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THIS MORTGAGE I8 A JUNIOR MORTGAGEI!

MORTGAGE, ASSIGNMENT OF RENTS & SECURITY AGREENENT (CHATTEL MORTGAGE)

THIS MORTGAGE ("Sacurlity Inmstrument™) is given on February 24, 1995, by AMBRICAN NATIONAL BANK
AND TRUST COWPANY OF CHICAGO, not personally, but as Trustee ("Trustee”)} under Trust Agreeamant
dated 5/17/8% and known as Trust No., 643%6; & Jay Armstrong and Jane Armstrong, his wlfe,
("Beneficlary” and collectivaly with Trustaes hereln referred to as "Mortgagor”). This Becurity
Instrument i@ glven to Mid Town Bank and Trust Company of Chicago, which i@ organized and exlatlng
under the laws of the State of Illinciea, and whose address is 2021 Noxth Clark Btreet, Chicago,
1llinois 650614 ("Lender”). Beneficlary ie justly indebted to Lender in the principal sum of
Thirty Thousand and 00/100 ($30,000.00) Dollars, which indebtadness is svidenced by a certaln note
dated of even date herswith ("Note"), which Note provides for payments of the indsbtedness as set

forth below:

interest

Borrower prom:scs and agrees to pay to Lender interest on the unpaid principal balance
evidenced by this Notu at the following rate: Thrae (3) percentage pcintse {"the margin") over the
Prime Rate of interest pyr annum. For purposes of this Note the "Prime Rate" shall mean the prime
rate of interest as annvaced by Lender from time to time. In the event Lender ceaseps to use the
term "Prime Rate” in srit.ing a base rate of interaest for commercial loans, then the Prime Rate
herein shall be determined h; reference to the rate used by Lender as a base rate of interest for
commercial loans as the same ahall be designated b; Lender to Borrower. Furthermore, Borrower
acknowledges that the "Prime sate” is a base reference rate of interest adopted by Lender ap a
general benchmark from which Leader determines the base rates chargea&ble on varioue loans to
borrowers with varying degresa of credltworthinesa, and Borrower acknowladges and agrses that
Lender has made no representation whatsocever that the “Prime Rate"” is the Lnterest rate actually

offered by Lender to borrowers of “any particular creditworthiness.

The rate stated above is a special rate offered by Lender to Borrower on the atrict condition
that the Borrower maintain a checking u~czunt with Lender which will be automatically debited for
paymente due under the loan. 1If Borrower iails to maintain an account with a sufficient balance
when needed to be debited automatically fo: each payment, when due, then, at Lender’s option, the
interest rate will increase ons percent (1.%%) per annum, and such increase will be effeoctive as
of the first day of the month preceding the moath in which a payment is not automatically debited.

If the Initial Interest Rate ia increased, the amount of each remaining Monthly Installment
will be higher than the amcunt stated herein.

fnterest shall be computed on the baeis of a 36GL4-rfay year and charged for the actual number
of days elapsed.

Term
The Note ehall be due and payable ip full on the maturity date which shall be May 24, 1395

{the "Maturity Date").

R ire nts

Principal payments in the amount of $10,000.00, plus interesc . n the outetanding principal
balance, shall be due and payable monthly beginning March 24, 1995 and on that day each month
thereafter until all of said outstanding principal plus any remaining accrued interest and late

charges, if any, are repaid in full.

This Security Instrument secures to Lender: (a) the repayment of thuo re’t evidenced by the
Note, with interest, and all renewals, extensions and modificatlons; (b) the 'piyment of all other
sumg, with interest, advanced under any paragraph herein to protect the security of this Sacurity
Instrument; and (¢} the performance of Mortgagor's covenants and agreements udnr this Security
instrument and the Note and all other documents and agreements entered intir \in connection
therewith (the "Loan Documents®). For this purpose, Mortgagor does hereby morcgage, grant and
convey to Lender the following described property located in Cook County., Illinoina:

THE WEST 1/2 OF LOT 3 IN ASSESSBOR‘’S DIVISION OF THE WEST 1/2 OF BLOCK & IN CANAL TRUSTERSR'
SUBDYVISION OF PART OF SECTION 33, TOWNBHIP 40 NORTH, RANGE 14, EAST OF THE THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

TAX I.D. NO.: 14~33-103-011

which has the address of 642 West Belden, Chicago, Illinois ("Property Addressa™); which, with the
property hereinafter described, is referred to herein as the "Premises",

TOGETHER with all improvements, fixtures and persconal property thereto belonging, for so long
and during all such times as Mortgagor, its successors or assigns may be entitled thereto {which
are pledged primarily and on a parity with said real estate and not secondarily}, and all
apparatus, equipment or articles now or hereafter therein or thereon used to supply heat, gas, air
conditioning, water, light power, refrigeration (whether single unite or centrally controlled),
and ventilation, including (without restricting the foregoing), screens, window shades, storm
doores and windows, floor coverings, inador beds, awningg, stoves and water heaters. All of the
foregoing (collectively referred tc herein as the "Improvements™) are declared to be a part of
said real estate whether physjically attached therete or not, and it is agreed that all similar
apprratus, equipment, or articles hereafter placed in the Premises by Mcortgagor, its successors

or assigns shall be considered as constituting part of the real estate.

: AS gt
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written reguest, aftgr ti confeRy Mortgagor ‘e dellvery to
Lender of an officia 1 [~] , the mo : afositad in full payment of
rt there henn unpatfd, To r ti~pehaltfes and interest thereon.

such Taxes or that pa

ilnsyrance
Mortgagor will inamure the Premines against such perils and hazards,

1. Insurance Coverage.
and in wuch amounts and with such limits, as Lender may from time to time require, and in
any event will continuously maintain the following described polic¢iesc of insurance (the

"Insurance Pollcies"):

a. Casualty insurasnce against loes and damage by all riake of physical loss or damage,
including fire, windstorm, flood, sarthqguake and other risks covered by the so-called
extended coverage endorsement in amounts not less than the full insurable replacement
value of all Improvements, fixtures and equipment from time to time on the Premises
and bearing a replacement cost agreed amount endorsement;

b. Comprehensive public liabllity againset death, bodily injury and property damage with

such limits as Lesnder may require;

Rental or business interruption insurance in amounts sufficient to pay, for a period

of up to one (1) year, all amounts reguired to be paid by Mortgagor pursuant to the

Note and thies Security Instrument, if applicable;

d. Steam boiler, machinsry and pressurized vessel incurance, Lf applicable;

If the Federal Insurance Administration (FPIA) has designated the Premises to be in a

e.
special flood hazard area and designated the community in which the Premisee ara
located eligible for sale of subsidized insurance, first and second layer flood
insurance when and as availesble; and

£f. The tyras and amounts of coverage as are customarily maintained by owners or operatore

of lilke _roperties.

All Insurance Policies shall be in form, companies and amounts reasconably

All Insurance Policies shall:
non-contributing mortgagee endorgements in favor of and with loss

surance Policier.
satisfactory to LenJdor.
1. 4include, when arajlable,
payable tc Landar
2. include standard waivar of subrogation endorsements,
3. provide that the coveivge shall not be terminated or materially modified without thirty
(30) days’ advance wriitan notice to Lender and
4. provide that no claiics shall be paid thereunder without ten (10) days’ advance wrltten
notice to Lendsr,. Mortcacor will deliver all Insurance Policies premium prepaid, to
Lender and will deliver rcnswal or replacement policies at least thirty (30) days prior

to the date of expiration of rayr policy.

1. Mortgagor shall pay each item Of/ indebtedness herein mentioned, both principal and/or
interest, when due according to thie terms hereof. At the option of the holders of the
Note and without notice to Mortgagsr, all unpaid indebtedness secured by this Security
Instrument shall, notwithstanding anjthing on the Note or in this Security Instrument to

the contrary, become due and payable
a. within fifteen (15) days in the case o’ default in making payment of any installment

>

of principal or interest on the Note, orx
b. when default shall occur and continul» Jor fifteen (15) days following the date of

mailing of written notice of such defaull o Borrower in the performance of any other
agreement of the Mortgagor herein contaides, said option to be exercised at any time
after the expiration of said fifteen day period, or
c. in the event Mortgagor or any other obligor re’ault under any other document given by

any of them to secure the obligations hereby 2zcured or under the loan commitment of
Lender and any and all revisions, modifications. . and extensions thereto (the "Loan
Commitment"), the provieions of which are incorporated herein by refsrence (the
foregoing events are herein referred to as "Defaulta™).

2. Notwithstanding anything in the Note or Security Instrument to the contrary, thae death of

Mortgagor and/or all guarantors of the indebtedness her=.ir wsntioned shall be a default

in the performance of an agreement of the Mortgagor hereuadar and the holder of the Note

shall be entitled to all rights and remedies given in the Secarity Instrument in the event

of default in the performance of any agreement of the Mortgagou containad therein.

In the event that the holder of the Note shall, in good faith, deem itself insecure, the

holder of the Note shall have the right to declare the loan evicdencved by the Note to be

in default and to accelerate the installments of principal and/or in:evest due hereunder.

Foreclosure
1. when indebtedness hereby aecured shall become due whether by accelera’i>n or otherwise,
holders of the Note shall have the right to foreclose the lien hereof in-accordance with

the Illinois Mortgage Foreclosure Act, 735IILCS §/15-1101, et seq. {(the "Act"). In any
guit to foreclose the lien hereof, there shall be allowed and included as additional
indebtedness in the decree for sale all expenditures and expenses which may be paid or
incurred by or on behalf of Lender, it's successor or assigna for attorneys’ fees,
appraiser's fees, outlayas for documentary and expert evidence, stanographars’ charges,
publication coste and costs (which may be estimated as to items to be expended after entry
of the decree) procuring all such abstracts of title, title searches and examinations,
title insurance policies, Torrens certificates, and similar data and assurances with
respect to title as Lender, it's successor or assigns may deem to be reasonably necessary
either to prosecute such suit or to evidence to bidders at any salae which may be had
pursuant to such decree the true condition of the title to or the value of the Premises.
All expenditures and expenses of the nature in this paragraph mentioned shall become 8o
much additional indebtedness secured hereby and immediately due and payable, with interest
thereon at a rate eqguivalent to the post maturity rate set forth in the Note secured by
thie Sacurity Instrument, if any, otherwise the prematurity rate set forth therein, when
paid or incurred by Lender, it‘'s successor or assigns in connection with:

a. any proceeding, including probate and bankruptcy proceedings, to which any of them
shall be a party, either as plaintiff, claimant or defendant, by reason of this
Security Instrument or any indebtedness hereby securad; or

preparations for the commencement of any suit for the foreclosure hereof after accrual
of such right to foreclcse whether or not actually commenced; or

preparations for the defense of any suit for the foreclosure hereof after accrual of
such right to foreclose whather or not actually commenced; or

b.

C.

LEICVTS6




35143197

UNOFFICIAL COPY

g.18pUBT BT UDSTHM BeSTWald 8yl JO eniwvd 8y3 HUIUIVIUTPW JO BUVSeW BY3 8¢ awrd uocdn Atea ojy

senuTIuos puvw peTTex puv aTqeidesse eg o3 swws 8yl puncy ‘ssejwead eyl swv yosns Lyzedoad
Buiaviedo puw Bujumo uy (eygeniidde 31} aojuvaenb 1o Arvioijeusq =371 30/puvw z2obvbraon
Jo scustasdxe puw punoibyowvq 8Y3 pejvnIvase 08TY Iepus’] ‘ugol aya jo uswAwdc.s Jo
purew eyl sv ewws uodn A1ex 03 BANUTIUCD puw peTTel puw alqeidecne B8qQ 03 8wWvs sY punoy

‘{orqeottdde 371) saocjuwawnb a0 Aaetoyjeusq @,20bebraon ao/puw acbubirzoWw JO egeuTYIIOM
ep uy 7

-317P8JI0 8y3 psuTuwexs Japue] ‘Lgeley peInses uUVOT SUI 8YPW 03 30U I0 1Bylsym Bujujwie
‘GXeJEUTAL UG BUSYIoTIS606d

‘gasTwely pabebiaow a8yl JO sI8UMO

20 I9UMO uayil ey o3 Jo acbHebiaow o3 pied eq TIvus sitecdep BututPwea Auwv ’‘pyed A11nj; useq
8wy Aqeasy pelnses eSeUPSIQePUT BY3 ueyM °*3IN91e Aww 830N 8yl Jjo S8Iapioy eyl sv Isuuvw puwv
aBpIO Yons Ul PBUTRIUCD B3ION Y3 UY 1o ujeasy suorawvbirgo 8,acbBubjiol 8yl jo Auw uo z7scdep jo
suiT3 eyy 3v sejuocuw Auv ATdde ‘o8 op o3 pastnber BuTeq 3noylTM ‘uoiszdo 2teya v Avw 830N 8YI JO
greproy eyz ‘Agarey peanoas 830N 8Yyi Ul 1o juswnijsu]l A3TInses ATUY U paulejuos suotajaocad
@y3 jo Aur ul 3Inhejep ¢ JOo 13uUsAe B8Y3 utl ‘suntwead puv e8TAsl ‘gexel yons jo suswiwd
8Yya 103 juebw 8,306vH3I0K @Y1 BP IOP O3 PAJUSRUOND 8ARY O3 PBIABPIBUOCDS 8g 30U TTeys 830N eyl Jo
8IepToY eyj 3IWYI puw 38NI3 uY 8308 ey3 Jjo saeploy eyzx Aq prey ag o3 pelepisuod eq Iou 11rye
puw Ajuc diyeuoTaviea JORTPLID-I0lqep v SIvers [Tvyes peiTscdep os swune 8yl vyl 8bpeimoudow
Fobehzron ‘m37eodep 10 31modep juenbseqnes w uoc peytrdde eq 11vys ssasxes eyl ‘aevel fuw ac;
suntwexd esuvansi’c . o/puv (1vioeds puv 1visuadb) Juswuseessv ‘saexvl yons Avd o3 psiinbsa junoww
eys pesoxs pejTscduepr o8 gpund Y3 JI ‘'jFoeasyl juswied syl ©3 puellIv a0 ‘ell1Tq eduwansul ao

‘X®a BY] UTYIC ©OF J0 JO B8HBUIDIION HY] UTeIIBN8R 03 uoTawbiiqo ou

geTAB] JUSUSS BBV Telnads
depun 8q TTPUE 830N Y7, JO saepicoy ay3l 3Ing ‘enp ueys suntwerd @oURINSU] pUP NBTAS8T ULWSSI8SP

Tetoede ‘gaxw3 jJo juswiuwd pawvmol siepiou piwve Aq peTidde &q Avw pur ‘386I873UT JO BOUBMOTIR

Auev anoysztm ydeabuwaed (17u~ 3o sucTstacad puUR BWISI YD YITM O2URPIOCDOP UT 830N BY3 JO BaASpIOY
ge O3 PHeaIIsIex leijjwutedsy) suntwead esuvansuy

ays Aq pley eq Tleys epJl pTES '{.apung,
‘asxvy 8393188 [¥eI TUnNUUR 8Y3I JO OOT JO UYIJTemi-auo

Aj3aedoad pue s8TaAeT JuBWBBUBrY leyosds
o3 1enbe junocww uy 'piwd A7(r3 uewq savy TTvysS paanses AqQalsy SssupsjqepuT &yl (TIUN ‘8jwp

juewiwd 38373 8Y3z uo DBuTsuewisd ‘yjucw Al8as Puw YIwe 830N @yl JO BIepToy 8ys yatm ajesodaep
o1 sesabwv xobubjaon ‘uceieyz seelzuy puvw Asuow 3o wne Tvdtoutad pies jo Juswivd B8yl 8aINnOSw
BSeXVI JO a3touds]

asy3zani o3 ‘met Agq peajrtwaed juacxr. TInNJ eyz ¢l CTUNTUSIJ SoUVINBUY pUw

re@godand

3eys J03 pejszTwred eq TIvye ©30104y3 886009 puw sSewl3 a8ldRucevel (1v v Gestueag eyl Idedsuy
o3 3yb1a eya sawy jivye BubTESs® IO wiLeIEDOINE 8,37 ‘aepus1 .
sjoeJsyy WIeId JI0 aT3ITy

J0 ueTTl Xkl ‘aiIn3iTejlol ‘ored ‘JUBUSBBEEw YRl AuRr Jo A3TPITEA PU3 O3UT IO e3jeWT3de JO
‘TITAQ Uone 3o Acwvanooe Byl o3zuy Axtnbut anoyatm ea1330 oTtand eawTtadoadde eyl

JUSWB3EIS

woxj peansoad ejrwWiase AC JuswWBIERIB8 ‘TIT4A Auer O4 EUTpPIOOODw® OS Op AW ‘8jUSWESSHEEP 20 S8XR)

o3 ButjeTex peziacyszne Agqezey juswied Auve Buiyew subiesv IO aC0E8SOONS @,3T ‘IOPpusT OBYL 2T
cxobebaron

3o aaed eynx uc Jepunazey ITNVIOP Auv JO JUNCIOR UL wweyd ©3 Bbutnacsov 3ubta Kuw jo aeatem
‘Japus jJO uotjdoeul ‘utaasysy

€ ge peIBPTBUCD BQ IABU TTEYS eubrsaw ICc 1088800018.8,37
830N ®Y3 U Y3aaej 3es ajea Ajtanjewead 8yl esymILydr ‘Auw JT ‘jusunizsul A3Tanoes 8Tyl
Aq peanses ajoN 8y3 ut Y3Ioi 389 e3ex Ajvanjew asod 84> o3 uelratnba ajeva v v uceaaysy
189X93UT Y3TM DU UTSIBY UCTIDR® YSTym DHUTUISDOUOD JO833¥A UD¥PS J0j IIpus] O3 uUcTiesusdwos
atqruoseex enid ‘Jjoexey UeTT 8yl puw sesTaIg pebebizow Zq3 3cezcad subriessw S0 JO8PBOONS
8,37 ‘aspuel AQq pesouvape alauocw aayjzo Aue puw ‘gae3 8,Auu.o33w DBuTpnToOuY ‘yYITMBIOY3]
uojassuuos uy pasansut I0 pred seauedxs TTv Puw pezTIOoOUINRY utaaay sesodand vyl jo Aue
ao3 pied 8Asucw [Ty ’Juswssesse IO xv3 Aue 3883U0D 30 ssaTuwesys nyws DBurjosjijze aan3zi1e3acy
30 ©1¥8 Xes, AUP WO3IF wWeepsI A0 ‘JoeIsyl WIRID IO 8T3IT3I A0 usTy aorad aeylo Jo uayt Xel
Aue 813388 J0 esTwoadwos ‘abieyssTp ‘eswvyoand pue 'Aup 3T ‘s88duvaserdUs Jdotad uo 388383uU7Y
2o tedysurtad 3o sjuswied Tevaaerd o 1N exew ‘3ou pessu JIng ‘Awvw nuw ‘jusIpadxa pawasp
asuuew pue wioy Aue uy aobubiacon 3o paajnbea sioyeq uvserzey 3o Juer wiozasd ac juswied
Aue axew ‘jou pesu 3ng ‘Apw subTeER 10 aossessns 8,37 ‘IapueT ‘uTelsil. ATNEIBP JO 88D Ul T
ATwI 80 JO33G JopUds v 5] 3

peanoes Aqexay ejoN eyl uodn M®T IP UOTIOR ul vy Jues Huysodaezuy

A3aed eyl o3 SIQETTRAY PUR poch 8q jou pInoM YoTUM esuszep Aur o3 3defgna 24 4ou JIPus joseaey
uorsiacad Aue 3o Io usTT AsYlo A0 juswesassw TeToeds ‘xwy Auw Jo ‘juswnalsvi Ajtanoes BTYI
bBbutgoloexn; saxoep Auw Agq Jo ‘Agqeasy peandas sseupejgeput eyl () t30 3aed uyr ao sToym uj
auswied Ut spuvy B8TY UT SWoIUT 38U ey A1dde o3 IBATa0B3 8Uj3 BZTIOUINE AW BWTD DI BWTI Woay
33n0o oyl ‘potred pies 3o eToum 8ul butanp mesTweagd sy 3o uoctaivaado puw jusweleuvw ‘foajucd
‘uotesessod ‘uoTaocelzcad ays Ioj B888EH YaNs UT TEnEn 8IP JI0 A3eSsSedBuU 8qg ARw ysTym saemod
Jeylo TIP puvw ‘837Jo38 puv EenesT ‘S83UBI UONE INSTTCS ©3 P8TITIVUe 8q pThom ‘IsaTeddx yond
raobebiyaon usum sewTy aeylzani Aue dHutanp ev [I8M G¥ ‘jou Jo

JO uoTajusazejuyl 8ys aoj 3deoxe
uctadwepex eq eIey3 Igyzeum ‘uctidwsper jo potasd Aloan3zwas TIng ey3z buvanp ‘Asusroviep v puw

BIPE B 3O 8BERD UT ‘puw 3TN 8INSOTS8I0] Uone jo Aouspued eyl Buianp sasTwexd PTEE 3JO €37303d
pPuU® 8ONS8BT ‘BIUBI BY3 3987105 o3 demod 8aAEY TIPUS IPA7a003 YONg *ISATESSI ysns 8w peiuyodde
eq Aew Jepunsisy subTese IO JIOBSEOONB H.,31T7T ‘JJPUST PUR IIOU 30 pwalIseuwoy v se peTdnodo
usyy eq TIPUSs BWEs a8yl IJoyisym IO H8S8TWAIJ BYI FO enTwva usy3z oy3 o3 paebaa 3noyatm puw
TeaTes82 yoneg Jo03 ucTararrdde jo ewy3 a3 3¢ Icbebaraoy jo Aoueatosuy ao Asusatos 8yl o3 paebea
Inoy3im 82T730U INOYITH ‘BTEs 1839 J0 81038Q aAeylTe eprw aq Lvw juswiutodde yong eesTweI
pIve 3O asaresex w jutjodde Aww peTTI 67 TITH UYDONE yOTum UT 3Ines 8Ys ‘auswnaisul Latanoesg
6Yy3 €80T28303 ©3 ITTq ¥ 3Jo BuTIT3y 8uzx 2833w ewil Auv 3w Jo ‘ucdp A Py

*pPeINDB8 Ageasy 830N 88Ul uodn mMPT 3w UOTIDR

ue uy swws bufscdaeizuy Axrawvd ayj o3 eIqeItRaAR puw poob @q 30U pINOM yoTuym esueiep Auw
o3 acefqgqne eq tivye josasy uotstacad Aup JO 30 UBTT BYI JO JUSBWEDIOIUS 8YJ IOJ UOTIAOY ON €
‘sweddw Avw squbta ateysz se ‘gubtesv 10 BBaTIviuadsrdas
1ebay ‘sayey ajeylx ‘zxobwbizon o3 entdaesso Auw ‘y3ayrz f@3oN ayz uc predun HButuiewsa
jedtoutad T1¥ ‘ysrnoy {e30Rr 8y3 uo predun BuTuTRWez 3BLISIUT TI¥ ‘PATYI (pepiacad utexay

e UOPI8Y] JIESIBIUT Y3TM ‘830N 98U AQ peuspias 3wyl 03 [RUOTITPpp® Osaupajqapuy peandes
‘pucpes {joeasys uydeabwaed

83n37IBUCS JoBIaaYy sWwIe3 Byl Jepun YoITym swe3T Jeyzc TIv
Buipesesd syl UT PBUCTIUSW BIW BW BWE3T yoshs T[Te BuTpniouy ‘ghutpeesocad eanso(l83I0) 8yl
o3 auepiouT sesuadxe pur 83805 IT® JO JUNOSI®W UD ‘3IBITd 1A3Tr0Tad jo a2epaoc Bumolioi euil
uy pettrddy puw pe3xnNQTIISTY 2Q ITPUS SB3TWelId 8y3 O eIvs aansol2excj Auw jo speasoad &yl
‘pesusuwucd ATIPN3IOR 30U JO aeylaym ‘josaey Ajtances eyl I0 FOsTWRIS Y3
qo083ze IybTw yotym Huipeesoad A0 IThd pIUSIPRIYI AU JO 88USJED BU3 203 suofaivawdead -p

=4

o




Any consent by the Lender,
not constitute a consent to, or waivesr of any/ right,

socurity for the t;JN @Fﬂ%!@ l:A ond@QP]¥to keep itms own portfollio
r@at rat@®s by eith ki ne 1 s At "such rates or collecting

at current inte
assumption fees and/or increasing the interest rate on a loan the security for which is
{if

purchased by a party other than the original Mortgagor and/or Lts beneficiary

applicable). Mortgagor and/or its beneficiary (if applicable) further recognize that any
or the beneficial intereat of

secondary or junior financing placed upon the Premises,

beneficiary in Mortgagort
may divert funds which would otherwise be used to pay the Notaea secured horeby;

a.

b. could result in acceleration and foreclosure by any such junior encumbrancer which
would force Lender to take measures and incur expsnses to protect ite security;

c. would detract from the value of the Premises should Lender zome into possession

therecof with the intention of selling msame; and
4., impalr Lender's rjght to accept a deed in lieu of foreclosure, as a foreclosure by

Lender would be necessary to clear the title of the Premimes.
in accordance with the foregoing and fcr the purposes of:
a. protecting Lender's security, both of repaymsnt of the indebtecdness and of value of

the Premises;
giving Lender the full benefit of its bargain and contract with Mortgagor and/or

b.
beneficiary (if applicable) and Mortgagor;
c. allowing Lender to raise the interest rate and/or collect assumpticon feesa; and
d. keeping the Premiges and the beneficial interest (Lf applicable) fraee of subordinate
and Mortgagor agree that if this

financing liens, beneficiary (if appropriate)
Paragraph bs deemed A restraint on alienation, that it is a reascnable one and that
any sala, conveyance assignment, further encumbrance or other tranafar of title to the
Premisuvs or any interest therein (whether voluntary or by operation of law) without
the Lendr~'a prior written consent ashall be an event of default hereunder. For the
purpose o, and without limiting the generality of, the preceding sentence, the
occurrence st any time of any of the following events shall be deemed to ba an
unpermitted transfer of title te the Premises and therefora an event of default
hereunder:

{1) any sale, conveyance, assignment or other transfer of, or the grant of a smecurity
interest ir., 311 or any part of the title tc the Premiees or the beneficial
interest or [ower of direction under the trust agreement with the Mortgagor, if
applicable;

any sale, conveys.ce, assignment or other transfer of, or the grant of a security
interest in, any a are of stock of the Mortgagor (if a corpeoration) or the
corporation which is the beneficiary or cne of the beneficlaries under the trust
agreemant with the /inLtgagor, or of any corporation directly or indirectly

contreolling such benaeficiary corporation;
any sale, conveyance, arfsignment or other transfer of, or the grant of a security

(2)

(3)
interest in, any gener>’ partnership interest of the limited partnership or
general partnership (herein ralled the "Partnership") which ie the Mortgagor or
the beneficiary or one of t ¢ beneficiaries under the trust agreement with the
Mortgagor;

(4) any sale, conveyance, assignmenc or other transfer of, or the grant of a security

interest in, any share of stock of any corporation directly or Lndirectly

controliing such Partnership.
or any waiver of an nvent of default, under this Paragraph shall

remedy or powar of Lender upon a

subsequaent event of default undex thies Paragraph.

i.

t_of Rents
To further secure the indebtedness secured hereb;, Mortgagor does hereby sell, assign and

transfer unto the Lender all the rents, issues and prfi:is now due and which may hereafter
become due under or by virtue of any lease, whether written or verbal, or any letting of,
or of any agreement for the use or occupancy ©of thae Prerizas or any part hereof, which may
have been heretofore or may be hereafter made or agreed to »r which may be made or agraed
to by the Lender under the powerse herein granted, it sefang the intention haereby to
egtablish an absolute transefer and assignment of all of sviii “eases and agreements, and
all the avails thereunder, unto the Lender, and Mortgagor doss hereby appoint lrrevocably
the Lender its true and lawful attorney in its name and stealdl (with or without taking
possession of the Premises) to rent, lease or lat all or any por~ion of the Premlses to
any part or parties at such rental and upon euch terme as sa.d J,ender shall, in its
discretion, determine, and to collect all of gsaid availe, rentz, Jispues and profits
arising from or accruing at any time hersafter, existing on the Praripas, with the same
rightes and powers and subject to the same immunities, exoneration of li~bility and rights
of recouree and indemnity as the Lender would have upon taking possession of the Premises.
The Mortgagor represdents and agrees that no rent has been or will be pe.d by any person
in possession of any portion of the Premises for more than two lnstallmonts in advance,
and that the payment of none of the rents to accrue for any portion of the Premises has
been or will be waived, released, reduced, dlscounted, or otherwise discharged or
compromiged by the Mortgagor. The Mortgagor waives any righta or set off against any
perscon in poesession of any portion of the Premises. Mortgagor agrees that it will not
assign any of the rents or profits of the Premises, except to a purchaser or grantee of
the Premises.

Nothing herein contained shall be construed as constituting the Lender as a mortgagee In
poesession in the absence of taking of actual possession of the Premises by the Lender.
In the exercise of the powere herein granted the Lender, no liabllity shall be asserted
or enforced against the Lender, all such liability being expressly waived and released by
Lender.

The Mortgagor further agrees to assign and transfer to the Lender all future leases
regarding all or any part of the Premisas hereinbefore described and to execute and
deliver, at the request of the Lender, all such further assurances and assignments in the
Premises as the Lender shall from time to time require.

Although it is the intention of the parties that the assignment contained in this Section
L shall be a present assignment, it is expressly understood and agreed, anything herein
contained to the contrary notwithstanding, that soc long as Mortgagor is not in default
hereunder or under the Note, it shall have the privilege of collecting and retaining the
rente accruing under the leases assignaed hereby, until such time as Lender shall elect to

coliect such rents pursuant to the terms and provisions of this Security Instrument.

- LESEVICE
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the indobtadncs-LoJ N@F-EI,@*A%: nQ@P-¥- shall have executed the
y Instrument. "Th d [ M e usaed ih this inatrument shall be

Note or this Securit

construed tc mean "Notes" when more than one note is used.

Mortgagor and Lender acknowledge and agree that in no event shall Lender be deamed to be
a partner or Jjoint venturer with Mortgagor or any beneficiary of Mortgagor. Without
limitation of the foregoing, Lender shall not be deemed to be such a partner or Joint
venturer on account of ite becoming a mortgagee in possession or exercising any rights
pursuant to this Security Inetrument or pursuant to any other instrument or document
evidencing or securing any of the indebtedness secured hereby, or otherwiese.

Future Advances. This Security Instrument ie given to escure a non-revolving credit loan and
shall secure not only the existing indebtedness, but also such future advancesa, whether such
advances are obligatory or to be made at the option of the Lender, or otherwine, as are made
within twenty years from the date hereof, to the same extént as if such future advances were
made on the date of execution of this Security Instrument, although there may be no advance
made at the time of execution of thls Security Instrument, and although there may be no
indebtedneas outstanding at the time any advance le made. The total amount of indebtedness
that is secured hereby may increase or decrcase from time to time, but the total unpaid
balance o secured at any one time shall not exceed a maximum principal amount of the Note,
pius interest therecf, and any disbursements made for tha payment of taxes, special
asgessments, or lngurance on the Premises, with interest on auch disbursements {all such
indebtedness being hereinafter referred to as the "maximum amount sacured hereby"). This
Security Instrument is intended to and shall be valid and have priority over all subsequent
liens and encurcrances. including statutory liens, excepting from solely taxes and asgessmants
levied on the ®remises, to the extent of the maximum amount secured hereby

BuBiness Loan. ‘The proceeds of the loan secured by this Security Instrument will be used for
the purpose specifisd in 815 ILCS 205-4(1){c) of the Illincis Revised Statutes; the loan
secured hereby coratitutes a business loan within the meaning of sald Saction and that,

accordingly, the iour eecured hereby is exempt from the Illinola usury reguirements.

Prior Mortgaqge #1. Th4 Tramises subject hereto is subject to a Prior Mortgage (the “Prior
filed with tl.e Recorder of Deeds of Cook County, Illinois on 11/1/78 as document

Mortgage #1%)
number LR3056907 made by ~ay Armatrong and Jane Armstrong to securs a note in the amount of

575,000.00. Any default unrier Prior Mortgage #1 ahall bo considered a default hereunder,
which default, notwithatandine saything contained to the contrary herein or contained ln the
Note which thit Security Instrument sacures, shall have the same grace period, if any, for
curing defaults as set forth ’‘n the Prior Mortgage #). This Security Instrument ise

subordinate and 3junior to Prior .lortgage #1.

ort e #2. The Premises surzct hereto is subject to a Prior Mortgage (the "Prior

Mortgage #2") filed with the Recorder of Daeds of Cook County, Illinois on 12/7/93 as document

number 93998627 made by American Natirnal Bank and Trust Company of Chicagc a/t/u Trust
agreemetn dated 5/17/95 a/k/a Trust No. 4355 to secure a note in the amount of $288,000.00.
Any default under the Prior Mortgage #2 'shill be consldered a default hereunder, which
default, notwithstanding anything contained to the contrary herein or contained in the HNote

which this Security Instrument secures, shall hive the same grace period, Lf any, for curing
defaults as set forth in Prior Mortgage #2. "his Security Instrument is subordinate and

junior to Prior Mortgruye #2.

Trustee cu . In the event the Mortgagor ‘enecuting this Security Instrument is an
Illinois land trust, this Security Inatrument is exaruted by Trustee, not personally but as
trustee aforesald in the exercise of the power and auchority conferred upon and vested in it
as such Trustee, and is payable only out of the propurty spacifically described in salid
Security Instrument securing the payment hereof, by the enforcement of the proviesions
contained in said Security Instrument. No personal 1liubility shall be aasserted orxr be
enforceable against Trustee, because or in respect of thiaslcvr the making, issue or transfer
thereof, all such liability, if any, being expressly waived Ly <~ach taker and holder of the
Note, but nothing herein contained shall modify or dischargithe personal liability of
Beneficiary, any co-maker of the Note or any guarantor, if ‘any, and each original and
succegsive holder of the Note accepts the same upon the express coadition that no duty shall
rest upon Trustee to Bsequester the rente, issues and profits arirping from the property
described in this Security Instrument or the proceeds arising from the sale or other
dieposition thereof, but that in case of default in the payment of 'ti;is Note or of any
installment of princlipal and interest, the scle remedy of the holders of tlw Note shall be by
foreclosure of Security Instrument, in accordance with the terms and rxsvision hersof met
forth or by action to enforce the personal liability of Beneficlary, any co-maker or any

guarantor, if any, of the payment of the Note.

Rider. The Rider or Riders attached hereto, if any, is(are} hereby made a part hereof.

L1686
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