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Senior Income

Keverse Mortgage Corporation ‘

STATE OF JLLINOIS FHA Case No.
131:7849241-912/255

ADJUSTABLE RATE MORTCAGE

THIS MORTGAGE ("Security Instrument®) is given on March 16, 1955
The mortgagor is: GEORGE L PEARSON JR, as husband and wife
CECILE A PERRSON

'S\
whose address is: 4244 W 99TH PLACE 51.905
OAK LAWN, IL 60453 93

(*Borrower™). This Security Instrument is given to SENIOR INCOME REVERSE MORTGAGE CORPORATION, which is
organized and existing under the laws of the Siate of Iilinois, and whose address is 125 South Wacker Drive, Suite 300, Chicago, (L
60606 ("Lender™). Borrower has agreed to repay to Lender anounts which Lender i1s obligated to advance, including future advances,
under the terms of @ Home Equity Conversion Loan Agreement dated the same date as this Secunty instrument {“Loan Agreement”).
The agreement to repay is evidenced by Borrower's Note dated the same date as this Security Instrument {"Note"). This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and al] renewals, extensions and
modifications, UP TO A MAXIMUM PRINCIPAL AMOUNT OF

ONE BUNDRED FIFTY NINE THOUSAND AND 00/10C DOLLARS

L $159,000.00 ), (b) the payment of all other sums, with interest, advanced under Paragraph 3 to protect
the security of this Secunty Instrument or otherwise due under the terms of this Security [nstrument; and (c) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note.  The full debt, including amounts described in
(n), (b) und (v) whove, f not pad earher, 13 Jue and payable on __March 20, 2075 . . For this pumpase,
Buorrower doos herehy mortgage, prant and convey to Lender. the following descnbed  property  located
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LOT 30 (EXCEPT THE WEST 25 FEET THEREOF) AND THE WEST 1% FEET OF LOT 29 IN
BLOCK 1 IN BEVERLY LAWN, BEING A SUBDIVISION OF THE NORTH 1/2 OF THE NORTH 1/2
OF THE SOUTHEAST 1/4 OF SECTION 10, TOWNSHIP 17 NORTH, RANGE 13, ERST OF THE

THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

P.I.N. #24-10-420-039

which hax the sddrad o' 4244 W 99TH PLACE
OAK LAWN, IL 60453

("Property Address”);

TOGETHER WITH all the imriavements now or hereafter érected on the property, and all easements, rights, appurienances,
rents, royalties, minerad, oil and gas rigsis and profits, water rights and stock and all fixtures now or hereafter a part of the property.
All replacements and additions shall also b covered by this Security Instrument. Al of the foregoing is referred (o in this Security
Instrument as the "Property.”

BORROWER COVENANTS that Borrower 15 lawfully seized of the estate hereby conveyed and has the right to mortyage, grant
and convey the Property and that the Property is unencurhersd.  Borrower warvants and will defend generally the utle to the Property
against all ciaims and demands, subject to any encumhsanzes of record,

1. Payment of Principal, Interest and Late Charge.” Sorrower shall pay when due the principal of. and interest on. the debt

evidenced by the Note,
2. Payment of Property Charges. Borrower shall pay all p wyv:*y charges consisting of taxes, ground rents, flood and hazard

insurance premiums, and assessments 1n 8 timely manner, and sha!i grovide evidence of payment (o Lender, unfess Lender pays
property charges by withholding funds from monthly payments due to tie Porrower or by charging such payments 1o a line of credit
as provided for in the Loan Agreement.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insur’ «ii tmprovements on the Peoperty, whether now in
existence or subsequently erected, against any hazards, casualties, and comlingencizs, including fire.  This insurance shail be
maintatned in the amounts, 1o the extent and for the periods required by Lender and thie-Sueretary of Housing and Urban Development
("Secretary™). Borrower shall also insure all improvernents on the Property, whether now an2xistence or subsequently erected, agsinst
loss by floods to the extent required by the Secretary. All insurance shall be carned vtk companies approved by Lender. The
insurance policies and any renewals shall be held by Lender and shall include loss payatie clauses in favor of, and in a form
acceptable 10, Lender,

In the event of loss, Borrower shall give Lender iminediate notice by mail,  Lender may make prodf of loss if not made promptly
by Boniower. Each insurance company concerned 1s hereby authorized and directed to make payment torsui.loss to Borrower and
to Lender jointly. Insurance proceeds shall be applied to restoration or reparr of the damaged Property. 1fape restorabion or repair
is economically feasible and Lender’s security is not lessened. If the restoration or repair 1s not economicaily feasibie or Lender's
security would be Jessened, the insurance proceeds shall be applied first to the reduction of any indebtedness under a Second Note
and Second Security Instrument held by the Secretary on the Property and then to the reduction of the indebtedness under the Note
and this Secunty Instrument. Any excess insurance proceeds over an amount required 1o pay all outstanding indebtedness under the
Note and this Security Instrument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Secunty Instrument or other transfer of title to the Property that cxlmgu;shaswyndeh'edne“
all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

4, Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, dh’{ﬂbc or
substantially change the Property or allow the Property (o deteriorate, reasonable wear and tear excepted. Lender may inspect the
Propenty if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve
such vacant or ahandoned Property. If this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger

i writing.
5. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all gmemmtzl ot
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on ume dyxctly
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to the ontily which v gwed lhu N Q EnEpl CLIIIALM CQQPIIM{ wn the Peaperty, upon §ender's

roquot Borrower shall prompily furmish to Cender rocorpia evidencing those puyment, Horrower il promptly deschuege mny len
which has prionty over this Secunity Instrument in the manner provided in Paragraph 12(c).

I Borrower tails to make these puyments or the property churges required by Paragraph 2, or fatts (0 perfurm any other covenunts
and agroements contuined 0 this Sceurdty Instrument, or there ix & legal prococding thut may wigrificantly attect Tender's nghts in
the Proparty (such ax & procecding in bankruptey, for condemnation or (o enforee laws or roguintions), then Lender may do and pay
whatuver 18 nocessury (o protect the vibuo of the Property and Lendes's nghts in the Property, including pryment of tuxes, hazurd
insurance and other items mentioned in Paragraph 2,

Any wmounts dishursed by Lender under this Paragraph shall become wn additional debt of Borrower ax provided for m the Loan
Agreement und shall be secured by thiy Secunity Instrument,

To protect Lender'’s secunty in the Property, Lender shall advance and charge to Borrower all smounts due to the Secretary for
the Moartgage Insumnce Premium as defined in the Loan Agreement as well as all sums due to the loan servicer for servicing activities
st defined in the Loan Agreement.

6. inspection. Lender or its ugent may eater on, inspect or make appraisaly of the Property in a reasonsble: manner and al
resonsbie times provided that Lender shall give the Borrower notice prior to any nspection or appraisal specifying a purpose for the
inspection or appraizal which must be related to Lender’s interest in the Propenty.

7. Condemnatior.- The proceeds of any award or claim for damages, direct or conseguential, in connection with any
condemnation or other taking of any part of the Property, or lor conveyance i place of condemnation shall be paid to Lender and
Borrower jointly. The proce:ds shall be applied first to the reduction of any indebledness under a Second Note and Second Secunly
Instrument held by the Secretary o the Property, and then to the reduction of the indebtedness under the Note snd this Secunty
Instrument. Afy cxcess proveeds over an kmount required (o pay sl oulstanding indebtedness under the Note and this Secunty
Instrument shall be paid to the entiry ‘zgaily entitled thereto,

8. Fees. Lender may collect fees awd cheeges autharized hy the Secretary.

9. Grounds for Acceleration of Deht

(a) Due and Payuble. Lender may rejuire immediate payment in full of all sums secured by this Sccurity Instrutnent il
(1) A Borrower dies and the Property s itot the principa! residence of ai least one surviving Botrower, tr
{ii}A Borrawer conveys 2l) of his or her utie in the Property and no other Borrower retains tiths to the Property in fee
simple or retains a leasehold under a lease for less4'an ninety-nine years which 1s renewable or a lease having a remaining
period of not less than 50 years beyond the date of the 160th hirthday of the youngest Borrower.
{h) Due and Payable with Secretary Approval. Lender mey require immediate payment in full of all suirs secured by this
Secunty Instrument, upon approval of the Secretary, if:
(i) The Property ceases to be the principal residence of & 2aryuwer for reasons ather than death and the Property is not
the principal residence of at Jeast one other Borrower; or
(i} For a period of longer than 12 consecutive months, a Borrow =7ails to occupy the Property beca 1se of physical or
mental illness and the Property is not the principal residence of at least cae csher Borrower; or
(i) An obligation of the Borrower under this Security Instrument is ot performed.

*Principal residence” shail have the same meaning us in the Loan Agreement.

(¢} Notice to Lender, Borrower shall notify Lender whenever any of the events tist«l in subparagraphs (a) and (b} of this

Paragraph 9 occur.

(d) Notice to Secretary and Borrower. Lender shall notify the Secretary and Borrower whenaever the loan becomes due
and payable under this Paragraph 9. Lender shall not have the night to foreclose until Borrowdr ha' had th rty (30) days after

notice (o cither:
(i) Correct the matter which resulted in the Securily Instrument coming due and payable; or.

(ii) Pay the balance ins full; or
(11} Sell the Property for at least 95% of the appraised value and apply the net proceeds of the sale soward the balunce;

or
{iv) Provide the Lender with a deed in hieu of foreclosure.
(e) Trusts. Conveyance of a Borrower's interest in the Property to a trust which meets the requiremenis of the

Sccretary, or conveyance of 8 trust’s interest in the Property to & Borrower, shall not be considered a conveyance for purposes
of this Paragreph. A trust shal) pot be considered an occupant or be considered as having a principal residence for pumposes of

this Paragraph.
10. No Deficiency Judgments. Borrower shall have no personat liability for payment of ihe debt. Lender may J%e_ the debt
only through sale of the Property. Lender shall not be permitted to obtain & deficiency judgment against Borrower if thes ity

is foreclosed, [f this Security Instrument 1s assigned to the Secretary, Borrower shall not be liable for any difference betwesn the

mortgage insusance benefits paid to Lender and the outstanding indebtedness, including accrued interest, owed by Borrower at the

tume of the assignment,
11, Retistatemens, Bormower has a nght 6 be resnstated 1f Lender has noquinad immediate payment in full. Thrs fight applies

even after toreclosure procecdings are mstitated.  To reinstate ths Secunty lnstrumont, Borrowor shall correct the condition which
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rosulted 10 the requirement iiMNnQ»EtE ;IJIQ;(IIA!L'CWQIQ-\B‘MYHJ custognury atlomey’s fees and

expenses properly associsted with the foreclosure proceeding shall be sdded 1o the pr:mcmai halance.” Upon relnslatement by Borrower,
thin Socunty Instrament and the obhigations that 1t securos shall remumm 0 etfoct as of Lender had nol required imnwsdiate pryment in
full. However, Lender is not required to permit reinstatement 1f: (1) Lender has accepted reinstatement afler the commencement of
foreclosure proceedings within two (2) years immediately preceding the commencement of a current foreclosure proceeding,
(i) reinstatement will preclude foreclosure on different grounds in the future, or (i) reinstatement will adversely affect the priority

of the mortgage lien.

12. First Lien Status.
(w) Modification. 1f state law limits the first lien stulus of this Secunty Instrument as enginelly excented and recorded, to

& maumum amount of debt or & maximum number of years, or 1f atate [ew otherwise prevenis the Lender from making Loan
Advances secured by the first lien, Borrower agroes (o execute any addinonal documents required by the Lender and approved
by the Secretary o extend the fiest lien status 10 an additional amount of debt and an sddibionat number of years and 1o cause any
other liens to be removed or subordinated as provided in the Loen Agreement. [f state law does not permit extenston of the first
lien status, whether or not due to any action of Borrower, then for purposes of Paragraph 9 Borrower will be deemed ti have

falled to have performed an obligation under this Security Instrument.
(h) Tux Deierval Programs. Borrower shidl not participate i u renl estate tax deferrul program, f uny lrens created hy

the tax deferral gre ot subordinate to this Secunty Instrument.

(¢) Prior Lien:. Borrower shall promptly discharge any lien which has priority over this Sccurily Instrument unless
Borrower: (&) agroer i wriling to the payment of the obligation secured by the lien in a manner scceptable to Lender;
(b) contesty 1n good fasth the b= by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s
apinion operate 1o prevent the esitorcement of the lien or forfeiture of any part of the Property; or (¢) securcs trom the holder
of the hon an apmement satisowiry to Lender sebardinating the hen 10 al) amounts secured by this Security Instrament. 1]
Lender determines that any part of the “rujrrsy is subject 10 a hien which may attain pnority over this Secariy Instrument, Lender
may give Borrower a notice identifying the lien.. Borrower shall satisfy the lien or take one more of the sctions set forth above

within ten (10) days of the giving of notice.

13. Relationship to Second Security Instrumint
(a) Second Security Instrument. In order (o recire-payments which the Secretary may make t or on behalf of Borrower
pursuant to Section 255(1)(1)(A) of the National Housing Act and the Loan Agreement, the Secretary has required Barrower to
grant a Second Sscurity Instrument on the Property to the Seciziary.
{b) Relationship of First and Second Security Instrumenatz.. Paymenls made by the Secretary shall not be included in the
debt under the Note secured by this Security Instrument unless:
(i) This Sccurity [nstrument is assigned to the Secretary; or
(i) The Secretary accepts reimbursement by the Lender for 4t} pnyments made by the Secretary.
If the circumstances described in (i) or (ii) occur, then all payments by ‘he Secretary, including interest on the payments but
excluding late charges paid by the Secretary, shali be included in the debt.
{c) Effect on Borrower. Where there is no assignment or reimbursemeni 2s described in (b){1) or (1) and the Secretary
makes payments to Borrower, then Borrower shall not:
(i) Be required to pay amounts owed under the Note, or pay any rents and rexenues of the Property under Paragraph
19 to Lender or a receiver of the Property, until the Scerctary has required payment «n £l of all outstanding principal and
accrued interest under the Second Note held by Secretary and secured by the Second Sceurity-Instrement; or
(i) Be ohligated to pay interest or shared appreciation under the Note at any time, wheher aceried hefore or after the
payments by the Secretary, and whether or not accrued interest has been included in the princiral talance under the Note,
{d) No Duty of the Secretary. The Secretary has no duty to Lender to enforce covenants of the Seoipzd Secunty Instrument
or to take actions to preserve the value of the Property, even though Lender may be unable to collect aniyzais owed under the

Note because of restrictions in this Paragraph 13.
14. Forhearance hy Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy shall not be a waiver

of or preciude the exercise of any right or remedy.

15. Successors and Assigns Bound; Joint and Several Liability. The covenants and agreements of this Security Instrument
shall bind and benefit the successors and assigns of Lender.  An assignment made in sccordance with the regulations of the Secretary
shall fully relieve the Lender of its obligations under this Security Instrument.  Borrower may not assign any rip@r obligations
under this Security Instrument or under the Note, except 1o & trust that meets the requirements of the Secretary.  Borro & covenanly
and agreements shall be joint and several, N

16. Notices. Any notice 10 Borrower provided for in this Security Instrument shail be given by delivering it or by mai}f pt by
first class mail unless applicable law requires use of another method.  The notice shall be directed to the Property Address or any other
addresy all Borrowers jointly designate.  Any notice to Lender shall be given by first class mail to Lender’s address stated herein or
any adiross Lender dovignates by notice to Borrower.  Any aotice provided tor in this Secunty Instrumient shall be deemed to have
beon given to Borrower or Lender whon given as provided tn this puragraph.
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i7, Governing Law; SeveMlm'QSEI'IEJH(U;MI!‘*IN}IlﬁquM‘S l:; lBth wied the tnvy ol the paasdiction

in which the Property i located. In the event that uny provision or clause of this Secunty Instrament or the Note conflicts wih
applicable law, such conflict shnll not affect other provimons of this Secunty Instrument or the Note which cun be given effect without
the conflictng provision. o this end the pravisions of this Security Instrument and the Note are declired to be severable,

18. Borrower's Copy. Borrower shall be given one conformed copy of this Secunity Instrument.

19. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender 2] the rents and revenues of the Praperty.
Borrower authonzes Lender or Lender's agents 1o collect the rents and revenues and hereby directs each tenant of the Property to pay
the rents to Lender or Lender's agents.  However, prior to Lender's Notice to Borrower of Barrower's breach of any covenant or |
agreement in the Secunty Instrument, Borrower shall collect aad receive 8l) rents and revenues of the Property as trusiee for the |
henefit of Lender and Barrower.  This assignment of rents constitutes an absolute assignment and not an assignment for additiona]
security only,

If Lender gives notice of breach to Borrower: () all rents received by Borrower shall be held by Borrower as trustee for benefit
of Lender only, & be applied 10 the sums secured by this Secunity Insirument; (b) Lender shall be entitied to enflect and recerve al)
of the rents of the Property; and (c) each tonant of the Property shalf pay all rents due and unpmid o Lender or Lender's agent on

Lender's wrstten demand to the tenant,
Borrawer has not aecsted any prior sssignment of the senls snd bay ot ind wall not perform any act thet would prevent Lender

from exercising 1ts rights aider this Paragraph 19,

Lender shall not he réquired to enter upon, take control of or maintain the Property before or after giving notice of breach to
Barrower. However, Lerder e p mdicially appotnted receiver may do o at any time there is 8 breach.  Any appheation of rents shall
not cure or waive any default Ceoavalidate any other right or remedy of Lender.  This assignment of rents of the Property shall
termunate when the debt secured by this Secunty Instrument is paid i full.

20. Foreclosure Procedure. {f LenZer requires immediate payment in full under Pasagraph 9, Lender may foreclose this Security
{nstrument by judicial proceeding. Lender skall be-entitled to collect all expenses incurred in pursuing the remedies provided in thas
Paragruph 20, including, but not limited to, reasonable attomneys’ fees and costs of title evidence.

21, Adjustable Rate Feature. Under the Note, the initial stated interest rate of 8.1400% which acerues on
the unpmid principal balance ("Tmital Interest Rate™) 05 subject 0 change, uy described below.  When the interest rate changes, the
new adjusted interest rate will be apphied to the totad outstasdivig principal balance, Each adjustment to the interest mte will be hased
upon the weekly averuge yield on United States Treasury Securtties adiusted 1o a constant meturity of one year ("Index”) plus a
margin. The [ndex is published in the Federal Reserve Bullety, and made avarlable by the United States Treasury Departrient in
Statistical Release H.15 (519). [f the Index 15 no longer availatlp;-Lender will be required to use any index prescribed by the
Department of Housing und Urban Development. The new index wall v an historical movement substantially simular to the onginal
index, and the new index and margin will result in an annual percentags riie that is substantially similar to the rate in effect at the
time the original index becomes unavailable.

Lender will perform the calculauons described below 10 determine the new sdjusted interest rate.  The interest rate may change
on the first day of April, 1996 . and on [R that day o¢ cach succeeding year [ the first day of each
succeeding month ("Change Date") until the loan is repaid in full.

The value of the Index will be determined, using the most recent Index figure availabie thiny (30) days hefore the Change Date
("Current Index”). Before cach Change Date, the new interest rate will be calculated by addirg-2 margin 1o the Current fndex. The
sum of the margin plus the Current Index will e called the "Calculated Interest Rate” for each Charge Date, The Calculated Interest
Rate will be compared to the inferest rate in effect immediately prior to the current Change Date (the-"Existing Interest Raje”),

@ (Annuaily Adjusting Varishle Rate Feature) The Calculated Interest Rate cannot be more than 2.09 higher or fower than the
Existing Interest Rate, nor can it be more than 5.0% higher or lower than the Initial Intercst Rate.

{J (Monthly Adjusting Variabie Rate Feature) The Calculated Interest Rate will never increase abave

( ).
The Calculated Interest Rate will be adjusted if necessary to comply with the rate limitation{s) described above and will he in

effect until the next Change Date. At any change date, if the Calculated Interest Rate equals the Existing Interest Rate, the interest

rate will not change.
22. Release. Upon payment of all sums secured by this Secunity Instrument, Lender shall release this Secunty Instrument without

charge to Burrower.  Borrower shall pay any recordation costs.

23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Secunity Instrument. the coverants of each such rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Secunty Instrument as if the rider(s) were in a part of this Security Instrument. [Check applicable box(es). ]

0 Planned Unit Development Rider
L1 Other

95190551 / ‘:/.‘-f .-)
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{1 Condonunium Rider
C] Shared Approcistion Rider
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BY SIGNING BELOW, Barrower accepts and agroes to the terms cobtungd m thn-buumy ln»lrummt wntd en uny rider(s;
exocuted by Borrower and rocorded with o, M

-

Mz@%} (Seal)
N“““’W‘l Lt S
GEOROE L PEARSON JR

7{1 :, e Lo . g;u g JBeal)

Witnossew

Name: Name:
CECILE A PEARSON
Sime of ILLINOIS
) BE:
County of CDOK [ )
THE GO DERSIAED , @ Notary Pubhie, cetify  tha

GEORGE L PEARSON JR, ag husband ard wife

CECILE A PEARSON
petsonally known to me to be the same person whose (arie(s) is/are subscribed to the foregoiny instriment, appedred bdturc me this

day in person, and acknowledged that he (she or they) sigiied g7d delivered the instrument as his (her or their) free and voluntary act,
far the uses and purposes therein set forth,

Dated March 16, 1995 )
TP OAL SEAL -—:\ mﬁé——— (Seah

IOF

P

: M. LUBAS 3 4 S
t No,a,;né’ul‘m State of Winois_ 3 Nam»-/____,wy__ M. Lubos
My Gommission Expices 1187 § . L .
NN Tithe: ___~ 1’.%&&7#
Muil ta:
Senior Income Reverse Mortgage Corporation
128 South Wacker Drive, Suite 300

Chicago, Iltincis 60606

(Recorder's Box # )

This instrument was prepared by The Mitas Group, Inc., 1600 Redbud Blvd., Suite 301, McKinney, Texas 75069,

DO NOT WRITE BELOW THIS LINE

‘-‘51
Topyright, 199, Jenkee Incoemg Revesse Mongage Comoretivm, Al righte 4 Reproduction b whole o in yart 1ot sy parpooes tiler than (oe providing joopis » b sformacon dhout the Sinlor e Reveng
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