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OPEN-END MORTGAGE

THIS MORTGAGE, ("Security Instrument”), is made February 27, 1995 , between
JOSEPH E PERO AND BARBARA A PERO, HIS WIFE AS JOINT TENANTS

herein called Borrower, whose address is 2724 N WINDSOR DR, ARLINGTON HTS IL 60604, /\ /

and UNITED AIR LINES EMPLOYEES' CREDIT UNION, herein called Lender, whose address is ‘a\

125 E. Algonquin Road, Artington Heights, Illinois 60005.

In order to secure the debis as described below, Borrower, intending to be legally bound hercby, does hereby grant and
convey to Lender and Lender’s successors and assigas the following property located in COOK
County, Illinois described as:
LOT 696 IN NORTHGATE UNIT 6, BEING A SUBDIVISION IN THE SOUTH EAST 1/4 OF
SECTION R, TOWNSHIP 42 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL
MERIDZIAM, IN COOK COUNTY, ILLINOIS. PIN 03-08-410-C18
CKA 2727 N WINDSOR DR ARLINGTON HEIGHTS, IL 60004
. DERT-01 RECORDING $27.00
. T#0012 TRAN 3047 U3/15/95 11:04:00
. e?%%Sy#c.c'JuﬂY ?*6?5“175006
TO HAVE AND T7 $2OLD this property unto the Lender and the Lender's suc%éssorsbzﬁld as%%gns??grcvcr, together
with all the improvemen’s row or hereafter erccted on the property, and all casements, rights, appuricnances, rents,
royalties, mineral, oil and =5 rights and profils, waler rights and stock and all fixtures now or hcreafter a part of this
property. All replacement and additions also shall be covered by this Security Instrument. All of the foregoing is

referred to in this Security Insitv-acat as the "Property™.

BORROWER COVENANTS that Borrower is lawfully scised of the estate hercby conveyed and has the right to
morigage, grant and convey the Propirty and that the Property is uncacumbered, except for encumbrances of record that
are listed in the property report obtained by Lender, (collectively , "Permiticd Encumbrances™); it being undersiood and
agreed, however, that the recital thereof :Cr2i shall not be construed as a revival of any encumbrance which for any
reason may have expired. Borrower warrarts/ard will defend gencrally the title 1o the Property against all claims and
detmands, subject only to the Permitted Encurar rances.

THIS SECURITY INSTRUMENT IS MADE T(' SECURE TO THE LENDER THE FOLLOWING DEBTS AND
OBLIGATIONS:

(1) Performance of cach agreement of Borrower incapriated by reference or contained herein, and

(2) Payment of the indebtedness due and to become due under, and performance of the terms, and conditions under
a consumer revolving loan agreement entitled "United Air Lincs Smplcyecs’ Credit Union Home Equity Securcd Open-
End Variable Ratc Notc and Truth-In-Lending Disclosure Staicment” (hercin "the Notc®) dated the same daie as this
Security Instrument, and all modifications, extensions, rencwals, and reintatcments thereof., The Note contempiates
a scries of advances, of a revolving naturc, to be made, repaid, and reiaade; from time to time, under the terms of the
Note with all such advances to bz secured by this Sccurity Instrument to<p& same exient as if such future advances werc
made on the date of exccution of this Sccurity Intrument. The total outstanaipg principal balance owing at any time under
the Notc shall notexceed §___20,000.00 which sum is scleired to in the Note as the "Credit Limit",
The outstanding principal balance does not include the finance charges, or othei costs which may accrue under the Noie.

The entire indcbicdness under the Note, if not paid sooner, is due and payablc on,__ rebruary 1, 2010

(3) The Notc provides for an initial interest ratc of _9. 50 %. The Notc provides for changes in ihe intcrest rate,
as follows:

A. Variable Rate.

The Annual Percentage Rate and the corresponding daily periodic rate may increase or aecccase monthly if the
value of the Index changes. The Annual Percentage Rate includes only interest and not other chatges.

B. Change Datcs.
The Annual Percentage Rate may change on the first day of each month beginning Apxil 1, 1995 .
Each date on which the Annual Percentage Rate could change is called a "Change Date™ 'ﬁ{e new Annual Percentage
Rate will become effective on each Change Date and will apply to my unpaid principal balance until the rate changes
again.
C. The Index.
The Index is the highest Prime Rate as reported in the Moncy Rates Section of The Wall Street Journal. The
Current Index for any month is the index value that appears in the first issue of The Wall Street Journal published in
the preceding month. If the Index becomes unavailable you may choose a new index and adjust the Margin in accordance

with federal faw. My Annual Percentage Rate will not change at the time of the substitution or adjusiment mercly due to
the substitution of indices or the adjustment in the Margin. You will notify me of any substilution or adjustment.
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On cach Change Datc you willadd __ 100 basis points ( 1, 00 percentage points, catled the "Margin®) 10

the Curreat Index. The result will be my new Annual Percentage Rate, but will be subject to the limitations set forth
in Subparagraph E. below.

E. Limits On Changes.

The Anpual Percentage Rate will not increase above the maximum tegaHy permissible rate. In addition, my
ANNUAL PERCENTAGE RATE will nol incrcase above 14.0% or below 7.5%. During any one caleadar year my
Annual Percentage Rate will not increase or decrease such that the Payment Calculation Rate increases or decreascs
more than one level as shown in the payment chart in the Note. My Annual Percentage Rate as of January 1 can increase
during the year 1o the highest Annual Percentage Rate in the next highest level, but cannot go higher during the year.

My Annus) Poricnlage Rate as of January 1 can decrease during the year to the lowest Annual Percentage Rale in the
ncxi iowest level, but cannot go lower during the year. This resiricts the change in my Annual Percentage Rate

during any onc calendar ycar io 3.99 percentage points.

F. Effect of Change.

An increase in the Annual Percentage Rate either will resuli in higher payments, if my Annual Percentage Rate
increases to the next level shown on the payment chart, or will result in a smaller portion of my payments going to rcpay
rincipal, which wi)l mcan that my unpaid principa) balance wiil be repaid slower. A decrease in my Annual Percentage
1c ¢ither will result in lower payments, if my Annual Percentage Rate decreases to a lower level shown on the
payment clar), or will result in more of my payments going to repay principal, which will mean that my unpaid principal
balance wilt o repaid more rapidly.

DUE ON SAL E ?ROVISION:

Borrower agrecs “aat in the cvent of sale, transfer, conveyance, or alienation of the Property described herein or any
part thereof, whethei vulnalary or involuntary, Lender shall have the right, at its option, 10 declare all sums immediately
due and payable under<hic Note. No waiver of this right shall be cifcctive unicss in writing. Conscent by the Lender to one
such transaction shali no( be. a waiver of the right to require such coascat (v latler transactions. Borrower agrees to notify
Lender immediatcly if Beriower enters inio an agreement to scll or transfer all or pari of the Property described hercin.

RMANTIOWER AND LENDER L VENANT AND AGREE AS FOLLOWS:

PR

(1) Payments. Borrower shall prompliy pay when due all payments on the Notc and on all other obligations which
this Security Instrument sccures.

(2) Revolving Nature of Indebtcdness, Acvording to the terms of the Note, the unpaid balance of the revolving line of
credit sccured by this Sccurily Instrumeast may 1t certain times be zero. Natwithstanding this fact, the Lender may make
additional advances under the terms of the Note to the Borrower. Thercfore, the interest of the Lender in this Security
Instrument will remain in full force and effect evenhough from time to time there is a zero balance under the Note.

(3) Prior Security lastrumenis; Charges; Licns. Forrower shall perform all of Borrower's obligalions under any
maotigage, deed of trust, ar other sccurily instrument wiiy # ticn that has priority pver this Sccurity Insirumecent, including

Borrower's covenants (o make paymen(s whea due.

Borrower shall pay at least 15 days beforc they are delinguery, il taxes, assessments, charges, fines and impositions
atiributable to the Property which may attain priority over this Seordity Instrument, and leasehold payments or ground
rents, if any. Borrower shall prompily furnish (o Leader receipts evideuting the payments.

Borrowcr shall prompily discharge any lien which has priority over (Lis/Security Instrument, except a Permitted
Escumbrance. If Lender determines that any pan of the Property is subjecitn a lien which may attatn priority over this
Security Instrumiaent, Lender may give Borrower a notice ideatifying the lien: Lariower shall satisfy the lien within 10

days of the giving of notice.

(4) Hazard Insurance. Borrower shall kecp the improvements now existing or horeafier erecied on the Property
insured againsi loss by firc, hazards included within the term "extended coverage” and an; uther hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the pericds thiat Lender requires, subject
to applicable law. The carrier providing the insurance coverage shail be chosen by Borrowar suhject 1o Lender's approvat,

which shall not be unreasonably withheld.

All insurance palicies and rencwals shall be acceptabile to Lender and shali include a standa:d prortgage clause
naming Lender as an additional insured. Lender shall have the right to kold the policies and renevral’. If Lender requires,
Borrower shall prompily give to Lender all receipts of paid premiums and rencwal notices. In the event of loss, Borrower
shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if nol made promptly by

Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd 1o restore or repair the
Praperty damaged, if restoration or repair is economically feasible and Lender's security is not lessened, {f restoration
or Tepair is not cconomically feasible or Lender’s sccurity would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then duc, with any excess paid to Borrower.

(5) Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage, or substantiajly
change the Property, allow the Property w deleriorale or commit waste. If this Sccurity Instrument is on a leasehold,
Borrower shall comply with the lease. If Borrower acquires fee title 10 the Property, the leaschold and fee title shafl
not merge unless Lender agrees to the merger in writing.
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(6') Pmldaionuur&iﬁcl’grm"o@g@pwhc covenanis and agrecments

containcd in this Security Instrument or there is a Icgal procecding that may significantly affcct Lender's rights in the
Property, (such 8s a proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations),
then Lender may do and pay for whatever I8 necessary to protect the value of the Property and Lender's rights in the
Pruperty. For example, Lender may pay any sums socdred by a licn which has priority over this Security Instrument, appear
in court, pay rcasonable altorneys' fecs or enter on the Property to make repairs. Although Lender may act under this
section, Lender does not have to do so. If any amounts are disbursed by Lender under this section, such amounis shali
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest from the date
of disbursement at the rate in effect under the Nole and shail be payabic, with intcrest, upon demand from Lender

1o Borrower.

(7) Condemnation. The procceds of any award or claim for damages, dircct or consequential, in connection with any
condzinpation or other 1aking of any part of the Properly, or for conveyance in licu of condemnation, arc hercby assigned
and shall be paid to Lender. sI'he: procecds shall be applicd to the sums secured by this Sccurity Instrument, whether or

not then due, with any excess paid to Borrower.

(8) Borrower Not Released; Forbearance by Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Inslrument granted by Lender to any successor in inlerest of Borrower
shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be
required to start procecdings against any successor in interest or refuse to extend time for payment or otherwise modify
amortization of the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or
Borrower’ cuccessors in interest. Any forbearance by Lender in excrcising any right or remedy shall not be a waiver of or

precluds’\he exercise of any right or remedy.

(9) Successurs and Assigns Bound; Joini and Several Liability; Co-signers. The covenants and agreements of this
Security Instrurient shall bind and benchit the successors and assigns of Lender and Borrower, subject 1o the limitations
on Borrow.."; 20ili.y 1o transfcr the Property as explained in the Duc on Salc Provision above, Borrower’s covenants
and agrecments spgi! b e joint and several. Any Borrower who signs this Sccurity Instrument but does not execute the
Note: (a) is signing thus Sacurity Instrument only to morigage, grant and convey that Borrower’s interest in the Property
under the terms of this S<curity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modily, forbear or make any
accommodations with rcgard to-the terms of this Security Insirument or the Note without that Borrower's consent.

(10) Notices. Any notice to Porroewer provided for in this Sccurity Instrument shall be given by delivering it or by
mailing it by first class mail unicss aplizable law requires usc of apother mcthod. The notice shall be direcied io the
Property Address or any other addriuss Borrower designates by notice 1o Lender. Any notice (o Lender shali be given by
first class mail to Lender’s address showa ¢n Page 1 or any other address Lender designates by notice {o Borrower. Any
notice provided for in this Securily Instrezozid shall be deemed to have been given as to Borrawer or Lender when given

as provided in this section.

(11) Governing Law; Severability. This Securify Instrument shall be governed by federal law and, to the extent nat
preempted by federal iaw, (o the law of 1he jurisdi:tion in which the Property is located. [n the event that any provision or
clause of this Security Instrument or the Note contiistewith applicable law, such conflict shali not affect other provisions
of this Security Instrument or the Note which can be givr.n effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Noic are declured to be severable.

(12) Foreclosure. Borrower shall be in default and Lendc? p.ay foreclose this Sccurity Instrument if (1) Borrower
fails 1o make paymenis as provided in the Note, (2) Lender discoers that Borrrower has committed fraud or made a
material miscepresentation with respect to the obligations sccuercd by this Security instrument or (3) Borrower takes any
action or fails to take any action that adverscly affects Lender’s sccurity for the Notc or any right Lender has in the Property.
Lender shall give notice to Borrower prior to the beginning of an action io'foreclose this Security Insirumcent.
Any such notice that is given chall specify: (a) the default; (b) the actior roguired 10 cure the default; (€) a date not
less than 30 days from the date the notice is given to Borrower by which tl.e Gefault must be cured; and (d) that failure
to cure the default on or before the date specified in the notice may lead to fureziosure by judicial proceeding and sale
of the Property. The notice shall fusther inform Borrower of 1the righl 1o asserl 1n the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and forzclosure. 1€ the default is not cused
on or before the dale specified in the notice, Lender at its option may require imme Jiate payment in full of all sums secured
by this Security Instrument without further demand and may foreclose this Security Insiruiyent by judicial proceeding.
Lender shall be entitled fo collect all expenses incurred in pursuing the remedics provided o this paragraph 11,
including, but not limited lo, reasanable aitorneys' fees and cosis of lille evidence.

(13) Lender in Possession. Following the sending of a notice of default by Lender or abawdonment of the Property by
Borrower, Lender (in person, by agent or by judicially appointed receiver) shall be entitled to extze upon, take possession
of and manage the Property and 1o collect the rents of the Property including those past due. Any . rents collected by Lender
or the receiver shall be applicd firsi 1o payment of the cos(s of management of the Property and the collection of rents,
including, but not limiled to, receiver’s fees, premiums on receiver’s bonds and reasonable atiorneys’ fees, and then to the

sums secured by this Security Instrument.

(14) Release. At any time when all sums secured by this Security Instrument have becen paid in full, Borrower may
request Lender to terminate the Note and cancei this Security Instrurnent without charge to Borrower. Borrower shall

pay any recordation costs.
(15) Waiver of Homesicad. Borrowcer waives all right of hemestead exemption in the Property.
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. BY sEGNlNG_@,N @ Fll@j IA Io_)bc @@M ppnlalgxed in this Security Insirument,

b | J £ PERC Bo:grscc;?r
(;) Gue -
1 — . D
18 LY a sy ;5524;4¢4421z6225»~ Seal
“\)G—Cl ' BARBARA A PERO -~ Bo(n'uwi):t
State of Illinois )
58:
Countyof . -~ . 3 23 .
P A Gagner JZ%‘{‘;
I DEBSE 5 A L-‘—: ; e , @ Notary Public in and for the said county and state certify
that - A\CpeWN = TPero <+ Bacboar O @\. .DE‘{‘O ' personaily known
10 me 1o be the same person whose name _UZ€__ subscribed to the foregoing instrument, appeared before me this
day in perion, and acknowledged that ‘)\;ﬁ +)\__ signed and delivered the instrument as Qo free and

voluiiary ace, fzc the uses and purposes therein sel forth.

< L
Given under Yy band and official scal this_& 'Sw\day of F¢ LI L \]L , 1995

My commission expires: B 22L (1S

WA AAAAMA
"OFFICIAYL SEqre
BHERYL A, 107759 §

Notary Pubic, oo LTS 5
Aly Commission Expires 8/23195
WAMAAAAAAAAAAAAA,
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