Lender (o any suceessor b interest of Borrower shadl not
operate to release the liability of the original Borrower or Beitower's successors i inferest.  Lender shall not be required to
commence proceedings against any successor in interest or refuse-te-sutend time for payment or atherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand suade by the original Borrower or Borrower's successors in
interest. Any forbearanee by Lender [n exercising any right or remedy &' not be n walver of or preclude the exercise of any right
or remedy,

12, Successors and Assigny Bound; Joint and Severat Liabilitys Co-signers, The covenns and agreements of this
Security Instrumnent shall bind and benefit the successors and assigis of Lender and Bortwer, subject Lo the provisions of paragraph
17. Borrower's covenants and ngreements shall be juint and several.  Any Borrower-wha co-signs this Svcurlty nstrument but does
not exceute the Note: (a) is co-signing this Security Instrument only 1o morigage, grani aid canvey that Borrower's interest in the
Property under the terms of this Security Instrument; (b) is niot personnlly obligated 16 proibe sums secured by this Securlty
(nstrument; and (¢) agrees that Lender and any otier Bocrower may agree 10 extend, modity, Torbcar or mike any accommodations
with regard 1o the terms of this Security Instrument or the Note without that Borrower's consens:

13. Loun Charges. I the loan secured by this Security Instrument s subject to & law which se's maximum foan churges,
and that faw is finally interpreted so that the interest or other lann charges collected or to be coflected i+ cunnection with the loan
eaceed the permitted limits, then: () any such loan charge shall he reduced by the nmount necessary to raduse the charge 1o the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitied limits will be yefuaded o Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payinent to Borrower,
{f a refund reduces principal, the reduction will be treated ns & partin) prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for In this Security Instrument shall be glven by delivering it or by mulling
it by first class mail unless applicable law requires use of another method, The notice shall be directed Lo the Property Address or
any other nddress Borrower designates by notice to Lender.  Any notice to Lender shall be given by first clasy mail to Lender's
address stated herein or nny other address Lender designates by notice 1o Borrower.  Any notice provided for in this Securlty
Instrument shall be deemed to have been given to Borrower ar Lender when given uy provided in this paragraph.

15. Governing Law; Severubliity. This Security Instrument shall be governed by federal law and the law of the Jurisdiction
in which the Property is located. In the event that any provision or clause of this Securlty Instriment or the Note conllicts with
applicable taw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without
the conflicting provision. To thiy end the provisions of this Security Instrument and the Note are declared to be severable,

Form J014 9/90 ipuge 4 of 8 pozes)
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2}, Waiver of Howesttwd,  Borrawer waives all righty of homestead exomplign (n the Property.

24. Riders to this Sceurity Instrument, [-one ar more rhlers are cxccultd by Borrower and recorded together with this
Sccurity Instrument, the cavenants and agreements af each such rider shafl be incorpornted ito nind shall amend and xupplement the
covenants and ugreements of this Securlly Instrument us if the rider(s) were o part of this Security Instrument. [Check applicable
boxiesh

@ Adjustable Rate Rider D Condominium Rider D 1-4 Pamily Rider

D Geaduated Prymem Rider D Planned Unit Development Rider D Biweokly Payment Rlder
D Hulloon Rider D Rate lmprovement Rider D Second Home Rider

E] Othor(s) [apecily| LOAN RIDRR

BY SIGNING BELOW, Bonower accepta and agrees o the terma and covpnanis f“"" ined In this Security lustrument imd

in any rider(y) exccuted by Borrower and recorded with It
X\ : 'UM. .1./..‘ ...................................... (Senl)

RENEE W-MARTIN : -Bormwer

J W

DALR H KORHLRR

........................ ORI 8. 111 ||
‘Bomower

oG 5y r ey ees R {Seal)

[Space Below This Line For Acknowlecgraent]

SFATE-OFHAINGIS, U»’W]&@Qew

e m&/ua ....... Tt U Arterler s NS A
a Notary Public in and for said &m certify that

RENER K MARTIN AND DALE H KOKHLER, XZs<wad L€ HUSBAAD

personally known to me to be the same person(s) whose name(s) ... 7 mvm o ccvvrvvierisiresierions N A S T

subscribed to the foregoing instrument, appearcd before me this day i person, and acknowledged that..........! L he¥ iy i,
[ Yy

signed and delivered the instrument as ... thadx......... free and voluntary act, for the uses and purposes lhc;é}ri sl forth.
Given under my hand and official seal, this ........ L}‘ ............. day ofjéj”‘““’ua’xlq'wr{.

My commission expites: 21~ /¢ -9 &8

Form 3014 9/90pops 6 of 8 pagen)
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LOAN RIDER

:%\:ﬂ NO. 021211000311
ATH FRBRUARY &, 189
v R %

THIS RIDER is incomporated Into u cortain Securlty Instrument duted of even date herewith glven by the b{’t
undersigned (the "Borrower®) to St. Paul Federnl Bank For Savings (the “Lender®) 1o secure a mortgage

indebtedness; sald Security [nstrument encumbers renl property conunonly described na:

3158 WHIAPRRINZ PINES COURT INVERNUSS IL 60010

(PROPHRTY ADDRISS)

1.} Borrower and Lender agree thit notwithstanding anything contained in Non-Uniform Covenant 22 of the
Security Instrument, Lender s hereby authorized to charge n reasonable fee for the preparation and delivery of n

relense deedd.

2.) Borrower and Lender agree that if the Fedein, Nutionul Mortgage Associution or the Federal Home Loan
Mortgage Corporation buy all or some of the Lender's rights under the Sccurlty Instrument, 1his Rider will no

longer have nny force or effect.

Borrower

@&
e
ot
o
o
b
[ M)
b

Borrower
DALE H KORHLER

florrower

Rorrower

17073LTR/LNRIDER
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ADJUSTABLE RATE MORTGAGE RIDER
ML
(OH A
4 &
THIS ADJUSTABLF'RATE MORTGAGE RIDER s mado this G'TH p(H day of FEBRUARY 1995

and is incorporatad into and shall ba devmed to amond and supplement
the Mortgage, Doed of Trust ur Security Deed {the “Securlty Instrument") of the samo date given by the undorsignad

{the "Borrower") to secure Borrower's Adjustable Rato Note {tha "Note"} to

87, PAUT-¥EDERAL BANK FOR SAVINGE

{tha "Landar™} of the samo date and covaring e proporty doscribed in the Socurity Instrutmant and located m:

198 WHIAPRRING PINEG COURT INVRRNEAD IL 60010
THE NOTE CONTAINS PROVISICAMR ALLOWING FOR CHANGES IN THE INTEREBT
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE AND MINIMUM R/.TE THE BORROWER MUST PAY. THE NOTE
MAY ALSO CONTAIN THE OPTION TG CONVERT THE ADJUSTABLE INTEREST RATE
TO A FIXED INTEREST RATE,

ADDITIONAL COVENANTS. In addition ta the covenants ¢ad agreementa made in tho Security Instrument,
Borrowar and Lendar further covenant and agree as follows:

The Note pravides for an initial Interast rate of 5.750 & .~ The Note providea for changes in the
adinstable Interest rate and the monthly paymants, a fixed rate conversion cpticn and transfor provisions as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) CHANGE DATES
The adjustable intarast rate | will pay may change on the lirat day of MARCH 298
and on that day every 12th month thereafter. Each date on which my adjustablo interest rate could chongo is
called a "Change Date.”
(B) THE INDEX
Beginning with the first Change Date, my adjustable intorest rato will bo basnd on an Indox, Tho *Index” s
the weekly average yield on United States Treasury securitios adjustad to a constant maturity of one year, as made
available by the Faderal Raserve Board. The most racent Index figure availablo as of tho dote 46 daye bofore each
Change Date is called the "Current index."
If the Index is no longer available, the Note Molder will choosa a now (ndax that is based upen comparable
mnformation. The Noio Hotdar will give ma notice of this cholee,
{C} CALCULATION OF CHANGES
Bafore oach Change Date, tha Note Holdor will cafculato my now intarast rato by adding
THQ AND THRER-QUARTERS parcentage pointa {  3,7%0 % } to the Current Indox. The
Note Holder will then round the result of this addition to the nearest ona-eighth af one percentage point (0,126%).
Subject to the limits stated in Saction 4(D) balow, this rounded amount will be my new Interest rate until the naxt
Change Date.

CONVERTIBLE ADJUSTABLE RATE RIDER-SINQLE FAMILY | YR T-BILL WEEKLY INDEX
Nov 84 adjricdel Paga 1 ol 3
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The Note Halder will than datarmina the amaunt ol the monthly paymont that woyld he sutficiont to rapay the unpaid
principal | am axpected to owe at the Change Data in full on the Maturity Date at my new Interost ratn in substantinlly
oqunl pnyments, Tho result of this calculation will be the naw amount of my monthly payment.

{D} LIMITS ON INTEREST RATE CHANGES

The inturest rate that | am racquirad to pay at the firat Change Dato will not be gronter than 7.750 %
or losn than 1,7%0 & . Thorealtor, my adjusiable Intoront rala will navar he Incraasad or docronned on any
singla Change Dato by more than two parcontage pointa {2,000%) trom the tato of intarest | have bann paying for tho
precading 12 montha. So long as | have not oxorcisad my Canverslon Option undar Section b of this Noto my intorost
rate will nevar be greater than 12,250% , which ia callad the "Maximum Adjustabla Rate."

(€) EFFECTIVE DATE OF CHANGES

My naw interast rate will become attactiva on sach Change Data, | will pay the amount of my new monthly
payment beginning on the firat monthly payment data after the Change Date until the amount of my monthly psyment
changon agoin,

(F) NOTICE OF CHANGES

Tha Note Hridter will deliver or mall 1o ma a notice of any changes In my adjustable interost roto and the
amount of my monthiy nayment before the elfgctive date of any change. The notice will include information required
by law to be given me rad also the title and telephone number of & person who will answer any question | may have

rogarding the notice.
B. FIXED INTEREST RATE CCONVERSION OPTION

| have a "Conversion Option™ (#marked (X) below. If there Is no (X) marked, then a Conversion Option does

not apply to my loan.
{A) I do not have a Convarsion Option,

X (B) | have an option to convertto a fixed rato as doscribod below,

(8-1) | have a Convarsion Option that | can exorcisa, unlass | am in default or this Saction B(B} will not permit
me 1o do s0. Tha "Conversion Qption” is my option tc convort the interast rate | am roquired to pay by this Note from
an adjustable rate with interest rate limits to the fixed rite calculated under Section 5{8-2) balow,

The conversion can take place at any time after un¢ year from the due date of my first payment. The

“Conversion Date" will be the first day of the month after | heve aatisfiad all of the conditions below, as determined
by the Note Holder.  If | want to exarcise the Convarsion Option |.must first satisly any condition which may be
required by the Fedoral National Mortgago Assoclation ns & conditlon to its purchasing tho toan at the timo of
convarsion. | must also satisfy the following conditions: (i) | must give th=-Note Holdor 16 days advance notice that
| want to do so; (i) on the Convarsion Date, | must not ba in default unt'er tnz Note or the Security Instrumant; (iil)
prior to the Conversion Date, | must pay the Note Holder a conversion fee «t-3500.00; (ivl | must sign and give the
Note Holder any documents the Nota Holder requires to effect the conversion; and fv) | may have to pay an appraisal
fee and prepay a portion of the principal balance of the loan under the following circurastance: if at loan origination,
the principal amount of tho loan is greater than 80% of the stated value of the appraics! roport obtained in connection
with my loan and private mortgage inourance from a company accepteble to the Noty holder is not in force in
connection with the loan, then a new appraisat of the proparty sacuring tha loan may be oz’ lud, | cannot exercise
the Conversion Option unless | pay an amount which is enough to reduce the amount | wili ha axpectad to ows on
the Conversion Date to an amount equal to 80% of the new appraisal's stated value of the properiv.

(B-2) CALCULATION OF FIXED RATE

My new fixed interast rate will be aquel to the Federal National Mortgago Association's raquired net yield as
of the date 15 days befora the "Convarsion Date" specifiad by tho Note Holder lor 30-vear fixed rate mortgages
covered hy applicable 60-tday mandatory delivery commitments, plus a parcentage ranging from thre-aighths of one
percentage point {0.375%) to one and one-eighth percentage points {1.126%), roundad to the nearast one-eighth of
one percentage point {0.125%), depending on the amount of the unpeid principal balance | am expected to owe on

the Conversion Date pursuant to the feliowing schedula:
0.375% for unpaid balances of up to 9203,150.00

0.875% for unpald balances from $203,151.00 to $450,000.00
1.125% for unpaid balances from §45%50,000.00 and Higher

i this requirad net vield cannot be determinad bacause the applicable commitments are not avaitable, the Note Holder
will determine my interest rate by using comparable information. My new rata calculated under this Section 5(B-2)
will not be greater thun 12.250% which [s callad the "Fixed Maximum Rata."
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o | (B-3) NEW PAYMEHMQE&ELQL@!L‘ CO PY -

[t 1 chooas to exercine tha Convarsion Option the Nota Holder will dotarming tha amount of the monthly
paymont that would bo sutficiont to rapay the unpaid prineipst | am oxpmtod 1o owe on the Converslon Bata in full
on tha Maturity Date at my naw fixad Intorast rate ln substantinlly egqual payments, The rasult of tin caleulation will
bo tho new amount of my monthly paymant. Baginning with my first monthly pnymant aftur the Conversion Date,
I will pay the now amaunt ns my monthly paymant until the Maturity Data,

12. UNIFORM SECURED NOTE

In nddition to tha protections given to tha Note Holder undwe this Note, a Mortgage, Dood of Trust or Seeurlly
Doad {the "Security Instrumant”), dated the nama doto sa this Noto protacta tho Nota Holdor fram possiblo lonees that
might rasuit If | do not keop the promises that | maka in this Nota, That Security [nastrumant describas how and under
what conditions ! may boe required to make immadiate payment in full of all amounts | owo under this Note, Some of
thoso conditions are deacribed as follows:

(A) Until | axarcina my Convorsion Option undor tha conditions stnted in Soction 6 of this Adjustable Rata
Noto, Uniform Covenant 17 af tho Sacurity Instrumant is doscribod oy follows:

TRANSFEROF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. |f all or any port of the Proporty
or any interest In it is_zoid or transferred {or if a bonalicial interust in Borrowor ts sold or tranatorrad and Borrowor s
not o natural person} without Lender's prior written consent, Landar may, at its option, roquire immediato payment
in tult of all sums secures by thia Socurity Instrumant. Howaovar, this option shall not ba oxorcisod by Lendor if the
axercine ig prohibited by fodurid ‘aw as of tho date of this Security Instrument, Lendor also shall not oxorgise this
option if: {al Borrower couses toon aubmitted to Lender information roguirad by the Londer ta avaluate tho intonded
transferee as if & new (onn were.kging made tc the transferae; and (bj Landar roasonably dotormines that Lendar's
socurity will not ba impaired by tho loan pasumption and that tho rink o a branch of any covanant or agreamant in this
Sacurity Ingtrumant is accoptable to Lenraor,

To the axtant pormittad by npplicable law, Lendar may chargo a reasonabloe foa as a condition to Lendor's
consant to tha loan agsumption. Landar also/myy roquira the transfaree to sign an assumption agroemont that is
acceptable to Lendor and that obligates the transioren to knop ol tho promisos and sgroemonts made In tha Note snd
in this Security Instrumaent. Borrowaer will aontinua (3 e obligated undor the Note and thin Sacurity Instrumant unloss
Lender rolonsos Borrowar in writing,

It londer exercisen the option to raquire immadisie-paymont in full, Londer shall give Borrower notico ol
acceleration. The notice shall provide a period of not loss thaii 30 days {from the datoe the notice is delivered or mailed
within which Borrower must pay all sums secured by this Securi’y Instrument, {f Borrowor fails to pay those sums
prior to the expiration of this period, Lender may invoke any remaalss permitted by this Secutity Instrument without
further notice or demand on Borrowar.

{B) If | exercise my Convarsion Option under the conditians stated tn Section & of this Adjustable Rate Note,
Uniform Covenant 17 of the Security Instrumant described in Section 12{A} rhove shall then cense to be in effaect,
and Uniform Covenant 17 of the Security Instrumant shall instead be descrit.ag ps follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWE=.. If alt or any part of the Property
or any interest in it is sold or transferrad {or if a baneficial interest in Borrower is sold or transferred and Borrower is
not & natural person} without Lendar’s prior wrilten consent, Lender may, at its opticn, r2auire immaediate payment
in full of all sums secured by this Security Instrument, However, this option shall no: bo exercisad by Lendor if
axsarcise is prohibited by federal law as of the data of thia Security Instrument.

It Lender exercises this aption, lender shall give Borrower notice of accelaration. Tha-nziico shall provido a
period of not lass than 30 days from the date the notice is deiiverad or mailed within which Boirswer must pay ali
sums sacured by this Security Instrument. [f Borrower frils to pay these sums prior to the axpiratiun of this periad,
Londer may invoke any remedies permitted by this Security Instrument without further natice or demand on Borrower,

Borrower

{Seai)
Borrowsr Borrower
{Sign Original Qnly)
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