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AFTER RRCORDING HETURN TO:

MID-AMERICA MORTGAGE CORPORATION
JH4L S GOYERNORS NIGHWAY, SUTTE Y00

MATTESON, n.l,mm‘s 6044) DEFT=31 HECURDING 135 .00

THENSY  TRAN 3773 02721790 11D

B2 B L)) M- E-~d 1 PREY
COUK COUNTY RECORDER

FHA MORTGAGE

FHA CASE NO.
STATE OF ILLiFV)8

131:7842116

. This Mortgnge ("Security Lastoumant™) 1s glven on FERNRUARY 16,

The Morigagor is AGIN MUNARNAL. R, AND LAWANDA §. MUWAMMAD, WUSBAND AKD WIT{

whoso address |y 20000 DOLPIIS. AMENUL , LYNWOOD, 1L GOATI

("Borrower™), This Security Insintment s Iuwu o Vit AMERICA MORTGAGE CORPORATION which is
urgmiml and oxlsing under the Inws of THE STATE OF ILLINOIS, and whoso addross 1s 21 141 §.
GOVERNORS HICHWAY, SUITRE 300 MATTESON, ILLINOIS 60443, ("Lender®),

Boreawer owes Lender tho principal sum of ONE HUNDREQCTERTY EIGHT THOUSAKD FOUR HUNDRED DOLLARS

Dollara (U.§.8 1348 400 00 )

This dobt 13 evidencod by Borrower's note dated tho sumo dato us thia Security Yisteament (*Note”), which

provides for mopihly payments, with the full debl, If not pald earlier, duo uml eayabio on March 1, 2026
. This Securkty Instrament sccures to Lendor: (a) the ropayme;it.f the debt ovidenced by the

Noto, with inorest, and al} renowals, extensions and modifications; (b) tho paymoni a3 ather suins, with

interost, advanced under parngraph 6 to protect tho security of this Security Instrumont; 222.(2) the performance

of Borrower's covennnts and agreements nnder this Security Insiriment and the Note.  For this purpose,

Rorrower does heroby mortgage, grant and convoy 1o Lendor the followlng doescribed propoeits located in
Coox County, Nlinoix:

LOT 6 IN BLOCK 8 IN LYNWOOD TERRACE UNIT NUMBER 4, BEING A SUBDIVISIOR O
PART OF THE SOQUTH 1/2 OF SECTION 7. TOWNSHIP 36 NORTH, RANGE 1% EAST OF
THE THIRD PRINCIPAL MERIDIAN, [N COOK COUNTY, ILLINOIS.

PN 33-0/-406-006

PROPERTY: 20121 DOLPHIN AVENUE, LYNWOOD, ILLINOIS 60411
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20121 COLPHIN AVENUE B LYNWOUD
{Street) (Clty)
[llinois 60411 ("Proporty Addross");
(Zip Code)

TOGETHER WITH all the improvements now or hetoafier ereciod on tho property, and all casementa, rights,
appurienances, renis, royallies, minernl, oil and gas rights and profits, waler righta and steck and all fixtures now
or hereafter a part of the property, All replacements and additions shall also be covered by this Scourity
Instrument. All of the foregoing s referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawluly selzed of the estate hereby conveyed and hoa the right to
morigage, grant and convey the Property and that the Property 1s unencumbered, cxccrl for encumbrances of
record, Borrower warrants and wilt defend generally the title to the Property ugainst all claims and demands,
subject 1o any encumbrances of record.

1, Payment of principal, Intercest and late Churge,
Bogrowler sNhnH pay when dug the principal of, nnd interest on, the dobl evidenced by the Note and Iate charges due
under the Nole.

. which'bus the address of

2. Monthly Paymer:s of Taxes, Insuranco und Other Charges,
Borrower shall includoe/in sach monthly payment, together with tho principal and intereat as set {orth in the Note and
any late charges, an instiinent of any () taxes ancl specinl nesessments levied or to be levied against the Property,
(1) tensehold payments or groatod ronts on the Property, and (¢) premiums for insuranco required by paragraph 4,

Each monthly installmemt for tteine (n), (b), and (¢) shall oqual one-twelfth of the annual amounts, as rensonably
esthiated by Lender, plus an amourt-aufficient to malatain an adddittonnl balance of not mere than ono-sixth of the
estimated nmoums, The Ml wanual anons for oach itvin shall bo tecumulated by Londor whihin a period onding one
month before an ltem would become deliouent. Lemder shall hold the nmounta collecied in trust to pay items (a), (b)
and (¢) before they become delinguont,

If m any time the total of the payments huld by Lander for ltema (n), (b), nnid (¢), together with the future monthly
poymonts for such items payable to Lender prior to-ir:vluo dites of such fiing, oxceods by mora than ono-sixth the
estimated amount of paymenis required to pay such lisior when due, and If paymants on the Noto are curronl, then
Lender shall olthor refund the oxcess over anc-sixth of tha estimated payments or credit the oxcess ovor ona-sixth of
tho estimnted payments to subsequent payments by Boreowe:, at \he option of Borrower, 11 the total of the paymenta
made by Borrower for ltom (u), Jh). or (<) 1 insutficlom to pay Yo ftom when duo, then Borrowor shall pay 10 Lender
any mmount necessary to nake up the deficioncy on or befure the-Go’a the Hlem becomos due.

A3 used in this Svcurity instrument, “Secrotury® meuns the Secrotary of Fousing and Urban Dovelopment or his or
her designeo. Mos¢ Security Instrutiionts insured by (ho Secrotary aro Insire. wnclor programa which require advance
payment of the entlro mortgage Insuranco l‘prmululu. 17 this Security Instiuaaont J=.or was insured under a progenin
which did not require advance payment of the entire moetgnge inmirance promiom, then oach monthiy pnrmom shall
also Inclucte olthor: (1) an inalnlrl,mom of the annunl morigage Insuennge premium i be-anlkd by fender to the
Secrotnry, of (i) mmuhlr charge instendd of n mortgnge insurnnce premium I this decarity Instrvanont Is heid by the
Secrotnry. Bach monthly (nsiattment of the inortgnge insurance premium shtall bo tn as ot sufficlent o
necumulale the Al anmuad morgnge insurance promium witl Lender ono month prior 10 the 02t the full annual
morwmuo insuraney rrcmlum I8 chio to the Sccrotary, or 1 this Seouelty Instrumont i hold by tho Secrolary, cach
mon aly.ch':\u‘rao shall be in an amount oqual to one-twelfih of ono-half porcont of tho outstanding rrinvipal balanve
duo on the Note,

1f Borsowar tendors to 1.ender tho Ml paymont of all suims securod by this Security Instrument, Boerowsr accoumt
shall beo credited with the batance romaining for ll fnvtallmenta for ems (), (b) and (¢} atxl any mortgnge Issurance
premium {nstuibmont that Londer i not becoine ubkigated (o pay to the Secrotary, and Londer shal! promptly rofund
any exceas funds to Borrower, lmamedintely peior to n foreclonuro snlv of the Property or Its nequisition by Leinder,
Roerowor's ngeount shall be crodited with nny balango rommining for alk installmenta for oma (n), (b) and (c).

3. Applicntion of Paymonts,

All Paymema under parngeaphs | and 2 shill be applied by Londer us follows:

FIRST, ta the mortgage inairance proriiunt 1o be puld by Londer 1o tho Secretary o1 10 the monthly charge by the
Secrotary Instend of the monthly mortgago Insuranco premium, unlcas Horrowst pald the entire mortgngoe linuratico
promium whon this Security Instrument waa signed;

SECOND, to any taxes, apecial nnsossmonta, leaschold puymenta or ground remts, and fire, Nood and othor linzard
instirnce promiums, as roquired;

THIRD, to interest due uder thy Note;

FOUR'TH, 1o nmortlzation of the principal of the Note;

FERTIL, o late chargos due under the Note,
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4, Fire, Flood and Other Hazard lnvurance,
Borrower shall Insuee all linprovemonts on the Propoerty, whether now in existenco or nuhnoquumlr erocted, againat any
hazards, casualties, and conlingencies, inclutling fire, for which Lender requires insurance. ‘This insurnuwo shalt bo
maintained in the amounts and for tho portods thit Lender requires. Borrowor shall also insuro all improventonts on the
Property, whether now in existence or subsequently vrected, agninst losa by floods to the oxtent required tho Secrotary.
All insuranco shall be carrled with companies n[)provcd by Lendoer. The insuratice policies and any renewnls shall be
held by Lender and shail Include loss payable clauses in favor of, and in o form accoptable to, Lender.

In the event of loss, Borrowar shall give Londer immediato notice by mail, Londer may mnke proof of loss if not made
promptly by Borrower. Ench Insurance compuny concorned is hereby authorlzed and directed to make payinent for
such loss dircctly to Lender, insiead of to Borrowsr and to Lendor jointly, All or any part of the insurance procecds
may be applied by Lender, at 1ty option, elther (a) to the reduction of the indebtedness under the Note and this Securily
Instrement, first to any delinquent nmounts applied in the order in Paragraph 3, and then to prepayment of principal, or
(b) to the restaration or repalr of the damnged property, Any npplication of the proceeds to the principal shall not
extend or postpone the due dute of the monthly payxicals which are referred to in Paragraph 2, or change the amount
of such payments, Any oxcess insurance proceeds over an amouni roquired to pay all outstunding indebtedness undor
the Note and this Securlly Instrument shail be paid to the ontity legally entitled thereto,

[n the event of orselosure of this Scourlty Instrumont or other tranafer of title to the Property that extinguishes the
indebtedness, all right, *itle and interest of Borrower in anl to insurance policies in force shatl pass to (he purchaser.

§, Preservation and Matzezaance of the Property, Leascholds,
Borrower shall not commit wasie2r destroy, damage or substantially change the Property or allow the Property to
detcriorate, reasonable wear nnd toarexcepled, Lender may inspeet the proporty if 1I|1’c property Is vacant or
abandoned or the loan is in defau!t. “Lender may tuke reasonable actlon to protect and preserve such vacant or
abandoned proporty. If this Security Ing.rutnent Is on n Jeaschold, Borrower shall comply with the provisions of the
icase. If Borrower acquires fee titte to tis Property, the leasehold and fee title shall not be morged unless Lender
agrees lo the mergor in writing.

6. Charges to Borrower and Protection of Leddrr’s Rights in the Properiy.
Borrower shall pay all governmental or municipal cliarges; fines and impositions that ure not Included in Paragraph 2.
Borrower shall pay these obligations on time direetly te v entlty which is owed the payment. f fallure to pay would
adversely affect Lender's interes in the Property, upon Lendar : request Borrower shall promptly furnish to Lender
receipts evidencing these payments,

if Borrower fails to make these payments or the payments requirie by Paragraph 2, or fails to perform any other
covenanis and agreements contained in this Securily Instrument, oi thera is n legal proceeding that may significamly
affect lender’s rights in the Property (such as a proceeding in bankrupicy, “ar condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessaty o protect fae value of tho Property and Lender's
rights in the Property, including payment of taxes, hazard insurance and winer lt=xs mentloned in Parngraph 2.

Any amounts disbursed by Lender under this Paragraph shaii become an addiiions’ debt of Borrower and be secured
by this Security Instrument. These amounts shall beur interest {rom the date of disbvisement, wt the Note rate, and at
the option of Lender, shall be immediately due and payablo.

7. Condemnation,
The proceeds of any award or claim for damages, direct or consequential, in connection with any condemnation or
other taking of any part of the Property, or for conveyance In place of condemnation, are heroby assigrad and shall be
paid to Lender to the oxtent of the full amount of the indebtedness that remains unpald under the Nots il this
Security lnstrument. Lender shall nf»ply such proceeds to the reduction of the indebtedness under the Nutzund this
Security Instrument, flrst to any delinquent amounis applied in the order rrovided in Paragraph 3, and theii te
prepayment of principal. Any application of the proceeds to the principal shall nol eatend or posipone the dve dale of
the monthly payments, which are referred to in Paragraph 2, or change the amount of such payments, Any oxcess
proceeds aver an nmount required to pay alf outaianding indebiedness undor the Note and this Security Instrument
shall shal) bo paid 1o the entity legally entitled thereto,

8. Fues,
Lender may colleet fees and charges authorized by the Secrelary,

9, Grounds fur Acccleratlon of Dolit,

() Defyuit,
Lender may, excopt as limited by regulations issued by the Secretary in the case of payment defaulls, require
immediate payment in full of all sums secured by this Security Instrumient if;

(1) Borrower dofaulta by failing to pay in full any monthly payment required by this Security inateument prior to or
on the due date of the next menihly payment, or

Page tofe
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' (il) Boreower dofaulta by falling, for n period of thirty days, 10 perfom: any other obligatlons contained in this
Security Instrument,

(b) Sule Without Credit Approval.
Lender shull, if pormittedd by applicable law and with the prior approval of the Secratary, require mmedinto payment
in full of all the susns sccured by this Secuzlty Instevment i

() Al or part of the Property (s atherwisy transforrud (other than by devise or descont) by the Borrowor, aid

(1) The Proporty Is siot occupied by the purchaser or granteo as his or hor primary residonco, or iho purchasor
or grantee doos ¥o occupy the property but his or her ¢redit has not beew approved it accordane with the
tequiroments of the Secretiry,

{c) No Walver,
If cirsumstances occur that would permit Lender to require immediato payment in full, but Lender does not royuire
such payments, <.onder does not waive (s rights with cospect to subsuguonm evans,

{<h) Reguintions of GaaiD Sveretary,

In many clecumstancer ceiutations issucd by the Secrotary will Himb Lorder's rights, in the case of payment
dofaults, to require hinuneriiaio payment in fult and foreclogs 1 not paid. This Security Instrumetnt doos not authorize
aceeleeation or foreclosure-1r ot pormitted by regulations of the Seeretary,

10, Relnstutoment,

Borrower hay o right to bo reinstated If Lain'er has required dmmedinto paymont in full becauso of Borrowars's (alluro
to pay an ansount duo under the Noto or this Secuiity Instrument. Thia right applios oven afior foreclosure proceedings
arc instltuted. To rolnstate tho Security Instrunent. Borrower shall wnder in a lump sum all amounts roquired to bring
Borrower's account curront including, to the extett ey aro obligations of Borrowor under this Security Instrument,
foreclosure costs and roasonablo and customary ntiorey’s ‘oos utwd expoenses proporly associated with the

foreciosure procecding. Upon reinatntoment by Rorrawai-this Sceurity Instrumont and tho obligations tist it secures
shall remain in effoct as If Londor hnd not required immediate pwyment in full, Howover, lendor la not required o
permit reinstatemont 1F: (1) Londor has accepted rolnstatomon: afier the commenceinent of Toreclosuro proceedings
within two years immedintely preceeding the commiencoment of (s ¢urront foreclosurs proceeding, (i) rolnstatoment

will prectudo Toreclosure on difforont grounds in the Mature, or (1in)<olustatement will udversoly nffect the priority of tho
Hen ereaied by this Sccurlty lustrument.

11, Borrower Not Relensed: Forbenance By Londer Not o Walver,
Extension of the time of payment ar modification of amortization of the sums setured by this Security Instrument
granted by Lender to any successor in intorest of Borrowor shiall ot operate to releisz i linbility of the orlginal
Barrower or Borrower's successor {n intorest. Lender shail not be required to conmeiiso siececdings agninst any
successor in interest or rofuse 1o extend time for payment or otherwise modify amortizaticii i tho sums secured by
this Security Instrument by reason of any domand made by the originn! Borrower or Borrowor"s tuccessors n Intereat.
ﬁlmy forbenennce by Lender in exercising any right or romedy shall not bo a walver of or preciude the-axerciso of any
fight or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Slgness.

The covenants and agrecments of thly Security Instrutent shall bind und benofit the successors and avsighs of

Lender and Borrower, subject to the provisions of pasagraph 9.b. Borrower's covenants and agreements shall be Joint

and several, Any Borrower who co-glgns this Security Instrument but dogs not execute the Noto: (a) is co-signing ihis

Sccurity Inatrument only to morigage, grant and convey that Borsowor's intereat in the Property under tho terma of this
Sccurity Instrument; (b) ls not personally ablignted to pay thoe sums secured by this Security Instroment; and (¢) agrees
that Lender and any other Borrower may agree to extend, modify, farbear or make any accommodations with regard

to the term of this Security Instrument or the Note without that Botrower's consent.

13. Notices,

Any notice 1o Borrower provided for in this Security Instrument shall bo given by delivering it or by mailing ii by first
clnss mail unless applicable law requires use of nnother method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Londor shall be given by flrst class mail
to Lender's address stated licrein or any address Lender designates by notice to Borrowor,  Any notice provided for in
this Security Instcument shall be decmed to have been given to Borrower or Lender when given as provided in this
paragraph.
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{4, Governing Law; Severabllity ' ' . :

This Sceurity Instrument shall be governed by Pederal txw and the law of the jurlsdiction in whick the Property Is
located. In the event that any provision or clause of this Securily Instrument or the Note conflics with applicable law,
such conflict shall not affect other provisions of this Security Instrument and the Note aro declared 10 be severable.

15. Borrower's Copy,
Borrower shall b glven one conformed copy of this Security Instrument,

16, Assignment of Rents,

Borrower unconditlonally ussigns and transfers to Lender 1) the ronts nnd rovetues of the Proporty. Borrower
authorizes Lendor or Lender's agents 10 collect (he rents and rovenues and horeby directs cach tenam of the Propent

to pay the renis 1o Lender or Londer's ngents. However, prior to Leader's notice 1o Borrower of Borrower's breach of
any covenant or agreement In the Securlly Instrument, Borrewer stiall collect and recelve ald ronts and rovenues of the
Proporty as trustee for the beneflt of Lendor and Borrower. This nsslgnment of renta constitutes an absolute
nssignment and not an assignment for additionsl security only,

If Lender gives wetice of breach to Boreower: (a) all rents recelved by Borrower shall be hold by Borrower as trusice
for bonefli of Lender 2ily, to be applied to the sums secured by he Securlty Instrument: (b) Lendor shall be entitled to
collect and recolve aliof fin ronts of the Proporty; and (c) ench tenant of the Property shall pay all rents due and
unpild to Lender or Leats:“2-agent on Lendor's weltten domand to the tenait,

Borrowar has nol cxecuted apy prior nssignment of the rents and hus not and wHi not perform any act that would
provent Londer from excrctsing ite rights under this paragraph 16.

Londer shiatl not he required (o entor upsn, wke control of or malntaln the Propenty bofore or aftur giving notlve of
breach 10 Borrower. However, Lender or a juawially appelnted rocelver may do so at any lime there is a bronch, Any
application of rents shull not cure or walve m dofauit or invalidato any othsr right or remly of Lender. This
assignmeut of rents of the Property shall trminute *¢hen the debi secured by the Security Instrunsent |s paid in full,

NON-UNIFORM COVENANTS, Bortower and Londer further covenant and agree as follows:

17, Forecloaure Pracedure, If L.onder tequbos hinmediave piaeat in fld undor ernawph 9, Lender may foreclose
this Securlty Instrument by Judlcin! pracesding, and any remedion provided in thls
pn:‘:;arnph 17, including, but not s jo, reasonable attorneys' feus and costs of tltly
avidence,

18, Relense,  Upon paymont of nil sums seeurect by this Securhty Instrument, Lordor shall relonaso this Security
Instruiment without charge to Borrowoer, Becrowor shall pay any sezordation custs,

19, Walver of Homestewd!, Borrower walves il right of homoentond oxciptlon nil's Froporty,

forvower nTrecs that should this Socurh;; Insiruinent and the note secured thereby not bo eligiblo ror isuranco undor

the Natlonal Housing Act within NINETY DAYS Trom the date horeof, Londer may, at it opthon =it aniwithstanding
anything in Paragraph 9, roqubee immociate payment in fall of all yuima seoured by this Sccurltr Instirant, A writton
staromiont of any wwthorlzed ngont of the Secratary dated subsoyuont 1o NINETY DAYS from the dule hursor, declining
10 sy this Securlly lnneumont and the note securad tiaroby, shiall bo decimed conclusive proof of such inraig'bithy.
Nothwithstanding the forogoing, this option muy niot bo exerelsod by Londor when the unavallabiliy of insutance ia
sotely chie to Londor's folluro to romit s mortgage [nswrance promivin to the Secretary,

Riders tn this Securlty fnwtrument, i oo or tore ridora are oxecuiod by Borrower uid recordod (ogethor

with this Securlty Instrument, the covenanta of ench ridor shall be incorporated into and shal) amend and suppiemont
tho vovanants andl agreomonts of this Securlty Instrsont a if the ridor(s) wore in a part of this Security Instrusmont,
(Cheek applicablo ox(es)).

[l Condominlum Rider lxl AdJustable Rate Rider (] Growing Bquity Ridoer

(] Manned Unh Devolopment Rider .-} Oradunted Paymont Rider [] Other FIA Duo-OnSalo Rider
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‘BY SIGNING BELOW, Borrowor accopts und agroes to the torms containgd in this Securlty Instramont and in any
tider(s) oxceuted by Borrowor and recorded with 1.
. 4/ e (Senl)

AN WUHAHRMAD. JR. Borrower
&MQ__M J (Seal)
LAWANDA B. MUHAMMAD Borrower

Seal
B(()rrou)er

Witness:

(Seal)
Borrower

STATE OF ILLINOIS, CO0K County ss:

], ‘THE UNDERSIGNED , a Mowury Public in and for said county and state, do hereby certify that
Agin Munammad, Jr. and Lawanda B. Muhamazd: HUSBAND AND WIFE , personally known to me
to be the same person(s) whose name(s)  ARE  subscribzi o the foregoing Instrument, appeared befors me this
day in person, and acknowledged th  THEY  signed and deliverzd the soid Insirument as THEIR
free and voluntary act, for the uses and purposes therein se forth,

Given under my hand and officinl seal, this 16 TH day of FEBRUARY ",

My Commission expires

Lucille A, Zunica' . 2
Notary Public, Btate of Itiinols’
My Commission Expires 8/4/88

v Notary Public

This instrument was prepared by:

Mary Yacko
MID-AMERICA MORTGAGE CORPORATION
21141 8. Governors Highway, Ste 300, Matteson, 1. 60443
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FHA Case No, 13)Y: 78B40 )6

ADJUSTABLE RATE RIDER

THIS ADSUSTABLE RATE RIDER e maduthis 1 01D deyof February

19945 , and e dncorporated Into and shidl be deemed to amend and asupplomeni the Murigage,
Deed of Trust of Secur li( Deed ("Seenrity Instrumont*) of the sume date givon by the undorsigned
("Borrower*) 1o secuty Borrowor's Noto (*Note”) to MID-AMERICA MORTOAGE CORPORATION

:Ihc "lioudur") af the arma dito and covoring the proporsy desceibed In the Securlty Instrutnont anl
()i I Y

201y Dolpnin Avenupv, Lynweod, 1L 60411
[Feoperty Addin)

THE NOTE CONTAlAS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATH
AND THE MONTIH.Y BAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATH CAN CHANGL AT ANY ONE TIMB AND THR MAXIMUM RATE THE
BORROWER MUST PAY

ADDITIONAL COVENANTS, In widitipn to the covennnta and agroements mado in tho Security
Instrumont, Borrower and Londer furitivy eov2aant and ngroo as follows:

5. INTEREST RATE AND MONTHLY PAYNPAT CHANGES
(A) Change Date
The intervst rato may changeontho fisidayof  July 1996 andd on

thint <Iny of oach succeeding yoar, "Chango Dnio” menns oieh dnto on which the interest raie
could chango.

(1) ‘The Index

Beginning with the first Change Dato, the interost rato will be based or-an Wndex. "[ndox" moans
the weekly averago yield on United Strles Tronsury Securitica ndjusted 1o 1 consiant maturity of
one yoat, as mado availablo by the Fedoral Reserve Board, "Curront lndex” i @iy tho most recesy
(nelox figure available JO days before the Change Date. M the Indox (as dofined-uvsve; is no longer
availahlo, Lendor will use n3 a now Indox any indox proscribed by tho Secretary (pegshined in
parngraph 7(B)). Lender will give Borrower notice of the now Index.

{C) Culculation of Interest Rate Chianges

Before each Change Date, Londer will calculnto a now inturest rate by adding a margin of

Three ( 1.000 %)
to the Current Index and rounding the sum to the ncarest one-slghth of ono pereeninge polnt
(0.125%). Subject to the Hmits siated In paragraph 5(D) of this Note, this rounded amount will be
the new Interest rate untl the next Change Dato.
(D) Limits on Interest Rate Chunges

The intorest rate will never incroase or decrease by more than one percentage point (1.0%) on

any single Change Date. The intercst rate wili iever be more than five perconinge poinia (5.0%)
higher or lower than the initlal Interes) rate stated in paragraph 2 or this Note.

PYRZETTSE

FHA Multistate ARM Rider - 2/91 Puge | of 2
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(E) Calculntion of Payment Change
If tho inlerest rate changes on a Change Date, Londer will calculate the nmount of monthly

nyment of principal and Interost which would be necossary 10 repay the unpaid principal balance

n full a1 the maturity dato at tho now intorest rute through substantlnlly cclun! payments, In making
such calculmion, Lendor wiil use tho wnpnid principai balanco which would be owed on the Chango
Dute If there had been no defuult in payment on the Note, reducod by the amount of any
prepaymonts to principal. The result of this caleuintion will be tho amount of the now monthly
payment of principal and interoat.

(F) Notleo of Changes

Londer wilt-glve notico 1o Borrower i uny change in the [ttorest raie and monthly paytment
amount, Thone,lce must bo given nt Juast 25 dnys bofore tho new monshly payment amownt 1e
dug, andd must #2¢ inrth (1) the date of the notice, (1) the Chiange Daty, (lli{tho olcl intoront sate, (Iv}
the niow intorest rate. fv) the new monthly Fnyumm amount, (vi) the Curront Index and the dato it
was published, (vilihe mothocd of calculming the change in momthly payment amount, and {vill)
any othor information voilel muity bo requubred by law from time to timo.

(G} Eftectivo Date of Chnges
A now interest eato calcuiited Insceordance with Imrnurnplu HC) mnd (D) of thin Noto wili

bevame offective on the Changu Bate, Socrowor shall make a puymont i the new monthly amount
boginning on tho first paymont dle whick-aecurs at lonst 28 days after Londor has given Borrower
(he notico of changes required by paragraph SF) of this Nute, Borrowor shnil have no obligation to
pay nny incronase i the monthly paymont amaunt cateulated in accordanco with pargraph $(I) of
Ihis Note for any payment lato ocuring loss i 23 dnys nfor Lander hus yiven tio required
notice. ftho momily P“ mont amout calcutme 2 sccordatice with mranraph ${B) ol this Noie
decrensed, but Londer falled to give timely notico of the £zcroase and Darrower made ainy monthly
prymont nitiouns oxeseding the payment amount which should have boun stated in a timoly
netico, thon Borrower hag the optlon 1o elthet (1) demanc 40 return to Borrower of any oxcoss
E:ymnm. with fnierest thorgon o the Note tato (a rate equai i <he Intorest ate which shoufd have

en sinted I & timely notlee), or (1) requost it any oxcess p;.{:’.m*u. wlth interoat thereon al the
Note rate, bo applled as payment of principal. Londor's abligntloz 17 return any oxcess payment
with interest on dematd i not assiguable even f thls Notc br othorwira zaslgned before the damand
for return In mimle,

BY SIGNING DELOW, Borrowor ngedpts and agrovs 10 the torims and covenazia cantainedd in

this a\&mnblc Ra&hk lor ", , .

e ALY }f \W LA, J{ <o o, (Seal), Wﬂ’dﬁ‘l&: ’{_‘:’(L‘M[] (Sonl)
tn Muhammag, Jr Hor Lawanda 0. Nenimmaliorwer

Borwser heimwar

FHA Multistais ARM Ridor « 2191 Page 200




UNOFFICIAL COPY




