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STATE OF 11.LINOIS FIIA Care Nov
131:7836799-912/255

ADJUSTABLE RATE SECONL MCRTGAGE

THI5 MORTGAGE ("Security Instrument” or "Second Security Instrument™) is givea o March 13, 1995 = |
JOSEPH HOVORKA, as husband and wife
EMILY HOVORKA

The mortgagor is:

whose address 1s: 1807 EUCLID AVENUE e "',fi.:!;;.—‘g
BERWYN, IL 60402

("Borrower™). This Secunity Instrument 1s given to the SECRETARY OF HOUSING AND URBAN DEVELOPMENT, and whose
address 15 451 Seventh Street, S.W., Washington, D.C. 20410 ("Lender” or "Secretary™). Borrower has agreed to repay to Lender
amounts which Lender is obligated to advance, including future advances, under the terms of a Home Equuy Conversion Loan
Agreement dated the same date as this Security Instrument ("Loan Agreement™). The agreement to repay is evidenced by Borrower's
Note dated the same date as this Secunity Instrument ("Second Note”). This Security Instrument secures to Lender: (n) the repayment
of the debt evidenced by the Second Note, with inlerest, and all renewals, extensions and modifications, UP TO A MAXIMUM
PRINCIPAL AMOUNT OF

ONE HUNDRED NINETY NINE THOUSAND FIVE HUNDRED AND 00/100 RDOLLARS
{ $159,500.00 % (b) the payment of all other sums, with interest, advanced under Paragraph 5 1o protect the

security of this Security Instrument or otherwise due under the lermy of this Security Instrument; and (¢} the performance of
Borrower's covenants and agreements under this Secunity [nstrument and the Second Note.  The full debt, including amounts described

m (ad (bl anmd (o) above, 1 not paid earher, 15 due and pavable on
Borrower  Jdoes  hereby  mortgage,  pmat amd comany o
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September 29, 2057 . For this purpose,
Leder, e follovny  Joscnbad  propery  locsted

M1 WY SIR
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COOK County, Hinow:

LOT 40 IN BLOCK 10 IN WALTER G. MCINTOSH'S METROPQLITAN ELEVATED SUBDIVISION
CF THAT PART OF THAT PART OF THE SOUTHEAST 1/4 LYING NORTH OF THE SOGUTH 1271.1
FEET QF THE SOUTH 300 ACRES OF SECTION 19, TOWNSHIP 49 NORTH, RANGE 13, BAST
OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED
DECEMBER 12, 1922 AS DOCUMENT 77451%6, IN COOK COUNTY, ILLINOIG.

P.I.N. # 16-19-409-0G3

which has the addresc o 1807 EUCLID AVENUE
RERWYN, IL €0402

{("Property Address"};

TOGETHER WITH all the imprivements now or hereafter erected on the property, and all easements, nights, appurtenances,
rents, royaities, mineral, oi and gas rights (nd peafits, wates nghts and stock and all fixtures now or hereafter a part of the property.
All replacements und additions shall also be covered by this Secunity Istrument. Al of the foregong 18 referred to m this Secunty
Instrument as the "Praperty ™,

BORROWER COVENANTS that Borrower is lmvtully seized of the estate hereby conveyed and has the nght to mortgage, gram
and convey the Property and that the Property is only Jachimbered by & First Security [nstrument given by Borrower and dated the
same date as this Secunty Instrument ("First Securty fniawinent”). Borrower warrants and will defend generally the title to the
Property agawnst all claims and demands, subject to any encurirances of record.

1. Payment of Principal, Interest and Late Charge, Borcower shafl pay when due the principal of, and muerest on, the debt
evidenved by the Second Note.

2. Payment of Property Charges. Barrower shull pay all properiyCharges consisting of faxes, grovnd renis, {lood and hazard
Insurance premiums. and assessments in 1 tinely manner, and shall provids evidence of payment to Lender, uniess Lender pays
property charges by withholding funds from monthly payments due to the Boreavcr or by charging such payments to n bne of credit
as provided for m the Loan Agreement. Lender may require Borrower to pay speritied property charges directly o the party owed
payment even though [ender puys other property charges as provided in ths Paragrari,

3. Fire, Flood and Other Hazard Insurunce, Borrower shall msure afl unprovements on the Property, whether sow
existence of subsequently erected, against any heazards, casualties, and contingenciesncuding fire. This msurance shall be
mantaned m the aomuints, to the extent and for the periods required by Lender. Borrower shull eiso insure al) smprovements on the
Property, whether now in existznce or subsequently erected, agaimst loss by foods 1o the extencrequired by Lender. Al insurance
shall be carned with companies approved by Lender. The insurance policies and any renewals shatl b held by Lender and shal)
include loss payable clauses in favor of, and in & form acceptable to, Lender.

In the event of loss, Borrower shal) pive Lender immediate notice by mait,  Lender may make praof of‘teasa{ not made prompily
hy Borrower, Each nsurance company concerned 15 hereby authonized and directed to make payment for such loss to Borrower and
to Lender jontly.  Insurance proceeds shall be applied to restoration or repair of the damaged Property, 1f the sustoraion or reparr
is economcally feasible and Lender's security is not kessened.  H the restoration or repatr is not economically feastble or Lender's
secunty would be Jessened, the insurance proceeds shall be apphed first to the reduction of any indebtednuess under the Second Note
and this Security Instrument.  Any excess insurance proceeds over an amount required to pay all cutstanding indebtedness under the
Second Note and this Security {nstrument shali be paid to the eatity legally eatitied thercto,

in the event of foreclosure of this Securnity Instrument or other transfer of title to the Property that extinguishes the indebtedness,
all aight, title and interest of Borrower in and (o insurance poboes in force shall pass to the purchaser,

4. Preservation and Muintenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to detetiorate, reasonable wear and tear excepted.  Lender may inspect the
Property if the Property as vacant of abandoned or the loan is in Jefault. Lender may take reasonable sction to protect and preserve
such vacant or abandoned Property.  [f this Secusity [nstrument is on a leasehold, Borrower shall comply with the provisions of the
lezse.  [f Borrower avquires fee ttle to the Property, e leasehold and fee ttle shall not be merged unless Lender agroes to the merger

tn wrihiny.
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5. Charges to "(IIT"WI‘LJI’IN(Q"E'EI![HQ Jid!ltn‘llﬂhvgppy. E?;MW whiugl pay all governnuatat or

muthiipal charges, fines and impostions that are not acluded 10 Paagaph 2 T tower shall pay thome Obligaticny on ome ditectly
tr the entiry which s owed the payment. 1 fadure to pry would adveesely alleet Lender's itesest an the Property, spon Lender's
request Borrower shall promptly furmish to Lender receipts evidencing these payments. Bortower shall prompty discharge any lien
which has pnonty over this Securiey [nstrzment in the manner provided i Paragraph 12(c).

It Borrower tuits o muke these payments or the property charges nequired by Paragraph 2, or fadis 1o perform any other covenants
and agreements contined i ths Security lnstrument, or there 1s a dega? proceedimy that may sigabicantly ffect Lender's rights in
the Propenty (such as a proceoding ' bankrupiey, for condemnation or to enforce faws or regulations), then Lender may do and pay
whatever s necessary to protect the value of the Propenty and Lender’s nights in the Property, including prynrent of taxes, huzard

wnsurance and other Wems mentionied in Paragraph 2.
Any armounts disbursed by Lender under thix Parigraph shall become an addiéional debt of Borrower ss provided for in the Loan

Apreement and shall be secured by this Secunty Instrument,

To prostect Tender's secunty in the Properly, Lender shall advance and charge o Borrower sll amounts due to the Secretary for
the Mosguge Insurunce Premium as defined in the Loun Agreemienit as well as all sumn due W the loan servicer for servicing activities
as defined in the Loan Agreement,

6. Inspection” eader ot its agent may enter on, wspect or make apprasals of the Property in & reasonable manner and ot
reasonable times provided tat Lender shall give the Borrower notice prior 1o any inspection or appraisal speaifying & purpose for the
inspechon or apprasal wiiich must be related 10 Lender’s interest in the Property.

7. Condempation. /1he rroceeds of any award or claim for demages, direct or consequential, in connection with any
condemnation ot other tuking o skvenart of the Property, or for conveyance i place of condemnation shall be paid (o Lender and
Borrower jantly.  The procecds shall‘oe applied fiest to the reduction of eny indebtedness under the Second Note and this Secunty
Instrument.  Any excess proceeds over-i amount required © pay il outstanding indebtedness uader the Second Note ind this Security
Instrument shall be paid too the entty fegalty cntitled thereto.

8. Fees. Lender may colloct foes and churges suthonzed by the Secretary for the Home Equity Conversion Mortgage Insurance
Program.

9. Grounds for Acceleration of Deht.
(a} Due und Payable, Lender may require tamedzate payment in full of all sums secured by this Security Instrument it

(1) A Borrower dies and the Property 1s not‘the principal residence ol at least one surviving Borrowsr, or
(n) A Borrower conveys all of his or her title 1 the Property and oo other Berrower retiins Witle (o the Property in fee
stmple or retains 8 leaschold under a lease for less than oy nine years which is renewahle or @ lease having a remaining
penod of not Jess than 50 years beyond the date of the 1006 Dipthduy of the youngest Borrower, or
(1) The Property ceases to he the ptincipal residence of & Berrower for reasons other than death and the Propenty is not
the principal residence of at least one other Borrower; or
(1v) For a periad of longer than twelve (12) consecutive months, -4 Borrower fails to occupy the Property because of
phystcal or mental illoess and the Property &5 not the principal residence of atileast one other Borrower; or
{v} An obligation of the Borrower under this Securily Instrument 15 nai jresformed.
"Princtpa! residence” shall have the same mesning as in the Loan Agreement.
ih) Motice to Lender, Borrower shall notify Lender whenever any of the events Eeted.in this Paragraph 9 occur.
{¢) Notice to Borvower. Lender shall notify Burrower whenever the loan becomes Jueland payabie under this Paragraph
9. Lender shall not have the nght to foreciose until Borrower has had thirty (30) days sftes nobize to either:
(1} Correct the matter which resulted in the Security fnstrument coming due and payaiiy; o

(i1} Pay the balance in full; or
{1t} Sell the Property for at least ainoty-five percent (95 %) of the appraised value and apply the/aci proceeds of the sale

toward the balance; or
(1v) Provide the Lender with a deed i lieu of foreclosure.
(d) Trusts. Convevance of a Borrower's interest in the Property to a trust which meets the requirements of the Secretary,

or conveyanee of a trust’s interest i the Propenty to a Borrower, shull not be considered a conveyance for purposes of this

Paragraph. A trusi shall not be considered an occupant or be considered as having a principal residence for purposes of this

Paragraph.

10. No Deficiency Judgments, Borrower shall have no personal lisbihty for payment of the debt. Lender may enforce the debt
only through sale of the Property. Lender shall not be permitted to obtain a deficiency judgment against Borrower if the Propenty
15 foreclosed.

11. Reinstatement. Borrower has a nght (o be reinstated if [ender has required immediate payment i full. This nght apphies
even after foreclosure proceedings are instituted.  To reinstate this Secunity Instrument, Borrower shall correet the condition which
resulted tn the requirement for immediate payment in full.  Foreclosure costs and reasonable and customary attorney's fees and
cxpenses properly associated with the foreclosure proceading shall be added $o the principal balance.  Upon reinstatement by Borrower,
tus Secanty histiament amd the obligations that o secures shall reman in eftect 25 3 Lender had not required immediate payment in
full However, Lenider s mit reguinad 1o pernut reinstatetwent 1F: (10 Londer has accepted reinstatement after the commencetmnent of

\ ‘
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loreclosure provecdings within two (2) years immediately preceding the commegeement of & current foreclosure proceeding,
() remstatement will preclude foreclosure on different grounds in the fuure, or (i) reinstatement will adverscly atfect the prionty

of the mortguge lien.

12. second Lien Status,
{(n) Modification, (f stwte law limuts the second Lien status of thas Securdty [nstrument s orginally execuned and recorded,

to w puimum amount of debt or w maxomum nueber of years, or if state law otherwise provents the Lender Jrom puking Loan
Advances secured by the fiest o second hen, Borrower agrees 1o cxecule sny sddionsl docoments required by the Lender to
extend the seeond hen status to an sdditional amount of debt and an additonal number of years and to cause any other hens other
than the First Secunty Instrument (o be removed o subordinated as provided i the Loas Agreemenl. [ state Jnw does not pernt
extension of the second lien status, whether or not due 1o any action of Borrower, then for purposes of Paragraph 9 Borrower
will be deemed to have failed to have performed an obligation under this Secunty Instrument.

{b) Tax Deferral Programs, Berower shall not parucipate in & real estate tax deferral program, if any liens created by
the tax deferral are not subordinate to thes Security [nstrument.

(¢} Prior Liens. Borrower shall prompily discharge any lien which bas priorty over this Secunty Instrument unless
Borrower: (&) aprees 1n wnling to the payment of the obligation secured by the lien 1n a manner aeceptable to Lender;
(h) contests (n goad faith the hen by, ar defends agemst enforcement ot the lien in, legal proceedings which in the Lender's
upmon operte W poevent the enforcement of the hen or feretture of any part of the Property; or (¢) secures from the holder
of the lien an agreener, satsfactory to Lender subordioating the Lien to all smounts secured by this Security instrument, I
Lender deterrmnes that 20y rdr of the Property is subject W a lien which may attain prnionty over thiv Security [nstrument, Lender
may give Borrower a notice wbatifving the lien, Borrower shall satisfy the livn or take one or more of the nchions set forth above

withn ten (10) days of the givieg of nolice,

1. Relationship to First Secusity Imlrument
(a} Second Security Instrument. (In order to secure puyments which the Secretary may make 1o o1 on hebult of Borrower

pursuant to Section 25500 11(A) of the Nunons!. Housing Act and the Loun Agreement, the Secretary has requered Harrower o
grant this Second Secunity Instrument on the Property to the Secretary.

(b) Relutionship of First and Second Secur'cy Instruments. Payments made by the Secretary shall not be included o the
dubt undor the First Note secured by the First Seclinit lastrument unless:

(17 The First Secunty Instrument 1s assigned 1 the Secretary: or
() The Secretary accepts ceimbursement by the Foldur of the First Note for all payments made by the Seeretary,

it the circumstances deseribed in (1) or (1) occur, then aliravinents by the Secretary, including interest on the payments but
vxcluding late charges paid by the Secretary, shall be includeo 22 the debt under the First Note.

(¢) Effect on Borrower. Where there is no assignment or reiirar<ment as deseribed i (b)) or (n) and the Secretary
makes payments to Borrower, then Borrower shall not:

() Be reguired to pay smounts owed under the First Note, vepay any rents and revenues of the Property under

Paragruph 19 1t the holder of the First Note or a receiver of the Property, unil the Secretary has required payment in full

of all outstanding principal and accrued interest under the Second Note hcid oy the Secretary and secured by the Second

Secunty Instrument; or

(1) Be obligated to pay interest or shared appreciation under the First Note at‘upy bme, whether scerued before or afler
the payments hy the Secretary, and whether or not acerued interest has been included in the principal balance under the First

Note.

(d) No Duty of the Secretary. The Secietary has no duty to the holder of the First Note to enforze covenants of the Second
Security Instrument or to take actions to preserve the value of the Property, even though the holdrie o the First Note myy be
unable to collect amounts owed under the First Note because of restrictions in this Paragraph 13,

{e) Restrictions on Enforcement. Notwithstanding anything else 1t thus Secunity Instrument, the-Birrower shall not be
obligated 10 comply with the covenants hereef, and Paragraph 19 shall have no force and effect, whenever there is no outstanding
balance under the Second Note,

14. Forbenrunce by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy shall not be a waiver
of or preclude the exercise of any right or remedy.

15, Juint and Severa! Linhility. Borrower may not assign any nghts ar obligations under this Security Instrument or under the

Second Note, except to a trust that meets the requirsments of the Secretary.  Borrower's covenants and agreements shatl be joint and
several,
16. Notices. Any notice t. Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
first class mal unless applicable fuw reguines use of graother method. The notice shall be directed 10 the Property Adidress or any other
address all Borrowers jointly designate.  Any notice to Lender shall be given by first class mail to Lender’s address stated herein or
any address Lender designates by notice o Borrower, Any notice provided for in this Secunty Instrument shall be deemed o have
tpeen given o Borrower or Lender when given as provided 10 this paragraph.

17, Governing Law; Severability.,  This Sccunty Instrument shall be gorvermaed by Federal law and the law of the junisdiction

m which the Property 15 haated.

In the event that any provision or clause of this Secunty nstrument or the Second Note conflicts
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with wpphicable faw, such conflict shall nat attect other provirons ot this Secunty lastrament o the Secopd Note which can be given
cffect wathot the conllicting provision. To this eny the provisions of this Secunty ilnstitument and the Second Note e dectansd ta

be weverible,

18. Borrower's Copy. Borrower shall be given one conformed copy of this Secunity lnstrument.

19. Assignment of Rents. Borrower unconditiona'ly assigns and transfers to Lender all the rents and revenues of the Property.
Rorrower authonzes Lender or Lender's agents o collect the rents and revenides and hereby directs each tenant of the Property to pay
the rents to Lender or Lender's agents. However, prior o Lender’s Notice o Borrower of Borrower's breach of uny covenant or
agreement an the Security Instrument, Borrower shalf collect ard receive all rents and revenues of the Property as trustee for the
henelit of Lender and Horrower This assignment of rents constitutes an abselute assignment and aot an assgnment for addinonal
socurity only.

It Eender gives notce of breach to Rocrower: () all rents received by Borrower shall be hold by Bosrower i truste for benefit
of Lender only, o be apphid to the sums secured by thiy Secunty Instrament, (b) Lender shall be ontitled to collect amd receive wll
of the renty of the Property, and (¢} cach tonant of the Property shal) pay ail rentn due and unpind 1o Ferder o Lender's ageat on
Lember s wettten dennnd 1o the tenand,

Borrower has not executed any prior assignment of the rents and has not and will a0t perform any act thit waald prevent Lender
trom exereising ity righds under this Paragraph 19, except as provided wr the First Secunty Instrument,

Lender shall not be/evaired to enter upon, take controb of or muntain the Property before or alter giving notice of breach to
Borrower. However, Lendorora judicially appointed receiver may do so at any time there is 8 breach.  Any apphication of rents shatl
not cure or waive any defyulsccinvalidate any other right or remedy of Lender. This assignment of rents of the Property shall
terminate when the debt secured by dhic Security [nstrument is paid in full.

20. Foreclosure Procedure. 1f Tenvier requires immediate payment w full under Paragraph 9, Lender may foreclose this Security
Instrument by judicial proveeding.  Leiider shall be entitled o collect all expenses imcurred in pussuing the remedies provided in this
Paragraph 20, including. but not limited &, ressonable attoraeys’ fecs &nd casts of title evidence.

21. Adjustable Rate Feature. Under the Szeond Note, the initial stated interest rate of  8,0700% — which
acerues on the unpaid principal bulance ("Initial Interest Rate™) 15 subject to change, as described below. When the interest rte
changes, the new adjusted mterest mte will be applied (o the total outstending principal halance. Easch adjustment to the mterest mic
wifl b basedd upon the weekly average yield on Unitad Stices Vieasury Secunbies adiusted 1> a constam matunty of one yenr {"Index”)
plus o margin, The Index is published i the Foderal Reserve Bulletn and made available by the United States Treasury Department
in Statistical Releuse H. 1S (519). If the Index 15 no longer avalable, Lender will be required to use any index prescribed by the
Department of Housing and Urban Development. The new index wail fiave an histoneal movement substantally similar o the onginal
index, and the new index and margin will result n an annual perceneege rate that 1s substantially simular to the rate in eftect at the

tme the onginal index becomes unavailabie.
Lender will perform the calculations described below o determune the arw adjusted interest rate. The interest rate may change

on the first day of __April, 1996 , and on ® that di5 of cach succeeding year (J the first day of each
succeeding  month {"Change Date™) until the loan is repaid in fuil.

The value of the Index will he determined, using the most recent Index figure availuble thirty (30) days before the Change Date
("Current Index™). Before cach Change Date, the new interest rate will be caleulated by adding a margin to the Current Index. The
sum of the margin plus the Curreat Index will be called the "Calculated Interest Rate” for cach Change Date. The Caleulated Interest
Rate will be compared to the interest rate in effect immediately prior to the current Change Date (the "Existing Interest Rate”).

T (Annually Adjustng Variable Rate Feature) The Calculated Interest Rate cannot be more than 2.0% highar or lower than the
Existing Interest Rate, nor can it be more than 5.0% higher or lower than the Imtial Interest Rate.

[0 (Monthly Adjusting Veanabie Rate Feature) The Caiculated Interest Rate will never inerease abovs

. ).
he Calculated Interest Rate will be adjusted if necessary to comply with the rate limutation(s) described sbove and wtll be in

effect until the next Change Date. Al any change date, if the Calculated Interest Rate equals the Existing Interest Rate, the interest

rate will not change.
22 Release. Upon payment of all sums secured by this Security lastrument, Lender shall release this Secunty Instrument without

charge to Borrower.  Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property,

24. Riders to this Security Instrument. If one or more riders are sxecuted by Borrower and recorded together with ths
Secunty [nstrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Securily Instrument as if the rider(s) were in a part of thiy Security Instrument. [Check applicable box(es). |

{] Condominium Rider O Planned Unil Development Rider
O Other

[ Shared Appreciation Rider

; ??Z/
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IJY SIGNING BELOW, HU\N Qe Ef FJ ChlAnLnan QuR'ch anmmuw amd i any nider(s)

exocitod by Bortower knd recirded with it

Witnensos:

Nunw

Nutte:

State of ILLINOIS

b WA

County o (YXK -l )

Lo T UNDERSICNED

JOSEPH HOVORKAR, as husband and wife
EMILY HOVORKA

persorally known tor me w0 be the same person whose name(s) is/are subscribed to the foregoing instrument, appeared belore me this

~(Sealy

Nuamw: Y gy r» vhr fla

JOBEPI ey omu\

(Seal)

- - -7

‘. LGl M
,F If H‘?ﬂ/f T‘f “

s Notery Public, certify

that

day in person, and acknowledped that he (she or they) signad ond defivered the instrument as s (her or their) free and voluntary act,

tor the uses and purposes theretn set forth.

Dated March 13, 199¢

KAREN £ (LLINCIS
}i ,:}?wmmc S APRES 3/14/98
Ml to:

Senior Income Reverse Mortgage Corporation
125 South Wacker Drive, Suite 300
Chicago, filinois 60606

(Recorder’s Box #__ )

This instrument was prepared by The Mitas Group, Inc,,

oM " s ///
L }‘3 i, L L A vy _ (Seal)

Name: KAREN A. SUANER S

DO NOT WRITE BELOW THIS LINE

Title: __ CLOSING DEFICER —

1600 Redbud Blvd,, Suite 301, McKinney, Texas 75069

Copyrighs, 9™, Senior bt Reverse Mortgegt Corpovsiion. All righis reesrvod. Roprodactvm v whoie or I pen fur sy plarpomes cifat then ko providing propée w i iskrmaon s to Senbor b ome Raverse
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Mortgsge Corporstion sl ils products e sinctly probibicd withoul prior writion jwniesion,
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