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Ao R | IORTGAGE

THIS MORTGAGE IS DATED FEPRUARY 16, 1995, between MICHAEL W, ZAGLIFA, A BACHELOR, whase
address is 16505 S. NOTTINGHAM COURT, DRLAND PARK, IL 60462 (referred to below as "Grantor"); and
PALOS BANK AND TRUST COMPANY, whcse address is 12600 SOUTH HARLEM AVENUE, PALOS HEIGHTS,

L. 60463 {referred lo below ss "Lender®),

GRANT OF MORTGAGE. For valuable conaid=;#iion, Grantor morigages, warrants, and conveys to Lender all
of Grantor's right, title, and Interast in and to the follmwing described real property, together with all existing or
subsequently eracted or aflixed buildings, Improvaments and fixtures; all easements, rights of way, anda
appurtenances; all water, water rights, watercourses a\id ditch rights (including stock in utilities with ditch ar¢s
irrigation rights); and all other rights, royalties, and profits reiriing to the real property, including without fimitation b
all minerals, oll, gas, geothermal and similar matters, localed in GOOK County, State of lliinols (the "Healfj‘n’
Property"): ?'—’
UNIT 31 TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENTS mé
NOTTINGHAM WOQODS CONDOMINIUM AS DELINEATED -AMO DEFINED IN THE DECLARATION
RECORDED AS DOCUMENT NUMBER 93569728, IN THE SCUTHWEST 1/4 OF SECTION 20,
TOWNSH!IP 36 NORTH, RANGE 12, EAST OF THE THIRD PRINCIZ2:._MERIDIAN, {N COOK COUNTY,
ILLINOIS

The Real Property or its address is commenly known as 16505 S. NOTTINGHAM ZOURT, ORLAND PARK, Il
60462. The Real Praperty tax identification number is 27-20-310-036-§031.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leasse-of the Praperty and
all Rents from the Property. In addition, Grantor grants ta Lender a Uniform Commercial Cous cesurlty interest in
the Personal Properly and Rents.

DEFINITIONS. The foliowing words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed 1o such terms in the Unitorm Commerclal
Coda. All referances to doliar amounts shall mean amounts in lawful money of the United States of America.

Credit Agreement. The words "Credit Agreement” mean the revolving line of credit agreement dated
February 16, 1995, between Lender and Grantor with a credit limit of $15,000,00, together with all renewals
of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit
Agreement, The maturity date of this Mongage is February 1, 2000. The interest rate under the Credit
Agreement Is a variable interest rale based upon an index. The index currently is 9,000% per annum, The
interest rate to be applied te the outstanding account balance shall be at a rate 1.000 percentage points above
the index, subject however to the following minimum and maximum rates. Under no circumstances shall the

interest rate be less than 6.000% per an %?EE&IG&&% lesser of 18.000% per annum or the maximum

rate allowed by applicable law. \
"DRESS 3 75 J
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Existing Indebledness. The words “Existing Indebtedness” mean the indebtedness described below In the

Existing indebtedness section of this Mortgage.

Granlor. The word "Grantor means MICHAEL W. ZAGLIFA. The Grantor is the mortgagor under this
Maortgage.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors,
sureties, and accommodation parties in connection with the indebtedness.

Improvements. The word "Improvements" means and includes without limitation all existing and future
improvements, fixtures, bulldings, structures, mobile hemes affixed on the Real Property, facilitles, addtions,
replacements and other construction on the Real Property.

Indebledness.  The word "indebiedness” means all principal and Interest payable under the Credit Agreement
and any amouria expended or advanced by Lender to discharge obiigations ot Grantor of expenses incurred
by Lender 1o eqtoice obligations of Grantor under this Mongage, logether with interest on such amounis as
pravided in this Martgage. Specifically, without limitalion, this Mortgage secures a revolving fine of credit
and shall secure no! co'y the amount which Lender has presentiy advanced to Grantor under the Credit
Agreement, bul also ary future amounis which Lender may advance io Grantor under the Credit
Agreement within twenty-120) vears fram the date of this Morigage o the same extent as if such future
advance were made as of {te “ate of the execution of this Mortgage. The revolving line of credit
obligates Lender 1o make advances‘o Grantor so long as Grantor complies with all the terma of the
Credit Agreement and Related Documenis. Such advances may be made, repaid, and remade from time
1o time, subject to the limiation that the-total outstanding balance owing at any one time, not including
finance charges on such balance al a fixcd nr variable rate or sum as provided in the Credit Agreement,
any temporary overages, other charges, and ~iy amounis expended or advanced as provided in this
paragraph, shall not exceed the Credil Limit a2 provided in the Credil Agreement. it is the intention of
Grantor and Lender that this Mortgage secures tho lriance outstanding under the Credit Agreement from
time o time from zero up to the Credit Limit as provices sbove and any intermediate balance. At no time
shall the principal amount of Indebtedneas secured by o Martgage, no! including sums advanced to
protect the security of the Morigage, exceed $15,000.00,

Lender. The word "Lender” means PALOS BANK AND TRUST (COMPANY, its successors ang assigns. The
Lender Is the mortgagee under this Morigage.

Morigage. The word "Mortgage" means this Morigage between Granie:. 2nd Lender, and Inciudes without
iimitation all assignments and security interest provisions relating to the Fer<enal Praperty and Rents.

Personal Properly. The words “Personal Property” mean all equipmen:, fixtures, and other articles of
personal property naw or hereafter awned by Grantor, and now or hereaher attuchad or affixed to the Real
Property; together with all accessions, pans, and additions to, ali replacements of, and il substitutions for, any
of such property; and together with all proceeds (including without limitation all“irsi:rance proceeds and
refunds of premiums) from any sale or ather disposition of the Prapenty.

Property. The word "Property™ means coliectively the Reai Praperty and the Personal Propeny.
Real Property. The words "Real Property” mean the property, interests and rights described above in the
"Grant of Mortgage® section.

Reiated Documents. The words "Related Documents” mean and include without limitation all promissory
notes, credit agreements, loan agreements, environmental agreements, guaranties, security agreements,
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

flents. The word "Rents® means all present and future rents, revenues, income, Issues, royalties, profits, and
other benefits derived from the Property.

Page 2
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THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
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DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, YO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all
amé)unttig:l s&cu';ed by this Mortgage as they become due, and shall strictly perform all of Grantor's obligations
under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and
manage the Property and collect the Rems from the Froperty.

Duty to Maintaln. Grantor shall maintain the Praperty in tenantable condition and promptly perform all repalrs,
replacemen’<. and maintenance necessary to preserve ite value.

Hazardous Su'ssiances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and
“threatened relcass" as used in this Mortgage, shall have the same meanings as set forth in the
Comprehensive Er.aonmental Response, Compensation, and Liabillty Act of 1980, as amended, 42 U.§.C.
Section 9601, et wea/ "CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. Na.
99-499 ("SARA"), the Rarardous Materlals Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource
Conservation and Recover; Act, 49 U.S.C. Section 6801, et aech. or other applicable state or Federal laws,
rules, or regulations adap.€c, rursuant 10 any of the foregoing. The terms "hazardous waste” and "hazardous
substance” shall also incluue, without imitafion, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that:  {a) During the period of Grantor's ownership
of the Property, there has beei o use, generalion, manufacture, storage, treatment, disposal, release or
threatened reléase of any hazardous waste or substance by any person on, under, or about the Property; (tﬂ
Grantor has no knowledge of, or reaxon (o believe that there has been, except as previously disclosed to an

acknowledged by Lender In writing, A1) any use, generation, manufacture, storage, trealment, disposal,
release, or threatened release of any hazarious waste or substance b% any prior awners or occupants of the
Property or (i} any actual or threatened litigadon or claims of any kind by any person relating to such matters;

an ﬁc) Except as previously disclosed to and acknowledged by Lender in writing, () neither Grantor nor any
tenant, contractor, agent or other authorized user cf the Property shall use, generate, manufacture, store,
treat, dispose of, or release any hazardous waste or substance an, under, or about the P

such activity shall be conducted in compilance wiin a' appiicable iederag

roperty and ﬁii) any
( 1 state, and local laws, regulations
and ordinances, including without limitation those laws, reaulations, and or inances described above. Granior
authorizes Lender and its agents to enter upon the Propsriy.to make such inspections and tests, at Grantor's
expense, as Lender may deem appropriate to determine coaliance of the Property with this section of the
Mortgage. Any inspections or tests made by Lender shail or, for Lender's purposes only and shall not be
construed to creaie any responsibiiity or liability on the part of tender to Grantor or to any other person. The
representations and warranties contained heréin are based on Cirantor's due diligence In mvestiEating the
Property for hazardous waste. Grantor nereb% (a} releases and wvaives any future claims against Lender for
indemnity or contribution in the event Grantor becomes liable for cleriip or other costs under any such laws,
and ‘b} agrees to indemnify and hold harmless Lender against any an ui) claims, losses, liabilities, damages
Penal les, and expenses which Lender may directly or indirectly sustair. o suffer resulting from a breac of
his section of the Morigage or as a consequencé of any use, generation, tnanufacture, storaﬁe. disposal,
release or threatened release occurring prior to Grantor's ownarship or jnterest i the Property, whether or not
the same was or should have been known to Grantor, The provisions or thie-cection of the Margage
including the obligation to Indemnify, shall survive the t[.:aayment of the Indebtedni:ss ind the satisfaction and
reconveyance of the lien of this Morigage and shall not be affected by Lender’s acquistan of any interest in
the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sufier any
stripping of or waste cn or to the Property or any partion of the Property: Without limiting the jenerality of the
foragoing, Grantor will not remove, of Eran! to any other party the right to remove, any timber, minerais
(including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any improvements from the Real Property
without the pricr written consent of Lender. As a condition to the removal of any improvements, Lender ma

require Granior 10 make arrangements satisfactory to Lender to replace such Improvements wit

Improvements of at least equal value.

Lender's ni?ht to Enter. Lender ang its agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's Inlerests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

ComP!Iance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
regufations, now or hereatter in effect, of all governmental autharities applicable to the use or occupancy of the
Property. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance
during any proceeding, including aJJpr_oprlate appeals, so long as Grantor has notifled Lender in writing prior to
doing so and so long as, In Lender's sole opinion, Lender's interests in the Propert?g are not jeopardized.
Lender may require Grantor to post adequate security or a surety bond, reasonably satistactory 10 Lender, to
pratect Lender's interest.

Duty to Prolecl. Grantor agrees neither to abandon nor feave unattended the Property. Grantor shall do all
other acts, in addition to those acis set forth above in this section, which fram the character and use of the

0GSSEXSE
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02-16-1995 MORTGAGE
Loan No 212644 (Continued)

Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its oplion, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transter, without the Lender's prior written consent, o! all or any
part of the Aeal Property, or any Interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, titie or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary, whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold
intarest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transier of any
beneficlal interest in or 1o any land trust holding title to the Real Property, or by any other method of conveyance
o! Real Property interest. |t any Grantor I8 a corporalion, partnership or limited liability company, transfer also
includes any change in ownership of more than twenty-flve percent (25%) of the votlng stock, parinership interests
or limited Habllity ~ompany Interests, as the case may ba, of Grantor, However, this option shall not be exerclsed
by Lender If suzn.eterclse is prohibited by lederal iaw or by lliincis law.

‘&AXEn S AND LIEN%. -The following provisions relating to the taxes and liena on the Property are a part of this

ortgage.
Payment. Granto: <ha! pay when due (and in all events prior 10 de!lnquencyz all taxes, payroll taxes, speclal
taxes, assessments, watar charges and sewer service charges levied against or on account of the Property,
and shall pay when duz 2 claims for work done on or for services rendered or material furnished to the
Property. Grantor shall riaintain the ProPertH free of all liens having priority over or equal to the interest of
Lender under this Mortgags, except for the flen of taxes and assessments not due, except for the Existing
Indebtedness referred to below, ard except as otherwise provided in the following paragraph.

Rigtt To Contest. Grantor may vithhoid ?ayment of any tax, assessment, or ciaim in connection with a good
faith dispute aver the obligationto pay, sv long as Lender's interest In the F’ropeny is not l!leor)ardized. if alien
arises or is filed as a result of nonpuvment, Grantor shall within fiteen (15) days after the llen arlses or, if a
lien is filed, within fitean (15) days after. Grantor has naotice of the filing, secure the discharge of the lien, or if
requested by Lender, deposih with Lendur cesh or a sufficlent corporate surety bond or other securily
satisfactory to Lender in an amount sufficles: * discharge the lien glua an¥ costs and afttorneys’ fees or other
charges that could accrue as a result of a foreclosure or sale under the lien. In any contest, Grantor shall
defend itself and Lender and shall satisfy any #dvese judgment before enforcement aﬁalnst the Property.
Grantor shall name Lender as an additional chlipce under any surety bond furnisned in the contest

proceedings.

Evidence of Payment. Grantor shail upon demand furnizpto Lender salisfactory evidence of payment of the
taxes or assessments and shall authorlze the apprapriate fore'nmental official to"deliver to Lender al any time
a written statement of the taxes and agsessments against the rroperty.

Notice of Construction. Grantor shall notify Lender at least iinteen-{15) days belore any work is commenceg,
any services are furnished, or any materials are supplied to the Proper.y. il any mechanic’s lien, materiaimen's
lien, or other lien could be asseried on account of the work, services, Jr materials. Grantor will upon request
of Lender furnish to Lender advance assurances satistactory to Lende; that Grantor can and will pay the cosl

of such improvements,

;;RHPERTY DAMAGE INSURANCE. The foilowing provisions relating to insuring the Property are a pant of this

origage.
Maintenance of Insurance. Grantor shall procure and maintain policies of fire isurance with standard
extended coverage endorsements on a replacement basls for the full insuralle. value covering all
Improvements on the Real Property In an amount sufficlent to avold application of any.co'isurance clause, and
with a standard monigagee clause’in favor of Lender. Policies shall be written by suci iisurance companies
and in such form as may be reasonably acceptable to Lender. Grantor shall defiver to l.erder cerificates of
coverage from each insurer containing a stipulation that coverage will not be cancetled or air'rished without a
minimum of ten (10) days’ prior writtet natice to Lender and not comaining any disclaimer of the insurer's
liability for faiiure to (ilve such notice. Each insurance policy also shall Include an endorsement providing that
coverage in favor of Lender will not be ImPaired In any way bﬁf any act, omisslon or default of Grantor or any
other person. Should the Heal Proper? at any time become located in an area designated by the Director of
the Federal Emer?_enc Management Agency as a sgegial flood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance, to the extent such insurance is required by lLender and is or becomes
available, for the term of the loan and for the full unpaid principal balance of the'loan, or the maximum limit of
coverage that is available, whichever is less.

Appiication of Proceeds. Grantor shall promJ)tly natity Lender of any loss or damage o the Prgyeny. Lender
may make proof of loss il Grantor fails to do so within fifteen (15§ days of the casualty. Whether or not
Lender’s security is impaired, Lender may, at its election, apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. I
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such
expenditure, Pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default hereunder. Any proceeds which have not been disbursed within 180 days after their
receipt and which Lender has not committed to the repair or restoration of the Property shall be used first to
pay any armount owing to Lender under this Mortgage, then to prepay accrued interest, and the remainder, if
any, shall be applied to the principal balance of the Indebtedness. |f Lender holds any proceeds after
payment In full of the Indebtedness, such proceeds shall be paid to Grantor,
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Unexpired Insurance al Sale. Any unexpired insurance shall Inure to the benefit of, and pass to, the
purchaser of the Property covered by this Mortgage at an; trustee’s sale or other sale held under the
provisions of this Morgage, or at any foreclosure sale of such Property,

Compliance with ExisunF Indebtedness. During the period in which any Existing Indebtedness described
below Is in effect, comg lance with the insurance provisions contained In the insirument evidencing such
Exigting Indebtedness shall canstitute compliance with the lnsurance provisions under this Mortgage, to the
exten! compilance with the terms of this Mortgage would canstitute a duplication of Insurance requirement. |f
any praceeds from the insurance become payable an loss, the provisions in this Mortgage for division of
Froceeds shall apply only to that portion of the proceeds not payable to the hoider of the Existing

ndebtedness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provislon of this Mortgage, inciuding any
obligation to maintain Existing Indebledness in good standing as required below, or if any action or proceeding i8
commenced that would materially affect Lender's interests in the Property, Lender on Grantor's behalf may, butl
shali not be recaired to, take any action that Lender deems appropriale, Any amount that Lender expends in so
doing will bea; intarest at the rate charged under the Credit Agreement fromthe date incurred or paid by Lender
fo the date of repzyment by Grantor, All such expenses, at Lender’s option, wiil (a) be payabie on demand, (b}
be added 10 the hamnce of the credit line and be apportioned ameng and be payable with any Instaliment
Paymems to becomia cua during either {i) the term of any applicable insurance policy or (il} the remaining term of
he Credit Agreeme:t, o* {a be treated as a balloon” payment which will be due and payabie at the Credit |
Agreement’s maturity. 7 his Morigage also will secure payment of these amaunts. The rights provided for in this |
Para raph shall be in adaltorto any other rights or any remedies 1o which Lender may be entitied on account of |
he default. An{ such actior by Lender shail not be construed as curing the default s0 as to bar Lender from any
remedy that it atherwise would ave had.
AVAMF?RANTY; DEFENSE OF TITLE. Tha foliowing provisions relating to ownership of the Property are a part of this
ortgage.
Tibe. Grantor warrants that: {a) ‘arartor holds good and markeiabie titie ol recard to the Property in fee
simple, free and clear of all liens and-arcumbrances other than those set forth in the Real Property description
ar in the Existing Indebtedness sectlon halaw or in any litle Insurance policy, title report, or final title opinion
issued In favor of, and accepted by, Lerde’ ‘a1 connection with this Mortgage, and ' () Grantor has the full
right, power, and autharity to execute and ue:-var this Mortgage to Lender.

Defense of Tille. Subject to the exception In the paragraph above, Grantor warrants and will forever defend
the title to the Property against the lawful claiims of all persons. In the event any action or proceedin Is
commenced that questions Grantor's {itle ar the intarest of Lender under this Mortgage, Grantor shail defend
the action at Grantor's expense. Grantor may be tiie iominal party in such proceeding, but Lender shall be
entitied 1o é)articapale in the proceeding and 10 be represented in the proceeding by coungel of Lender's own
choice, and Grantar will deliver, or cause to be daliverey, *u.Lender such instruments as Lander may request
trom time ta time to permit such panticipation.

Compliance With Laws, Grantor warrants that the Propeny and Crantor's use of the Property complies with
all existing applicable laws, ordinances, and reguiations of goverr mer.tal autharities,

EXISTING INDEBTEDNESS. The foliowing provisions concerniny —existing indebledness ({the “Existing
Indebtedness”) are a par of this Mortgage.
Existing Lien._ The lien of this Mortgage securing the indebledness mcy be secondary and inferior to an
existing flen, The obligation has the flolfowing payment terms:  monthly inta’iments of principal and interest.
Grantor expressly covenants and agrees 10 pay, or see 1o the payment of, the Existing Indebtedness and io
prevent any default on such Indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any security documents for such indebtedness.

No Modification. Grantor shail not enter into any agreement with the holder of any riciaage, deed of frust, or
other security agreement which has priority over this Mong‘age t()jy which that agreemen’ i=-modified, amended,
extended, or renewed without the prior written consent of Lender, Grantor shall nelther request nor accept
any future advances under any such security agreement without the prier written consent g/ . nder.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Apglicalion of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings
or by any Proceedmg or purchase In lieu of condemnation, Lender may at its election require that all or any
ortion of the net Proceeds of the award be applied to the Indebtedness or the repair or restoration of the

roperty. The net proceeds of the award shall mean the award after payment of all reasonable costs,
expenses, and attorneys' fees incurred by Lender in connection with the condemnation.

Proceedings. !t any proceeding in condemnation is filed, Grantor shall prompily notify Lender in writing, and
Grantar shall promptly take such steps as may be necessary to defend the action and obtain the award.
Grantor may Ge the nominal ?artY in such proceeding, but ‘Lender shall be entitied to panicipate In the
proceeding and 1o be represented in the proceeding by counsel of its own cholce, and Grantor will deliver or
calrzt?el tgtpe delivered to Lender such instruments as may be requested by It from time to lime to permit such
participation,
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
reiating to governmental 1axes, tees and charges are a part of this Mortgage:
Current Taxes, Fees and Charges, Upon recwest by Lender, Grantor shall execute such documents in

addition to this Mortgage and take whatever other action Is requested by Lender to perfect and conlinue
Lender's lien on the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together

OSBSEYSE
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Loan No 212644 (Continued)

with all expenses incurred in recording, perfecting or continuing this Mortgage, Including without limitatlon all
{axes, fees, documantary stamps, and other charges for recording or registering this Mortgage.

Taxes. Tha following shall constitute taxes 1o which this section applies: (aj a speclfic tax upon this type of
Monﬁa e or upan all or aergr part of the Indebtedness secured by this Mongage; (b) a specific 1ax on Grantor
whic gran!or is authorized or required to deduct from payments on the Indebtedness secured by this type of
Mortgage; (c) a tax on this type of Mortgage chargeable against the Lender ar the holder of the Credit
Agreement; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Grantor.

Subsequent Taxes. |f any tax to which this section_applies js enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event of Default (a8 defined below), and Lender may
exercise any or all of it available remedies for an Event of Defaull as pravided below uniess Grantor either
Ea) pays the tax before #t becomes delinquent, or (b) contests the tax as grovfded above in the Taxes and
tleile: geclion and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory
o Lender.

SECURITY AGRCZMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
securily agreemer. 2@ a pan of this Mortgage.

Securlty Agreewnird, This instrument shall constitute a security agreement to the extent any of the Property
congtitutes tixtures o ather personal property, and Lender shall have all of the rights of a secured party under
the Uniform Commer:i2! Code as amended from time to time.

Security Interest. Upon.iequest by Lender, Grantor shall execute financing stalements and take whatever
other action is requested oy Lender to perfect and continue Lender's security Interest in the Rents and
Personal Property. In auaition to recording this Mortgage in the real property records, Lender may, at any
time and without further authoiz=tion from Grantor, file executed counterparts, copies or reproductions of this
Mortgage as a hnanclnq statemer.(. Grantor shall reimburse Lender for all expenses Incurred In perfecting or
continuing this security interest, Upun aefault, Grantor shall assemble the Personal Praperty In a manner and
at a place reasonably convenlent 10 Grantor and Lender and make it available to Lender within three (3) days
after receipt of written demand from Lerde.

Addresses, The mallin? addresses of Gar(r/ (debtor} and Lender (secured party), from which information
concerning the security interest granted by i's Mon%age may be obiained (each as reguired by the Uniform
Commerclal Code), are as stated on the first page i this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage.

Further Assurances. At any time, and from time to tinte.‘voon request of Lender, Grantor will make, execute
and deliver, or will cause to be made, executed or delivired. to Lender or 10 Lender’s designee, and when
requested by Lender, cause to be filed, recorded, relfiled, or rorecorded, as the case may be, at such times
and in such offices and places as Lender may deem appropriztz, any and ali such mortgages, deeds of trust,
security deeds, security agreements, financing statements, contiziuction statements, insiruments of further
assurance, certificates, and other documents as may, In the sole coinion of Lender, be necessary or desirable
in order to effectuate, complete, perfect, continue, or preserve Sa) e chilgations of Grantor under the Credit
Agreement, this Mortgage, and the Related Documents, and (b) the liens and security interests created Dy this
Mortgage on the Property, whether now awned or hereafler acquired by Grantor. Unless prohibited by law or
agreed to the contrary by Lender In writing, Grantor shali reimburse Lender for all costs and expenses
incurred in connection with the matters referred to in this paragraph.

Afttorney-in-Fact. if Grantor fails to do any of the things referred 10 in the preceday paragraph, Lender may
dgo so for and in the name of Grantor and at Grantor's expense. For such pu'pnses, Granlor hergby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, <xecuting, deliverin?.
filing, recording, and doing all ather things as may be necessary or gesirable, in Leider's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. |f Grantor pays all the Indebtedness when due, terminates the credit line account, and
otherwise performs all the obligations imposed upon Grantor under this Mortgage, Lender shall execute and
dellver to Grantor a sultable satisfaction of this Morigage and suitable statements of termination of any financin
statement on file evidencing Lender's securlty interest in the Rents and the Personal Property. Grantor will pay, |
Rermmed by applicable law, any reasonable termination fee as determined by Lender from time to time. I,

owever, payment is made by Grantor, whether voluntarily or otherwise, or bY guarantor or by any third party, an
the Indebtedness and thereafter Lender is forced to remit the amount of that payment (a) to Grantor's lrustee In
bankruptcy or lo any similar person under any federal or state bankrupicy law of [aw for the relief of debtors, (b)
by reason of any judgment, decree or order of any court or administralive body having jurisdiction over Lender o
am‘ of Lender's property, or (c) b?f reason of any settlement or comprise of any claim made by Lender with any
claimant (including without limitation Grantor), the Indebtedness shall be considered unpaid for the purpose of
enforcement of this Mortgage and this Mortgage shall continue to be effective or shall be reinstated, as the case
may be, notwithstanding any cancellation of this Mortgage or of any note or other instrument or agreement
evldencfng the Indebtedness ‘and the Property will continue to secure the amount repaid or recovered 1o the same
extent as if that amount never had been originally received by Lender, and Grantor shall be bound by any
judgment, decree, order, settiement or compromise relating to the Indebtedness or to this Mortgage.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”)
under this qu?age: (a} Grantor commits fraud or makes a malerial misrepresentation at any time in connection
with the credit Tine account. This can include, for example, a false staiement about Grantor's income, assets
liabilitles, or any other aspects of Grantor's financial condition. (b) Grantor does not meet the re aymem terms of
the credit line account. {c) Grantor’s action or inaction adversely affects the collateral for the credit line account or
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Lender’s rights In the collateral. This can include, for example, fallure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persons liable on the account, transfer of litle or
sale of the dwelling, creation of a lien on the dwelling without Lender's permission, foreclosure by the holder of

another lien, or the use of funds or the dweiling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at anr time thereafter,
Lender, at Its option, may exercise any ong or more of the following rights and remedies, In addftion to any other

rights ¢r remedies pravided by law:

Accelerate Indebledness. Lender shall have the right at its option without notice to Granlor to declare the

Pgéir?e!gc:ebtedness immediately due and payable, including any prepayment penalty which Grantor would be
uired to pay.

UCC Remedies. With respect to all or anr parl of the Personal Property, Lender shall have all the rights and

remedies of a secured party under the Uniform Commercial Code.

Collect Rentr. Lender shall have the right, without notice to Grantor, to take possesslon of the Property and
collect the rierts, Includinq amounts past due and unpaid, and apply the nel proceeds, over and above
Lender's costs, 2gainst the Indebtedness. in furtherance of this right, Lender may require any tenant or olher
user of the Pro a:r to make payments of rent or use fees direclly to Lender. [f the Rents are collected by
Lender, then Granfzr irrevacably designates Lender as Grantor's attorney-in-fact to endorse instrurnenis
received in paymazn) thereof in the name of Grantor and to negotiale the same and collect the proceeds.
Payments by ténants ar ther users ta Lender In response to Lender's demand shall satisrr the obligations for
which the payments are roade, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Mortgagee In Poasession. Lender shall have the right to be placed as mortgagee in possession or to have a
recelver appointed to take poscesuicn of all or any part of the Property, with the power 10 protect and preserve
the Property, lo operate the Prope:ty preceding foreclosure or sale, and to callect the Rents from the Property
and apply the proceeds, over and above the cost of the receivershlﬁ. against the Indebtedness. The
mortgagee In possession or receiver may sarve without bond if permitted Dy law. Lender's right to the

appointment ot a recelver shall exlst_ whether or not the apﬁarent valua of the Property exceeds the

Indebtedness by a substantial amount, Erpioyment by Lender §

recalver.

;l#dg:lal Fr?;eclosure. Lender may obtaln a Judicizl decree foreclosing Grantor's interest in all or any part of
g Property.

Deficiency Judgment. If permitted by applicable iay, Lender may obtain a judgment for any deficiency

ail not disquallfy a person from serving as a

remaining in the Indebtedness due o Lender after apiization of all amounts received from the exercise of the
rights provided in this section.

Other Remedies. Lender shall have all other rights and Je:riedies provided in this Mortgage or the Credit
Agreament or avallable at law or in equity,

Sale of the Property. To the extent permitted by applicable law,‘Grantor hereby waives any and all right to
have the property marshalled. In exercising its rights and remedies, Le:ider shall be free to sell all or any part
of the Property together or separately, in one sale or by separate saiss—Lender shail be entitied to bid at any

public sale on‘all or any portion of the Property.

Nofice of Sale. Lender shall give Grantor reasonable notice of the time ana place of any public sale of the
Personal Property or of the time after which anr private sale or other intanc'ad disposition of the Personal
Property is to be made, Reasonable notice shall mean nolice given at leastten (10) days before the time of

the sale or disposition,

Waiver; Election of Remedies, A waiver by any party of a breach of a provislori-zi 1nis Mortgage shall not
constitute a walver of or prejudice the farg’s rights otherwise to demand strict compia:ice with that provision
or any ather pravision. Election by Lender to pursue any remedy shall nol exclude mursuit of any other
remedy, and an election to make expenditures or take action to perform an obligation uf (3rantgr under this
Mortgage after failure of Grantor to perform shall not affect Lender's right to dectare a defaitl and exercise its
remedies under this Mortgage.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Mortgagie. Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys'
fees at trial and on any appeal. Whether ar not any court action Is involved, all reasonable expenses Incurred
by Lender that in Lender's opinion are necessan‘ at any time for the protection of its Interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and ghall bear interest
from the date of expenditure until repaid at the rate provided for in the Credit Agreement, Expenses covered
bﬁ this paragraph include, without limitation, however subject to any limits under applicable law, Lender's
attorneys’ fees and Lender's legal expenses whether or not there is a lawsuit, including attorneys’ fees for
bankruptcy proceedings d(mclucﬂng efforts to modify or vacate any automatic stay or injunction), appeals and
any anticipated post-judgment collection services, the cost of searching records, obtaining title reports
(Includigg loreclogure reportsg surveyors' reports, and appralsal fees, and title insurance, to the extent

ermitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by

aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation an

notice of default and any notice of sale to Grantar, shall be in writing, may be be sent by telefacsimitie, and shall
be effective when actually delivered, or when deposited with a nationally recognized” overnight courier, or, if
mailed, shall be deemed effective when deposited in the United States mall first class, registered mail, postage
prepald, directed to the addresses shown near the beginning of this Mortgage. Any party may change s address
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 — T,

for notices under this Montgage by giving formal written notice to the other parties, specifying that the purpose of
the natice Is to changﬁ the party's address. All coples of notices of foreclosure from the holder of any Hen which
has priority over this Mortgage shall be sent to Lender's address, as shown near the begmning of this Mortgage.
For notice purposes, Grantar agrees to keep Lender informed at all times of Grantor’s current address.

ASSOCIATION OF UNIT OWNERS. The following provisions apply if the Real Property has been submitied to unit
ownership law or similar law for the establishment of condominiums or cooperative ownership of the Reai Property:

Power of Atlorney. Grantor m'ants an Irrevocable power of attorney to Lender to voie in its discretion on any
matter that may come before the association of unit owners. Lender ghall have the right to exercise th$s'Fower
of attornay only atter default by Grantor; howaver, Lender may decline {0 exercise this power as it sees fit,

insurance. The insurance as required above may be carried by tha association of unit owners on Gramtor's

benalf, and the proceeds ol such insurance may be paid to the association of unit owners for the purpose of

Ir_e%%!rlng or reconstructing the Property. If not 80 used by tha association, such proceeds shall be paid to
ender.

Compliance ‘#ith Regulations of Associatlen. Grantor shall parferm alf of the obligations imposed on Grantor
by the declarawcn submitting the Real Property to unit ownership, by the bylaws of the association of unit
owners, or by any-rules or regulations thereunder. |f Grantor's interest in the Real Property is a leasehoid
interest and sucl reeperty has been submitted to unit ownership, Grantor shall parform all of the obligations
imposed on Grantor by the lease of the Real Praperty from its owner.

MISCELLANEQUS PROVISIUMS. The following miscellaneous provistons are a par of this Mortgage:

Amendments. This Mongngn, logether with any Related Documents, constitutes the entire understanding and
agreement of the parties as ' the mattare sat forth in this Mortgage. No alteration of or amendment 10 this
ortgage shall be etleclive uniess given in writing and signed by the party or parties sought to be charged or

bound by the alteration or amendrie:a,

Applicable Law. This Mortgage ha: been delivered to Lender and accepted by Lender in the State of
lilinols. This Mortgage shall be goveirad by and construed in accordance with the laws of the State of

llinols.

Caption Headings. Caption headings in this iortpage are for convenience purposes only and are not to be
used 1o Interpret or define the provisions of this Mor:aage.

Merger, There shall be no merger of the interest or estate created by this Mortgage with any other interest or
estale in the Property at any time held by or for in2 benelit of Lender in any capacily, without the written

consent of Lender.

SeverabllI;B. It a court of competent jurisdiction finds ary provision of this Mortgage to be invalid or
unenforceable as to any person or circumstance, such fonmg shall not render thal provision invalld or
unenforceable as to any other pergons or ¢circumstances. |+ 1223ible, any such offending ﬁrovision shall be
deamed to be modified to be within the limits of enforceabiliiy or vaildity; however, {f the offending provision
cannot be so modified, it shall be stricken and all other provisions of 1118 Morigage In all other respects shall
remain valid and enlorceable.

Successors and Asslgns. Subject 1o the limitations stated in this Moitgaga nn transfer of Grantor's interast
this Mortgage shall be binding upon and inure to the beneiit of the parfizs. their successars and assigns. It
ownership of the Property becomes vested in a person other than Grantor, l.ender, without nolice to Grantor
may deal with Grantor's successors with reference to this Mortgage and ‘he Indebtedness by way of
fo(rjb%azgnce or extension without releasing Grantor from the obligations of this Mortzage or Hability under the
ndebtedness,

Time is of the Essence. Time Is of the essence in the performance of this Mortgage,

Walver of Homeslead Exemﬁllon. Grantor hereby releases and waives all riﬁhts 2 benefits of the
hamestead exemption laws of the State of IHlinolg as to all Indebtedness secured by this Murtozne.,

Waivers and Consents. Lender shall not be deemed to have waived an'{rlghts under this Mcngage (or under
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the
part of Lender in exgarmsin% any right shall operale as a waiver of such right or any other right. A waiver by
any party of a provision of this Mortﬁa?e shall not constitute a waiver of or prejudice the parly's right otherwise
to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constilule a waiver of any of Lender's rlﬂ{rts or any of
Grantor's obligations as to any future transactions, Whenever consent by Lender is required in this Mortgage,

the granting of such caonsent by Lender in any instance shall not constitute continuing consent 1o subsequent
Instances where such consent (8 required.

0588EYSE
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES TO iTS TERMS,

GRANTOR:

This Mortgage prepared oy PALOS BANK AND TRUST COMPANY
12800 SOUTH HARLEM AVENUE
FALOS HEIGHTS, IL 80463

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Méﬁ o

/ ROBERT A SHANKS JR
COUNTY OF é"’c' ¢ ' ittty

AWV AR %
On this day before me, the undersigned Notary Public, personaiv yppeared MICHAEL W, ZAGLIFA, to me known
to be the Individual described in and who executed the Morigaae -and acknowledged that he or she signed the
Mortgage as his or her free and voluntary act and deed, ,tor the uses a'd purposes thereln mantioned.

Given under my hand and offigial senl this é day of j_/«fmmq 19 2 5.

/:!zal-ﬂééﬂw Residing at WS ##”MM‘J/ % .,

et i -
Notary Public in and for thete of 4{47{074

My commission expires S /. -2

LASERPAD, Aeg. U.S. Pat, & T.M. Qi{,, Ver, J.194 ()} 1895 OF| ProSecvices, In6. Alrighisreserved. i -GOJEDLIS ZATLIFALNLY.OVL)
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