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~ MORTGAGE

THIS MORTGAGE IS DATEZ MARCH 22, 1995, between John J. Reego and Gabriele G. Reego, his wife,
whose address Is 207 W. Keniiworth Avenue, Prospect Heighls, IL 60070 (referred to below as "Grantor™);
and Hanis Bank Arlinglon-Meadzns, whose address is 3250 Kirchoff Road, Rolling Meadows, IL 60008

(referred 10 below as “Lender”).

O GRANT OF MORTGAGE. For valuaole consideration, Grantor mortgages, warrants, and conveys {o Lender all
1 of Grantor's right, titie, and interest in and 1o the following described real property, together with all existing or
\ «‘- subsequently erected or alfixed buildings, .mnuiovements and fixtures; all easements, rights o! way, and
( apourtenances; all waler, water rights, watercourses and ditch rights (including stock in utifities with ditch or
3\ lrrigation rights); and all other rights, royaities, and profits relating to the real property, including without limitation
~n | @t minesals, oit, gas, geothermal and similar matters, iovaied in Cook County, State of linols (the "Rea!
A J Property™):
| THE EAST 123.00 FEET OF THE WEST 246.00 FEET OF LOT 9 IN SMITH AND DAWSON'S 6TH (&
ADDITION TO COUNTRY CLUB ACRES, PROSPECT HE/GHTS, LINOIS, BEING A SUBDIVISION IN U}
THE WEST 1/2 OF THE NORTHWEST 1/4 OF SECTION 22, U\WYNSHIP 42 NORTH, RANGE 11, EAST
OF THE THIRD PRINCIPAL MERIDIAN, ACCORADING TO THE PLAT THEREOF RECORDED 4/10/1944

AS DOCUMENT #13261439, IN COOK COUNTY, ILLINOIS.
;.
& t The Real Property or s address is commonly known as 207 W. Kenilwo:\v Avenue, Prospect Heights, IL
~ ;' §0070. The Real Property tax identification number is 03~22-100-076.
V. Grantor presently assigns to Lender all of Grantor's right, titie, and interest in and to alf ieases of the Property and
all Rents from the Prog=rty. In addition, Grantor grants to Lender a Uniform Commerciai Uiste security inlerest in
the Parsonal Propeny and Rents.
DEFINITIONS. The foliowing words shall have the loflowing meanings when used in thie Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references 10 doflar amounts shall mean amounis in fawful money of the United States of America.
Borrower. The word “Borrower” means each and every person or entity signing the Note, including without ‘
limitation Doerner Jewelers Parinership.
Existing Indebtedness. The words "Existing indebtedness™ mean the indebtedness described below in the
Existing Indebtedness sectior: of this Mortgage.
Grantor. The word “Grantor™ means any and all persons and enlities executing this Morigage, including
without limitation all Grantors named above. The Grantor is the mortgagor under this Mortgage. Any Grantor
who signs this Morgage, but daes not sign the Nole, is signing this Mortgage only to grant and convey that

Grantor’s interest in the Real Praperty and to grant a security interest in Grantor’s interest in the Rents and
Personal Property to Lender and is not personally liable under the Nole except as otherwise provided by

contract or law,
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Guarantor. The word "Guarantor® means and includes withoul limitation each and all of the guarantors,
sureties, and accommaodation parties in conneclion with the Indebledness.

Improvements. The word “Improvements” means and includes without limitation all existing and future
improvements, fixtures, buildings, struclures, mobile homes affixod on the Real Property, faciiities. addiilons,
replacements and other construction on the Real Property.

indebtedness. The word "Indebledness™ means all principal and interest payable under the Note and any
amounts expended or advanced by Lender to dischasge obligations of Grantor or expenses incurred by Lender
to enforce obligations of Grantor under this Mortgage, together with inlerest on such amounts as provided in
thig Mortgage. In addition to the Note, the word “indebtedness” includes ali obligations, daebis and Habilities,
pfus interest thercon, of Borrower to Lender, or any one or more of them, as well ag all claims by Lender
against Borrewer, or any one or more of them, whathar now exisling or hereatter arising, whether reialad or
unrelated to thz purpose of the Note, whether voluntary or otherwise, whether due or not due, absolute or
contingent, liquidai2d or unliquidated and whether Borcower may be liable individually or jointly with others,
whether obligaled ae auarantor or otherwise, and whether recovery upon such Indebtedness may be or
hereafter may become 0arred by any stawste of limitations, and whether such Indebledness may be or
hereafter may become utbeowise unenforccable. Specifically, withoul limitation, this Morlgage aecures a
revolving line of credit o~ shall secure nol only the amounl which Lender has presently advanced to
Borrower under the Note, but ‘alzc any future amounts which Lender may advance to Borrower under the
Note within twenty (20) years fram thc date of this Mortgage 1o the same extent as If such fulure advance
were made as of the date of the excveutinn of this Mortgage. The revolving line of credit obligates Lender
to make advances to Borrower 8o long. 4~ Borrower complles with afl the terms of the Note and Related
Documenis. At no time shall the princip< amount of Indebtedness secured by the Morigage, not
including sums advanced lo protect the security »f the Mortgage, exceed $100,000.00.

Lender. The word "Lender™ means Harris Bank rdintton-Meadows, its successors and assigns. The Lender
is the moartgagee under this Mortgage.

Mortgage. The word "Mortgage™ means this Mortgage oztween Grantor and Lender, and includes without
limitation ajt assignments and security inferest provisions relad»g to the Personal Property and Rents.

Note. The word "Note™ means the promissory nole or credit-zgreement dated March 22, 1995, in the original
principal amount of $50,000.00 from Borrower to Lender, tog2ther with all renewals of, exiensions of,
modifications of, refinancings of, consolidations of, and subslitutions lo the promissory note or agreer ent.
The interest rate on the Note is a variable interest rate based upon an izdex. The index currently is =.0--,%
per annum. The interest rate 1o be applied to the unpaid principal balance f this Mortgage shall be ai a rale
of 1.500 percentage point(s) over the Index, resulting in an initial rate of 1£.500% per annum. NOTICE:
Under no circumstances shail the interest rate on this Mongage be more than th2 mximum rate allowed by
applicable law. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTERZST RATE.

Petsonal Property. The words "Personzl Property” mean all equipment, fixtures, ‘@G other articles of

gersonal property now or hereafter owned by Grantor, and now or hereafter attached or ced
roperty: together with all accessions, parts, and additions to, ali replacemenis of, and all suhsilutions for, any

of such property; and together with all proceeds (ncluding without limitation all insurance proceeds and
retunds of premiums) from any sale or other disposition of the Properiy.

Property. The word “Property” means coliectively the Real Property and the Personal Property. !
Real Property. The words "Real Property" mean the propenty, interests and righis described above in the
*Grant of Mortgage™ section.

Relaied Documents. The words "Related Documents”™ mean and include without limitation all promissory

notes, credit agreements. 10an agreements, environmental agreements, guaranties, ecurily agreements,
mortgages, deeds of trust, and all other instruments, agreemnents and documents, whether now or hereafter

existing, executed in connection with the Indebtedness.
Rents. The ward “Renis” means all prese~* and fulure rents, revenues, income, issues, royaities, profitg, and
other benefits derived from the Praperty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
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SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any “"one aclion® or
*anti-deficiency” law, or any ofher law which may prevent Lender from bnn’qing any action against Grantor,
including a claim for deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after
;.:'nder's commencement or completion of any foreclosure action, either judicially or by exercise of a power of
e.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage is execuied al
Borrower's request and not at the request of Lender: (b) Grantor has the full power and right to enter into this
Morigage and to hypothecate the Property. (c) Grantor hag established adequale means of oblaining from
Borrower on a continuing basis information about Borrower's financial condilion; and (d, Lendor has made no
representation to Crantor about Borrower (Including without limilation the credilworihingss ol Borsower).

PAYMENT ANC FEAFORMANCE. Except as otherwise provided in this Mortgage, BorrGwer shall pay to Lender
all indebtedness securad by this Morigage as it becomes due, and Borrower a Grantor shall strictly perform all
their regspective obligalinns under this Mortgage.

POSSESSION AND MZIN/ENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession
and use of the Property stall be governed by the lollowing provisions:

Possession and Use. ‘Urui in defaull, Grantor may remain in possession and control of and operate and
manage the Property and co'iect the Renis from the Property.

me% to Maintain. Grantor shall'/maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance nencssary to preserve its value.

Hazardous Substances. The terms "huzardous waste,” "hazardous substance,” “disposal,” “release,” and
"threatened release,” as used in \his_Mortgage, shall have the same meanings as set forth in the
Comprehensive Environmental Responsz, Compensation, and Liability Act ol 1980, as amended, 42 U.5.C.
Section 9601, et seq. {"CERCLA'} the Supenund Amendments and Heauthorization Act of 1986, Pub. L. No.
99-499 ("SARA®), the Hazardous Materials ¥ zasportation Act. 48 U.S.C. Seclion 1801, et seq., the Resource
Conservation and Recovery Act, 49 U.S.C. Section 6901, et se_ﬂ.'. of olher applicable state or Federal laws,
rules, or regulations adopted pursuant to any of tre feregoing.  The terms “hazardous waste”™ and “hazardous
substance” shall also include, without limitation, petrolaum and petroleum by-products or any fraction thereof
and asbestos. Granlor represents and warrants o Lender that: (a) During the period of Grantor's ownership
of the Property, there has been no use, generation, raanufacture, storage, treatment, disposal, release or
threatened release of any hazardous waste or substance 0y any £zison on, under, or about the Property; a:%
Grantor has no knowledge of, or reason lo believe tha! thers kas been, except as previousiy disclosed 10
acknowledged by Lender in writing, (1) any use, generaio:_manufacture, storage, lreatment, disposal,
release, or threatened release of any hazardous waste or sutsance b{ any prior owners or occupanis of the
P:g)ert or (i) any actual or threatened litigation or claims of any ".ind by any person relaling to such matters;
a (tCJVExcept as previously disclosed 1o and acknowledged by Lende: in writing, (i) neither Grantor nor any
lenant, contractor, agent or other authorized user of the Property shuii use, generale, manufacture, store,
treat, dispose of, or release any hazardous waste or substance on, uncer,or about the Property and (i) any
such activity shall be conducted in compiiance with all applicable federal <iare, and local laws, regulations
and ordinances, including without limitation those laws, regulations, and ordinances described above. Grantor
authorizes Lender and its agents lo enter upon the Property to make such ingoactions and tests, at Grantor's
expense, as Lender may deem ap{)ropﬂate_to determine compliance of the Prope.wy with this section of the
Mons?age. Any inspections or lests made oy Lender shall be for Lender's purpases, nnly and shall not be
consfrued to create any responsibility or liabifity on the part of Lender 1o Grantor of @ apy other person. The
representations and warranties contained herein are based on Grantor's due diligenze in investigaling the
Property for hazardous waste. Grantor hereb% (a) releases and waives any future claiins zgainst Lender for
indemnity or contribution in the event Grantor becomes liable fcr cleanup or other costs uider any such laws,
and (b) agrees to indemnify and hold harmless Lender against any and all claims, losses, liabuilies, damages
Penalties. and expenses which Lender may directly or indirectly sustain or suffer resulting from a breac of
his section of the Mortgage or as a consequence of any use, generation, manufaclure, storage, disposal,
release or threatened release occurring prior {0 Grantor's ownership or interest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Morgage
including the obligation fo indempity shall survive the payment of the Indebledness and the satisfaction and
reconveyance of the lien of this Mortgage and shall not be affected by Lender's acquisition of any interest in
the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Granlor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or lo the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or Ig(;ran! 10 any other party the right to remove, any timber, minerals
(incfuding oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property

without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender ma
require Grantor to make arrangements satisfactory to Lender to replace such Improvements wit

improvements of at least equal vaiue.

Lender's Ri?hl to Enter. Lender and its agents and representatives may enter upon the Real Pr at aii
reasonable fimes to attend to Lender's interests and to inspect the Property for purposes of Grantor's
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Compllance with Governmental Requirements. Grantor shall prompily comply with all laws, ordinances, and
regulations, now or hereatter in effect, of all governmental authorities applicable to the use or cccupancy of the
Property, including without fimitation, the Americans With Disabilities Act. Grantor may contest in good faith
any such law, ordinance, or regulation and withhold compliance during any proceeding, including appropriate
appeals, 8o fong as Grantor has notified Lender in writing prior to doing 80 and 8d long as, in Lender's sole
opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a suretly bond, reasonably satisfactory to Lender, 1o protect Lender’s interest.

Duty lo Protecl. Grantor agrees neither to abandon nor leave unaitended the Property. Granior shall do all
other acts, in addition to those acts set forth above in this seclion, which {rom the character and use of the

Property are reasonably necessary to protact and preserve the Property.

DUE CN SALE - COMSENT BY LENDER. Lender may, al its option, declare immediately due and payable all
sums secured by this Morigage upon the sale or transfer, without the Lander’s prior written consent, of all or any
part of the Real £roperty, or any interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property o any wht, litle or interest therein; whether legal, benelicial or equitabie; whether voluntary or
involuntary; whethar Oy outright sale, deed, instaliment sale contract, land conlract, contract for deed, !easehold
interest with a term gieaivr than three (3) years, lease~option cantract, or hy sale, assignment, or transler of any
beneficial interest in or {0 any land trust holding titte to the Real Property, or by any other method of conveyance
of Real Property interest. V¥ ary Grantor is a corporation. partnership or limited liability company, transfer also
includes any change in ownersh.p of more than twenty-five percent (25%) of the vating stock, partnership interests
or limited liability company interesis.-as the case may be, of Granter. However, this option shall not be exercised
by Lender if such exercise is prohiLitzch oy federal law or by lllinois law.

TAXES AND LIENS. The following provisiuas relating to the laxes and liens cn the Property are & part of this

Mortgage.
Payment. Grantor shall pay when due \ard.in all events prior 10 delinquerpcyl all taxes, payroll taxes, special
taxes, assessments, water charges and s<wer service charges levied against or on account of the I-”ropeny.
and shall pay when due all claims for work-<cne on or for services rendered or malterial furnished to ihe
Property. Grantor shall maintain the Property free-of all Hiens having priority over or equal to the intérest of
Lender ‘under this Mortgage. oxcept for the fien of taxas and assessmems not due, oxcept for tha Exisling
Indebtedness referred 10 below, and except as otherw!sa provided in the following paragraph.

,%m To Contest. Grantor may withhold payment ot ary lax, assessment, of claim in connection with a good
faith dispute gver the obligation to pay, so long as Lender's interest in the Property is not AeoFardized. t alien
arises or is filed as a result of nonpayment, Grantor shaki within fifieen (15) days after the lien arises or, if a
lien Is filed, within filteen {15) days atier Grantor has natice o1 'ne filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corperate surety bond or other securily
satisfactory to Lender in an amount sufficient to discharge the lien '?lus an¥_ costs and attorneys’ fees cr othef
charges that could accrue as a result of a foreclosure or sale under Yie lien. In any contest, Grantor shall
defend itself and Lender and shall salisfy any adverse judgment befoie enforcement against the Property.
Grantor shall name Lender as an addiional obligee under any cuietv bond furnished in the contest

proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisiactsry evidence of payment of the
taxes or assessments ancd shall authorize the appropriale governmental official » deliver fo Lender at any time
a written stalement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least filteen (15) days before-w .+ work is commenced,
any services are furnished, or any materials are supplied to the Property, if any mechani. s lien, materiaimen’s
lien, or other lien could be asseried on account of the work, services, or materials. Gra:itsr will upon request
of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost

of such improvements.
PROPERTY DAMAGE INSURANCE. The foliowing provisions relating to insuring the Property are a part of this

tortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended coverage endorsemenis on 2 replacement basis for the full insurable value covering ail
Improvements on the Real Property in an amount suificient to avoid application of any coinsurance clause, and
with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive
general fiability insurance in such cover%%e__amounts as Lender may request with Trustee and Lender bein

named as itional insureds in such fiability insurance policies. Additionally, Grantor shall maintain suc

other insurance, including but not limiled to hazard, business interruption and boiler insurance as Lender may
require. Policies snall be written by such insurance cor_n‘pames and in such form as may be reasonably
acceptable to Lender. Grar'zr shall deliver to Lender certificales of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10} days’ prior en
nolice to Lender and not containing any disclaimer of the insurer’s liability for failure to give such notice. Each

ingurance policy also shall include an endorsement providing that coverage in favor of Lender will not be
impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property
at any time become located in an area designated by the Director of the Federal Emergency Management
Agency as a special fiood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, to the
extent such insurance is required by Lender and Is or becomes available, for the term of the loan and for the

full unpaid principal balance of the l1oan, or the maximum limit of coverage that is available, whichever is less.
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Application of Proceeds. Granlor shall promptly notlfy Lender of any loss or damage (o the Property. Lender
may make proal of loss il Granlor falls to d%( 80 within fiteen (15{ days of thea%asuany. nger or nol
Lender’'s security is impaired, Lender may, at ita election, apply lhe Froceeds to the reduction of tha
Indebtedness, payment of any lien alfecting the Property, or the restoration and repair of the Property. If
Lender elects to apply the proceeds 1o restoration and repair, Grantor shall repair or replace the damaged or
desiroyed improvements in a manner satisfactory to Lender. Lender shall, upon satislactory proof of such
expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair of restoralion if
Grantor is not in defaull nereunder. Any proceeds which have not been disbursed within 180 days after their
receipt and which Lander has not committed fo the repair or restoration of the Property shall be used first to
pay a:s'g amouni owserag to Lender under this Mortgaqe, then 1o prepay accrued interest, and the remainder, if
any. shall be appiied to the principal balance of the Indebtedness. If Lender holds any proceeds after
payment in full of the Indebtedness, such proceeds shall be paid to Grantor.

Unexpired Insurance at Ssle. Any unexpired insurance shal® inure to the benefit of, and pass lo, the
purchaser of the Property covered by this Morigage at ang trustee’'s sale or other sale heid under the
provisions of (nis Mortgage, or at any foreclosure sale of such Propery.

Compliance wi’:: Existing Indebledness. During the period in which any Existing [ndebtedness described
below is in eftes(, compliance with the insurance provisions contained in the instrument evidencing such
Existing Indebtedr.ess shall constitute compliance with the insurance Jxoyisaons under this Mortgage, lo the
extent compliance witis.the terms of this Mortgage would constitule a duplication of ingurance requirement. If
any proceeds from te .nsurance become payable on loss, the provisions in this M%rl!gage for divigion of

roceeds shall apply calv:ic that portion of the proceeds nol payable to the hoider of the Existing

ndebledness.

Grantor’s Report on Insurance - Upon request of Lender, however nat more than once a year, Grantor shail
furnish 1o Lender a repori on eac’i sxisting policy of insurance showing: (a) the name of the insurer; (b) the
risks insured; (c) the amount of ae paiicy; (dLme property Ingured, the then current reﬁlacemem value of
such property, and the manner of drtennining that value; and ‘e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender delermine the cash value

replacement cost of the Property.

EXPENDITURES BY LENDER. |t Grantor fals to comply with any provision of this Morgage, inclugie%g any
obligation 1o maintain Existing Indebtedness in gixu standing as required below, or if any action or proceeding is
commenced that wouk! materially alfect Lender's inteie2ts in the Prcperty, Lender on rantor's behalf may, out
shall not be required to, take any action ihal Lender deeins appropriate. Any amount that Lender expends in 80
doing will bear Interest at the rate charged under the Nute irom the date incurced or paid by Lender 10 the date of
repayment bg Grantor. All such expenses, al Lender's opiior, will (a[) he payabla on demand, (b} be added to the
balance of the Note and be apportioned among and be pavable wilh any instaliment payments to become due
during either aP the term of any applicable insurance policy o gii) the remalning term of the Note, or (c) be
treated as a balloon payment which will be due and pa?(_ le at ir2 tiote’s maturity. This Mortgage also will secure
payment of these amounts. The rights provided for in hl‘s)faragm".’. shall be in addition 10 any other nghls or any
remedies to which Lender may be entitled on account of the default: £ny such action h¥| ender shall not be
construed as curing the default s as to bar Lender from any remedy Liat it Utherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ow/i2:3hip of the Property are a part of this

Mortgage.
Tile. Grantor warrants that: (a) Grantor holds good and marketable tille of record to the Property in ice
simple, tree and clear of all liens and encumbrances other than those set forth in the Real Property description
or in the Existing Indsbtedness section below or in any title insurance policy, wlle ronort, or final title opinion
issued in favor of. and accepted by. Lender in connection with this Mortgage, ard {b) Grantor has the full
right, power, and authority to execute and dsliver this Mortgage to Lender.

Defense of Title, Subject to the exception in the pargﬂraph ahove, Grantor warrants and will forever defend
the title to the Property agains! the lawlui claims of all persons. In the event any acton or proceeding is
commenced that questions Grantor’s title or the interest of Lender under this Mortgage, Granior shall defend
the action at Granlor's expense. Grantor may be the nominal party in such proceeding, bui Lender shall be
entitled to pasticipate in the proceeding and to be represented in the proceeding by counsel of Lender's own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request

from time 10 time 1o permit such participation.
Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with

all existing applicable laws, ordinances, and regulations of governmental authorities.
EXISTING INDEBTEGNESS. The following provisions concerning existing indebledness (the “ExistingtS
Indebtedness”) are a part of this Mortgage. T

Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferior 10 anC
exising lien. Grantor expressly covenants and agrees lo pay, of see {0 the payment of, the Existingc,

Indebtedness and to prevent any default on such indebtedness, any default under the instruments evidencing 24

such indebtedness, or any default under any security documents for such indebtedness. v
th

Defaull If the payment of any installment of principal or any interest on the Existing Indebtedness is not made
within the time required by the note ewdencing such indebtedness, or shculd a default occur under the
instrument securing such indedtedness and not De cured during any applicable grace period therein, th;ogbl at

the option of Lender, the Indebtedness secured by this Mortgage shall become immediately due and payable,
and this Mortgage shall be in default.
Ko Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, of
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other security agreemenl which has priority over this Monqage br which that agreement is modified, amended,
extended, or renewed without the prior wrilten consent o ar. Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Apgllcatlon of Net Proceeds. If ali or any part of the Property is condemned by eminent domain proceedings
of by any ?roceedmg or purchase in lieu of condemnation, Lender may at its election require that all or any
on of the net P?rocecds of the award be applied to the Indebledness or the repair or restoration of the

roperty. The net proceeds of the award shall mean the award after paymen: of all reasonable costs,
expensas, and attorneys’ {ees incurred by Lender in conneclion with the condemnation.

Proceedings. [f any proceeding in condemnation is filed, Grantor shall promptly notity Lender in writing, and
Grantor shall promptly take such steps as mav be necessary to defend the action and obtain the award.
Grantor may De the nominal pariy in such proceeding, but Lender shall be entitted to participate in the
proceeding anc o be represented in the proceeding by counsel of its own choice, and Granior will deiiver or
ggtr:tsq lorbe ~elivered to Lender such instruments as may be requested by it from time to time to permil such
icipation.
IMPOSITION OF TAYES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relaling to governmnral taxes, fees and charges are a part of this Mortgage:

Curren! Taxes, fees and Charges. Upon retwest by Lender, Grantor shall execule such documents in
addition to this Mortjage and taxe whatever oiher action is requested by Lender to perfect and continua
Lender's lien on the heir £roperty. Grantor shall reimburse Lender for all 1axes, as described below, logether
with all expenses incurres in recording, perfecting or continuing this Morgage, inchiding without limitation all
taxes, lees, documenlary &tzinps, and other charges Inr recording or registering this Morigage.

Taxes. The following shall coastit:a taxes (o which this section applies: (a) a specific tax uPon this type of
Moﬂgagg{o: upon all or any pan 71 the indebledness secured by thig Monwe; (b} a specific fax on Borrower
whic rower is authorized or req‘:.‘{.reo 1o deduc! from payments on the indebiedness secured Ry this l):jpe ol
Mongaqie; (c) a tax on this type of Maripage chargeable against the Lender or the holder of the Note; and (d)
a specilic tax on all or any portion of thr. Indebledness or on payments of princigal and interest made by

Borrower.

Subsequent Taxes. If any tax 1o which ti's section_applies is enacted subsequent to the date of this
Mortgage, this event shall have the same effec! Za an Event of Defaull (as defined below), and Lender may
exercise any or all of s available remedies for in Event of Default as provided below unless Grantor either

a) pays tne tax before it becomes delinquent, or ) contests the lax as grovided above in the Taxes and
ef:ﬂgecnon and deposits wilh Lender cash or a sulisinnt corporate surety bond or other security satisfactory
to er.
SECURITY AGREEMENT; FINANCING STATEMENTS. The tnicwing provisions relaling to this Mortgage as a
security agreement are a pan of this Mortgage.
Security Agreement. This instrument shall constitute a security 2yreement to the exient any of the Property
constitutes fixtures or other personal property, and Lender snall have al* of the rights of a secured party under
the Uniform Commercial Code as amended from lime to time.

Securily Intereel. Upon request by Lencer, Grantor shall execute finarciry slatements and lake whatever
other action is requested by Lender to perfect and continue Lender's socurity interest in the Rents and
Personal Property. in addition to recording this Mortgage in the real property records, Lender may, at any
time and without further authorization irom Grantor, file executed counterparts, vopies or reprogductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for all expens<s iacurred in perfecting of
continuing this security interest. Upon default, Grantor shall assemble the Personal P'open?r in a manner and
at a place reasonably convenient to Grantor and Lender and make it available to Lenser within three (3} days
after receipt of written demand from Lender.
Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), froin vidich informalion
concerning the security interest granted by this Mortgage may be obtained (each as requirea Oy the Uniform
Commercial Code), are as stated on the lirst page of thig Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating 1o futther assurances and

attorney-in-fact are a part of this Morigage.
Further Assurances. At any time, and from time to lime, upon request of Lender, Grantor will make, execute
and deliver, or will cause o be made, executed or delivered, to Lender or 10 Lender's designee, and when (2
requested by Lender, cause to be filed, recorded, refiled, or_rerecorded, as the case may be, at such times ¢n
and in such offices and places as Lender may deem appropriate, any and all such mortgages, deeds of (rust,
security deeds, securily agreements, financing statements, continualicn statements, instruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable
in order to efectuate, complete, perfect, continye, or preserve ({’a) the obligations of Grantor and Borrower
under the Note, this Mortgage, and the Related Documents, and (b} the liens and security interests created by |
this Mortgage on the Property, whether now ewned ur hereafter acquired by Grantor. Unless prohibited by law
or agreed to the contrary bg Lender in wrilgbg. Grantor shall reimburse Lender for alt costs and expenses
incurred in connection with {he matters referred to in this paragraph.
Altorney-in-Fact. If Grantor fails to do anv of the things referred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's atiorney-in-fact for the purpose of making, executing, delivering,
filing, recording, and doing all other things as may be necessary or desirabie, in Lender’s sole opinion, to
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accompiish the mattars referrad 10 in the preceding paragraph.

FULL PERFORMANCE. If Borrower pars all the Indebtedness when due, and otherwise performs.all the
obligations imposed upon Grantor under this Morigage, Lender shall execute and deiiver lo Grantor 2 suilable
satisfaction of this Mortgage and suitable statements of termination of any financing statement on file evidencing
Lender’s security interest in the Rents and the Personal Property, Grantor will pay, I permitied by applicable law,
any reasonable termination fee as determined by Lender from time to time. H, however, pm{mem is made by
Borrower, whether voluntarily or otherwise, or by guaranlor or by any third party, on the Indebledness and
thereafter Lender is fcrced tn remit the amount of that [paymem (8) to Bosrower's trustee in bankruptcy or 10 any
similar person under any federal or state bankruptcy law or law for the reliel of deblors, (b) by reason ol any
judgment, decree or order of any courl or administrative body having jurisdiction over Lender or any of Lender's
property, or (c) by reason of any settlement or comgrise of any claim made by Lender with an claimant f{including
without limitation Borrower), the indebtedness shall be considered unpald for the purpose of enforcement of this
Mortgage and this Mortgage shall continue to be effective or shall be reinslaled, as the case may be,
notwithstanding aay cancellation of this Mortgage or of any note or other inslrument or agreement evidencing the
Indebtedness ard the Property will continue to 8ecure the amount repaid or recovered to the same extent as if that
amount never hau_heen oriqinally received by Lender, and Grantor shall be bound by any judgment, deciese,
order, settiement o compromise relaling 1o the Indebtedness or to this Morigage.

DEFAULT. Each of il inllowing. at the option of Lender, shall conslitute an event of defaul ("Event of Defaull™)
under this Morigage:
Default on indebtedncsr. Failure of Borrower to make any payment when due on the Indebtedness.

Defauit on Other Paymcn's. Failure of Grantor within the time required by this Mongage to make any
payrﬂent for 1axes or insurance, or any other payment necessary to prevent filing of or to effect discharge of
any lien.

Compliance Default. Failure to comph with any other term, vbligation, covenant or condilion contained in this
MonggPe, the Note or in any of the F.alalzd Documents. If such a failure is curable and Il Granlor or Borrower
has not been given a nolice ¢f a breach-of the same provision of this Mon&age within the preceding tweive
(12) months, it may be cured {and no Ever:t of Default will have occurred) if Grantor or Borrower, after Lender
sends written notice demanding cure of such failure; (a) cures the failure within fifteen (15) days; ar () if the
cure reguires more than fiteen (15) days, imm.diately initiales steps sufficient to cure the failure and thereafter
continues and completes all reasonable and nevz2sary steps sufficient to produce compliance as soon as
reasonably practical,

Defaull in Favor of Third Parties. Should Borrower or any Grantor default under any {oan, exiension of

credit, secmit{ agreemenl, Purchase or sales agreeme: ", or any other agreement, in favor of any other credilor

or person thal may materially affect any of Borrower's Lropeay or Borrower's or any Grantor's abilily to repay
the Loans or perform their respective obligations under this Movgage or any of the Related Documents.
False Statements. Any warranty, representation or statemert ‘nade or furnished 1o Lender by or on behalf of
Grantor or Borrower uncer this Morigage, the Note or the Relaled-Documents is false or misleading in any
raterial respect, either now or ai the time made or furnished.
Desath or Insolvency. The dissoiution or termination of Grantor or Bur-uwer's existence as a going business
or the death of any panner, the insolvency ol Grantor or Borrower, the aunniniment of a receiver for any Parl
of Grantor or Borrower's property, any assignment for the benefit of crediors. any tyge of creditor workout, or
grgr commencement of any proceeding under any bankruplcy or insolvency iaws by or against Granlor of
rower.
Foreclosure, Forfelture, elc. Commencement of foreclosure or forfeiture procerdings, whether by judicial
proceeding, seif-help, repossession or any other method, by any creditor of Granior ur 5y any governmental
agency against any of the Propng. However, this subsection shall not apply in thz £vent of a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis uf the foreciosure of
lorefeiture proceeding, provided that Grantor gives Lender written nolice of such claim ani furnishes reserves
or a surety bond for the claim satisfactory to Lender.
Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agreement
between Grantor or Borrower and Lender hat is not remedied within any grace period provideg therern,
including without limitation any agreement concerning any indebtedness or other obligation of Grantor or
Borrower ta Lender, whether existing now or {ater.
Existing Indedtedness. A default shall occur under any Existing Indebtedness or under any instrument on the
Property securing any Existing Indebledness, or commencement of any suit or other action to foreclose any
existing lien on the Property.
Events Atfecting Guaranior. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes of disputes the validity of, or liability
under, any Guaranty of the Indebtedness. Lender, at its option, may, but shall not be required to, permit the
Guarantor's estate to assume unconditionally the Ob[l%&llOﬂS arising under the guaranty in a manner
satisfactory to Lender, and, in doing so, cure the Event of Default.
Adverse Change. A material adverse change occurs in Berrower's financial condition, or Lender believes the
prospect of payment or performance of the Indettedness is impaired.

insecurity. Lender reasonably deems itsell insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time therealter,
Lender, al is option, may exercise any one or more of the following rights and remedies, in addition to any other

rights or remedies provided by law:

CTRM2SE
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Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower to declare the

’eg(:ir_e égd‘gbégdncss immediately due and payabie, including any prepayment penaity which Borrower would be
uir y.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and

remedies of a secured pary und‘er the Unix)rm Commercial Code. é

Collect Rents. Lender ghall have the right, without notice to Grantor or Borrower, to take possession of the
Property and collect the Renls, including amounis past due and unpaid, and ap,;‘)(l,y the nat proceeds, over and
above Lendar's cogls, against the Indebledneas. n furtherance of this right, Lender may require any tenant of
other uger of the Properiy to make p;gmanls of renl or use faas directly lo Lender, il the Hents are collected
by Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact 1o endorse instruments
received in payment thereo! in the name of Grantor and 1o negoliate the same and collect the proceeds.
Payments by tenants or other users 1o Lender in rasponse (0 Lendes's demand shall satisly the obligations for
which the payments are made, whether or 0ol any proper grounds for the demand exisled. Lender may
oxercise ils rights under thig subparagraph elther in parson, by agent, or through a receiver.

Morlgagee ' Passession. Lender shall have the right to be placed as mortgagee in possession cr 1o have 8
recalver appoint’< to lake possassion of all or any part of the Praperty, with tho power 10 protact and prosorve
the Property, 10 rporate the Property preceding foreclosure or sale, and to collect the Rents from Lhe Properly
and apply the prorcads, over and above the cost of the rec.ewersh;g. againg! the Indebtedness. The
mongagee in pogs2csion or receiver ma¥| serve without bond if permilted by law. Lender's right to the
appointment of a receiver shall exist whether or not the a enl value of the Property exceeds the
Indebtedness by a substuniial amount. Employment by Lender shall not disquality a person from serving as a

receiver,
Judicial Fereclosure. Lerniger may obtain a judicial decree foreciosing Grantor's interest in all or any part of

the Property.

Deficiency Judgmenl. If permiited Ly applicabie law, L.ender may obtain a judgment for any deficiency
remaining in the Indebtedness due t¢ Ler.der after application of all amounts received from the exercise of the
rights provided in this section.

Other Remedies. Lender shail have ali g'aer rights and remedies provided in this Morigage or the Note or
available at law or in equily.

Sale of the Property. To the extent permiltet. by applicable law, Grantor or Boriower hereby waive any and
all right to have the property marshalled. in exercising its rights and remedies, Lender shall be free 1o sell all
oF an? part of the Property togethar or separalely, iy £nv sale or by separate sales. Lender shall be eniitled 1o
bid af any public sale 6n all of any pontion of the Propeisy.

Notice of Sale. Lender shall give Grantor reasonable ro%ice of the time and piace of any public sale of the
Personal Property or of the lime after which an?( private £dl% or other intended disposition of the Personal
Property is to be made. Reasonabie notice shall mean notice oiven at least ten (10) days before the time of

the salé or clisposition.

Waiver; Election of Remedies. A waiver by any party of a breach of-a provision of this Morigage shall not
constitute a waiver of or prejudice the Eang's rights otherwise to demand strict comPluance with that provision
or zgy oiher provision. Election by Lender 10 pursue any remedy shal not exclude pursuil of any other
remedy, and an election lo make expenditures or take aciion to perform ar obligation of Grantor or Borrower
under this Mortgage after failure of Grantor or Borrower 1o perform shall no afiect Lender’s right to declare a

default and exercise its remedies under this Mortgage.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforcr. any of the ferms cf this
Mortgage, Lender shall be entitled 10 recover such sum as the court may adjudye re2sonable as attorneys
fees at trial and on any appeal. Whether or not any court action is involved, all reasonaiie expenses incurred
by Lender that in Lender's opinion are necessary al any time for the protection i its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand ard shall bear interest
from the date of expenditure until reﬁald at the rale provided for in the Note. Expenses covered by this
agraph include, without limitation, however subject to any limits under applicable law, Linder’s attorneys’
ees and Lender's legal expenses whether or not there is a lawsuit, including attorneys’ fees for bankrupicy
proceed:ggs (inciuding efforts to modify or vacate any automalic stay of injunction), appeais and any
anticipated post-judgment collection services, the cost of searching secords, oblainin title reports (including
foreclosure reparts), surveyors’ reports, and appraisal fees, and {tle insurance, 1o the extemt permitted by
applicable law. Borrower also will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation an

notice of default and any notice of saie to Grantor, shali De in writing, ma

be be sent by lelefacgimilie, and

be effective when actually delfivered, or when deposited with a nationally recognized overnight courier, Of,
mailed. shal! be deemed effective when deposited in the United States mai! first class, registered mail, posta

the ndlice is to change the party’s address. All copies of notices of foreclosure from the

For notice purposes,

epaid, directed to the addresses shown near the beginning of this Mortgage. Any party may change its addr ;

notices under this Mortgage by giving formal weitten notice to the other parties, specunin'g éhatft r? ;:prposgi ¥
older of any lien wi

has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mortgagé.
Grantfor agrees o keep Lender infarmed at alt times of Grantor's current agdress. W

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, logether with any Related Documents, constitutes the entire understanding and

agreement of the parties as to the matters set forth in this Mortgage. No alleration of or amendment 10 this
ontgage shall be effective unless given in wriling and signed by the party or panies sought to be charged or




UNOFFICIAL COPY




UNOFFICIAL COP _‘
03-22-1996 MORTGAGE: ~ @ L 4 O Page 9
Losn No 4218 {Continued)

bound by the alteration or amendment.

Annual Reports. I the Property is used for purposes other than Grantor's resicence, Grantor shall furnish to
Lender, upon request, a Cenilied statemenl of net operating income received from the Property durin
Granlor's pravious fiscal year in such lorm and detaii as Lender shall require. “Net operatin income” gh
mean all cash receipts from the Property less all cash expenditures made in connection with the operation of

the Property.

Applicable L.sw. Thia Morigage has been delivered to Lender and accepled by Lender in the Stste of
liltnols. This Mortgage shall be governed by and construed In accordance with the fawa of the State of

itiinols.
Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be
used 10 interpret or define the provisions of this Mortgage.

MerPer. Ther2 shali be no merger of the interest or eslate created by this Mortgage wilh any other interest or
estale in thz Property at any time held by or for the benefit of Lender in any capacily, withoul the wrilten

consent of Lendur.

Multiple Parties| 21 obligations of Grantor and Barrower under this Mortgage shall be joini and several, and
all relerences 10 Gran'or shal! mean each and every Grantor. and all references to Borrower shall mean each
and every Borrower. 18 means that each of the persons signing betow i responsible for al obligations in

this Mortgage.

Seversbility. 1} a court‘of competent jurisdiction finds any provision of this Morigage to be invalid or
unenforceable as to any-zarson of circumatance, such finding shall not render thal provision invalid or
unenforceable as to any olher yersons or circumstances. If leasible, any such offending provision shall be
deemed (o be modified to be wiz Ihe limits of enlorceability or validity, however, if the olfending piovision
cannot be 8o modified, it shall be stricaan and alf other provigions of this Mortgage in ali other respecis shall
remain valid and enlorceable.

Successors and Assigns. Subject to tie 'imilations stated In this Morgage on transfer of Grantor's inlerest
this Mortgage shall be binding upon and inur2 19 the benefit of the parties, Iheir SUCCEI80rS and assigns. 4
awnerghip of the Property becomes vested i1 ».nerson other than Grantor, Lender, without nolice to Grantor
may deal with Granlor's successors with relererce to this Mortgage and the indebledness by way ol
forbearance or extension without reieasing Grantcr frcm the obligations of this Mongage or liability under the

Indebtedness.
Time )5 of the Essence. Time is of the essence in ths pariormance of this Mortgage.

Waiver of Homestead Exemplion. Grantor hereby reizases and waives all rigms and benefits of the
homestead exemption laws of the State of liinois as to all Ince®ardness secured by this Mortgage.

Waivers and Consents. Lender shall not be deemed to have v'aived any rights under this Mortgage {or under
the Related Documenis) uniess such waiver is in writing and signeu b Lender. No delay or omission on the
part of Lender in exercisin _anﬁ gfh! shall gperate as a waiver of such right or any other right. A waiver by
any party of a provision of this Mortgage shall not constitute a waiver ¢ prejudice the party’s right otherwise
to demand sirict compliance with thal provision or_any other provision.. ~'a nrior waiver by Lender, nor any
course of dealing between Lender and Grantor or Borrower, shall conslituie 4 waiver of any of Lender’s rights
or any of Grantor or Borrower's obligalions as to anv huture transactions,  Whenever consent by Lender is
requirec in this Mortgage, the granting of such consent by Lender in any iistance shall not congtitute
continuing consent to subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGNGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

Gabriele G. Reego
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This Mortgage prepared by:  Harris Bank Arfington-Meadows
3250 Kirchoff Road
Rolling Meadows, iL. 60008

INDIVIDUAL ACKNOWLEDGMENT

PRyt e 2

|
STATE OF —-le-_:n 'S )

A )BE
COUNTY OF Qw\a x B

On ihis day heforo me, the undorsigned Notary Public, parsonally appeared John J. Reago snd Cabrieie G.
Reego, to me known to be the indiviziis described in and who executed the Mortgage, and acknowledged that
they signed the Mortgage as their lree anc voluntary act and deed, fof the uses and purposes therein mentioned.

Glven und7 my hand and,officlal seal this 90 agyor _Derech ,199S .
g ./ :

B‘I_(_;{ﬁétu ﬂ ]9’0:[4-«,./ - Realding at /WR':”mcj h/tl'ﬁ(‘(‘b;'f;

Notary Public in and for the State of t |\|nt 1%

My commission expires € "/ 3 '7/ 54

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.19a {c) 1985 CFI PreGervices, Inc. All rights reserved.
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