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STATE OF ILLINOIS [FHA CASE NO.
FHA MORTGAGE

PANNO, 060003130~53

t31:72821004-72D0

This Mortgage /*Security instrument”) (s given on Agagor ls
JUAN L. GRA4AD0S, A BACHELOR and XA R

whoso addrass s 1729 HNDRTH DRAKE AVENUE,CHIGAUO,IL 60847

(*Borrower”). This Securty Instrurment Is given o

PRIMERA MORTGAUL Z“OMPANY OF ILLINOIS

which Is organized and exla:ing undarthefawsof THE STATE OF FLLIKOIS , and whose address is
10628 V. CEAMAX RD. SUITE 3CIWESTLHESTER, 1L GQl54

("Lender). Borrower owes Lendar .he princlpal sumo! Ninaty Thouwand Hine Hundrod 7ifty
Doilars and ao/100

Dollars (U.S.$ 90,980.00 2 This debt Is evidenced by Borrower's note cated the same dale as this
Securly Instrument ("Note"), which ptavcics for monthly payments, with the full debt, i nol pakd eartler, due and
pavableon January |, 2025 . Thi=Security instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renowals, extenslons and modifications; (b) the payment of all other sums,
wlth Interest, advanced under Paragraph B to nretact the securlty of this Security Insirument; and (¢} the performance of
Borrower's cavenants and agraements under s Security Instrument and the Note. For this purpose, Borrower doos
hereby morigage, grant and convey to Lender tiie (oi'owing described property located In

COOK County, llinols:

LOT 37 1K AVGUR'S SUBDIYISION OF LOT 17..0H E. SIMON'S SUBDIVISION OF THE
SOUTHEAST 1/4 OF SECTION a5, TOWNSHIP 40 IORTH, RAKGE 13, EAST OF THE THIRO
PRIHCIPAL MERIO[AN, INH COOX COUNHTY, [LuLINPS

PIN # 13-35-413-012

DEPT~01 RECORDING $31.50

T4C0L1 TRAN 6118 03/09/95 14134100

Wi RV N—-9T—-161031
CDOR COUNTY RECDRDER

35161051

Ehhﬂlhoaddrcuol 1729 NORTH DRAKE AVENVE CHICAQD

ol 80847 ("Pro :ts"m!drau')' e
wlifpo (B o] porty '

TOGETHER WITH all the Improvemants now or horoatior eractod on tho property, ark oll sasamaonts, rights,
appunenances, rents, royaitias, mineral, oll and gas rights and profits, waior rights arkl siock and ali iixtures now ar
horoahe! a pant of the property. All replacemonts and ndditions shal! also ba covered by Ihis Security instrumont. All of
tha toregeing le reforred to In this Security Insirumaent as the "Property.”

BORAROWER COVENANTS tha! Borrower 1s lnw!ullz snizod of the asiale heroly conveyed and has tha right 1o

mortgage, grant &nd convey the Propsrty and that the Property Is unencumbared, excopt for encumbrances ol record.
Borrower warranis and will defend generally tha titie to the Property against ail claims and demands, sublect 1o any

snoumbrances of record.
51 40
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1. Payment of PrlnolpuNQ EEJrCILALﬂW@QvaInulpm of, arxl litaraal on,

tho doht ovidanood by the Noto and late charges due undior tho Noteo.

2, Momhlr‘paymonll of Taxes, Insurance and Othor Charges. Dorrownr shall Include In waoh mantbly paymaent,
togatiwr with the prinoipal skt interost as sot forth In the Note ant any tale ohargas, an Inslaliman) of any {(#) taxes arxd
spooinl ausesaments lovied or 10 be levied againal the Proporty, () lonsphold paymonis or groud rents on the
Property, and (¢} pramiuma for Insurance raciuirod by Paragraph 4,

Each monthly Installment for tems (al. (b) and (¢} shall equal ono-twalith of tha ennual amounts, as reasonably
eslimated by Lender, pius an amount sulficlant to maintaln an additional balance of nol more 1han ong-sixth of the
estimated amounts. The full annual amouint lor each ltem shall be accurnulaled by Lender within a period ending one
rnonih before an ltem would become delinquent. Lender shall hold the amounts collected in trust Lo pay itoms {(a), (b)
and (,c) betore they become delinguen,

I at any time the total of tha paymants hald by Lander for lams (a), iba and (¢), togethar with the future monthly
paymaenta for such lems payable to Lendior prior to the duo dates of such fteme, axceods by mora than ohe-sixth the
estimated amount of payments required to pay such ltems whon due, and i paymeonic an the Noto are current, then
Lender ahall elther refund the excass over one-aixth of the oetimated payments or crodit the oxcess ovar ong-sixth of lho
estimated paymonta to subsodguent paymants by Borrowor, at the opllon of Borrowar. Hf tho total of the paymonis mado
by Borrower for Kem (a), (b}, or (c) ls Insufliclant to gg tho tom when due, then Borrowar ghall pay to Landar any
amount nacassary (o make up the daficlency on or belore the dute tho item boeomes duo.

Asg usad In this Security Instrument, "Sacrelury” moans the Secroetary of Houalng and Urban Dovelopment or hlg or
her designee. In anr year in which the Lender must pay a mortgage Insurance premium o the Segralary, each montthly
payment shall alsg Inciude either; {l) an Installment of the annual mortgage Insurance pramlum to be paid by Lender to
the Secretary, or {ll) a monthly charge instead of a mortgage insurance premium If this Securlty Instrument is held by the
Secretary, Each monthly instaliment of the mortgage Insurance premium shall be In an amaount sutiiclen! to accumulate
the full annual moioyuge insurance premium with Lender one month prior to the date the full annual mortgage
insurance premium iz due to the Sacretary; or If this Securlty Instrumant la held by tha Sacratary, each monthly charge
shall be in an amount 4qiial to one-twelfth of ona-half percent of the outstanding principal balance duo on the Nole.

if Borrower tendere .ol ender the full payment of all sums secured by this Securlly instrument, Borrower's account
shall be credited with thz briance remalning for all installments tor items (a), (b) and {¢) and any morigage Insurance
premium installment that Le 23 has not become obligated to pay to the Secrelary, and Lender shall promptly relund
any axcess funds to Borrawer. Jmmedlataly prier to a foreclosure sale of the Proparty or s acquishion ‘kg Lender,
Borrower's account shall be cresitnd with any balance remalning for all Inglaliments lor lems (a), (b} ai (c?.

3. Application of Payments. A" payments under Paragraphs 1 and 2 shali be appliad by Lender aa {allows:

EB.SI. tothe mongage tnsurance. 2remium to be peid by Lendor to the Secrotary or to tha monthly charge by tho

ocrelary Instead of the monthly mensage Insurance Framlum;
. to any taxes, spacial assessmants, leasehold payments or ground rants, and flre, flood and other hazard
insurance premiums, as required;

THIRD, to Inerest due under the Note; .

EOQURTH , to amortization of the princlpai ¢/ the Note;

EIFTH, to late charges due under the Note.

4. Fire, Flocd and Other Hazard insurance. Borrower shall Insure all improvements on the Propeny, whether
now in existance or subsequently erected, against az; iiazards, casualtles, and contingencles, Including fire, for which
Lender requires insurance. This Insurance shall be meintai=ad in the amounts and for the periods that Lender requires.
Barrower shall also Insure all Improvementa on the Prop« rty, whether now In existence or subsequently eracted,
agalnst [oss by floods to the extent required by 1he Secraiary. All Insurance shall be carrled with companies approved
by Lender. The insurance pelicles and any renewals shalt be he.d by Lender and shall include loss payable clauses in
favor ol, and in a form accaptable to, Lender.

In the ovent of toss, Borrower shall give Lender immediate vzdz2 by mall. Lender may make proof of loss if nol
made promptly by Borrower. Each Insurance company concatned Ip taroby authorized and directed to make paymant
far such loss dlrectly to Landar, ingtead of to Borrower and to Lender l'c mtly. All or any pan of the insurance proceoads
may be applled by Lender, at its option, althar () to the reduction of th2-ndebtedness under the Note and this Securlty
Instrument, first to any delinquent amounts applied In the order in Paragrap:!: 5, and then to praepaymant of principal, of
(b) to the restoration or repair of the damaged property. Any apg’lcauon ol the proceeds to the principal shall not
extend or postpone the due date of the monthly paymaents which are refarrexw 1 In Paragraph 2, or change tha amount
of such payments, Ay sxcess insurance Proceads over an amount required 1o Loy all outstanding indebledness under
the Note and this Securlty Instrumeant shall be paki to the entity legally entltied traruio

In the event of foreclasure of this Security Instrumant or othae transgler of titie to 222 Property that extinguiehes the
indebtadness, all right, title and interest of Borrowaer In ark! to Insurance policies In 10 ce chall pass to the purchasar.

5. Occupanoy, Preservation, Maintenanco and Protection of the Property; Borrower's Loan Application;
Leassholds. Borrower shall otcupy, esiabliah, and use the Property as Borrower's principe’-raskience within sixty days
after the exacution of thls Securlty Instrumant and shall continue to occupy the Prapeny as Bori ower's principal
residenca for at least one vear alter the date of accupancy, uniess the Secrelary determines this “aonuirement will cause
undue hardship for Borrower, or untess extenuating clrcumstances exist which ara beyond Bor/ov.3r's control. Borrower
shail notly Lendars of any extenuating circumslances. Borrowor shall nol commit waste or destioy, 2/amaga ot
substantially change the Froperty or allow the Property 1o detorlorate, roasonable wear and tear exzepind. Lorkier may
Inspect the Property if the Property |8 vacant or abandoned or the loan I8 In delaull, Lender may lake rexonable actlon
10 protect and preserve such vacant or abandoned Property. Borrower shall also be In delault il Borrowor, during the
ioan application procass, gave materlally falsa or inaccurata Information or statements 1o Lendar (or failed to provkie
Lender with any material Information) In connaction with the loan aevidanced by tha Nate, including, but not {imited to,
ropresentallons concerning Borrower's occupancy of the Progany as a principat residence. il this Security Instrument Is
on o lsasehold, Borrower shall comply with the provisions of Lhe lease. il Borrowsr acquires feo tile to the Propeny, the
easehoid and fes titie shall not be marged unloss Lendor agraes 10 the merger in writing.

8. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all govaornmental
or municipal charges, tines and Imposttians that are not incluclad (n Paragraph 2. Borrower shall pay theso obligations
on time directly to the enthy which is owed the Faymem. i fallure to pay would acvarsely alfoct Lerndior's intarasl in tho
Property, upon Lender's request Borrower shall promptly furnish to Londor recelpts evkiencing thesa paymonls.

it Borrowar lails to make thesa paymants or the payments required by Paragraph 2, or falls lo perorm any other
covenanis and agreemaents contained In this Securlly Instrurment, or thare is & legal proceoding thal may signiiicantly
gHoct Lendor's rigita In the Propernty {such as & proceading in bankruptoy, for condemnation or 10 enforce laws or
regulations), thon Lender may do and pay whatover ls nocessary to proloct tha valye of Lho Proporty and Londor's
rights In the Proporty, Including payment of taxes, hazard [nsurance and othor loma mentianad In Paragraph 2.

Any amounts disbursed by Lender uncier this Paragraph shall bacome an addillonal dobt of Borrowor and be
secured by this Securlty Instrument, Thess amounts shall bear Interast from the dnta of disbursament, ot the Nota rato,
and at the option of Lendot, shall be immadiaiely duo and Faynblo.

7. Condemnation. Tho proceads of any award or cinlm lor damages, clirect or cona:guonllu!. in connoction with
any condemnation or othor taking of uny gt of tha Proparty, or fot canveyunce n placo of condomnmion, are heroby
nssignad und shall be pakl 1o Lender 1o the oxtent of the tull amouit of the incloblodinoss that romaing unpald uixior the
Note and this Security Inetrumaont. Londer shall apply such proceods 10 the reduction of tho indetxodnoss under the
Note and this Security inatrumont, tirst 10 any delinquent amouits a{:pllod In tho order providec! in Paragraph 3, and
then to oga')'mom of ‘prlm'u:ul. Any application of the proceeds (o the principal shall not extend or postpone the due
FHA ILLINOIS MORTQAGK POR t 74 4]
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' oxooss prooadxis ovar an amount recuirsd 10 pnr o)l ouimanding idlabitacdnons uiklor the Nolo andd 1his Booutly
Instrumant shall be pakl to tho oy lagatly entitied thoreto.

8. Fass. Londuer imay oolioot loos aixd chirgon nuthiorlzed by tha Saaratary.

€. Qrounda for Acceleralion of Dabl,

{a) Defauit. Landor may, excopl as limited by reguiations lesued by Ltho Bocretary In the case ol paymont dutaults,

require Immediato payment in full of ali sutie socuroed by thie 8ocurily Inatruman! I

{1} Borrower deiaults by failing 1o pay In tull any monthly payment required by this Securlly Instrumant prior

10 or on the due date of the next monthly payment, or

gt) Borrowaer defaults by falling, for a perlod ol thity days, to perform any othar obligations cantainod in this
ecurity Instrument,

sb) Sale Without Credit Approval. Lendor shail, if permitted by applicabla law and wihh the prior approval ol the

goretary, require immadiate payment in Iull of all the sums secured by thia Socurlty (natrumont i:
(le or part of the Propeny, or a henoliclal interost In a trusl ewning all or part of the Propony, (s soid or
rwise tranaforred (other than by dovise or desaont) by the Borrower, and
() The Proporty Is not occupled by tho purchaser or grantee as his or har principal roaklanco, or the
purchaser or grantes doos 80 oceupy the Proporty but his or her creclit has not baen approvad In
accardance with the requiremants ol the Sacratary.

{o) No Walver, !f clrcumastances cecur that would permit Lender to require iImmeodiate payment In full, but Lendor

doos not require auch payments, Lerxiar doas not walve lta righia with rospenct [o subsoquan! ovenis.

() Flo?um';um of HUD Secretary. In many alrcumstancos regulations lsauad Ry the Boarotary will llmit Loclor's

rights, In the cusn of payment delaults, 1o reculre Immediate payment in full a foracloee If not pald. This Securlty

instrument doe4 nat authorize acceleration or lpreciosyre )i ol permited by regulations of the Socratary,

{e YMortgage Nt Inizured. Barrower agreas thal shouid this Securlty Inslrument and the note secured theraby not

be aligible {or Insurznc» under the National Houstng Actwithin 60 DAYS trom the dole hereof,

Lender may, at ts o and notwithstanding anything In Paragraph 9, require Immeviiate paymaent in full of all

sums securad by this Saciity Instrument. A written statement of any authorized agent of the Secrelary dated

subsequentlo 80 DAUS from the date hereol, decllnln? to ingure this Securuninstrument and the
note secured thereby, shali by dsemed canclusive proof of such Inaligibllity, Notwithstanding tho foregoing, this
option may nat be exercises oy Lender when the unavallability of Insurance Is solely due to Lendar's fallure to ramilt

a mongage insurance premium to the Secrelary.

10. Reinstatement. Borrowar has £ aight to be reinstated if Lender has required immedlate paymaent in full bacausge
ol Borrowar's falture tc pay an amount due 'zixler the Note or this Securlty Instrument, This right applies even after
foreclosure proceedings are Instituted. To |einsiate the Socurlty Instrument, Borrower shall tender n a lump sum all
arnounts required 1o bring Borrower's account surrent Including, to the extent they are obligalions ol Borrower under
this Security Instrument, forecloaure costs ana reasonable and customary altorneys' fees and expenses proﬁody
assoclated with the foreciosure proceeding. Upol reinstatament by Borrowaer, this Security Instrument and the
obligations that it secures shall remaln In effect ag i \.2nder had not required Immediate payment in full, However,
Lender Is not required to permit relnstatemant if: (i) Le nder has accepled reinstatemant after the commencement ol
foreciosura proceedings within two years immedialaly pracecing the commaencement of a current loraclosure
proceeding, (li) relnstatement will preciude Toraclosura o diffarent grounds In the tuture, or (Ifi} reinstatement will
acivorsely affect the priority of the llen created by this Securl'y Instrument.

11, Borrower Not Released: Forbearance by Lender Nota Walver. Extenslon of the time of payment or
modification of amortization of the sums secured by this Securny(rstrumant grantad by Lender 10 any successor in
Interast of Borrower shall not operate to release the liabllity of the ‘origlral Borrower or Borrower's successor In interest.
Lender shall not be required to commence proceedings agalnst any fur.cessor in Interest or refuse to extand time for
payment or otherwise madify amoriization of the sums secured by this Securlly Instrument by reason of any demand
made by the original Borrower or Borrowaer's successors In Interest. Any forbecrance by Lender In exercising any right
or ramedy shall not be a waiver of or praciude the exarcise of any right or rameddy.

12, Successors and Aaul?nl Bound; Joint and Several Llabllity; Co-siyrars, The covenants and agreemaents of
thlg Security Instrument shail bind and benefit ths successars and assigns of Lendar and Borrower, subject to the
provisions of Paragraph 8.b. Borrower's covenants and agreements shall be Jolnt #.no several. Any Borrower who
co-signs this Socurity Instrument but does not execute the Note: (a) I8 co-signing this aecurity Instrument only to
morigage, grant and convey that Barrowaer's intarast in the Property under the terms of thia Securlly Instrument; (b) is
not personally otligated to pay the sumas secured by this Securlty Instrument; and {c) agarses that Lander and any other
Borrowaer mey agree to extend, medify, forbear or make any accommodatlons with regard 1c'ine 1erms of this Security
Instrument or the Note without that Borrower's consent.

13, Notices. Any notice t¢ Borrowor glrovlded for In this Sacurlty Instrument shail be given by ~sfivering it or by
maliing it by first class mall unless applicable law requires use of another method. The notice sha'’ by directed 1o the
Proporty Addrass or any other address Borrower dasignates by notice to Lender. Any notice to Leirerghall be given
by first class mall to Lender's address stated hsreln or any address Lender designates by notlce 1o Earrawer. Any nollice
provided for in this Securlty Instrument shall be deemed to have been given to Borrower or Lender whon given as
provided In this paragraph.

14, Governing Law; Severabliity. This Securlly Instrument shall be govarned by Federal law &nd the law of the
urisdiction in which the Property is iocated. In the event that any pravision or clause of thig Sacurity instrumernt or the

nte conflicts with aprfuca e law, such conflict shall not affect olher provisions of this Security Inatrumeont or the Nole
which can be given eHect without the conflicting provision, To this end the proviglons of thlg Securlty [nstrument and the
Note are deciared to ba severable.

15, Borrower's Copy. Borrower shall be given one conformed copy of this Sacurity Insirument.

16, Assignment of Rants. Borrower unconditionally assigns and transfers to Lender all the renta and revenues of
the Property. Borrower authorlzas Lender or Lender's agents 10 collect the rents and raevenues and hareby directs each
tenant of the Propaerty to pay the rents to Lender or Lendor's agents. Mowaver, prior to Lender's notice to Borrower of
Borrower's breach of any covenant or agreamant in the Sacurlty Instrument, Borrower ahall collect and recelve all rents
and revenues of the Property as trustee for the benelit ot Lender and Borrower. This assignment of rants constitutes an
absolute asgignment and not an asslgnment tor additional security only,

it Lander gives notice of breach to Borrowor: (a) all renis received by Borrower shall be hold by Borrower as trustee
for banefit of Lender only, to be appiled to the sums gecured by the Sacurity Inslrument; (b) Lender shall be entitied to
collect and receive all of the rents of the Property; and (c) each tanan! of the Property shall pay all ronts due and unpaki
to Lender or Lender's agent on Lencder's wriltan demand Lo tha tenant,

Borrower has not executed any prior assignment of the reris and has not and will not parform any act thal would
pravant Lender from exercising lis righta under this Paragraph 18.

Lendar shall not be required lo enter upon, take control of or maintaln the Propenty belors or attar giving nolice of
breach to Borrower. However, Lerder or a jwcliclally appolnted racelver may do 30 al any time thote is & breach. Any
appiication of ranta shall not cure or walve nnr default or invalidate any other right or remedy of Lender. This
assignment of rents ol the Property shall terminate when the debt sacurad by the Securkty Instrumant 1s pald In lull.

PHA ILLINCIS MORTOAGE FORM
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NON-UNIFORM COVENANTS. Borrower and Loncior lurthor covenant ar ngroo as lollows:
17. Forociosure Prooedure, |l Lender roquiros Immadinto purmom In full undor Pamﬁmph 0, Londor may Invoke
Il 10 colloct nll oxponooo

tho powor of salo and any othor ramodics permiltad by applicable taw. Londor ahall be ont
inourred In pursulng tho romodios provkied in this Paragraph 17, including, but not limited to, roasonabie attornoys’ foou

anx costs of litle evkionce.

18. Releass. Upon payment of all suma socurod by this Socurity Instrument, Lencor shail roieaso ihis Socurity
Instrument without charge to Borrowar. Borrowor shall pay any recordation oosts.

19. Walver of Homastead. Borrower waivos all right of hamestead oxemptien In the Property.

Riders 10 this Seourity Instrument, It one or more ridors are sxeautod by Borrowaer and rocorded togothor with
{ sach such rior shal! be Incorporatod into and shail amond and supploment

this Security Instrument, the covenants o
the covenanis and agreemants of this Seaurlty Instrumont as If the ridor(s) wora In a pant of this Securily Instrumant.

(Check applicable box(es)].
DCOndomlnlum Rider DGraduated Payment Ridor DGrowIng Ecquity Ricler
DPlannod Unh Dovelopment Rider @Olhnr (Spocily) ARM RIDER

BY SIGNING Bt W, Borrower accepts and agroes 10 tho torme conlained In pagos 1 through 4 of this Socurhy
Instrumont and in ary 7'ler(s) exoouted by Borrower and rocorded with i

Whness ~
/ A 1 2 I
< P AR T GRAHADO fSoull,
- =) KATSER FPCSANTLIZ enl,
w 4
Lens - Seal
Kajv ey Fesweente o (=18 ‘
;Bulz

STATE OF ILLINOIS, / ue @l-&qé County 8s:
l, et Al el dlgi , & Notav#ubllo In and for sald county and state, do hereby certify
thal JUAN L. GRANADOSqand KAISER PESANLI? a Duchelor
ing Instrument, appeared

o bucthiefer _

g:rsonally known to me to be the slar'rgo person{s) whose name(d)sLhscribed to the fora?vo

fore me this day In person, and acknowledgedthat they sl?n:g and dellvered the sakd Instrument as
orth.

their free and voluntary act, for the uses and purposes thaial) y 24
Given under my hand and officlal seal, this SRA/¢Z dayol %: pside 197
My Commission explres: ¢
Y P & -")ﬂf" o v%az_,
Nowry Publle . 7

This Instrument was preparad by: e TCTAL SEAL

MARY T KEANE
WESTAMERICA MORTGAGE COMPARY Nﬁé&ﬁ"ﬁ‘&f&.ﬂ@

fMeTYutH 880 MIOWEST ROAD
OQAKBROOK TERRACE, L 6018}

(Acidirens)

1£01°1086

FHA ILLINCIS MORTGAQE PORM 2/
ISC/FMOTIL//0891/(2:91)-L

PAGE 4 OF 4




UNOFFICIAL COPY




[

UNOF

FICIAL’ COFLZ)L NO. 00003130-83

FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made

tho samo dale given by the undersigned (*Borrower®) to sacure Borrowor's Nate ("Nots

PRIMERA MORTOGAQE COMPANY OF

his ¥1atdayof Voocomboer, ) BG4 undd Is Incerporntl inlo
andd shall bo doeomaed to amend and supplament the Mongage, Dood of Trust or Boourlly Dood ("Booutity Instrumonti®) of

Jlo
ILLiIKDOt G

{tho "Londler*) uf the samae tale and oovering the propery dosorlibod in tho Soourlty Instrumant and lonatod at:

1709 NORTH O

RAKE AYENUE,CHICAQO,IL 80047
(Proparty Adiiresa)

THE NOTE COM (A'NS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PA/MENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE

CAN CHANGE AT AikY GME TIME AN

D THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addiion 1~ the covenanis and agresments made in the Security Instrument,
Borrower anl Lander further covenam and agroe as follows:

INTEREST RATE AND MONTHLY PAYME/NT CHANGES

(A) Change Date

The interest rate may change onthe first dayo! ‘April, 1068

, &K 1hat day of each succeeding

year. “Change Date" moans each dale on which the Inte 'est "ale could change.

(B} The Index

Beginning with the first Change Date, the Intarest rate will Lo 07sed on an Index. “Index” means the weekly average
letd on United States Treasury Securlties adjustei to a constantme. ity ol one year, as made avallabie by the Federal
gsarva Board, *Current index" means the most recant Index figury zvrliable 30 days belore the Change Date. if the

Index (as definad above) s no longer available, Lender will use as a nrv:index any

As used In this Rider, "Secretary” means the Secretary ol Housing ang Urty-Developmant of his or her designes.

Lender wili give Borrower notlce of the new |

ndex.

(C) Calcuiation of intarest Rate Changes

Before each Change Date, Lender will ca
parcantage points { 2. 75090

(D) Limits on interest Rate Changes

leulate a new Interest rate by adding &rnarglnof Ywe and 3/4

nciex prescribed by the Secretary.

%f 1o the current Index and rounding ths sum to the nearest one-eighth
of one percentage point {0.125%). Sublect to the limils stated In Paragraph (D) of this k]er, this rounded amount will be
tha new Interest rate untll the next Change Date.

The interest rate will naver increase or decrease by more than one perceniage polnt (1.0%) ~n any single Change
Date. The interest rate will never be more than five percantage polnts (5.0%) higher ar lower thar te 'nitlal interes rale.

{E) Calculetion of Payment Change
If the Imerest rate changaes on a Change

Date, Lender will calculate the amount of monthly payment of principal

and interest which would be necessary to repay the unpald principal balance in tull at the maturity date at the new

interest rate through substantially equal paymants. in making such calculation, Lender will uss the Unpald principal
balance which would be owed on the Change Date if there had been no default In payment on the Note, reduced by the
amount of any prepayments to principal. Tha result of this calculation will be the amount of the new manthly payment of

principal and Interest.
(F} Notice of Changes

Lender will give notice to Borrower of any change In the Interest rate and monthly paymant amount. Tha notice

notice,
amount, and (vili} any other information w

ISC/FARMRIC**//00891/(291)-L

the Change Date, (i) the old interest rate,
{vl) the Current Indax with the date it was ﬁ’ucbllshad. i

the new Inlerest rate, {v) the new monthly payment amount,
) the method of calculating the change In monthly payment
h may be required by law from time 16 time,

must belglvan at least 25 days before the new mont %{; yment amount Is due, and must set forth {1} tha date of the
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(Q} Effective Date of Changies

A now Intorost rate caloulated In nocordanca with Paragraphe (C) and (D) of this Rider will bocamao olfactivo on the

Change Date. Borrower shall make a payment lit the naew monthly amount beginning on tha first paymaeint date which
'r Paragraph {F) of this Rider.
c

ocour% ol lenat 28 days after Londer has given Borrowor the notloo of changos roquired b
calculatod In accordance with

Borrower shall have no obligation to pay any Incroaso In the monthly gg!’monl amoLun:d ; < In oo with
ays aftar Lorklor has ghvan tho roquiracd notico.

Paragraph (E) of this Rklor for any paymant dalo ocoursing loss then
If the monthly payment amount caloulod In nocordanca with Faragraph (E) of this Rklor <locronnod, bint Londor (allod

to give limely notlco of tho dearonse tikd Borrowor made any monthly paymont amounta uxcoading tho piymant

amount which should have boon statec! In a timoly notlao, thon Borrgwor ias tha optlon 1o althor {)} domarnd tho retirn

to Botrower ol nnr oxoass paymonl, with Intorost thoreon at tho Nolo rato {a ralo oqual 10 tho Intorasl rato which should
n a timely notiee), or ‘EI} roguost that any oxooas paymaonl, with Interest theroan al thu Note rato, bo

have baan statod
appiled as payment of principal, Lender's obiigation to roturn any excoss paymant with interost on domaix is nol
assignabie avon If tho Nole is olherwlse assignud botare the domand for retumn ls mado.

BY SIGNING BELOW, Borrowar aocopta and agroes Lo tha lerma ankd covenants conlalined In pagos 1 and 2 of this
Adjustatile Rale Rkier.

A .
AL By e Y Y

-- g HaRepffractia o
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