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“¢00K COUNTY RECORDER

THIS MORTGAQGE ("Svcurity [nat © i.s"ﬁ’l o guLy 29, 1994 .The muorigagor is

ANTHONY 7. PALKOSKA, JR. AND CAROLRMMARIE”PALROSKA
HIS WIFE, AS JOINT TENANTS

{"Borrower"). Thix Security Distrument in given to

AMERICAY - SECURTTY MORTGAGE, INC. A CORPORATION

which is organized and exisuny wiler the lawsof . ruorg , and whose
wddruss is
ONE TIFFANY POINTE, SUITE 210 BLOOMINGDALE, Il 60108
("Lender™). Borrower owes Lender ¢ prhu:le sumn of
NINETY FIVE THOUSAND AND NO/1/0
Dollurs (U.S. § ).

This debt is evidenced by Borrower's note dates w2 same date as this Security [nstrument ("Note"), which pruvl'

payments, with the full debe, if not paid earlier due and paysble on AUGUST 2024 .
This Security Instriment secures to Lender: (8) te’ repaynient of tlie debt evidenced }wir the Note, with interest, and all renewsly,
extensions and modifications of the Note; (b the paymeny of all other sums, with interest, ndvanced under parsgeaph 7 Lo protect
the security of this Security Instrument; and (c) the prformuunce of Borrower's covenants and agreements under this Security
Instrument and the Note. Por this purpose, Borrower doe. herehy mmorigage, grant and convey o Lender the following described

property located in COOK County, Minois:

00.
des for monthl

LOTS i. 2, 3, 4 AND % ({(EXCEPT THE NORTh. %2 FEET THERECF} AND (EXCEPT
THAT PART OF LOT 5 DEDICATED FOR PUBLIC JLLEY) IN BLCCK 4 IN JOHN I.
SHEAHAN'S MARQUETTE PARK VILLA, BEING A SUEDI/ISION OF THE WEST 1/2
OF THE NORTHEAST 1/4 OF THE NORTHWEST 1/4 OF GECTION 26, TOWNSHIP 38
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MZKIDIAN, IN COOK COUNTY,

ILLINOIS.

P.I.N, 19-26-112-044 95161598

ADJUSTABLE RATE RIDER ATTACHED HERETO AND MADE A PART HEREOF

which has the address of 4555 5. RIDGEWAY AV?_;%UE CHICASO . [Strect, Cltyl,
ress”);

linois ¢ roperty Ad
Gl‘gi?iz(ﬂ}xlcl

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. Al replacements and additions shall also be covered by this Security
Instrument. Al of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and willdefend generally the title to the Property against all claimy and demands, subject to any encuinbrances of record.

THIS SECURITY INSTRUUMENT combines uniform covenants for nationit use and non-uniform covenants with limited
variations by jurisdiction ta constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree ns foltows:

w7 P 3188

Init Init.

HLLINOI1S-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 9/90
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the date of occupancy, unless IUEN\ uurE iIl@lLAjLwn@ '@IRY"&““’“"&“MV withheld, or unless
(1LY

cxienuating circumstances exist which sre beyond Borrowee's control. Horrower shall destroy, dumage o impair the Property,
allow the Property to deferiorate, or commit waste on the Proporty. Borrower shall be In defimlt iCany forfeiture action or
proceeding, whether civilor riminal, is begun thae in Lender's good fihth judgment could result in forleiture of the Propesty or
othwrwise materially impair the lien created by thin Security bstrument or Lender's security interest. Borrower may cure such a
default and reitstate. as provided in parsgraph 18, by causing the action or procecding to he dismissed with u raling that, in
Lendor's good Faith determination, preciudes forfeiture of the Borrower's interest in the Property or other miterin impuirment
of the lien created by this Security lnsrument or Lander's security interest, Borrower shall also be in detuult if Borrower, during
the loan application process, gave taerially false or baccurate infomition ur statements w Londar (or failed w provide Lemder
with any materisl information) in connestion with the loan evidenced by the Noto, inwluding, bt not limited tw, represontations
concerning Bocrower's occupuncy uf the Property s a principal residence. 1f this Socurity Insrument is on i leasshold, Borrower
shabl comply with ull the pruvisions of the lease, I Burrowes acquires feo title 1o the Property, ihe lawschold ad the fue tide shall
nut merge unless Londer agrees o the morger in writing,

7. Protectlon of Lender’s Rights In the Property. If Burrower inils to perfonm the covenady and agreenents contuined
in this Security listrument, o there ix u logal proceeding that nuy sigoificantly aifect Lender's riglus in the Proglerty (such ws &
procoading in bankrupicy, probate, loe condemuation or Forfeiture or w ontures laws or regulations), then Lomder may do aml
pay tor whatever in tegossaty 1o protect the value of the Propeny und Lotder's righta in the Proparty, Lender's sutions may
include prying ahy sunis seciired by s lien which hay priogiry over this Securlly Instrunient, vppearing in coutt, paying reasonuble
attorneys' fees and entering on e Propeny to make ropairs. Although Lewder may take aotion under this pargraph 7, Lemder
does not have o do s

Aty amount: ditbursed by Lendor under this passgriaph 7 shall become wdditivnal deby of Borrower secured by dhis
Security Instruinent. Unlra: Borrower and Lendor ugroe o other jermx of paymont, these amoums sl boar inturest from the
daw of disbutsement at e Note rate and shall be puyable, with intorest, upon sotice from Lepder 1w Borrwur reguosting
payInent,
8. Mortgage bnsurkac=. 1> Lender requined mongago insurmce as o comdition of making the loan secured by this Security
instrument, Borrower shall pay tic oremiums roquired to muinsin the mortguge jnsurance in effect, 18, for any reason, the
morigege insurance covernge requitesd hy Londer lapses or censes (o be in effect, Borrower alwll pry the premiunis roquired to
obtain coversgy substamtially equivaierc 2o the monguge insuruke previoualy in oftect, ut u cost substantiully cquivatent ur the
cost to Borrower of the mortgage insuran:= previowsly in effect, frum an slwrnate motigago insures approved by Leader. It
substantinlly equivalent martgage insuranc: cacrage s not avatlable, Borrower shall pay to Lender ench montly a sum equal o
ope-twelfth of the yearly morgage insurance ‘premium being paid by Borrower whea the insuriike coveragu lapsed ur ceaned e
bu in effect. Leoder will aveept, use wud rewmin/ diess paymonts as # luss reserve in liew of mortgage insurmwe. Loys teserve
paynigids may no longer he required, at the optice.of Leider, if mortgage insurince coverage (in the amount and for the period
that Lender requires) provided by an lisurer approsed hy Letder again becomes avalluble and is ubtained. Borrower shull puy
the premiums required o mainmin mortgage invummoce ineffect, or 0 provide a loss reserve, until the requirement for morigage
insurance ends in accordance with any writen agreement csiween Borrower wid Lewder or applicable law,

9, Inspection. Lender or ity agent may make reasoasble—satrics upon und inspections of the Property. Lemder shall give
Rorrower nuotice at the time of o prior w an inspection spesi fying rousonable cause for the inspection,

10. Condemnation. The proceeds of aoy award or clava o7 dwmages, ditect of conseguentish, in vonngetion with any
condemuation or other taking of any part of the Property, or for c<orveynuce in liew of coudemnation, are hereby assigned and
shall be paid w Lender,

{n the avent af a (ot taking of the Property, the proceedssbab be applied o the sums secured by this Securhy
Lastrument, whether or nut then due, with any eacess paid to Borrower, i/ths event of u partiai wking of the Property in which
the fair market value of the Property immediately before the taking is equal 5o or grenter than the amunt of the suma secured
by this Security Instrument immedintely before the taking. uuless Borrower any Londer otherwise agree in writing, the sumis
secured by this Security justrument shall be roduced by the amount of the procecds paltiplivd by the fullowing fraction: (u) the
total amount of the sums secured immediately before the taking, divided by (b} thie {ailnourket value of the Property inunediately
before the wking. Any balance shall be puid 1o Borrawer. In the event of @ partlal kg 28 the Property in which the fuir market
value of the Property immiediately before the wking is less than the amount of the sumy pooueed immedigtely before the taking,
unless Borrower and Lender othierwise agree in writing or unless applicable law otherwise provides, the proceeds shull be applicd
1o the sumy sccured by this Sceurity Instrument whether or Bot the sums are then due,

If the Property is abundoned by Borrower, or if, after notice by Lender 0 Borrower diat e condemaar offers to ke
an award or setde 1 claim for damages, Borrower fails W respomd to Lender within 30 days after the ctate the notice is given,
Lender is suthorized to collect and apply the proceeds, at s option, either 10 resioration ur repair off o operty of o the suny
secured by this Security Instrument, whether of pot then due.

Unless Lender and Burrower otherwise agree in writing, any application of proceeds o princi(ml shall not extemd or
postpone the due date af the monthly payments referred o in paragraphs 1 and 2 or change the amount o svch paynierns.

11. Borrower Not Released; Forbearance By Lender Not a Walvor, Extension of the time for payment or modification
of amoriization of the sums secured by this Socurity Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower ur Borrower's successors in interest. Lender shiald not be required o
commetice proceedings agaiist any successor in intercst of refuse o entendd tme for payment or otherwise modity amornization
of the sums secured by this Security lustrument by reason of any demul made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercizing any right or reniedy shall not be s waiver of or preciude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Severnl Liability; Co-signers. The covenunts awl agreements of this
Security Instrument shall hind und benefit the successors and assigns of Lender und Borrower, subject w the provigions of
paragraph 17, Bortower's covenants and agresments shall be joint and several, Any Borrower who co-signs this Security Instrument
but does not execute the Note: {a) ix co-signing this Security Instrument only to mortgage, grant and convey that Borrower's
interest in the Property under the termis of this Security Instrument: (b) is not personulty obligated to pay the sums secured by
this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree (o extend, muodify, forbesr or muke any
accommodations  with regard (o the terms of this Security Instruroent or the Note withow that Borruwer's consent,

m 7.0 m(‘}) Lait.
i, Inje. pit,

Puge 30f 5
Form 3014 9/90
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23. Walver of Humuu N\@EE I @ I'AILM G@ mlﬂ rOperty.

24. Riders to this Security Instrument. [f ane or more riders are executed Borrower and recorded together with this
Security Instrument, the covenants and agreements of ciach such rider shall be incorporated into and shall amend and supplement
the covenants and agrecments of this Security instrument as if the rider(s) were a part of this Security lnstrument,

[Check applicable hox(es)]
Adjustable Rute Rider O Condominiuny Rider J 1-4 Family Rider
O Graduated Payment Rider O Planned  Unit Development Rider O Biweekly Puyment Rider
£} Batloon Rider O Rate improvement Rider 0O Secomd Home Rider

0 V.A. Rider 0 Other(x) (specifyl

BY SIGNING BELOW, Borrower aceepts akl agrees to the terms and covenants contained o this Security bistrument
and in any riderts) executed by Borrower and rocorded with it
Withesses:

(Sunl)
-Borrwer

(Seal}
~Herrowor

(Heah (Seal)
~Borrowoer -Barrower

(Sea) (Seul)
-Iorruwer -Burfowor

£ a®\<  County sa:
i Notary Public o and for siaid county and state do hereby certify

, persunally Xavwn to e to be the same person(s) whose twme(s)
me this day in pecsan, and acknowledged that +e
free and votuntary act, for the uses and purposes thercin set forth,

My Commission Expires:

This Instrument was prepared by:

Page Sof § Form 3014 9/90)
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Loan Numher:
ADJUSTABLE RATE RIDER
(1 Year Trensury Index-Rate Caps)

THIS ADJUSTABLE RATE RIDER s made this <2 gny of  JULY LA
and is incorporated ino and shull be deemed to amend aind supplement the Mortgage, Deed of Trust or Security
Deed (the "Security fustrument”) of the sanie dute given by the undersigned (the "Borrower™) o secure Bormower's
Adjustable Rzi= Note (the "Note™) 10

191-44006H3 -4

AMERICAN SECURITY MORTGAGR, INC. A CORPORATION

{the "Lender”) of the sare fate and covering the property described in the Security Instrument and located nt:

7259 S. RIDGEWAY AVONUE CHICAGO, IL 60629

[Peoperty Address|

THE NOTE CONTAINS PROYISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE

AND THE MONTHLY PAYMZ%T. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

INTEREST RATE CAN CHANGF. AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUST PAY.

ADDITIONAL COVYENANTS. In additioh tothe covenants and agreements made in the Security Instrument,
Barrower and Lender further covenamt and agreesssollows:
A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 6.625 %. The Note provides for changey in the
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the first day of ALGUST c10vsand
on that day every |2th month thereafter. Each date ot which my iwerest rate could change iy called o "Change
Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an viozx, The “lidex” is the weekly
averuge yield on United States Treasury securitics adjusted to n constant muturity o7 1 year, a8 made available by
the Federal Reserve Buard. The most recent Index figure availuble as of the diiy 45 duys Setore cach Change Date
is called the "Current Index.”

I the Index is no longer avilable, the Note Holder will choose a new index which iy biees vimon comparable
information. The Note Holder will give me notice of this chaice.

(C)} Calculation of Changes

Hefore each Change Date, the Note Holder will calculute my new interest sate by adding

TWO AND THREE FOURTHS
percentage points (2,750 %) t the Current lndex. The Note Holder will then roumd the result of this
addlition 1o the nedrest one-cighth of one percentuge point (0.125%). Subject to the limits stated in Section 4(D)
bedow, this rounded amount will be my new interest rate until the next Change Date,

The Note Holder will then deteemine the amount of the monthly payment that would be sutticlent (o repay the
unpaid principal that [ am expected tw owe at the Change Date in full on the maturity date at my new interest rae
in substantinlly equal payments. The reault of this calculasion witl be the new amount of my monthly payment.

/’ 3
it, 74() -_( //‘ Ins. Init. fit. thit. _
MULTISTATE ADJUSTABLE RATE RIDER - ARM §-1- Single Fanily - FNMA/FHIEMC UNIFORM INSTRUMENT FORM M1t
8 Page £ ol2 Do #3001 (03-18-94) Fisoi 1.
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Lamn Number:
391-440063-6
(D) Limits on Interest Rate Changes
The interest rate | am required (o pay at the first Change Date will not be greater than 8,625 %
or lexs than 4,624 %. Therestter, my interest rate will never he increased or decrensed an any
single Change Date by more thun twy percentage points (2.0%) from the rule of interest | inve been paying for the
preceding (vCve months. My interest rate will never be grenter than 12,625 %,

(E) Effective Dute of Changes
My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly
payment beginning <tihe tirst monthly payment date after the Change Date umtil the smoust of my monthiy

payment changes agai.

(F} Natice of Changes

The Note Holder will deliv=ior mail 0 me 4 notice of any changes in my interest rate sol the amount of my
momhly payment befure the effective date of any change, The notice will include information required by law 1o
be given me and also the title and teicphone number of u person who will answer any question | may have regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER.
Unifoem Covenant 17 of the Security Instrurien: is amended o read as follows:

Transfer of the Property or a Beneflcial imernst in Borrower. If alt or any part of the Property or any
interest 10 it is sold or transferred (or iF s beneficial nterest in Borrower s sold or transferred and Borrower is not
a nutural person) without Lender's prior writtens coment, Lender nuy, wt its option, require inmediate payment in
full of alf sums secured by this Security fnstrument.  Slowever, this aption shall not be exercised by Lender if
exercise is prohibited by federal low ay of the date of this Sccurity tnstrument. Lender also shafl not exercise this
option ift () Borrower causes to be submitted to Lender infuration required hy Lender to evaluate the intended
transferee us it & new loan were being made to the transferee; wid (8} Lender reasonably determines that Lender's
security will not be impaired by the lown assumption aid that the 12« ¢ a breach of any covenant or agreement in
this Security [nstrument is scceptable o Lender,

To the extetit permitted by appllcable law, Lender may charge a reaysiable fee av a condition o Lender’s
consent o the loan assumption,  Lender muy also require the tansferee € sigoan assamption dgreemient that is
acceptable to Lender and that obligates the transferee to keep all the promises ard apreements made in the Note and
in this Security Instrument.  Borrower wifl continge to be obligated under the Negeand this Security Instrument
untess Lender releases Barrower in writing.

It Lender exercises the option to require immediate payment in full, Lender shall yive Barrower notice of
acceleration.  The notive shall provide a period of not less than 30 days from the date'the notice is delivered or
mailed within which Borrower must pay alf:‘ums secured by this Security Instrument. 1 Borrewer fails o pay these
sumis prior 1o the expiration of this period, Lender may invoke any remedies permitted hy this SeCediy lnstrument
without further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants conained in tis Adjustable
Rate Rider.,

Q52£ 1508

/{ ﬂ//ﬁzxfﬁf/ e
(Seal) A /ff?'/{"t’.f %/ 'L G (Send)

JEL CAROL MARIE PALKGSKA

(Seal) (Seal)

(Seal) (Seal)

Page 2002 Doc #1302 (U3-16-94) [130221.
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