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MORTGAGE

THIS IS A i¥ST MORTGAGE. LOAN NUMBER: o0s3s1e
THIS MORTOAQGZL: SECURES A NOTE WHICH CONTAINS PROVISIONS ALLOWING
FOR CHANGES IN'NV.Y. INTEREST RATE, FREGUENCY AND AMOUNT OF PAYMENTS
AND PRINCIPAL “aALANCE (INCLUDING FUTURE ADVANCES AND DEFERRED
INTERESTL. AT LENDIR'3 OPTION THE SECURED NOTE MAY BE RENEWED OR
REMEGOTIATED,

- e —

I DEFINITIONS OF WOHRDS ULEDN IN THIS MORTGAGE
{A) Security instrument. This Mortigage, which is doted OCTOBER 21, 1884,
will be callad tho "Security Instrument”

9c595156

{8) Borrower. TIMOTHY J. SCIMMELTZ, AN UNMARRIED,JJ}!AN,, ‘
[T T o

10 N Mot Ry )

-

somatimes will bo calied "Borrower” and sometimes aimply " or "me.

(C} Lencder. WORLD SAVINGS AND LOAN A&SOGI«""ON A FEDERAL
SAVINGS AND LOAN ASSCOCIATION " " 'T'; SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender." Landar 1o & Fodnrll Savingo mc‘ Loen Associstion which is
organized and oxists under the [awk of tho Unitad States Londer's addrnaes is 1801
HARRISON STREET, OAKLAND, CALIFORNIA 94812,

{D} Nois. The note signsd by Borrowoar and having the same daw &% thia Socurity

Instrument  will be calied the “Note" The Noto shows that | oweo Londer US
- $120,000.00 plus interest | have promisad to pay this debt in monthiy puymants and
: to pay the debt in full by NOVEMBER 01, 2024 . The maximum aggrege« principal

ren IANND LINVARTD TTIH SAINYOLY.

sum secured by thia Securlty Instrument is $160,000.00.

(£} Property. Tho propearty that is dascribed bolow In Section I} entitind "Description
of the Property” will bo called tha "Proporty”

* (F} Sums Sacured. The amounts doscribed below In Section || entitlad "Borrowoer’'s
Transfar of Rights In the Proparty" sometimes wiil be called the "Sums Socwrod”

({G) Person. Any person, crganization, governmenia) authorily or other party wilt be
callad "Parson”

. BORROWER'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, irrevocably grant and convey the Property 1o Lendor subject to tho tarms
ot this Saecurity Instrument This means that, by signing this Security Instrument, | sm giving
Lender those rights that are stated in this Security Instrument and also thouse rights that the
law gives to lenders who hold martgages on real property. | em giving Lender these rbghts to
protect Lendar from possible iogges that might rosult H | fail io

/J
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by this Security instrument, callad Sacure otes,” g future advances made by
Lender and any changes to the Secured Notes made with the written consent of Lender;

{iil pay. with interast. any amounts that Lender spends under Paragraphs 2 and 7
below to protact the vaiue of the Proparty and Lender's rights in the Property. and

lii)y keep all of my other promitas and agresments under this Security Instrument,
tha Secured Notes and any changds to the Securad Notes made with ths writtan consent of
Lender.
Wi, DESCRIPTION OF THE PROPERTY

| give Lender rights in the Proporty described below:

{iy The property which is located at 20 SOUTH FOREST AVENUE
PALATINE, L 60087, » = * » » » » ® ¥ uw ®» % » % & » » & % % The lagel
dascription of the Proporty is atrachad as Exhibit "A” which is made a part of this Security

Inatrument. This Property ie called tho "Described Property.” .

REAL ESTATE INDEX NUMSER: VOL:
02 23 202 014 0000
02 23 202 015 0000

(il At buildings and other improvements that are located on the Dascribad
Property, ] _

i) All rights_in other property that | have as owner of the Described Property.
These rights ara known_as easements, rights and appurtenances attached to the Property:

tivi  All rents—or rovaities and other Income from the Described Property,

iv)  All mineral, cllg’.a gas rights and profits, water rights and stock that sro part
of the Described Property;
viy Al rights that | hava in the land which lieg in the strasts or roads in front of,
behind or next to, the Described Property,
iviit  All fixtures that are now or in the future will be on the Described Property or
on the property described in subsection (i cf this Section;
ivid  All of the rights and propert’ deacribad in subsections (i} through {viil of this
Saction that | acquire in the future;
tix} Al roepiacemants of or additions v the property described in subsactions ()
through (viiil of this Soction; and
{x) All of the amounts that | pay to Lende’ Order Paragraph 2 below.

IV, BORROWER'S RIGHT T4 GRANT A SECURITY INTFREST IN THE PROPERTY AND
RORROWER'S QOBLIGATION TO DEFEND OWNERSHIP  OF THE PROPERTY
| pramise that: () | lawfully own tha Propaerty, (i} | nave the right to mortgagoe., grant
and convey the Property te Lender: and {ii) thora are nc outstindng claims, charges, llens or
ancumbrances against the Proparty, oxcept for those which are of pullic record.

| give a gonoral warranty of title to Lender. This means that | will ba fully responsible
for any logsos which Lendsr suffors bocause somoono other than mysalf has somo of the
rights in the Property which | promise that | have | promise thot | will dofend my ownership
of tho Propaerty against any clalms of such rights.

COVENANTS

| promisa and | agras with Lender as follows

1, BORROWER'S PROMISE TO PAY
I will pay to Lender, on timo, all principal and Interoat due undor the Sucurad Noteo

and any propayment and late charges duo under tho Securod Notnaa.

2. PAYMENTS FOR TAXES AND INSURANCE

{A}) HBorrower's Obtligations
I will pay all amounts necedsary O pay taxos and hpzard inpurence promiums on

tho Proporty as woll ps assessmants, loasshold payments, ground rents or morigago insurénce
prémiums (it any).
{B) Escrow Adoounts

i Borrower's Obligaticna ‘ :
it Lunder gives me writtan notice to do so, | will psy the amounte in

Paragraph 2iA) aboveo to Lender, unisgs the applicable law requires otherwiso. | will make those
paymonts on tho samo day that my monthly payments of principal and Interast are due undor
tha Socured Notos

506430 {00,10,94:1:04) ADBS MLINTOATH-ADJURTADLE
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{8} One-twalfth of the astimatod yearly taxes and assessments on the
Property which under the applicable law may be superior to this Security Instrument; plus

(b) Ona-tweifth of the astimatad yearly leasshold payments or ground rents
on the Property, if any; plus

(c) One—-twelfth of the astimated yearly premium - for hazard insurance
covering the Froperty; plus :

{d}  One-twelfth of the wstimated yearly premium for rortgage insurence, if

" following:

any. .
i will give Lender all notices or bills that | receive for the amounts due under
this Paragraph 2.
i}  Lender's Obligations :

tf | make my payments to Lender, Lender will estimste from tma to time my
yearly taxes, hazard insurance premiums, assessments, ieasahold payments, ground rents and
mortgage insurance premiums, which items will be cailled the "Escrow tems.” Lender will use
existing ass~ssments and bills and reasonable estimatos of future assessments and bilis to
estimate t'._Zscrow Items. The amounts that | pay tc Londer for Escrow [tems under this
Paragraph 2 il be callad the “Funds.”

Lander may hold the Funds. Except as described in this Faragraph 2, Lender
wiil use the Funris ‘o pay the Escrow ltems. Lender will give to me, without ¢harge, an annual

statement of Fundz/ cctivity.

Lendei’ riay not charge me for holding or keeping the Funds, for using the
Funds to pay Escrow wters, for analyzing my payments of Funds, or for recaiving, verifying
and totaling assessmeris ans bills. However, Lender may charge me for these services if
_Lender pays me interest on the Funds and If the law permits Lender to make such a charge.
Lender will not be required to pav. _me any interest or earnings on the Funds unless either (a)
Lender and | agree in writing, at the tima | sign this Security Instrument, that Lendor will pay
interast on the Funds. or (b) the v raquires Lender to pay interest on the Funds,

(il} Adjustments to the Furus
If Lendar's astimates o7-a Escrow Items are too high, the amounts that | pay

under this Paragraph 2 will be too large.

H an excess of Funds remains ufter all Escrow itams have bheen paid and if |
am keeping all of my promises and agreemen’s made in this Security Instrument, then ! will
have the right to have tha excess amount refuidad directly to me, if it exceeds 525.00, or
cradited to my future monthly payments of Funds..ary refund or credit to which | am entitled
will be made once a year.

If, at the tima payments of Escrow ltema are due, Lender has not received
anough Funds to make ihose payments, ! will pay to Leruer whatevar additional amount is
necessary to pay the Escrow ltems in full | must pay tha. additional amount in one or morns
payments as Lunder may reduire.

Whan | bave paid all of the amounts due under the 3ecured Notes and under
this Security Instrument, Lendsr will promptly refund to me any Furais Zhat are then being haeid
by Lender. If, under Paragraph 27 below, Lender acquires tha Propdriy or the Property is
sold, then immaediately before the acquisition or sale, Lender will use 21w Funds which Lsnder
is holding at that time to reduce ths Sums Socured.

3 APPLICATION OF BORROWER'S PAYMENTS
Unless the law requires otherwise, Lender will apply aach of my payinunis under the
Sacurad Notes and under Paragraphs 1 and 2 above in the following orde’ und for the

following purposes;

First, to pay prepaymant charges dus under the Securad Notas:

Second, to pay any advénces due to Lender under thia Security Instrument;

Third, to pay the amounts dus to Lender undor Paragraph 2 ahove;

Fourth, to pay intorest due under tha Sacured Notas;

Fifth, to pay deferred interast under the Securad Notes;

Sixth, to pay principal due under e Socurod Notes;

i.aat, to pry late charges due undar tho Sscured Notes
4, RORROCWER'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS

| will pay all taxes, assessments snd any othor charges and fines that may be imposed
on the Preoporty and that may be superior to this Security Instrument.

{ will also make paymeonts due under my leaso if | am a tenant on the Property and |
will pay ground ronts (if any} due on the Proparty. | will pay these amounts eithar by making
the poyments to Londor that sro described in Paragroph 2 sbove or by making the paymonts
on tima to the RPorson awed them.

MORTOAGE- ADJUSTADLE "
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not been fulfillad is known as & len. | will Promptly' pay or’ satisfy ' el llens against the
Property that may be superior to this Security instrumont. However, this Security Instrument
doss not require me to satiefy a superior lion if: (A} | agrae, in writing, to pay the obligation
which gave rise to tho superior lisn and Londer gpproves in writing the way in which | agree
to pay that obiigation; or (3) in good faith, | argue or defend against the suporior lien In a
lawsault so that, during the lawsuit, tho guperior lion may hot be enforced and no part of the
Preperty must bo given up, or {C) | secure from the holder of that other lian an agroement,
approved in writing by lander, that the llen of this Security Instrument is suparior to the lien
hald by that Person. If Laender determinos that any part of the Property is subject to a
superior lian, Lendar may give to mse a notice Identifying the superior llen. | will pay or satiufy
tho suparior lien or take cne or more of the actions set forth above within 10 diys of the
giving of notice.

5, BORROWER'S OBLIGATION TO MAINTAIN INSURANCE
At my snle cost and expense, | will oktain and maintain hazard insurance to cover all

bulidings and other Improvements that now are or in the future wil be located on the
Froperty. The insurance must cover loss or damage caused by fire, hazards normally covered
by "extended coverage" hazard insurance policies and other hazards for which Lender requires
covarage. The insurance must be In the amounts and for the periods of time required by
Lender, | riay choosa the insurance company but my chaoice is subject to Lender's agproval,
Lander may not refuse to approve my choice unlass the refusal is reasonabie All of these
insurance policias and renewals of the policies must include what is known as a Standard
Mortgagee Claoura to protect Lender. The form of all policiss and renswals must be
accoptable to Lindar. Lender will have the right to hold the policies and renewals. |f Lender
raquires, | will proactly give Lender all receipts of paid premiums and renewal notices that |
receive. :

If | obtain eartliquzie insurance, any other hazard insurance, credit lifa and/or disability
insurance, or any other Insurance on or relating to the Property or the Sznured Notes and
which are not spacifically| rucuired by Lender, | will name Lender as loss payee of any
proceeds.

insurance company and Lender. If i1/dc¢ not promptly prove tc the insurance company that the
loss or damage occurrad, then Lenacr may do so.

The amount paid by the insurance zcmpany is called "Proceeds” Any Proceads received
will ba applisd first to reimburse Lender for-costs and expenses incurred in connection with
obtaining the Proceeds, and then, at Lender's opiion and in the order and propartion &s Lender
may determine i its sole and absolute discieluen, regardless of any impairment or lack of
impairment of security, as follows: {A) to the 2.tant allowed by applicable law, to thea Sums
Secured in a manner that Lendaér determines and/ar (R to the payment of costs and expenses
of necessary repairs or to the rastoration of tha ‘roperty to a condition satisfactory to
Lender, such appiication to be made in the manner anc a. the times as determined by Lender

If 1 abandon the Property or If | do not answer, within, 30 days, a notice from Lender
stating that the insurance company has offered to settlk a claim, Lender may collect the
Proceeds. Lender may use tha Procesds to repair or restore the Property or to pay the Sums
Secured. The 30-~day period will bagin when tha notice is giver.

If any Proceeds are used to reduce the arnount of principsi-which | owe to Lender
under the Securod Notas, that use will not delay the due date or chasge the amount of any
of my monthly payments under the Secured Notes and under Pariqaraphs 1 and 2 above.
Howasaver, Lender and | may agree in writing to delays or changes.

If Lander acquires the Property under Paragraph 27 below, all ol rive.rights in the
insurance policies wili balong to Lendar. Also, all of my rights in any proceeds yshich are paid
because of damege that occurred before the Property is acquired by Lender or sold will
belong to lLender. However, Lander's rights in those proceeds will not be greastuer) than the
Sums Secured immadiataeiy before the Property is acquired by, wander or sold.

If { am required by Lender to pay premiums for mortgage insurance, | will pay the
premiums until the roquirement for mortgage insurance eonds according to my written
agreameant with Lender or according to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will keep the Troperty in good repair. i will not dastroy or substantially change ths
Froperty and | will not allow the Property to deteriorate. | will keep and maintain the Property
in compliance with any state or fedaral hazardous materigls and hazardous wasto laws, | will
not use, generate, manufacture or store any hazardous materials or hazardous waste on, uhder
or about the Propoerty. | will Indemnify, defend and hold harmless Lender and its employees,
officars and directors and their succassors from any claims, damages or costs for requirad
or necessary repair or the removal of hazardous waste or sny other hazardous materials
claim. If | do not own but am a tonant on the property, | will fulfill my obligations under my
leasa. | also agree that, if | acquire the fea title to the Property, my lease Interest and the fee
title witll not merge unless Lender agrees to the marger in writing.

S0008Q [10R.10.0421 .04 A0BE MORTUAGHE-ADJUSTAULE (8
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7. LENDER'S IN TTRE, Y

If: 1M | do not kosp my promiuuu nn agroomants meado in this Socurl'y Instrumant, or
{B8) someone, including me, bagine & logal procsoding that may significantly affect Londar's
rights in tho Property {such as a legel proceeding in bankrupicy, in probate, for condamnation
or 1o enforce laws or regulations), then Lander may do and peay for whatever |y nacessary to
protect the lLendor's righta In the Proporty. Londer's actions may nclude sppsaring in court,
paying roasonablo attorneys’ foes and ontaring on tha Proporty to msky roparrs Londer must
give me noline bofore Londor may take any of thaae actions. Aithough Lander may take action
under thin Paragraph 7, Lender does not have to do 30 Any action taken by Lander undar thia
Paragraph 7. will not rolaase me from my obligations under this Security ngtrument.

| will pay to Lendar sany amounts which Lendar advances under this Paragraph 7 with
intarogt, at the intorost rate in affect undor tho Secured Notss which huve not boen paid. |
will pay those amounts to Lander whean Lender sonds mae a notice requasting that | do so.
interast on oach amount will bagin to accrua on tha date thet the pmount is advanced by
Lender. FHowover, Londor and | may agroo in writing to terms that are difforemt from those in
this Paragraph 7. This Security Instrumant whl protect Londer In case | do not kaep this
promise to pay thoso smounts with interost.

a, LENDER'S RIGHT TC IMSPECT THE PROPEATY

Lerdet, and others authorized by Lendoar, may enter upon and inspect tha Property,
They must dr.sc in a reasconable manner and at roasonabls times. Bofore or at the time an
inspaction is /made. Londar must giva ma notice stating a reasonable purpose for the
inspaction.

8. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

1 assign to Lendrn: all my rights: (A) to proceaeds of all awardas or claima for demages
rasulting from condemngdien, eminent domain or othar governmentsl taking of all or any part
of the Property; end (O 10 _nroceeds from a saie of all or any part of the Property that (g
mada to avoid condemnaticn, gminent domain or other government taking of the property. All
of those procaseds will be pais to Lender.

If ali of the Property is tikepr. the proceeds will bo used to reduce the Sums Sacured.

If any of the proceeds remain aftur the amount that | owe toc Lendor has been paid in fuil,
the remaining procaads will be paid to rne. Unless Lender and | agree otherwise in writing, if
only & part of the Progerty is taken, the zmount that | owe to Lender will be raduced only by
the amount of proceads muitiplied by the fol'owing fraction: (A) the total amount of the Sums
Securasd immediately befora the taking, divided by (B} the fair market value of the Property
immediately before the taking The remainder of the proceeds will be paid to me.

If | abandon the Property or if t do not anrwar, within 30 days, a notice from Lander
stating that a governmental authority has offerad to rie:te a payment or to setile a ciaim for
damages, Lender has the authority to collect the procreris. Lender may then use the proceeds
1o repair or restore the Property or to raduce the fums Securad. The 30-dsy period will
bagin when the notice is given

If any proceeds are used to roduce the amount of prinvipal which | owe to Lender
undar the Secured Notes, that use will not delay the due date-or change the amount of any
of my monthly payments under the Sacured Notas and under Plirzpraphs 1 and 2 above.
However, Lender and | may agree in writing to delays or changes.

10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S UIGHTS

{A} Borrowsr's Cbligations
Lender may allow a Parson who takes over my rights and obligatars subjsct to

this Security Instrumant to dalay or te change the amount of the monthh ~ayments of
principal and interast dus under the Secured Notes or under this Security Instroment Evan if
Lender does this, howevar, that Person and | will both stil be fully chbligasted wunder ths
Secured Notes and under this Security Instrument.

Lender may allow those delays or changes for a Person who takas ovar my
rights and obligations, even if Lender is requested not to do so. Lender will not be required
toe bring a lawsuit against such a Person for not fulfilling obligations under the Secured Notes
or under this Security Instrument, even if Lender is requested to do so.

{B) Lender's Rights
Even if Lender does not exarcise or enforce any of its rights under this Security

instrument or under the law, lLender will stil have all of those rights and may exercise and
enforce them in the future. Even if Lander cobtains insurance, pays taxes, or pays other claims,
charges or liens against the Property, Lender will have the right under Paragraph 27 below to
demand that | make immediate payment in full of the amounts that | owe to Lender under the
Secured Notes and under this Sacurity Instrument.

S50008E (09.10.94/1-94) AOBF ’ MORTGAGE-ADJUSTADLE . (1N
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RIGHTS OR OBLIGATIONS
Any Pergon who takes over my rights or obligations under this Socurity Instrumont will

heve all of my rights and will be obligated to keoop all of my promises and agreesments made
in this Security tnstrument. Similariy, any Peraon who takes ovor Lender's rights or obligations
under this Sacurity Instrument will have all of Lender's rights and will ba obligated to koep all
of Lander's agreemonts made In this Socurity tnstrumont.

if moro than ona Person signe this Socurity Instrument as Borrower, asch of us a0 fully
obligated to kwop ol of Borrower's promises ang obligations containod in this Security
Instrumunt. Londor may onforce Lender’s rights under this Security Instrument against oach of
us individually or against sl of us together. This maans that any one of us may be roquired to

pay all of tho Sums Secured.

12 MAXIMUM LOAN CHARGES
if tho loon socured by this Security Instrumant is subjact to a law which sots maximum

lcan chargos, and that law is finally interpretod so that the intarost or othor loan chargas
collacted or to bo collectod In connection with the loan oxcead parmitted limita, then: (Al any
such loan charge shall be reduced by the amounmt noceesdry to roduce the charge to the
parmitted limito and [B) any sums aircady collected from Borrowar which oxceeded permitlod
hmits will by vofundod to Borrowser. Lendar may chooso 10 maka this refund by reducing the
principal owua. undar the Seacured Noton or by making a diroct payment to Borrower. |f a
rofund roducya-principal, the reduction wlill be trosted as a partiai propayment without any
prapayment chicco-undor the Sacured Notes

13, LEGISLATION Y \FFECTING LENDER'S RIGHTS
It a change N _apriicable law would mako any provision of the Secursd Notes or thia

Security Instrument unenfurcasbla, Lendor may reguiro that | make Immadiate payment in full
of all Suma Seacurod by lais Security kstrumant

14, NOTICES REQUIRED MC7ZR THIS SECURITY INSTRUMENT

Any notice that must Ba given to me undor thio Security Instrumont will be given by
dolivering it or by rnailing It by firat claes mall unless applicsble isw roquirec use of another
meathod. Tho notice will be addragsszd o me st 20 SOUTH FOREST AVEMUE,
PALAT'NE. lL 8006"' L] - L. L L] L] " L] - L] " L3 - - L] L] L] L] L]
A notice will be given to mo at an a.e’native address if | pive Londer a notice of my
altarnative addross. | may dosignate ori “ono malling addross ot a time for notification
purposey. Any notice that must be given to Leader undar this Socurity Instrument will ba given
by mailing it by first ciass mail to Lendor's addross stated in Section LIC) abava entitied,
"Dafinitions of Words Usad In This Mortigage,” cnloas Lender givas me notice of a different
address. Any notice recuired by this Security Inst/iinent is givan when it ia mailed or when it
is delivored according to tho requirements ot this 2urzpraph 14 or of applicahle law.

" L] L] L4

18. GOVERNING LAW; SEVERABILITY
This Security Instrument and the Seocured <oter_shall ba governed by and

construed under fsders! law and federal rules and regulaiions including those for faderal
savings and loan sasoocistions, oatiad ''Federal Law.'' In tha event thai any of the terms or
provisions of thia Security Instrument or the Securod Notees are/inerprotod or construed by a
court of compotent jurisdiction to be void, invalid or unanforceauls, ruch decision shall atfect
only those provisions so construad or interpretad and sholl not affe’ iha remaining provisions

of this Security Instrument or the Sacured Notes.

18, BORROWER'S COPY
| acknowledge the receipt of one conformed copy of the Secured NoteRs and of this

Security Instrument. _
17, LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSES%ION OF THE

PROPERTY
if Lender requiras immadiate payment in full or if | sbandon the Property, thwew Lendar,

Persons authorized by Lander, or a roceiver appointed by a ccurt at Lender's regueaat may: (A)
coiisct the rental paymaents, including overdue rental poyments, directly from the tenants; (@)
anter upon and take possession of the Property; (C} manage the Property; and (D} sign, cancel
and change rental agreements and leases. it Lender notifies the tenants that Lender has the
right to collact rental payments diractly from them under this Paragraph !7, | agree that the
tenants may make those rental payments to Lander without having to ask (i} Lender whether |
have failed to kasp my promises and agreements under this Security Instrument, or i me for
my permission to do so.

if Lender acts to have the Froperty sold after a Breach of Duty as defined in
Paragraph 28, | understand and agree that (A) my right to occupy the Property ceases at the
time the Property is sold: (8) | shall have no right to occupy the Property after such sale
without the written consent of the new owner of the Property. and (C} my wrongful and
unlawful possession of the Property may subject me to monetary dsmages, including the loss
of reasonable rent and the cost of eviction. All rental paymenis collected by Lender or by a
raceiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
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the costs of collec\ ) erlts dn i y. ifleny pary of the rental

payments remains after those costs have bsen paid in full, the remaining part will he used to
raduce the Sums Securad. The costs of managing the Froperty may include the receiver's
fees, reasonable attornays’ fees and the costs of any necescary bonds.

18, INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An aessignment i3 a transfer of rights to another. | may have rights to bring legai
action against porsons, othar than Lender, for injury or damage to the Property or in
connaction with the loan maus tc me by Lendar and which arcse or will arise before or after
the date of this Security Instrument Thesa rights to bring legal action may include an action

for bresch of contract, fraud, concealment of a material fact or for intentional or nagligent

acts. | susign these rights, and any proceads ariaing from these rights, as permitted by
applicable law, to Lander Leander may, at its option, enforco these rights in its own name and
may apply sny proceeds resgulting from this assignment to any amount that | may owe to
Londar under the Note and this Security Instrument oftér doducting any oxpenses, ingluding
attorneys’ fees, incurred in enforcing these rights. At the request of Lander, | will sign any
furthar assignments or othor documaents that may be nocessary to enforce thie assignment

19, CLERICAL ERRORS
in the event Lendor at any time discevers that this Security Instrumont the Secured

Netes or ary other document related to this loan, called collectively the "Loan Documents,”
contains a7’ @rror which was causad by a clerical mistake, csiculation error, computer error,
printing sorror/ ur similar error, | agree, upon notice from lender, to reexecuts any Loan
Documantis tha! # e necesgary to corract any such orrorist and | 8lso agree that | will not hold
Lendar rosponmiolz vor any damage t¢ me which may repult from any such orror.

20, LOST, STOLE OR MUTILATED DOCUMENTS : '
If any of tho /Lcin Documaents are Ipst, stolen, mutilated or dagstroyed and Lender

dolivers t¢ me an inden'ni:ication In rny favor, signod by Landeor, than | will aign and daliver to
Londer a Loan Documenc ldoentical in form and content which will have tho oeffect of the
criginal for all purposes.
2, WAIVER OF STATUTE OF L!MITATIONS

I wilt waivo, within appliGablu law, the pleuding of the etatute of ilimitstions &5 a
defenso to enforce this Seacurity- Fistrumont, including any obligations referrad 1o In this

Sacurity Instrumont or Securod Notey

22, CAPTIONS
Tha captions arel headings at the baginning of oach paragraph of this Socurity

Instrument are for roforence only and will not Lo used in the interpratation of any provision -

ot this Socurity Instrumant
23. MODIFICATION

This Security instrumont may be modifisd <2 pinanded only by an agroement in writing
signed hy Borrowaer and Lander,
24, CONDOMINIUM, COOPERATIVE AND PLANNED UALT DEVELOPMENT QOBLIGATIONS

if tho Proparty is a8 unit in a condominium, cooporeiwd or plannad unit development,
cach of which shall be called the "Project,” and | have an interss’ in the common elamenta of
the Projact thon Lendor and | agrea that

{A} 1f an ownars soscciation or othar ontity. calied "Owpere” Agsociation,” holdu title
to Proparty for the beonefit or use of the Preojact and ita memiLsre or sharahoiders, the
Property also includes my interest in the Ownors Association and' the usos, procesds &hd
benefita of my intaroat

{8) Tha following are callad the “"Constituent Douiumants” (i) The declaration or ony
other documant which croatad the Project; (i) By-laws of the Owners Assosutoon; (i) Codoe
of regulations for the Projact; [ivi Articles of incorporation, irust instrumerc or equivaiont
documant which croatas tha Owners Association; (v Tho Projsct's covenanty, conditions and
rastrictions; {vi) Other equiviiopt documents.

| shall perform al cf my obligations under thy Conastituent Documents, including
my obligation to pay, when due, all duos and wassessments. If | do not pay the dues and
nssessments whan due, Londar may, st its option, pay them. | will pay to Landor any amounts
which Lender advances undor this Paragrapnh 24 arcording to tho terms describod in Paragraph
7 sabove, )
{C} It the Owners Asgocistion maintaing, with an insurance company raascnably
acceptable to Lender, a maater or bimnket policy on the Praject which is satisfactory to
Lendar and which provides insurance covarage on tha terms, in the smounts, for the periods,
and against the hazards Londer requires. inciuding fire and hezerda included within the term
“extencded coverage,” and Lender i3 provided with evidence of such master or blanket policy,
then: (i) Lender waives tha provision in Paragraph 2(8) above for the monthly payment to
Lender of cne-twaelfth of the estimated yoarly premium installments for hazerd insuranca on
the Property; and (i) hazard ingurance coverage on the Property aa requirod by Paragraph &
sbove is deemnd to be satisfied to the aextent that tha required coverage is provided by tha

MUOHTOAGE-ADJUBTANLI ) It
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QOwners Associatign B Y ] mpt ,any [lepge Ip the required
hazerd insurance coverage. | shall provide a copy of such manatsr Or bilanket policy to Lender

annually.
in the event of a distribution of hazard insurance proceeds in lieu of restoration

or repair following a loss to the Property, whether to the unit or to common elements, any
proceads payable to me are hareby assigned and shali be paid to Lender for application to
the Sums Secured by this Sacurity Instrument, with any axcess paid to me.

| shall take such actions as may be reasonable to insurs that the Owners
Association maintains a public liabllity insurance policy acceptable to Lender in form, amount
and extant of coverage. .

(D) | shall not, except after notice to Lender and with Lender's prior written consent,
aither partition <r subdivide the Property or consent to. (i} the sbandonment or termination of
the Project, except for abandornment or termination required by law in the casa of substantial
dastruction by fire or other casualty or in the case of condemnation, eminant domain or othar
governmantal taking; (i} any amendment to any provision of Censtituant Documaents unless the
provision is for the express benefit of Lender or of lenders generally; (i) termination of
professiocnal management and assumption of self-management of the Owners Association; or
{ivi any action which would have the eftect of rendoring the master or blenket hazard
insurance policy and/or the pubiic liability insurance coverage maintained by the Owners
Association.unacceptable to Lender.

25, FUT\ZAE ADVAMCES ‘
At BPorrawer's request, lLender, at its option (but before relosse of this Security

instrument ortha. full reconveyance of the Property describod in the Security Instrument} may
land future advzicns, with interest, to Borrower. Such future advances, with interest, will then
be additional Sums Sucured under this Security Instrument.

28. AGREEMENTE _~BOUT LENDER'S RIGHTS IF THE PROPERTY (S SOLD OR
TRANSFERRED

Acceleration of Payaont of Sums Seoursd. Lender may, at its option, require
immediate payment in full of 2l Sums Secured by this Security Instrument if all or sny part of
the Property, or if any right in’ thy Property, is sold or transferred without Lender's prior
written permigsion. Lender also.mgey, at its option, require immediate paymeant in fuli if
Borrower is not a natural Person ind a heneficial interast in Borrower is sold or transferred
without Lendar's prior writton perrissicn. Howaver, Lender sghall not require immediate
payment in full if this is prohibited by “cderal Law in offect on the date of the Sacurity
Instrumant.

If Lender exercisas the gption to riquire immediste payment in fuli, Londer will give
me notice of accolaerntion if | fall to pay-ri Sums Secured by this Socurity Instrument
immediatoly. Lender may then or thareafter inuz«s any romedios permittad by this Security
Instrument without furthor notice to or demand oi e

Exception to Acceieration of Payment of Suiar. Sesuted, if tha sale or transfer of
all or any part of tho Property, or of a beneficlal intarsat in Borrowor, if Borrawar g not a
natural Person, is the first one to occur after the date of tus Security Instrumaent, Lender will
not oxercige the option tc accalgrate payment in full of a! Suris Securad and the loan may

bo assumad f:

i Londor rocoives a completed written application frorn “sansfaree to ovaiuate the
croditworthinoss of transferoo as |f a new loan woere baing made to the transforee by Londer;

1) i.onder approvas the craditworthiness of the tranataroe in writing:

)] transferae makos a cath downpayrnant sufficient to maeet Landr/'s then current
underwriting standards; ‘

{iv) an asgumption fee, in an amount tc ho determined by Lender (but not(in excead
1% of the balance of principal and interast due under the Sacurad Notes at the timo of sale
or trangfor of tha Proporty or of the interast in the Borrowaer) iv paid to Lender. and

v the transferon oxeocutes an assumplion agroamant which is satinfactory to Londor.

Tho logn may ba agssumad under ita then axisting terms ond conditions with one
oxcaption; the Lifetime Rate Cap may be changud The Lifetima Rate Cap shall be changed to
an intorest rate which ls the sum «f the inte ot rate in otfect on the date of a oule or
tranefar of the Proporty or beneficial imerost n Borrowor plus B parcentsgo points, if that
sum excoods the Lifetimo Rate Cap stated in thn Seturad Notes.

a7, RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY .
it will be callad » "Broach of Duty” if (i} | do not pay the full amount of sach monthly

paymeant on the dato it is due; or (i} 1 fail to porform any of my promisas or agrosments
under the Note or this Security Instrumaent; or {iil} uny statement made in my application for

GGOQOM J00.10,04/1.04) ADBI . MORTSAGY ADJUNTABLE
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this loan was malgghlly \ sle r/ TP\ 8 i imy lepplication for this loan

was materially false or misleading by reason of my omission of certain fastn, or (vl | have
mado any other statoment to Lender in connection with this loan that la materially false or
misleading. If there is s Breach of Duty by mea, Lander may demand an immadiate payment of

ait sums socured.

If there is a Breach of Duty by me, the Lendar may take action to have the Property
sold under any applicable Faderal Law, rule or regulation and, where Federal Law is not
applicable, under tha law of the state where the Property is located, which will be called the

"Applicable Law." .

Lender does rot have to give me notice of a Breach of Duty unless notice is required
by Applicable Law. If Lender does not make a demand for full payment upon a Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty,

If thers is a Breach of Duty, Lander may glso take action to have a raceiver appointed
under the Applicable Law to collect rents from any tenants on the Property and to manage
the Property. The action to appoint a receiver may be taken without prior notice to me and

regardless of the value of the Property.

Tre sale of the Property may be postponed by or at the direction of Lender except
as limited or~prohibited by the Appilcabie Law. It the Property is sold under the Applicable
Law, | agree/that it may be sold in one parcel | also agree that Lender may add to the
amount that | wvie, to Lender all legsl fees, costs, allowances, and disbursemants incurred as a

result of the wc*orto sell tha Property, except to the extent that the Appiicabla Lew limits

or prohibits any suci charges.

- Lendar will spply _the proceeds from the sale of the Property in the following order:
(A) to all fees, expensos an costs incurred in connection with the sale, including trustees' and
attorneys’ fees, if any; (B) ‘to &' Sums Secured by this Security Instrumaent; and {C} any axcess
to the Parscen or Parsons legally antitled to it

28, LENDER'S OBLIGATION vO PMSCHARGE THIS SECURITY INSTRUMENT
When Lender has been paid all of the amounts secursd by this Security Instrument,
Lender shall release or cancal this Secuity instrument without charge to me except that | will

pay any recordation costs.

29, STATEMENT OF OBLIGATICN
To the extent allowed by law, | will giva Lender a fea for furnishing any statement of

obligatiocr with rospect to this Security Instruma~cor the Securoed Notes.

30. WAIVER OF HOMESTEAD
My right to any applicable homaestoad exemptich 'n the Property is waived

n QUICK QUALIFYING LOAN PROGRAM
| have qualified for this loan by making statements of fact which were relied upon by

Lender to approve the loan rapidly. This loan is called a "Quic) Qualifying Loan” | have stated
and ! confirm that {A) | da not have any othar Quick Qualifying '‘Ceng with Lender; (B} | have
agread to not further encumber the Property and do not intenz-ic further encumber the
Property for at least six months after the date of the Secured fiotes and this Security
instrument; and (C} If | am purchasing the Froperty, all of the tyrms of ths purchase
agreement submitted to Lender are true and the entire down payment is cash from my own

funds.

If any of the statements of fact that | have made are matorially falsu or-misioading, |
will be in default under the Secured Notes and this Security instrument 1fl 2m in such
dofault, Lender may, at its option, Incresse the interast rate and margin subject to tiva Lifatime

Rate Cap stated in the Secured Notes.

32, OWNER QCCUPANCY :
Lunder has relied upon statemants of fact which | have mada to qualify for this (oan. |

have stated and confirm that {A) the Property is my personal and primary residences; (B} | will
occupy the Property not later than 30 days aftor this Security Instrument is rocorded; and (C)
i will use the Proparty as my reaidence for at least 12 moniha from the date this Security

Instrumont is recorded

If any of the statemonts of fact that | have made are materislly false or rnisleading, !
will bs in daefault undar tho Secured Notes and this Socurity instrument. If | am in such
dafault, Lender may, at its option, incresae the interast rate and margin, subjact to the Lifetimas

Rato Cap stated In the Sgcurad Notaoon.
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BY SIGNING m:ule N@ FF:LGIALMG @Ro ?1?;3?:ggtalnod in this

Socurity Instrument and in any ridsris} signod by me and redo in praper ofticial records.
(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

" BORAOWERI(S)

ol D e
/ 64“-5@«—' % LS( e 44 éeal)

TIMOTHY J) ;chnELTz 7

(Seal)

(Seal

{Seal}

{Soal)

iSeal)

ce~ s o
9e8BYT T 6Larapyg

ATTACH INDI\HDUAL NOTARY ACKNOWLEDGEMENT
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....m..*.........TU"\Qﬂ sl --.:“:ﬁﬂ.ﬂﬂ Y e et o MV OMRRIE D, AAA nersonally appeared _
before ine wndd 31 {272) Xnown or prov:d lo me lo be the peron{s) who, la{lu;'(n(emml of \he contenis of the Toregoing instrument,
have execuizd same, and acknowledged 1aid (nalrument to be v yo v vl o LS donrarees, free and voluntery act and deed and thit
(his, her, thelr) :
verarsessans .‘Iaf:'. v oo txECUIE 12)d Insledinent Ior the purposes nnd utes theredn 12t forih,
(he, she, théy)
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WORLD SAVINBS AND LOAN ASSOC JATION,
A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT "A"
LEGAL DESCRIPTION

LOAN NO. Gualaie

ALL THAT CCRTAIN REAL PAOPERTY SITUATED iIN THE COUNTY OF COOCK
STATE OF ILLINOIS » » = = » » . DESCRIBED AS FOLLOWS:

. +

sgceripbion:
I J% o s ION TO PALATINE, A <1
T N BSAIN MERRILL'S HOME ADDIT ” B r g, & N )
‘ ‘SJ?JILBBIGJ.Q?EN )?N THE BAST 1l/2 0F SECTION 23, IOWN&:!‘{IP 142 NC:R-[IS'}‘Y v
RANGE 1¢, EAST OF THE THIRD(PRINCIPAL MERIDIAN, IN COOK CQUNTY,
ILLINOILS. ‘ .

‘ y 1 g § G PNLE
3 > Y OWN AS 20 SOQUTH FOREST AYLNU
PROPERY COMMORLY I PALNMCINE, IL 60067

PERMANENT INDEX NUMBER: 02_23...202_014.000000
PERMANENT INDEX NUMRER: G2-23-202-015-000

TAPE ONLY THE LEGAL DESCRIPTION TO THIS ~AGE.

GF13SA1 (09.15,54/1-94) HIBA
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