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ADJUSTABLE RATE SECONG MORTGAGE

THIS MORTGAGE ("Security Instrument” or "Second Security Instrument”) is givea ou March 16, 1995
GEORGE L PEARSON JR, am husband and wife

The mortgagor is:
CECILE A PEARSON

4244 W 99TH PLACE 9513()003

whose address is:
ORK LAWN, IL 60453

("Borrower™). This Security Instrument is given to the SECRETARY OF HOUSING AND URBAN DEVELOPMENT, and whosa
address is 451 Seventh Street, S.W., Washington, D.C. 20410 ("Lender”™ or "Secretary”). Borrower has agreed to repay to Lender
amounts which Lender 15 obligated to advance, including future advances, under the terms of a4 Home Equity Conversion Loan
Agreement dated the same date as this Security Instrument ("Loan Agreement”). The agreement to repay is evidenced by Borrower's
Note dated the same date s this Security Instrument ("Second Note™). This Security Instrument secures to Lender: (&) the repayment
of the debt evidenced by the Second Note, with interest, and all renewals, extensions and modifications, UP TO A MAXIMUM

PRINCIPAL AMOUNT OF
ONE RUNDRED FIFTY NINE THOUSAND AND 00/100 DOLLARS
$155,000.00 ); (b) the payment of all other sums, with interest, advanced under Paragraph 5 o profect the

(
security of this Security Instrument or otherwise due under the terms of this Secunity Instrument; and (¢} the performance of

Borrower's covenants and agreements under this Secunty Instrument and the Second Note.  The full debt, including amounts described
March 20, 2075 . For this purpose,

in (a), (b, and (c) above, if nut paid earlier, is due and payable on _|
grant and conpvey to lender, the following descnbed  property  Jocated n

Borrower does  hereby morigage,
MLV AR )
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LOT 30 (EXGEPT THE WEST 25 FEET THEREOF) AND THE WEST 15 PEET OF LOT 29 IN
) BLOCK 1 IN BEVERLY LAWN, BEING A SUBDIVISION OF THE NORTH 1/2 OF THE NORTH 1/2
if OF THE SOUTHEAST 1/4 OF BECTION 10, TOWNSHIP 17 NGRTH, RANGE 13, EAST OF THE

THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIU.

PuInN- ’24’10-420-039

which hay the addras. o' 4244 W 99TH PLACE
OAK LAWN, IL 60453

("Property Address™);

TOGETHER WITH all the improvements now or hereafer erected on the property, and al! easements, rights, appurtenances,
rents, royaltics, minersl, oil and gas nghts €ad profits, water rights and stock and all fixtures pow or hereatter @ part of the property,
All replacements and additions shall also be covered by this Secunty Instrument. Al of the foregoing 18 referred to in this Security
Instrument as the "Property”,

BORROWER COVENANTS that Borrawer is lav/ully seized of the estate hereby conveyed and has the nght to mortgege, grant
and convey the Property and that the Property is only (nctumired by a First Security Instrument given by Barrower and dated the
same date as this Security Instrument ("First Secunity Inst tment”), Borrower warrants and will defend generally the title to the
Property against all claims and demands, subject to any encumorances of record.

1. Payment of Principal, Interest and Late Charge. Bonwweishall pay when due the principal of, and interest on. the debt
evidenced by the Second Note.

2. Puyment of Property Charges. Borrower shall pay all property chasges consisting of taxes, ground rents, flood and hazard
insurance premiums, and assessments m a timely manner, and shall provids 2vidence of pryment to Lender, unless Lender pays
property charges by withholding funds from monthly payments due to the Borrwer or by charging such payments to a line of credit
as provided for in the Loan Agreement. Lender may require Borrower to pay speifier propenty charges directly to the party owed
payment even thongh Lender pays other property charges as provided in this Paragiars

3. Fire, Flood and Other Hazard Insurance. Borrower shall msure all improversents on the Property, whether now in
existence or subsequently erected, against any huzerds, casualties, and contingencies, ‘ip<tuding fire. This nsurance shall be
raaintained 10 the amounts, to the extent and for the periods required by Lender. Borrower shall &'so insure all improvements on the
Property, whether now in existence or subsequently erected, against loss by floods to the extenl required by Lender.  All insurance
shal be carried with companics approved hy Lender. The insurance policies and any renewals shail b beld by Lender and shall
include toss payahle clauses in favor of, and in a form scceplable to, Lender.

In the event of foss, Borrower shall pive Lender immediate notice by mail.  Lender may make proof of lesf not made promptly
hy Borrower. Each insurance company concemed is hereby suthorized and directed to make payment for sueirlose o Borrower and
w Lender jointly, lnsurance proceeds shall be applied to restoration or repair of the damaged Property, if the testoration or repair
is economically feasible and Lender's security is not {essened. If the restoration or repair is not economically feasible o) Lender's
secunity woukd be Jossened, the insurance proceeds shall be applied first to the reduction of any indebledness under the Second Note
and this Security Instrument. Any excess insurance procesds over an amount required (o pay all outstanding indebtedness under the
Second Note and this Security Instrument shall be paid to the entity jegally entitled thereto.

In the event of foraclosure of this Security instrument or other transfer of Gile o the Property that extinguishes the indebtedness,
8} right. title and interest of Borrower in and to nsurance policies in foreze shafl pass (o the purchaser.

4. Preservation and Maintenance of the Property, Leaseholds. Borrower shail not commit wuste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the
Property 1if the Property 1s vacant or abandoned or the loan is in default, Lender may take reasonable action to protect and preserve
such vacant or abandoned Property. I this Secunity Instrument is on a leasehold, Borrower shali comply with the provisions of the
lease. It Borrower acquires fee title to the Property, the leasehold and fex title shall not be merged unless Lender agrees to the merger

in wnting.
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mumcipal charges, lines and impositons that are not included w Paragraph 2. Borcower shall pay these obligations an time disectly
to the entity which s owed the puyment. 1 fwlure to pay wondd edversely alfoet Lender's mterest in the Property, upon Lender's
request Borrower shul) promptly furnish to Lender receipty evicencing these payments.  Borrower shall promptly discharge any lien
which hus prionty over this Secunity Instrument i the manner provided in Paragraph 12(c).

It Bovrawer fuilk o muke these puyments br the property cherges required by Pasagraph 2, or fuls to perform any other covenants
and agroements contained 1 this Secunty Instrument, or there i a legal proceeding that may significantly aflect Lender's ights 1n
the Property (such as # procesding 1o bankruptey, for condemntion or te enforce laws or regulations), then Lendes may do and pay
whatever 1y nocexsury (o protect the value of the Property anid Lendeds nights i the Property, mcluding payment of taxes, nzard

insurance and other items mentioned in Parsgraph 2.
Any amounts disbursed by Lender under this Paragraph shall become an addstional debt of Borrower as provided for in the Loan

Agroement and shall be securwd by this Security lnstrument.

To protuct Lender’s wecurnity tn the Property, Lender shal! advance and charge te Borrower all amounts due to the Secretary for
the Martgage Insurunce Premium as defined in the Loun Agreement as well as al] sums due to the foan servicer for servicing achivitivs
s defimed in the Loar Agreement.

6. Inspectior. ! nder or its agent may enter on, mepect or make apprawsals of the Propenty in 4 reasonable manner and al
reasonable times provided that Lender shall give the Borrower notice prior 1o any inspechion or appraisal specifying a purpose for the
inspection or appraisal whiro.must be related to Lender's interest i the Propenty.

7. Condemnation, /s peocseds of any award or clum for damages, direct or conseguential, in connection with any
condemnation or other taking of &n;-part of the Property, or for conveyunce in place of condemnation shull be paid to Lender and
Borrower jointly.  The proceeds shal’ be applied first to the reduction of any indebtedness under the Sccond Note and thix Security
instrument. Any excess proceads over-an amount required o pay all outstanding indebtedness under the Second Note and this Secunity

Instrument shall be paid to the entity legady erditled thereio,
8. Fees, Lunder muy collect fees and charges cuthonziad by the Secretary for the Home Equity Conversion Mortgape insurance

Program.
9. Grounds for Acceleration of Debt.
{a) Due and Puyable. Lender may require iinprediate payment in full of all sums secured by this Securnty Instrument of:

(i} A Borrower dies and the Property is noi the principal residence of 8t least one surviving Borrower; or
(i1} A Borrower conveys all of his or her title in th: Property and no other Borrower relains title to the Praperty in fee
simple or retains & leasehold under a lease for less than winsiy-nine years which is renewable or a lease having a remaining
period of not |ess than 50 years beyond the date of the 10600 0isthday of the youngest Borrower; or
(i) The Propetty ceases to be the principal nsidence of a ButrGwer for reasons other than death and the Property 1s not
the principal residence of at !east one other Borrower; or
(1v) For a perind of longer than twelve (12) consecutive monthe,-a Borrower fails to accupy the Property because of
physical or mental iliness and the Property is not the principal residence of ai least one other Borrower: or
{v) An obligation of the Borrower under this Secunty Instrument is nol performed.
"Principal residence” shall have the same meaning as in the Loan Agreement.
(b) Notice to Lender. Borrower shall nonfy Lender whenever any of the evenis Visted in this Paragraph 9 occur.
{¢c) Notice to Borrower. Lender shall nolify Borrower whenever the loan becomes'due-and payable under this Paragraph
9. Lender shall not have the right to foreclose until Borrower has had thirty (30) days aftes notice to either:
(1) Correct the matter which resulted in the Secunity Instrument comung due and payudle; r

(ii) Pay the balance in full; or
(i1) Sell the Property for at feast ninety-five percent (95 %) of the appraised value and apply theaet-oroceeds of the sale

toward the balance; or
(iv) Provide the Lender with a deed in lieu of foreclosure.

{d) Trusts. Copveyance of a Borrower's interest in the Property to a trust which meets the requirements of the Secretury,
or conveyance of a trust's interest in the Property 1o a Borrower, shall not be considered a conveyance for purposes of this
Paragraph. A trust shall not be considered an cccupant or be considered as having a principal residence for purposes of this
Paragraph,

10. No Deficiency Judgments, Borrower shall have no personal liahility for payment of the debt. Lender may enforce the debt
only through sale of the Property. Lender shall not be permitted to obtain a deficiency judgmert against Borrower if the Propenty
ts foreclosed,

11, Reinstatement. Borrower has a right to be ruinstated if Lender has required immediate payment in full. This right applies
even after foreclosure proceedings ure instituted.  To reinstale this Security Instrument, Borrower shall correct the condition which
resulted in the requirement for immediate payment n full. Foreclosure costs and reasonable and customary attomey’s fees and
expenses properly assoctated with the foreclosure proceeding shall be added 1o the pnncipal balance.  Upon reinstatement by Borrower,
this Sevunty Instrument and the obligations that 1€ secures shall remain in effect as if Lender had not nyuired immedtate payment in
full. However, Lender is not required (o permut remnstatement if: (1) Lender has accepted remnstatement afler the commencement of

2
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current foreclosure proceeding,

foreclosure proceedings withn (¢} S ¢ rgcedhng) the cym cog \
{i1) renstatement will preclude w DS @:F::. ,|1l.€ds tIt wure, (( (iit @ xpm will adversely affect the priority

of the moertgage hen.

12. Second Lien Status.
{1} Modification. It state [sw limits the second lien status of this Security Instrument as onginally executed and recorded,

to s maximum amount of debt 0v 4 maximum number of years, or 1f state law otherwise prevents the Lender from making Loan
Advances secured by Lhe first or second licn, Borrower agrees to execute any additional documents required by the Lender to
extond the second bon siatus 1o an additonal amount of debt and an addittonul number of years and ta cause wny other fions other
than the st Security [nsteument to be removed or subordinated s provided in the Loan Agreement.  H wlate law dous not permat
extonsion of the second hon status, whether or nod due 1o any wetton of Borrower, then {or purposes ot Paragraph 9 Borrower
will be deemed (o have fatled 10 have performed an obligatron under this Sccurity Instrument.

th) Tux Deferral Progrums. Rorrower shall not purticipate 10 a renl ostate tax doferrsl program, of #ny hens created by
the tux deferral ure not subordinate (o this Security Instrument.

(¢} Prior Liens. Borrower shall promptly discharge any lien which has priority over this Sccunty Instrument unless
Borrower:  (a) agrees in writing to the payment of the obligation secured by the lien in 0 manner acceptable to Lender;
(h) contesty in good Fmth the hien by, or detends agaimst enforcement of the lien in, legal proceedings which in the Lender’s
opinion operate to prevent the enforcement of the lien or forfeiture of any part of the Property; or {¢) secures from the holder
of the lien an agreement satisfactory to Lender subordinating the lien to all amounts secured by this Security Instrument. I
Lender determines that any part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Barrower shall satisfy the lien or take one or more of the actions set forth above

within ten (10} days of the giving of notice.

13. Relationship #2 First Security Instrument.
(n) Second 51 rity Instrument. In order to secure payments which the Secretary may make to or on behalf of Borrower

pursuant to Section 295 M 1)}(A) of the National Housing Act and the Loan Agreement, the Secretary has required Borrower to
grant this Second Secrirny Instrument on the Property to the Secretary.

{b) Relationship =% £.ost and Second Security Instruments. Payments made by the Secretary shall not be included in the
debt under the First Noie saevred by the First Security Instrument unless:

(i) The First Secunyy Instrument is assigned to the Secretary; or
(i) The Secretary accspts reimbursement by the holder of the First Note for all payments made by the Secretary.

If the circumstances described in/ (i) or (ii) occur, then all payments by the Secretary, including interest on the payments but
exciuding late charges paid by the/Gecretary, shall be included in the debt under the First Note.

(¢) Effect on Borrower. Where ther is no assigniment or reimbursement as described in (b)(1) or (i1) and the Secretary
makes payments to Borrower, then Boysower shall not:

(1) Be required to pay amounts owsdunder the First Note, or pay any rents and revenues of the Property under
Paragraph 19 to the holder of the First Note or a receiver of the Property, until the Secretary has required payment in full
of all outstanding principal and accrued Liieiest under the Second Note held by the Secretary and secured by the Second
Security Instrument; or

(ii) Be obligated to pay interest or shared appreiriaon under the First Note at any time, whether acerued before or after
the payments by the Secretary, and whether or not 87 ued interest has been included in the principal bhalance under the First

Note,

(d) No Duty of the Secretary. The Secretary has no du'y 1o e holder of the First Note to enforce covenants of the Second
Security Instrument or to take actions to preserve the value Gf iny Property, even though the holder of the First Note may be
unable to collect amounts owed under the First Note because of szetrictions in this Paragraph 13.

(e) Restrictions on Enforcement. Notwithstanding anythingz ¢is: in this Security Instrument, the Borrower shall not be
obligated to comply with the covenants hereof, end Paragraph 19 shall hiuve no force and effect, whenever there is no outstanding

balance under the Second Note.
14. Forbearance by Lender Not a Waiver. Any forbearance by Lender in r<reising any right or remedy shall not be a waiver

af or preclude the exercise of any nght or remedy.

15. Joint and Several Liability. Borrower may not assign any rights or obligat ons under this Security Instrument or under the

Second Note, except to a trust that meets the requirements of the Secretary. Borrower s Covenants and agreements shall be joint and
several.
16. Notices. Any notice to Borrower provided for in this Security strument shall be piver by delivening it or by mailing it by
first class mail unless applicable law requires use of another method., The notice shall be directed o tae Property Address o1 any other
address all Borrowers jointly designate.  Any notice to Lender shall be given by first class mail to L:nder’s rddress stated herein or
any address Lender designates by notice to Borrower.  Any notice provided for in this Security Linirument shail be deemed ta have
hoen given to Borrower or Lender when given ax provided in this paragraph.

17. Governing Law; Severshility. This Socunty Instruinent shal} be govemed by Foedoral law and (- lan of the junsdichon
in which the Property 1= located. In the event that gny provision or clause of this Security Instrument or .pe‘&..:ond Note conthcts

A7 < 2P
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with applicable law, such cihntlUuNletEhE(lQulA;qurgngll;—igbm Second Note which cun be given

eftoct wathout the conthcting provimon. To thay end the provissons of thir Seeunty Iistrument and the Second Note me decluned to
he severable,

I8, Borrower's Copy, Borrower shall be given one conformed copy of this Secarity [nstrament

19. Assignment of Reacs,  Bonower uncesditionally assiges and transfers to Lemder ull the rents and revenues of the Propenty.
Borrower suthorizel Lender or Lender's agents 1o collect the rents and revenuex und hereby directs cuch tenant of the Property to pay
the rents to Lender or Lender's agents,  Howuver, prioe #9 Leader's Notiee do Borrower of Borrower'® breach of any covenant or
ugreement 1n the Security [nstrument, Horrower shull collect and recerve all rents and revenuos of the Property as trustee for the
henetit of Lender and Borrower, 'This sasignment of remts constitites an absolute assignment and not an assygnment for additiopal
security only.

it Lender gives natice of breach to Borrower:  (a) all rents received by Borrower shall be held by Borrower ns trustee for benefit
of Lender only, o be applied to the sums secured by this Security [nstrument; () Lender shall be entitied (0 collect and receive all
of the rents of the Property; and (¢} cach tenant of the Property shall pay all rents due and unpad 0 Lender or Lendee's agent on
Lender's written demund {0 the tenant.

Borrower has not exectited ary prior msagnment of thy rents and has not and will not perform any uct thut would prevent Lender
from exercising 1ts rghis under this Paragraph 19, except ay provided in the Furst Secunty Instrument.

Lender shall not be sequired to enter upon, take control of or maintamn the Property before or after giving notice of breach to
Borrower. However, Lender or a judicially appointed receiver may du so at any time there 15 a breach.  Any application of rents shall
not cure or waive any defzilt or invalidate any other nght ~r remedy of Lender. This asssgnment of rents of the Property shall
terminate when the debt secured Ny this Security Instrument s paid in full.

20. Foreclosure Procedure. e Lasder roquires immesdiate payment 1a tull under Paragraph 9, Lender may foreclose this Security
Instrument by judicial provesding.  Lend2shall be entitled 10 collect all expenses incurred in pursuing the remedies provided in this
Paragraph 20, including. but not imited 13, reasonable attorneys® {ees and costs of title evidence.

21. Adjustable Rate Feature. Under the Second Note, the initial stated interest rate of _8.1400%
secrues on the unpuid principal batance (“Inities Inizrest Rate™) is subject to change, as described below. When the interes! rate
changes, the new adjusted interest rate will be applied 2o the (otal autstanding priocspal balance.  Each adjustment to the intemst rale
will be hased upon the weekly average yield on Umited Seien Treasury Securities adjusted 1o a constant maturity of one year ("Index™)
plus a margin. The Index iy published in the Federa] Reserve Bulletin and made available hy the United States Treasury Department
in Statistical Release H.15 (519). (f the Index is no longer avainble. Lender will be required to use any index prescribed by the
Department of Housing and Urban Development. The new index will have an historical movement substantially similar 1o the onginal
index, and the new index and margin will result in an annual percaptage rate that is substantially similar to the rate in effect at the
time the original index becomes unavailabie,

Lender will perform the calculations described below to determine the st adjusied inlerest rate,  The interest rate may chunge
on the first day of _ April, 1996 , and on (& that duv-of each succeeding year [J the first day of each
succeeding month ("Change Date”) until the loan is repaid in full.

The value of the Index will be determined, using the most recent Index figure availzole thirty (30) days before the Change Date
("Current Index™). Before vach Change Date, the new interest rate wiil be calculated ny ccding & margin to the Current Index. The
sum of the margin plus the Current Index will be called the "Calculated Interest Rate” for euch Change Date.  The Calculated Interest
Rate will be compared to the interest rate in effect immediately prior to the current Change Dat= (the "Existing Interest Rate®),

& (Annually Adjisting Variable Rate Feature) The Caicuiated Interest Rate cannot be more than 2.0% higher or lower than the
Existing Interest Rate, nor can it be more than 5.0% higher or lower than the fnitial Interest Rate.

O (Monthly Adjusting Variable Rate Feature) The Calculated Interest Rate will never increase aieve

which

( ).
The Calculated Interest Rate will be adjusted if necessary 1o comply with the rate limitation(s) described above and will be in
effect until the next Change Date, At any change date, if the Calculated Interest Rale equals the Existing Interest Rate, the interest

rate will not change.
22. Release. Upon payment of all sums secured by this Secunity Instrument, Lender shall refease this Security Instrument without

charge to Borrower, Borrower shall pay any recordation costs.

23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

24, Riders to this Security Instrument. [f one or more riders are executed by Borrower and recorded together with this
Secunty Instrument, the covenants of each such rider shall be incorporated inlo and shall amend and supplement the covenants and
agreements of this Secunty Instrument as if the nder(s) were in a part of this Security Instrument. [Check applicable box(es).]

.0 Pianned Unit Development Rider

O Condominium Rider
O Other

D) Shared Appreciation Rider

e 50185190553 xﬁ@ &&Lg} |
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BY SIGNING BELOW, Borrower accepis and agroes o the terms contined n by Secunty Instrument and in any nder(s)
exacuted by Borrower and rocorded with it ARV O

Wilnesses:
/v/zg'/)/ )(/ﬂ Q—Q’” 2 ) (sal
- 4 ~d 4
Nume: aﬁ E{ Neme:
GRORGE L PEARBON JR

. /
_ . - "”L(J'JCJ"’//
&-:ffﬂ‘a.éﬁe._‘f_g i"’".. A (Seal)

Name: Name:
CECILE R PEARSON
State of ILLINOIS
} ss:
County of QCQK /L )

I, f}ﬁ ,?‘;jd_(_ﬁjlq/;m/ v 4 Notry Public, ceriily  thal

GEORGE L PEARSON JR, as husband anrf-wife

CECILE A PEARSON
persanally known to me to be the same person whose nam(s) is/are subscribed fo the foregoing instrument, appeared before me this

day in person. and acknowledged that he (she or they) signad ‘vl delivered the instrument as his {her or their) free and voluntary act,
for the uses and purposes therein set forth.

Dated _March 16, 1995

(77( : \%{./‘ﬁf&—— {Seal)

hibaiadai b b a o o 0 g o
e 4 4 P

JLLM. LUBAS | Na__ N[/ CF Lubas
Nctary Public. State of liiinois 4 <
My Commission Expires 11/1/97 2 Title: _ Al 7neY /:f;; l?f "‘Q

Mail to:

Senior Income Reverse Mortgage Corporation
125 South Wacker Drive, Suite 300
Chicago, lllinois 60606

(Recorder's Box #___ )

This instrument was prepared by The Mitas Group, Inc., 1600 Redbud Bivd., Suite 301, McKinney, Texd. 75069

DO NOT WRITE BELOW THIS LINE

DL N
Cogny et

95190553
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