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MORTGAGE

THIS 1S A FIRST MORTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOF CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS 2D PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTVEfe5T). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOTIATCT.

THE MAXIMUM AGGREGATE PRINCIPAL BALANCE SECURED BY THIS MORTGAGE
IS $142,000.00 WHICH 1§ 125 % OF THE "NOTE AMOUNTY",

-—

I, DEFINITIONS OF WORDS USED IN THIS MOR%A.GE
(A} Seourity Instrument. This Mortgage, which-'s datad FEBRUARY 28, 1886,
wiil be called the "Security Inatrumant”

79_'

(8) Borrower. |SADORE CASTANEDA AND MARIA ILFNA CASTANEDA,
HUSBAND AND WIFE, AND GUADALUPE CASTANEDA, AN UM/ARRIED WOMAN, AND
INES CASTANEDA, AN UNMARRIED WOMAN

gomaetimes wiil be called "Borrower” and sometimes gimply “" or "me.”

{C) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL (e
SAVINGS AND LOAN ASSOCIATION * * *» * = * = » * T8 SUCCESSORS AND/OR ()
ASSIGNEES, will be called "Lander” Lender is & Federsl Savings and Loan Association which (s b
otganized and sexints under the laws of the United States. Lender's address is 1801 ba
HARRISON STREET, OAKLAN(D), CALIFORNIA 94812, by,
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{D) Note. The note signed by Borrower and having tha ssme dats as this Security
Instrument will be called the "Note.” The Note shows that | owe Lender the original principal
amount of US. $113,600.00 ('‘Note Amount"), plus scorusd and deterred intarest and
such other amounts as stated in the Note | have promised to pay this debt in monthly
payments snd to pay the debt in full by MARCH 01, 2026.

{E}  Property. The property that is described below in Section il antitied "Description
of the Property” will ba celied the "Property.’

{®) Sums Secured. The amounts described below in Seuiion Il entitled "Borrower's
Transfer of Rights in the Property” sometimes will be called the “Sums Secured’

{G} Person. Any person, organization, governmental wuthority or other party will be
called "Person’

i,  BORROWC'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage. irrwvacably grant snd convey the Proparty to Lender subject to the terms
of this Security instrumert This mesns thst by signing this Security inatrument, | am giving
Lender those rights that are stetsd in this Security instrument and aiso those rights that the

law gives to landers who hald mortgages on real property. | am giving Lender these rights to
protect Lender from possible fossez that might resuit if | fail to

i pay al smounts owed o Lender under tha Nots and alt othar notes secured
by this Sacurity instrument, called thq "Szcured Notes,' including future advances made by
Lender and any changes to the Secursd fiotes made with the written consant of Lender;

{i)  pay. with intersst, any amouns- idt Lendar spanda under Parsgraphs 2 and 7
below to protect the value of the Property and Le ciar's rights in the Propsrty. and

{il)  keep all of my other promises and agruements under this Security instrument,
the Secured Notes and any changes to the Secured Nolzs made with the written consent of
Lender.

m. DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described bsiow:

+
i The property which is iocated at 2620 W COLL INS STREE/ BLUE 4
'SLAND"LBO‘OB‘Qh!.hﬂlnnu.nlulunﬁ'xlTh.‘.gll
deatription of the Property is attached #s Exhibit "A" which is mede 8 part crihis Security
instrument This Property is calied the "Dascribed Praperty.”

REAL ESTATE INDEX NUMBER: VvOL:
24-26-410-030-0000

() Al bulldings and other improvamaents that ara located on the Daescribed
Property.

filil Al rights in other property that | have as owner of the Described Property,
Those rigrits are known as sasements, righte and appurtenances sttached to the Proparty,

S0C4aM1 107.03.9013-98) AQIC Fage 1 [}
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il AN rights In other property that | have as owner of the Describsd Property.
These rights are known as sasemants, rights and sppurtenances attachad to the Property.

{iv) All rents or royaities and other income from the Described Property;

(vl Al mineral, oil and gas rights and profits, water rights and stock that sre part
of the Described Property.

{vi) Al rights that | have in the land which fies in the strests or roads in front of,
behind or next tc, the Described Property;

(vill  All fixtures that are now or in the future will be on the Described Propaerty or
on the property describad in subsection il of thia Section;

(vill Al of the rights and property described in subcsctions (i) through (vi} of this
Section that | acquire in the future;

uxi- All replacemants of or additions to the property dascribed in subsections il
through {viil) ot this Section; and

(x) AN of the smounts that | pay to Lender under Paragraph 2 below.

IV, BORROWER'S ®ILHT TO GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBlICATION TO DEFEND OWNERSHIP OF THE PROPERTY
| promise that () | luwfully own the Property; (il | have the right to mortgage, grant
and convey the Property to Leider; and (il there are no outstanding claims, charges, liens or
encumbrances against the Property, except for those which are of public record.

| give a general warranty of(titia to Lender. This means that | will be fully responsible
for sny losses which Lender auffers brciuse someone other than myself has some of the
rights in the Property which | promise thit | have. | promise that | will defend my ownership
of the Property against any claims of such righta.

COVENANTS
| promise and | agree with Lender as follows:

. BORHOWER'S PROMISE TO PAY
| will pay to Lender, on time, al! principsl and interes' <us under the Secured Notes
and ary prepayment sand lste charges due under ths Secured Nctes

2 PAYMENTS FOR TAXES AND INSURANCE
(A}l Borrower's Obligations
| will pay all amounts necessary to pay taxes and hazard Iniurpice premiums on
the Property as well as assesaments, leasehold payments, ground rents or mor.acge insursnce
premiums (if anyl.

(8) Esorow Acoounts
()  Borrower's Obligations
If Lender gives mae ‘written notice to do so0. | will pay the amounts in
Paragraph 2{A) above to Lender, unless the spplicable law requires otherwise. | will make these
payments on the sane day that my montbly payments of principal and interest are dus under
the Secured Notes.

)
Each of my payments to Lander under this Paragraph 2 will be the sum of the M
following: i

@) One-twelfth of the estimated yearly tuxes snd assessmants on the %
Property which under the spplicable law may be superior to this Sscurity instrument; plus

B0004C 102.02.98/2-26) ACM MORTQAGR-ADJUATABLE i
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(b}  One-twelfth of the sstimated yearly leasshold psymaents or ground rents
on the Property, if any; plus

¢} Ona-twelfth of the astimated yearly premium for hszerd irsurance
covering the Property; plus

{d}  One-twalfth of the estimated yearly premium for mortgage insurance, if
any.

| will give Lender all notices or bills that | receive for the smounts due under
this Paragraph 2.

i3 Lender's Obligations
If | make my payments to Lender, Lender will satimate from time to tims my
yearly taxes, hazard insurance pramiums, ussassmants, leasehold paymenta, ground rents and
mortgage Insuranze premiums, which items will be called the "Escrow Items.” Lender will use
existing sssessments ind bills and reascnsble estimates of future assessments and bills to
sstimate the Escrow /teris. The amounts that | pay to Lender for Escrow Items under this
Paragraph 2 will be caliac, the "Funds.

Lender may nalu the Funds Except as described in this Paragraph 2, Lender
will uss the Funds to pay the Escrovy items. Lender will give to me, without charge, an annusl
statement of Funds activity.

Lendsr may not charge-ra for holding or keeping the Funds, for using the
Funde to pav Escrow Items, for analyzing mu-payments of Funds, or for receiving, veritying
and totaling assessments and bills. However Lender may charge me for these services If
Lender pays me interest on the Funds and If thie isw permits Lender to make such a charge.
Lander will not be required to pay me any intoreit or earnings on the Funds unless sither (a)
Lender and | agree in writing, at the time | gign this Sezurity Instrument, that Lender will pay
interest on the Funds; or (b) the law requires Lender to pav interest on the Funds.

{ih  Adjustmants to the Funds
If Lender's estimates of the Escrow Items are too g, the amounts that | pay

under this Paragraph 2 will be too large.

It an excess of Funds remaina after ail Escrow iteme have beyn paid and if !
am keeping all of my promises and agreamaents made in this Security Inswument, then | will
have the right to have the excesas amount refunded directly to me, if it exceers $28.00, or
crodited to my future monthly paymants of Funds. Any refund or cradit to which i aAm entitied
wili be made once a year.

If, at the time payments of Escrow itema are due, Lender has not received
enough Funds to make those payments, | will pay to Lender whatever additional amount is
necessary to pay the Escrow ltems in full | must pay that additionsl amount in ona ¢or more
payments as Lender may require.

When | have pad all of the amounts due under the Secured Notes and under
this Security Ingtrument, Lander will promptly refund to me any Funde that are then being hald
by Lender. if. under Paragraph 27 beiow. Lender acquires the Property or the Property is
sold, then immadiately before the acquisition or sale, Lander wiil use sny Funds which Lender
is holding st that tima tc reduce the Sums Secured.

S0000D [02.07.08/1-08) AOSF MORTQAQE-ADJUETARLE I8
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3. APPLICATION OF BORROWER'S PAYMENTS

Unless the law requires otherw!se, Lendar will apply each of my payments under the
Secured Notes and under Paragraphs 1 ond 2 above in the following order and for the
following purposes.

0436263

First, to pay prepayment charges due under the Secured Notes;

Second, to pay any advances dus to Lender under this Security Instrument;
Third, to pay the amounts dus to Lender under Paragraph 2 above;

Fourth, to pay intarest dus under the Securad Notes;

Fifth, to pay defarrad interest under the Secured Notes

Sixth, to pay principsl due under the Securad Notes

Last, & oay |ate charges due under the Secured Notes.

4  BORROWE’'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all tg.es, sessssments and any other charges and fines that may be Imposed
on the Property and ttat may be superior 10 this Security Instrument.

| will also make payrents dus under my leass if | am » tenant on the Property snd |
will pay ground rents (if anyi cue on the Proparty. | will pay these amounts either by making
the payments to Lender that are described in Peragraph 2 above or by making the psyments
on tima to the Person owed them.

Any claim, demand or charge that'z- made against property because an obligation has
not been fulfilled is known as & llon. [ wii-nromptly pay or satisty all liens againet the
Property that may be superior to this Secuiity Inatrument. However, this Sacurity instrument
does not require me to satisfy a superior ilen \f: (A} | agree. in writing, to pay the obligation
which gave rise to the superior lien and Lender apricves in writing the way in which | agrese
to pay that obligation; or {B) in good faith, | argue ¢ defend against the superior lien in a
liwsuit su that, during the lawaeuit, the Juperior lien may not be enforced and no part of the
Property must be given up; or (C) | socurs from the hoider of that other lien an agresment,
approved in writing by Lender, that the lien of this Security Ins'cumaent is superior to the lien
held by that Parson If Lender detsrmines that any part of «w Property is subject to a
superior lien, Lender may glve to me a notice identifying the superior lien | will pay or satisfy
the superior lien or take one or more of the actions set forth above within 10 days of the
giving of notice.

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard insurance 1o cover ali
buildings snd other improvements that now are or in the future will be lova'sc' on the
Property. The insurance must cover loss or damage caused by fire, hazards normaiiy covered
by "extendad coverage’ hazard insurance policies and other hazards for which Lender requires
covarage. The insurance must bas in the amounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's approval
Lander may not refuse to approve my choice unless the refusal is ressonable. All of these
ingurance poiicies and renewals of the policies must include what is known as a Standard
Mortgagee Clause to protect Lender. The form of all policies and renswals must be
acceptable to Lender. Lender will have the right to hold the policies and renswals. |t Lender
requires, | will promptly give Lender all receipts of paid preamiums snd renswal notices that |
receive.

BD00SY (02.02.90/2-9%) ACEG MORTOACR ADJUSTABLE L
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I# | obtain earthquake insurance. any other hazard ineursnce, credit life and/or dissbility
Insurance, or any other ingurance on or relsting to the Property or tha Secured Notee and
which sre not spacifically required by Lender, | will name Lender ss loss payee of any
procaads.

If there is & loss or damage 1o tha Property, | will promptly notify the proper
Inmrance compeny and Lsnder. If | do not promptly prove to the insurance company that the
loss or damsge occurred, than Lander mey do g0

The smount pald by the insurance company is called "Procesds” Any Proceeds receivad
will be spplisd firat to reimburse Lender for costs and expenses incurred in connection with
obtaining the Proceeds, and then, at Lender's option and in the order and proportion as Lender
may determine in its sole and sbsolute discretion, regardiess of any impairment or lack of
impairment o’ sucurity, as follows: (A} to the axtent sliowsd by appliceble lsw, to the Sums
Secured in & /manner that Lender determines and/or (B to the payment of costs end expensds
of necessary ripeirs or to the restoration of the Proparty to & condition satistactory to
Lender. such spplication to be made in the manner snd at the timss as determined by Lender.

If | sbandon ths 'Froperty or if | do not answaer, within 30 days, & notice from Lender
stating that the insurance (crrosny has offered to settie & claim, Lender may collect the
Procesds. Lencler may use thy Proceeds to repair or restors the Proparty or to pay the Sums
Securad The 30-day perlod wili bagin when the notice is given.

It any Proceeds are used to rariice the amount of principal which | owe to Lender
under the Securad Notes, that use will ot =slay the dus date or changs the amount of any
of my monthly payments under the Secuwred Notes and under Parsgraphs | snd 2 shove.

However, Lender and | may agree in writing to driays or changes,

tt Lender acquires the Property under Paragrzph 27 below, sl of my rights in the
ingurence policies will belong to Lender. Aiso, all of mv iights in any procesds which are paid
becauss of damsge that occurred before the Property | scauired by Lander or sold will
belong to Lender. Howaever, Lender's rights in those proceere will not be greater than the
Sums Secured immaediately bafore the Property is acquired by Landar or sald.

it | am required hy Lender to pay premiums for mortgsge inwrance, | will pay the
premiuma untll the requirement for mortgage insurance ends accorrng to my written
agreemant with Lender or sccording to faw.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERATY AND TO FLLTILL ANY

LEASE OBLIGATIONS

| will kesp the Property in good ropair. | will not destroy or substantially change the
Property and | will not allow the Propearty to detaricrate. | will kasp and maintain the Progerty
in complisnce with any state or federsl hszardous materials and hsxardous waste laws. | will
not uee, generste, manufacture or stors any hatardous materials or hazerdous waste on, undst
or about the Property | will indemnify, defend and hold harmiess Lander and its smployees,
officers and dirsctors and their succassore from any claims, damages or costs for required
w  Necassary repdir or the removai of hazardous wasts or any other hazardous masterisls
claim If | do not own but am a tenant on the proparty, | wil! fulfill my obligations under my
lonse. | also agree that. if | acquire the fee title to the Property, my lesse interest and tha fes
title will not merge unless Lender agrees to the merger in writing

S000MF 102.07,98/1-9%1 AORM MORTOAQE-ADJUSTASLE
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7. LENDER'S RIGHT TO PROTECT iTS RIGHTS IN THE PROPERTY

if. {A) 1 do not kesp my promiges and agresments made in this Security Instrument, or
(B} someone, inciuding me, begins a legs! proceading that may significantly affect Lender's
rights in the Property (such as a legal proceeding in bankruptcy, in probats, for condemnation
or to enforce lawes or reguiations), then Lender may do and pay for whatever is necesaary to
protact the Lander's rights in the Proparty. Lender's actions msy include appesring in court,
paying ressonasble attorneys' faes and entering on the Property to make repsirs. Lender must
give me notice before Lender may take eny of these actions. Although Lender may take action
under this Paragraph 7, Lender does not have to do 0. Any action taken by Lender under this
Paragraph 7, will not reiease me from my obligations under this Security Instrument

0436263

| will pay to Lander any amounts which Lender advances under this Paragraph 7 with
interest, at the intersst rate in effect under the Secured Notes which have not heen paid |
will nay thmoe amounts to Lender whan Lender sends me & notice requesting that | do so.
Interest on Zech amount wili begin to accrue on the date that the amount is advanced by
Lender. Howayzr, Lender and | may agres in writing to terms that ara different from those in
this Paragraph-7 This Security Instrument will protact Lender in case | do not keep this
promiss to pay thote amounts with interest.

8. LENDER'S RiGHT TO !NSPECT THE PROPERTY

Lender, and othors e.chorized by Lender, may enter upon and inspact the Property.
They must do 3o in a reasonabls mannar and at reasonsble times. Bafore or at the time an
inspaction is mada. Lender must dive me notice stating & rassonablo purpose for the

ingpection.

9.  AGREEMENTS ABOUT GOVERNMEN" AL TAKING OF THE PROPERTY

I assign to Lender all my rights: (A) to procesds of il awsrds or claims for damages
resuiting trom condemnation, eminant domain or other governmental teking of all or sny part
of the Property; and (B) to proceeds from a sale ot 3l or sny part of the Proparty that is
mads to avold condemnation, eminent domain or other yovernment taking of the property. All
of thoss procesds will ba paid to Lender.

it all of the Property is taken. the procesds will be ure< to reduce the Sums Secured.
tf any of the proceeds remain after the amount that ! owe to Lander has been paid in full,
the remaining proceeds will bo psid to me. Unless Lender and | 2y w@ otherwise in writing, if
oily & part of the Property is taken, the amount that | owse to Lender ‘wil! be reducad only by
the amount of procesds multiplied by the following fraction: (A) the totsl arnount of tha Sums
Secured immediately before the taking, divided by (B) the fair market valuz of the Property
immaediately befors the taking The remainder of the procesds will be paid to rw.

It | sbandon the Property or it | do not answer. within 30 days. a notice 1xom Lender
stating that 2 governmental authority has offered to make a paymer( or to settio a ciaim for
damages, Lender has the authority to collect the proceeds. Lender may then use the procesds
to repsir or restore the Property or to reduce the Sums Securad The 30-day period will
begin when the notice is given

{f any proceeds are used to reduce the amount of principsl which | ows to Lender
under the Secured Notes. that use will not delay the due date or change the amount of any
of my monthly payments under tha Secured Notes and under Paragraphs ! and 2 above.
However, l.ender and | may agree in writing to delays or changes.

LZ6935TTC6
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10.  CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A Borrower’s Obligstions
Lendei may sliow & Parson who takes over my rights and obligations subject to
this Security Instrument to delay or to changu the smount of the monthly payments of
principal and interast dus under the Secured Notiss or under this Security Instrument Even if
Lender does this, howsver, that Person and | will both still be fully obligated under the
Secured Notes snd under this Security Instrument.

Lender may allow those delays or changes for & Ferson who takes over my
rights snd obligations, sven ii Lender is requasted not to do so. Lender will not bo required
to bring a lawsuit against such a Parson for not fulfilling obligations under the Secured Notes
or under this Sacurity Instrument, even If Lender is requestad to do so.

{8} Lander's Rights
Evan if Lender dods not exercise or enforce any of its rights under thia Security
Instrument or tacar the law, Lendar will st have all of those righto and may exercise snd
snforce them in s future. Even iY Lendar obtaing insurance, pays taxes, or pays other claims,
charges or llang agriat the Property, Lender will have the right under Paragraph 27 below to
demand that | make immsdiate payment in full of the amounts that | owe to Lender under the
Securad Notes and under this Security Instrument.

" OBLIGATIONS OF BORRLWSER AND OF PEASONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over vy vights or obligations under this Security Instrument will
have all of my rights and will be obligates to keep all of my promises and agresmaents made
iy this Security Ingtrument. Similarly. any Fersen who takes over Lender's rights or obligetions
under this Security Instrument will have aii 0! Lender's rights and will be obligsted to keep aif
of Lender's agresments made in this Security Inutrument.

If more than one Person signe this Sacurity Instzument as Borrower, sach of us is fully
cbligated to keep aki of Borrower's promises and (cbligations contained in this Security
Instrument. Lender may enforce Lander's rights under Gus Sezurity instrument agsinst aach of
us individually or against sl of us together. This means that ‘sny zne of us may ba required to
pey all of the Sums Secured

12. MAXIMUM LOAN CHARGES

it the ioan secured by this Security Instrument is subject to & law vnich ssts maximum
loan cherges. and that law is finally interpreted so that tha Interest or othic loan charges
collacted or to be coliected in connaction with the loan exceed permittad liniis then 1A) sny
such losn charge shall be reduced by the amaunt necessary to reduce the chiras to the
permitted limits and (8] any sums aiready collected from Borrowsr which sxceeded permitted
limits wiil be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owaed under tha Secured Notes or by making a direct payment to Borrower. |t a
roefund reduces principal, the reduction will be treatsd as a partial prepayment without any
prepayment charge under tha Secursd Notes.

13, LEGISLATION AFFECTING LENDER'S RIGHTS

It a change in applicable law would make any provision of the Securad Notes or this
Security Instrument unsnfarceable, Lender may require that | maks immaediate payment in full
~7 all Suma Secured by this Security Instrument

26955186
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t4.  NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security instrument will be given by
dalivering it or by mailing it by first class mall unless applicable law requires use of another
mathod. The notice will be addressed to me at 2620 W COLL INS STREET, BLUE
lSLAND'lLao‘oB‘n‘l.h-lnuﬂhnnuﬂnllﬂhﬂﬂl’ﬂl
A notice will ha given to me at an aiternative address If | give Lender a notice of my
alternative address. | may designate only one mailing address at a time for notification
purposes. Any notice that must be given to Lender under this Security Instrument will be given
by malling it by first class mail to Lender's sudress stated in Section 1(C) sbove entitled,
‘Dafinitions of Words Used in This Mortgage," unless Lender gives me notice of a different
sddress. Any notice required by this Sacurity Insirument is given whan it is mailed or when it
is delivered according to the requirements of thia Paragraph 14 or of applicabls law.

0436283

10, GOVEANING LAW; SEVERABILITY

This “Security Instrument snd the Sacured Notes shall be governsd by and
oonstruad under toderal taw and federal rules end regulations including those for federal
savings and loar asnocistions, oslled “Federal Law." in the avent that any of the terms or
provigions of this Sezur''y Instrumant or the Secured Notes ere interpreted or construed by o
court of competent juiisdistion to ba void. invalid or unenforceable. such decision sha!l affect
only thoge provisions so corztrued or interpreted and shall not affect the remsining provisions
of this Security Instrument or t\a Secured Notes.

18, BORROWER'S COPY
| scknowledgs the receipt of oru conformed copy of the Secursd Notes snd of this

Security Instrument

17.  LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY

it Lender requires immediato paymant in full or if | sbandon the Froperty, then Lender,
Farsons authorized by Lender, or a receivar appointed-Ly a ~nurt st Lender's raquest may: (A}
collect the rental payments, ingluding overdue rental paymants. direclly from the tenants; B),
anter upon and take possession of the Property; (C} menage tve Property, and (D) sign. cancei
and change rental agresments and leases. If Lender notifies the *4nznts that Lencler has the
right to collect rental payments directly from them under this Parzgrapi 17, | agree that the
tenants may make those rental payments to Lender without having to aw i} Lendsr whether |
have falled to kesp my promises and agreements under this Security Ingtrizasnt, or (il me for
my permission to do so.

if Lencder acts to have the Froperty sold after a Breach of Duty as fined in
Paragraph 28, | understand and agree that (A) my right to occupy the Property ceases at the
time the Property Is sold; (B) | shull have no right to occuby the Property after such sals
without the writtan consent of the new owner of the Property, and [C) my wrongful and
unlawful possession of the Praperty may subject me to monetary damages, Including the los?
of ressonable rent and the cost of eviction All rentsl payments collected by Lender or by &
receiver, other than the rent paid by me under this Parsgraph 17, will he used first to pay
the costs of collecting rentsl payments and of managing the Praperty. If any part of the rental
paymaeits remaing after those costs have been paid in full the remaining part will be used to
reduce the Sums Secured The costs of managing the Proparty may include the receiver's
feus, reasonsble attorneys’ fees and the costs of any necesssry bonds,

800081 102.02.06/2-98) ADBK MORTOAGR: ADJUSTABLE I\
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18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An asalgnment Is & transfer of rights to another. | may have rights to bring (egal
action against persons, other than Lender, for injury or dsmage to the Property or In
connection with the (oan made to me by Lender send which srose or will arise before or sfter
the date of this Sacurity Instrument These rights to bring legal action may include an action
for bresch of contract fraud, conceaiment of a material fact or for intentionsl or negligent
acts. | assign these rights, and any proceeds arising from thess rights, as permitted by
applicable faw, to Lender. Lender may, at its option, enforce these rights in its own nams and
may spply any proceeds resulting from this assignment to any amount that | may owe to
Lender under tha Note and this Sacurity Instrument after deducting any expenses, including

attorneys' fees, incurred in anforcing these rights. At the raquest of Lender, | will sign any
further assignments or other documents that may he necessary to enforce his assignment

0436263

19. CLERICAL ERRORS
in the event Lender st any tima discovers that thia Security Instrument, the Secured

Notes or any oinar, document related to this loan, called collectively tha “Loan Docurnents,”
containy an error witich was caused by a clerical mistake, caiculation error, computer error,
printing srror or simiar.cerror, | agres, upon notice from Lender. to reexacute any Loan
Documents that are nacasssry to correct any such erroris) and i also agrae that | will hot hold
Lender rasponsible for any dzmage to me which may result from any such error.

20, LOST, STOLEN OR MUTILATED DOCUMENTS

If any of the Loan Docume:its sre lost, stolan, mutiated or destroyed and Lender
delivers to me an indemnitication in my thvor, signed by Lender, then | will sign and deliver to
Lender a Loan Document identical in teimv and content which will have the affact of the
original for all purposes.

2. WAIVER QF STATUTE OF LIMITATIONS

| will waive, within spplicable law, the plexdinp of the statute of limitations as &
defense to enforce this Sacurity Instrument, includirg any obligations referred to in this
Sacurity Instrumaent or Securad Notes.

22, CAPTIONS

The captions and headings at the beginning of each peragraph of this Security
instrument are for referance only and will not he used in the interjyra*stion of sny provision
of this Security instrument.

23.  MODIFICATION
This Security Instrumant may bs moditied or amended only by sn agreeraent in writing

signad by Borrower and Lender.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

it the Property is a unit in & condominium, cooperative or planned unit deveiopment,
each of which shall bs called the "Project,” and | have an interest in the common elsments ot
the Project, then Lender and | agres that

{A) |f an ownors association or other entity. called "Owners Association" holds titie
to Property for the benefit or use of the Praject snd its members or sharehclders, the
Property also includes my interest in the Owners Association and the uses, procesds and
benefits of my interest

20008 102,02.96/2-9%) AONL MORTGAGE: ADJUSTABLE n
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{8} The following are called the "Constituent Documents” () The declaration or any
other document which creasted the Project; (i) By~-laws of the Owners Agsocition; (i) Code
of regulations for the Project (iv) Articles of Incorporation, trust instrument or equivalent
document which crestes the Owners Association; (vi The Project's covengnts, conditicne and
restrictions; (vi} Other equivalent documeits.

| shall perform all of my obligations under the Constituent Documante, including
my obiigation to psy. when due, all dues and sasessments. If | do not pay the dues and
ssseisments whan due, Lender may, at its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terme describad in Peragraph
7 sbove.

{C) -if the Owners Associstion maintaing, with sn insurance company reasonabiy
acceptabit o' Lender, o master or bianket policy on the Project which is satisfsctory to
Lender and vinich provides insurance coverage on the terms, in the amounts, for the periods,
and sgainst the razards Lender requires, including fire and hazards inciuded within the term
"extended coverags - and Lender is provided with svidence of such master or bianket policy.
then: (i} Lender walves the provision in Faragraph Z2(B) above for the monthly payment to
Lender ot one-twelfth of the estimatad yearly premium instaliments for hazard insurance on
the Property. and () he<ard insurance covarsge on the Property as required by Psragraph 8
sbove is deemed tc hs satief.es to the extent that the required coverage s provided by the
Owners Asscciation policy. | she! give Lender prompt notice of any lspse in the required
hazerd insurance covarsge. | shal provide a copy of such mawter or bisnket policy to Lender
annually.

in the event of a distribution of hazard insurance procesds in lisu of restoration
or repair following & (oss to the Property. whdther 10 the unit or to common slemants, sny
proceeds payable to me gre heraby assigned ani shall be paid to Lender for application to
the Sump Secured by this Security Instrument, wiin any excess paid to me.

| shall take such actions 2s may be rrzsonabls to insure that the Owners
Associstion maintains a public liabllity insurance policy acceptible to Lender in form, amount
and extant of coveraga.

(O} | sheil not, except after notice to Lender and with Lender's prior written consant,
sither partition or subdivide the Property or congent to: (i} the sbandanent or termination of
the Project, except for abandonment or termination required by law In the case of substantial
destruction by tirs or other casualty or in the case of condsmnation, eminziit 5omain or ather
govarnmental taking; (i) any amendment to any provision of Constituent Docuinznts unless the
provision is fo- the express benefit of Lender or of lendars generally; lill} (tarmination of
professional menagemant and assumption of seif-management of the Owners Ascccistion; or
v} any action which would hava the effect of rendering the mastar or blanket hazard
insurance policy and/or the public lisbility insurance couverage maintsined by the Owners
Association unacceptable to Lender.

28, FUTURE ADVANCES

At Borrower's request. Lender, &t its option (but before relesss of this Security
instrument or ths full reconveyance of the Property described in tha Saecurity Instrument) may
lend future advances, with interest, tu Borrower. Such future advances, with interest, loan will

then be additional Sums Secured under this Security nstrument

SDODMK (D7.02.98/3:9%) AOBM MORTGAGE-ADJUSTABLE
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20. AGREEMENTS ABOUT LENDER'S RIGHTS I THE PROPEATY IS 8OLD OR
TRANSFERRED

Aoosleration _of Payment of Sums Seourad. Lander may, st its option. require
immediate payment Tn full of all Sums Serured by this Security Instrument if sl or sny part of
the Property, or If sny right in the Property, is sold or transferred without Lender's prior
written permission. Lender also may, at its cption, require immediats payment in fuil If
Borrower 18 not a natural Pergon and a baeneficial interost in Borrower is sold or transferred
without Lender's prior written permission. Howaever, Lender shall not require immediate
payment In full if this is prohibited by Federal Law in effect on the date of the Security

Ingtrument

if Lender exsrcises the option to require immediate psymant in full, Lender will give
me hotice -t accelerstion. if | fail to pay all Sums Secured by this Security Instrument
immadiately, Lander may then or thereafter invoke any remedies permitted by this Security
Instrumant without turther notice to or demand on re.

Exception . Agceleration of Paymant of Suma Secursd, If the sala or transter of
all or any part of thr P-operty, or of & bensficial inte-est in Borrowar, if Borrower Is not a
natural Pergon, is the fir;t one to occur after the dste of this Security instrument, Lender will
not exercise the option to z:celerate payment in full of all Sums Secursd end the loan may

be agsumaed if:

{ii  Lender receives a comprleted written spplcation from transferes tc evaiuste the
craditworthiness of transferee as if 2 naw loan werg teing made to the transfereo by Lender,
{if  Lender approves the creditv.iithiness of the transferee in writing

(i} trangferse makes a cash dowrpaymnent sufficiant to rneet Lender's then current
underwriting standards;

{ivi  an assumption fee, in an amount (o by Jdeterminad by Lender (but not to exceed
1% of the balance of principal sand interest dus undec he Secured Notes st the time of sale
or transfer of the Property or of the interast in the Ba'~Gwer) is paid to Lender; and

v} the transferes executes an assumption agrsemunt which is satisfactory to Lender.

Tha losn may be assumed under its then edisting tesrma and conditions with ons
excaption; the Lifetine Rate Cap may be changed. The Lifetime Ruis Cap shall be changed to
an interest rate which is the sum of the intarest rate in effect on'the dete of a sals or
transfer of the Property or beneficial interest in Borrower plus B percringe points, {f that
sum exceads the Lifetime Rate Cap stated in the Secured Notes.

27,  RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it will be calsd a "Breach of Duty" if () | do not pay the full amount of esch monthly
payment on the date it is due; or (i) | fail to perform any o! my promises or agresments
under the Note or this Security instrument. or [ll) any ststement made in my application for
this loan was materially false or migleading or if any statement in my application for this ican
was materially false or misleading by reason of my omission of certain facts; or (ivi | have
made any other statemsnt to Lender in connection wvith this loan that is materlslly false or
misleading. (f there is a Bresch of Duty by me, Lender may damand an immaediate payment of
ail sUMs secured.

S00QaL (Ga.97.03/2-08 ADEN MORTOAGE-AGJURTANLE
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If thare is s Breach of Duty by me, ths Lender may take action to heve the Property
sold under any spplicable Federal Law, rule or reguiation and, where Feders! Low is not
applicable. under the law of the state where the Property is located, which will be called the
"Appiicuble Law."

Lander does not have to give mae notice of & Braach of Duty unless notice is required
by Applicable Law. If Lender does not make a demand for full payment upon & Bresch of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

'f there is s Breasch of Duty, Lender may also take action to have a receiver sppointed
under the Applicable Law to collect rents from any tenants on the Property and tc manage
the Property. The action to appoint a raceiver may ba taken without prior notice to me and
regardiess 7.1 the value of tho Property.

The ssts_of the Property may be postponed by or &t the direction of Lender excep!
as limited or prohivited by the Applicable Law. {f the Properiy s soid under the Applinable
Law, | agree that it may he sold in one parcel | aito agree that Lender may sdd to the
amount that | owe to Lunder ali legal fees, costs, allowances, and dishursements incurred as &
result of the action to cail the Property, excapt to ths sxtent that the Applicable Law limits
or prohibits any such chargas.

Lender will apply the procesrds from the ssie of the Property in the following order
(A) to all fess, expenses snd costs ncurred in connection with the sale, including trustees’ and
attornays’ fees, if any. (8) to all Sume Sezured by this Security Instrument. and (C) sny excess
to the Person or Peraons legally entitled 12 it

28,  LENDER'S OBLIGATION TO DISCHARGE TI1S SECURITY INSTRUMENT

When Lender has been paid all of the emounis secured by thig Securlty Instrumant,
Lender shall relsase or cancel this Security instrument withaut charge 1o me except that | wil!
pay any recordation costs.

29, STATEMENT OF QALIGATION
To the axtent allowed by faw. | will give Lendur a fee for turnishing sny statement of
obligation with respect to this Security instrument or the Secured Notex.

30. WAIVER OF HOMESTEAD
My right to any appiicable homaestesd exemption in the Property is walved.

THIS SPACE INTENTIONAL.Y LEFT BLANK.

S0000M (07.02.9912-08) ADR0D MORTIAGR-ADJUSTABLE
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3. QUICK QUALIFYING LOAN PROGRAM

| have qualified for this ioan by making statements of fact which ware relled upon by
wender to spprove tha loan rapidly. This loan is called & "Quick Qualifying Losn" | have stated
and | confirm that (A) | do not have sny other Quick Qualifying Loans with Lender; (8] | have
agread to not further encumber the Property and do not intend to further encumber the
Property for at least six months after the date of the Secured Notes and this Security
ingtrument; and (C) If | am purchasing the Proparty, all of the terms of the purchase
agreement submitted to Lender are trus ana the entire down payment is cash from my own
funds.

it any of the statements of fact that | have made are materislly false or misleading, |
will be in default under the Securad Notes and this Sscurity Instrument If | sm In such
default, Lander may, at its option, Increass the interest rate and margin subject to the Litetime
Rate Cap riaisd in the Secured Notes.

32. OWNEFR OCCUPANCY
Lender nza relied upon statements of fact which | have made to qualify for this loan. |

have atated and ccntrm that {A) tha Property is my personsi and primary residence; (Bl | will
occupy the Proparty nol later than 30 days aftar this Sacurity Instrument is recorded; and (C)
| will use the Property 42 my residence for at lsast |12 months from the dste this Security
Inatrument is recorded.

if any of the stataments OF fact that | have made are materially faise or misleading, |
will be in default under tha Securzd Notes and this Security Instrument |f | am In such
default, Lender may, at its option, increaze the interest rate end margin, subject to the Lifetime
Rate Cap stated in the Securd Notas.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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AY SIGNING BELOW, | accept and agree to the promises and agreements contsined in this
Sscurity Inatrument and in sny rider(s) signed by ma and recorded in proper official racords.

{PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW

BORROWERIS)
7
4 ) ‘ _",’” /?
! }(_,({/A,,.:, N MY 2184 iSeal)
{Seal}
Yty Coiliwe sl Seal
BUADALUSE ZASTANEDA =

g C«}/é ..»L (Seall

CASTANEDA L4

(Seal)

{Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT

26950156
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Staty of llino ) GEYF I C IAL CO PY
1. Marciast “u@ ‘él‘m mt.LInr d ( ounty I State, do hereby curu{ylh;:
%&;ﬂ 1’«%("% uby u?ﬁ"lnu u ‘m thmuﬁ l\pl)t.) :f‘:m :;:‘ ;m, o

in person snd acknowledged that RO signed and delivered the said instrument as frcu and voluntary uct,
fur the purposes and therein set forth,

Ciiven under my hund and ofticiai seal, this cQ 8’”) day of &AUJ%J‘) VS

My commission expires;

Notary Public

wrn A '"‘ WA
“omcm TSEAL”

pt
]’RlC’lA . QH .
Nm’:; public, Slalo ol tlincit

wy Commlnin & hplm »_. [w
v vv\na 2w WA
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WORLD SAVINGS

EXHIBIT “A
LEGAL DESCRIPTION

LOAN NO. 04362863

ALL THAT CER(AIN REAL PHOPER TY SITUATED IN THE COUNTY OF COOK
STATE OF lLu?0NI8 * * * * ., DESCRIBED AS FOLLOWS.

THE EAST 38.0 FEET OF /LOT 20 IN GLOCK 1 IN SOUTH HIGHLANDS, BEING A
SUBDIVISION OF THE SOUIH Y4 OF THE NORTHEAST % OF THE SOUTHEAST k AND
THE MORTH Y OF 1L.OTS 1 AMG 2 IN THE ASSESSOR'S DIVISION OF THE SOUTHEAST
i, OF THE SOUTHEAST %, OF SEZTION 25, TOWNSHIP 37 NORTH, RANGE 13 EAST
CF THE TH{RD PRINCIPAL MERITICN, IN COOK COUNTY, [LLINGIS,

PIN:  24-25-410-030
ADDRESS: 2520 W. COLLINS ST., BLUTIBLAND, (L 60406

TAPE ONLY THE LEGAL DESCRIPTION TO THiS ~AGE,

QF130A1 D1, 21.98/1:88) HIGA ALL STATES EXCEPT CADCIL
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