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MORTGAGE

[THIS MORTGAGE 1S DATED MARCH 11, 1095, between KENNETH A. ANDERSON and JOAN M. ANDERSON,
HIS WIFE, IN JOINT TENANCY, whose address Is 121 S. WEYMOUTH COURT, SCHAUMBURG, IL 80193
(reforred to below as "Grantor"); srd AERITAGE BANK OF SCHAUMBURG, whose address Is 18385 WEST
SCHALM8URG ROAD, SCHAUMBURG, t1.- 67194 (referred to below as "Lender”),

GRANT OF MORTGAGE. For valuable conzideration, Grantor morigages, warranis, and conveys to Lender all
of Grantor's right, title, and interest in and to the qollowing described real property, together with all exisiing or
subscquently erected or affixed buildings, improveracms and Oxtures: all casements, rights of way,
appurtenances; all water, water rights, watercourses and ¢iteiv, rights (including stock in wtilitles with ditch or
irrigation rights); and all aiher rights, royaltics, and profits seluting to the read property, including withaut limitation

all minerals, oil, gas, geothermal and similar matters, locatee 'a COOK County, State of iiinols (the "Real
Property"):

LOT 76 IN WEATHERSFIELD UNIT TWO, BEING A SUB™IYISION IN THE SOUTH WEST QUARTER OF
SECTION 20, TOWNSHIP 41 NORTH, RANGE 10 EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO THE PLAT THEREOF RECORDED JULY 8, (939 28 DOCUMENT 17597718, IN COOK
COUNTY, ILLINOIS.

The Real Property or Its address Is commonly known as 121 S, WEYMO!'r4 COURT, SCHAUMBURG, IL

T 60183, The Rea) Property tax identification number is 07-02-314.008,

x
Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leages o1 i Property and

ail Rents from the Property.  In addition, Grantor grants to Lender a Uniform Commerclal Codeescriay interest in
the Porsonat Property and Rems.
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DEFINITIONS, The following words shall have the following meanings when used in this Mortgage.” Zterms not
otheewise defined in this Mortgage shall have the meanings auributed 1o such terms in the Uniform Commercind
Code.  All references to dollar amounts shall mean amounts in lawiul money of the United Sintes of Anerica,

Credit Agreement. The words "Credit Agreement” mean the revolving line of credit agreement dated March
. 1998, between Lender and Grantor with a crodit limit of $30,000.00, together with all renewals of,
extensions of, modifications of, refinancings of, consolidations of, and substinwtions for the Credit Agreement.
The interest raic under the Credit Agreement is o variable tnterest rate based upon an fndex.  The dndex
currently is 9.000% per annum.  The interest rate to be applied to the outsianding account balance shall be at

a rate 1,500 percentage points above the index, subject however to the following minimum and maximum
rates.  Undler no circumstances shall the interest mte be less than 6.0XK0% per annum or more than the Jesser

af 24.000% per annum or she maximum rate nllowed by applicable Inw.

Existing Indebledness. The words "Existing Indetiedness™ mean the indebtedness described below in the
Existing Indebtedness section of this Mortgage.

Grantor. The word "Grantor® means KENNETH A. ANDERSON and JOAN M. ANDERSON. The Grantor i
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the morigagor under this Mortgage.

Guarantor. The word "Guaranior” means and includes witiout timitation each and all of the guarantors,
sureties, and accommodation partics in connection with the Indebtedness.

Improvements. The word “Improvements” means and includes without limitation all existing and future
improvements, fixtures, buildings, structures, mobile homes affixed on the Real Property, facilities, additions,
replacements and other construction on the Reai Property.

Indebtedriess. The word "Indebiedness™ means all principal and interest payable under the Credit Agreement

and any amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred

by Lender to enfors~ obligations of Grantor under this Mortgage, together with interest on such nmounts as

provided in this Morigage. Specifically, without limitation, this Mortgage secures a revolving line of credit
and shall seci:.e not only the amount which Lender has presenily advanced to Grantor under the Credit
Agreement, but also any future amounts which Lender may advance to Grantor under the Credit
Agreement within ‘wonty (20) years from the date of this Morigage to the same extent as | such future
advance were made M) of \he date of the execution of this Mortgage. The revolving line of credit
obligates Lendor to make advances to Grantor so long as Grantor complies with all the terms of the
Credit Agreement and Rsl.ted Documents. Such advances may be made, repaid, and remade from fime
1o time, subject 10 the limiation t=at the total outstanding balance owing at sany one time, not Including
finance charges on such balance a1z Nixed or variable raie or sum as provided in the Credit Agresment,
any temperary overages, other churges, and any amounts expended or advanced as provided In this
paragraph, shall not exceed the Credi! 'Jmit as provided in the Credit Agreement. it Is the Intention of
Grantor and Lender that this Mortgage securas the balance outstanding under the Credit Agreement from

time 1o time trom zero up fo the Credit Limit as r:avided above and any intermediate balance. At no time
shall the principal amount of indebtedness secured by the Morigage, not including sums advanced fo
protect the aecurity of the Mortgage, exceed the Credit Limit of $30,000.00.

Lender. The word "Lender™ means HERITAGE BANK Q& SCHAUMBURG, ils successors and assigns,  The
Lender is the mortgagee under this Mongage.

Mortgage. The word "Mortgage’ means this Morigage belween Lirntor and Lender, and includes withowt
limitation all assignments and security interest provisions relating to the Prsonal Property and Rents.

Personal Property. The words “Personal Property” mcan afl cquipriesss, fintures, and other urticles of
personal property now or hereafter owned by Grantor, and now or hereafter-attached or affixed to the Real
Property; together with all accessions, parts, and additions to, all replacements of ‘aa «il substiutions for, any
of such property; und together with all proceeds (inciuding without limitation all “irsurance proceeds amd
refunds of premiums) from any sale or other disposition of the Propeny.

Property. The word "Property” means cofleetively the Real Property and the Personal Property.

Real Property. The wurds "Real Property” mean the property, interests and rights described (above in the
"Grant of Mortgage” section,

Related Documents. The words “Refated Documents™ mean and include without limitation all promissory
noles, credit agreements, loan agreements, environmental agreemenis, guarantics, security agreements,

me guges, deeds of trust, and all other instruments, agreements and documents, whether now or herealter
existing, executed in connection with the Indebtedness,

Renis. The word "Rents” means il present and fulure tents, revemies, income, issucs, royalties, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE iS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLURING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
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SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall puy to Lender all
amounts secured by this Mortgage as they become due, and shall strictly perform ail of Grantor's obligntions
under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be zoverned by the following provisions:

Possession and Use, Unti! in default, Grantor may remwin in possession and control of and operate and
manage the Property and cotlect the Rents from the Property.

Duty to Maintain, Grantur shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary (o preserve its value.

Hazardous Subsiances. The terms “hazardous waste,” “hazardous substance,” “disposal,” "release,” and

“threatened  release,” as used in this Mortgage, shall have the same meonings as set forth in the

Comprehensive Znvironmental Response, Compensation, nnd Liability Act of 1980, av amended, 42 U.S.C,

Section 9601, ¢ sza. ("CERCLA™), the Superfund Amendments and ﬁcamhorimuiun Act of 1986, Pub. 1. No,

99.499 ("SARA"). e {azardous Materinls Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource

Conservation and Ricovery Act, 49 U.S.C. Section 6901, et sey., or other applicable state or Federd laws, .
rules, or regulations adsptrd pursuant to any of the foregoing. The terms “hazardous waste” and “hazardous

subsiance” shall also inelwre; without limitation, petrolenm and Pclrulcum by-praducts or any {raction thereot

and asbestos. Grantor represersts and warrants to Lender that: {a) During lﬁc period of Gramtor's ownership

af the Property, there has bees no use, gencration, manufacture, storage, treatment, disposal, release or
threatened release of any hazardoas-waste or substance hy any person on, under, or about the Property; (b)

Grantor has no knowledge of, ‘or reason to believe that t?u:rc tas been, except as previously disclosed to and

acknowledged by Lender in writing, 4 any use, generavien, manuficture, storage, “treatment, disposal,

release, or threaiened release of any nazardous waste ar substance by any prior owners or occupants of the

Property or (i) any actual or threatened lirigaion or claims of any kind by any person reluting to such matiers;

and (c; Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any

tenant, contractor, agent or other authorized user of ihe Property shall use, generate, munulaciure, store, i
treat, dispose of, or release any hazardous wasic o substance on, under, or shout the Property and (i) any

stich activity shall be conducted in compliance wizp/all applicable tederal, sime, and local laws, regulations

and ordinances, including without [imitatton those luv's, regulations, and ordinances described above, Grantor

authorizes Lender and its agents to enter upon the Propeity 1 make such insljm:ulions and tests, o Grantor's

expense, ns Lender may deem appropriate to determine comnliance of the Properly with this section of the

Mortgage. Any inspections or lests made by Lender shal’ b for Lender's purposes only and shall not be

construed to ¢reate any responsibility or liability on the part of ‘Leader to Grantor or to any ather person. The

representations and warranties contdined herein are based on Grusor's due diligence in” investigating the
Property for hazardous waste. Grantor hereby (a) releases and waives any future claims agaiest Lender for
indemnity or contribution in the event Grantor becomes lLiable for cleanap.or other costs under any such laws,
and (h) agrees 1o indemnify and hold harmless Lender against any and all chnims, losses, liabilities, damages,
penalties, and expenses which Lender may divectly or indircctly sustain o su'fer resulling from a breach of
this section of the Mortgage or as a conscquence of any use, generation.m-ufaclure, storage, disposal,
relcase or threatened release occurring prior to Grantor's ownership or interest v tie Property, whether or not
the same was or shoutd have been known to Grantor.  The provisions of thie“section of the Mortguge,
including the obligation 1o indemnify, shatl survive the payment of the Indebteduess and the satisfaction and
reconveyance of the Tien of this Mortgage and shall aot be affected by Lender’s acyuisition ot any interest in
the Property, whethier by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct o permit any nuisance nor commit, permis, or suffer any
stripping of or waste on of (o the Property or any portion of the Property.  Without limiting the graerality of the
foregoing, Grantor will not remove, or grant to any other party the right to remave, any Jarber, minerals
(including oil and gas), sail, gravel or rock products wirhout the prior writien consent of Lender.

Removal of Improvements, Grantor shall not demolish or remove any Improvements from the Kool Property
without the prior written consent of Lender.  As a condition to the removal of any Ilt\{vrovcmenls. Fender may
reuuire Grantor to make arrangements satisfacwory to Lender 1o replace  such  Improvements with
Improvements of at least equal value,

Lender's Right to Enter, Lender and its agents and represcntatives may enter upon the Real Propesty at all
reasonable times fo attend to Lender's interests and 1o inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Raquirements. Grantor shall promptly comply with all faws, ordiaances, and

Page 3

regulations. now or hereafter in effect, of all governmental authoritics applicable to the use or occupancy of the ‘-,‘:
Property.  Grantor_may contest in good faith any such law, ordinance, or regulation and withhold compliance C‘
during any proceeding, including appropriate appeals, so long as Grantor has notificd Lender in writing prior to f_‘
doing so ‘and so long as, in Lender's sole opinion, Lender's interests in the Property wre not jeopardized. &~
Lender may require Grantor lo post adequate security or a surety hond, reasomably satisfactory to Lender, to &~
protect Lender's interest, {‘-‘:
Duty to Protect. Grantor agrees neither to abandon nor leave unatiended the Property.  Grantor shall do all ;':

other acls, in addition to thosc acts set forth above in this section, which (rom the character and use of the
Property are reasonably necessary to protect and prescrve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender wnay, at its option, declare immedintely due and payable ail
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sums secured by this Mongage upon the sale or transfer, without the Lender's prior written consent, of all or any
part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, title or interest thercin, whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a {enm greater than three (3) years, lease-option contrnct, or by sale, nssignment, or transfer of any
beneficial interest in or o any land trust holding tithe to the Real Property, or by any other method of conveyance
of Real Propenty interest.  If any Grantor is a corparation, partnership or limited Hability company, transfer also
includes any change in owncership of more than wenty-five percent (23%) of the voting stock, partnership interests
or limited liability company interests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender 1f such exercise is prohibited by federal law or by llinois law.

I‘AXES AND LIENS. The following provisions relating to the laxes and liens on the Property are a part of this
Ortgage.

Payment. CGranwr.shall pay when due (and in all events prior to delinquency) all taxes, payroll laxes, specinl
\axes, assessments, water charges and sewer service charges Jevied against or on aceount of the Propenty,

and shatl pay wher due gt cliims for work done on or for services rendered or muterial furnlshed to the
Property.  Grantor shril rainthin the Pro wrtr free of all liens having priority over or equal o the interes of
Lender under this Margoge) eacept for the fien of taxes and assessments not due, excepy for the Existing
Indebledness referred to ?u vow,and except a8 otherwise provided in the following parsgraph,

Right To Contes!. CGrantor oy withhold payment of any tax, assessment, or claim in connection with n numl
faith dispute over the abligation 0 pav. so long as Lender's interest in the Property is not Jeopardized. 11 n Hen
arisex or is filed as a result of nunpuyinent, Grantar shall within Aficen (15) days after the lHen arises or, it a
lien is filed, within fifteen (15} daysuler Grantor has notice of the tiling, secure the discharge of the lien, or if
requested by Lender, deposit with Lendui cash or u sulficient corporate surety bond or ather securily
sattsfactory 1o Lender in an amount sutficizn (o discharge the fien plus any costs and attoraeys’ fees or other
charyes that coulh acerue as o resull of o trccinsure or sale under the Nen,  In any contest, Grantor shall
defend itsell and Lender and shall satisty any zdverse judgment before enforcement against the Property.
Grantor shall name Lender as an addiional ‘obpgee under any surcty bond furnished in the contest
proceedings.

Evidence of Payment. Gramor shall upon demand Bomnish 10 Lemder sitistactory evidence of payment of the
taxcs or assessmertts and shal) authorize the appropriate goverrmental official to deliver to Lender at any time

a weilten statement ¢f the taxes and assessments aguinst the Urojernty.

Notice of Conatructlon. Granor shall notify Lender a least fiteen (13) days before :\nr work | commenced,
any services are furnished, or any materials are su})plicd to the Prope.ty, if any mechanic’s len, muterialmen’s
lien, or other lien could be asseried on account of the werk, services, or materials.  Grantor will upon reguest
of Lender furnish to Lender advance assurances satisfactory 10 Lender 2t Grantor can and will pay the cost

of such improvements.

:POPERTY DAMAGE INSURANCE. The following provisions reluting s isseang the Prapenty are a pt of (his
orlgage.

Maintenance of Insurance. Grantor shall procure and maintain policies «f fite insurance with standard
extended coverage endorsements on i teplacement basis for the ” full insurable " valee covering  uil
tmprovements on the Real Property in an amount suiticient to avoid application of any couranee clause, and
with a standard mortgagee Sause W favor of Lemder. Policies shall be writien by such msvsinee companies.
and in such form as may be reasonably accepiable to Lender. Grutor shall dellver to Lerder tertificites of
coverage rom each insurer containing a stipwiation that coverage will not be cancelled or dimiishod - without 1
minimum of ten (10) days' prior written notice to Leader and not contalning any disclaimer ol he insurer's
fiability for failure (o give such natice.  Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or defaull of Geastraoor any
other person. Shouid the Real Property at any time beconie focated in an ares designated by the Direciay of

the redernl Emergency Management A§cncy as a specinl Qood hazard area, Gramor agrees 1o obtain and
maintain Federal Flood {nsurance, fo the extent such insprance is required by Lender and is or becomes
availuble, for shc term of the loan and for the Tull unpaid principat batatice of the foan, or the maxiowm Hmit of
coverage that is available, whichever is less,

Application of Proceeds. Granior shall promptly notify Lender of any loss or damage to the Property. Lender

may tiake proof of Joss il Grantor fails o do so within fifteen Slﬁ) days of the casuahy, wether or nol
Lender's sccurity is impaired, Lender may, st its election, apply the proceeds 1o the reduction of the

Indebtedness, payment of any lien affecti®z the Praperty, or the restorstion and repair of the Pmpcnr if
Lender elects 1o apply the proceeds to restoration and repair, Grantor shail cepair or replace the damaged or

destroyed Improvements in a manner salisfactory 10 Lender.  Lender shall, upon satisfactory proof af such
expenditure, pay or reimburse Grantor from the proceeds for the reavenable cost of repair or restoration if
Grantor is ol i default hereunder,  Any proceeds which have not been dishursed within 180 days fter their
receipt and which Lender has not committed o the repair or restoration of the Property shall be used first to

pay any amount owing to Lender under this Mortgage, then to prepay accrued interest, and the remaindet, if
any, shail be applied to the principal balance of the Indebtedness, I Lender holds any proceeds after
payment in {ull of the Indebtedness, such proceeds shall be paid o Grantor,

Unexpirad Insurance at Sale. Any uncxpired insurance shall inure to the benefit of, and pass to, the
purchiser of the Property covered h¥ this Mortgage nn{) trustec’s sale or ather sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property.
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Compllance with Existing Indebtedness. During the period in which any Existing Indebledness described
below is in effect, compliance with the insurance provisiens contained in the instrument evidencing such
Existing Indebtedness shall constitute compliance with the insurance provisions under this Moctgage, o the
extent compliance with the terms of this Morigage would constituie a duplication of insurance requirement.  [f
any proceeds from the insurance become payable ot loss, the provisions in this Monfﬂgc for division ol
rgcgc(hs shall apply only 1o that portion of the procecds not payable to the hoider of the Existing
ndebtedness.

EXPENDITURES BY LENDER. If Grantor fails to comply with an{) Ymvisim\ of this Mongage, including any
obligation to maintain Existing indebledness in good standing as required below, or it any action or proceeding is
commenced that would materially affect Lender's interests in the Property, Lender on Grantor’s behalt may,
shall not be required to, 1ake any action that Lender deems appropriate.  Any amount that Eender expends in so
dving will bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender
to the date of repayment by Grantor. All such expenses, at Lender's aption, will (a) be payable on demand, (b)
be added to the balance of the credit line and be apportioned among and be payable with any installment
paymenis 12 become due during either () the ternt of any apphicable insurance pulicr or (i1) the remaining term of
th. wredit Agreerent or %41 be treated as a baloon paymem which will be duc and payable at the Credit
Agreement's maturity. ~This Mortgage also will secure paymens of these amounts.  The rights provided for in this
paragraph shall be in addition to any other rights or any remedies to which Leswder may be entitled on account of
the default.  Any such astici-by Lender shall not be construed as curing the default so as to bar Lender from any
remedy that it otherwise vionld have had.

k’dJARRANTY; DEFENSE OFYITLE. The following provisions relating 1o ownership of the Propesty are a part of this
orgage.

Tile. Grantor warrants that=="(a) Grantor holds good and marketable title of record (o the Propenty in fee
simple, (ree and clear of all liens and erermbrances other than those ser forth in the Real Property description
or i the Existing [ndebtedness sectiop netow or in any title insurance policy, title repors, or final title opiion
issued in favor of, and accepted by, Lewderin connection with this Mortgage, and (b) Grantor has the full
night, power, and awthority to exceute and deliver this Martgage to Lender.

Defense of Titla. Subject ta the exception’in/the paragraph above, Grantor warrants and will forever defend
the titie 10 the Property against the lawful clams of all persons. 1n the evemt any action or proceeding is
commenced that questions Grantor’s title or the itsreat of Lender under this Mortgage, Grantor shall deiend
the action at Grantor's expense.  Grantor may he the nominal party in such proceeding, but Lendey shall be
entitled to participate in the proceeding and 1o ke represented in the proceeding by counsel of Lender's own
choice, and Grantor will deliver, or cause to be delivereil; to-Lender such instruments oy Lender may request
from titne lo tite to permit such participanon.

Compliance With Laws. Grantor warrants tha the Property-and Gramor's use of the Property complies with
alt existing applicable laws, ordinances, and regulations of governnyasad authorities.

EXISTING INDEBTEDNESS., The following provisions conceiniog- existing indebtedness (the “Existing
Indebiedness™ are a part of this Morgage.

Existing Lien. The lien of this Mortgoge sccuring the Indebtedness tnay k¢ secondary and inferior to an
existing iien.  Grantor cxpressly covenants and agrees o pay, ot see toh: payment of, the Existing
Indebtedness and 10 prevent any default vn such indebtedness, any deflault undos e instruments evidencing
such indebtedness, or any defnult under any security documents for such imlebtednes:

No Modification. Grantor shall not enter into any agreement with the halder of any nxnigage, deed of trust, or
other security agreement which has priority over this Morigage h{ which that agreement-is modified, amended,
extended, or renewed withowt the prior written consent of Lender.  Grantor shall nenher frequzsi nor geeept
any future advances under any such security agreement without the prior wrilten consent of Lenges

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of 2ais Mortgage.

Appiication of Net Praceeds. 1f all or any part of the Property is condemned by eminent donuin praceedings
of by anv precceding or purchase in teu of condemnation, Lender may m its election require that ait es any
portion of the net proceeds of the award be applied to the Indebiedness or the repair or restoration of the
Property. The net proceeds of the award shall mean the award after payment of all reasonable costs,
expenses, and attorneys’ fees incurred by Lender in connection with the condemnation,

.

Proceedings. i any proceeding in condemnation is filed, Grantor shall prompily m)m( Lender in writing,

Grantor shali gcrompﬂy take such steps as may be necessary to defend the action and obtain the award.

Grantot may the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will' deliver or

cause (o be delivered 1o Lender such instruments as may be regquested by it Trom time to line 1o permit such
panicipation. ~

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions &
relating to governmentat tixes, fees and charges are a part of this Mortgage: F
v

Curremt Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
addition 10 this Mortgage and take whatever other action” is requesied by Lender to perfect and continue
Lender's lien on the Real Property.  Grantor shall reimburse Lender for all taxes, as described below, togeiher
with all expenases incurred in recording, pertecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary starups, and other charges for recording or registering this Morigage.

Taxes. The following .ot constitute taxes io which this section applies: (1) a specific tax upen this type ot
Mortgage or upon alt ov any part of the Indebtedness secured by his Mortgage: (b} a spectfic tax on Grantor
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which Grantor is awthorized or required 1o deduct from payments on the Indebtedness secured by this type of
Morigage;  (©) a tax on this type of Mortgage chargeable against the Lender or the holder of the Credit
Agreement; and  (d) a specific {ax on all or any portion of the Indebtedness or on payments of principal and
interest made by Grantor.

Subsequent Taxes. I[f any tax o which this section applics is enacted subsequent (o the date of this
Mortgage, this event shall have the same effect as an Event of Default (as defined below), and Lender may
exercise any or all of its available remedies for an Event of Default as provided below unless Grantor cither
(ln) pays the tax before it becomes delinguent, or (b)) contests the tax as provided above in the Taxes and

.lolns s;:ction and deposits with Lender ¢ash or a sufficient cornorate surcty bond or other security satisfactory
to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as o
security agrecment are a part of this Mortgage.

Securlty Agreement. This instrameni shall constitute a security agrecment to the extent any of the Property
constitutes fixtures or other personal propcnly. and Lender shall have all of the rights of a secured party under
the Uniform Comimercial Code as amended [rom time to time,

Securlty Intereze. Upon rcc]ucsl by Lender, Grantor shall exccute financing staleinents and take whatever
other action is requeited by Lender 1o perfect and continue Lender's sccurity interest in the Rents and
Personal Property. 17 addition to recording this Morigage in the real property records, Lender may, at any
time and without' fuithe: suthorization from Grantor, file executed connterparts, copies or reproductions of this
Mortgage as a financing stawenent.  Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuipg this security «terest. . Upon default, Grantor shall assemble the Personal Property in o manner and

at a place reasonably convenien. to Grantor and Lender and make it available to Lender wilhin three (3) days
after receipt of written demand (rom.Lender.

Addresses. The mailing addresses ol Grantor (debtor) and Lender (sccured party), from which information
conrerniag the securily interest granted byv-this Monﬁugc may be obtained (each as required by the Uniform
Commercial Code), are as stated on the first page of this Mortgage,

FURTHER ASSURANCES; ATTORNEY-IN-"AZT. The following provisions relating to further assurances and
attomey-in-fact are n part of this Morgage.
Further Assurances. At any time, and from b o time, upon request of Lender, Grantor will nuke, execute
and deliver, or will cause to be made, executed o1 delivered, 1o Lender or to Lender's designee, and when
rct&ucstccl by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times
an

in such offices and places as Lender may deem appropiiate, any and all such mortgages, deeds of trust,

security deeds, security agreements, financing statements,—contindation Statlements, instruments of further
assurance, certificates, and other documents as may, in the sowe aninion of Lender, be necessary or desirable
in order 10 effectuate, complete, perfect, continue, or preserve <a).he obligations of Grantor under the Credil
i?:rccmcm. this Mortgage, and the Related Documems, and (b) theaivns an sccuril; mterests created by this

ortgage on the Property, whether now owned or hercatter acquired sy Grantor.  Unless prohibited by law or
agreed to the contrary g Lender in wrilinﬁ. Grantor shall reimburse “Leader for all costs and expenses
incurred in conneciion with the matters referred to in this paragraph.

Attorney-In-Fact, If Grantor fails to do any of the things referred to in the proceding paragraph, Lender may
do so for and in the name of Grantor wxd at Grantoi's expense.  For sueh rarposes, Grantor hercby
irrevocably appoints Lender as Grantor’s attarney-in-fact for iflc purpose of mabiig, executing, delivering,
filing, recording, and doing alt other things as may be necessary or desirable, in Leader's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit lize account, and
otherwise performs all the obligations imposed upon Grantor under this Mortgage, Lender sii! exccmte and
deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements ol termination of.sny financing
statement on file evidencing Lender's security interest in the Rents and the Personal Property.  Grante: #1il pay, if
ermitted by applicable law, any reasonable ermination fee as determined by Lender from time (o-thawe.  IF,
owever, payment is made by Grantor, whether voluntarily or otherwise, or by guarantor or by any third vurty, on
the Indebtedness and thereafter Lender is forced to remit the amount of that payment éa) to Grantor's trustee in
bankruptey of to any similar person under any federal or stne bankrupicy law or law for the relicf of debtors, (b)
by reasen of any judgment, decree or order of any court or administrative body having jurisdiclion over Lender or
any of Lender's property, or (¢} by reason of any settlement or comprise of any claim made by Lender with any
claimant {including without limitation Grantor), the [ndebledness shall be considerced unpaid for the purpose ot
enforcement of this Morgage and (iis Mortgage shall continue to be effective or shall be reinstated, as the cuse
may be, notwithstanding any cancellntion of this Mortgage or of any nute or other instrument or agreement
evidencing the Indebtedness and the Property will continue to securc the amount repaid or recovered to the same
extent as if that amount never had heen originally received b}l« Lender, and Grantor shall be hound by any
n

judgment, decree, order, sctilement or compromise relating 1o the Indebtedsiess or to this Mortgage.

DEFAULT, Each of the following, at the option of Lender, shall consiitute an event of defanlt ("Event of Defauit”)
under this Mortgage.  {a) Grantor commits tj:mul or makes & material misrepresentation at any time in connection
with the credit Tine account.  This can include, for example. a false statement aboul Granlor's income, asscls,
liabilities, or any other aspects of Grantor's financial condition. (b) Grantor does not mect the repayment terms of
the credit tine account. (v) Grantor's action or inaction adversely alfects ihe collateral for the credit ﬁnc geeount or
Lender's rights in the collateral.  This can include, for cxample, failure 1o maintain required insurance, wasie or
destructive use of the dwelling, failure te pay taxes, death of all persons liable on the account, transier of title or
sale of the dweliing, creation of a lien on the dwelling without Lender's permission, foreclosure by the holder of
another lien, or the use of funds or the dwelling for prohibited purposes.
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RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and s any time thereafter,
Lender, at its option, may exercise any one or more of the following rights and remedies, i addition to any other
rights or remedics provided by law:

Accelerate Indebtadness, Lender shall have the right at ity option without notice to Grantor o declare the
entire Indebtedness immediately dur and payable, including any prepayment penalty which Grantor would be
required to pay.

UCC Remedies. With respect to all or any part of the Persomal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Coltect Rents. Lender shal! have the right, without notice to Grantor, to take possession of the Property and
collect the Renmts. including amounts past due and unpuid, and apply the nei proceeds. over and above
Lender’s costs, against the h\dch(cdncss. In furtherance of this right, Lender may require any tenaint or other
user of the Property to make payments of rent or use fees directly to Lender. "If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor’s attomey-In-fact to endorse insiruments
reecived in payzient thereof in the nmne of Gramor and to negotinte the seme and colleet the procees.
Payments by tZnan's or other users 1o Lender in response to Lender's demand shadl satisfy the obligations tor
which the paymeris-are made, whether or not any proper grounds for the demand existed.  Lender muay
cxercise its rights urter this subparagraph either in person, by agent, or through & receiver.

Mortgagee in Possrzes'on, lender shall have the right to be pliced as mortgagee in possesston of to have o
receiver appaintcd 1o tare porsession of all or any part of e Property, with the power 10 protect amd preserve
the Property, o operaie the Pionerty preceding toreclosure or sale, and o collect the Rents from the Propenty
and apply ‘the proceeds, over and above the cost of the recelvership, agninst the Indebtedness. “The
mongagee in possession or regeiver may serve without bond if permitted by law.  Lender’s right 1o the
appotiment of a receiver snall cxist whether or not the apparent value of the Property exceeds the
indebtedness by o substantial amount, - Erployment by Lender shall not disqualify a person from serving as o
reveIver.

Jhudfl,clal Foreclosure. Lender may obtiin o judicial decree foreclosing CGrantor's Interest in all or uny part of
the Propenty.

Deficlency Judgment. [T permiited by n?p'.lca‘.)l'j law, Lender may obtain o judgment for any deficiency
remaning in the Indebtedness due o Lender alter-anatication ot all ameunts received from the exercise of the
rights provided in this section,

Other Remedies. lcnder shall have all other rights and remedies provided in s Morigage or the Credit
Agreement or available at law or in equity

Sale of the Property. To ihe extent permitted by applican’e law, Grantor herehy waives any and all right to
have the property marshalled. In exercising its rights and remedies, Leader shall be free to sell all or any pant
of the Property together or separately, in one sale or hy separate seiess Lender shall be entitled o bid at any

public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time-wind place of any public sile of the
Personal Property or of the time after which any private sale or other (ntendsd dispositton_of the Personal
Property is (0 be made.  Reasonabie notice shall mean notice given at leasi 120.£10) days before the time of
the sale or disposition.

Walve+; Elecllon of Remedies. A waiver by any Ratrly of a breach of a pravizion of this Mortgage shall not
woustitute o waiver of or prejudice the party's rights otherwise to demand strict compliance with thit provision

or any other pravision.  Election by Lender to pursue any remedy shall not exclude pursuit of any alher
remedy. and an_clection to make expenditures or take action to perform an obligation of Crantor under (his
Mnrl%ugc after failure of Grantor to perform shall not affect Lender's right to declnee o defiult 2nd exercise its
remedics under this Mortgage.

Attorneys' Feen; Expenses. If Lender institues any suit or action to enforce any of tbe terms of this
Mortgage, Lender shall be entitled (o recover such sum as the court may adjudge reasonable as aitomeyy’
fees ut trial and on any appesl.  Whether or not any court action is involved, all rrasonble expenses {cvired
by Lender that in Lender’s opinion are npecessary nnr time for the protection of s interest or the
enforcement of is rights shail become a part of the Tndebtedness payable on demand wnd shall bear interest
from the date of expenditure until repaid at the rale provided for in'the Credit Agreement.  Expenscs covered
by this paragraph nclude, without limitation, however subject to any limits under applicable Taw, lLender's
aitorneys' fees and Lender's legal expenses whether or not there is a lawsuit, including attorneys' fees for
bankruptey proceedings (including eftonts to modify or vacale any automatic stay or ii?'un‘cikm), a|ppcn|s and
any amicipated post-judgment collection services, the cost of “searching records, obtaining title reports
(including " foreclosure reports), surveyors' reports, and appraisal fecs, and title insurance, to the cxient
ir-.:nniuc( by applicable law. Grantor aiso will pay sny court costs, in addition to all other sums provided by
aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any natice under this Mortgage, including without limitation any

notice of default and any notice of sate 1o Grantor, shall be in writing, may be be senl by telefacsimilic, and shall

be ctfective when acwally delivered, or when deposited with a nationally recognized” overnight courier, or, il
mailed, shall be deemed effective when deposited in the United States mail first closs, registered mail, posinge
repaid, directed 1o the addresses shown near the beginning of this Mortgage.  Any party may change its address

or notices under this Morigage by 5iving formal written notice to the other partics, specifysng that the I|l'mr]msc of

the notice is to change the party's address.  All copies of notices ob foreclosure from the holder of any fen which

hias priority over this Mongage shall be sent to Lender’s address, as shown near the beginning of this Mortgage.

For notice purposes, Grantar agrees 10 keep Lender informed at all times of Grantor’s current address.
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MISCELLANEQUS PROVISIONS. The following miscellancous provisions are a part of this Mortgage:
Amendments. This Morigage, together with any Related Documents, constitutes the entire understanding and
agreement of the partics as to the matters set forth in this Mortgage. Mo alteration of or amendment 10 this

ortgage shall be effective unless given in writing and signed by the party or parties sought to be charged or
pound by the alteration ot amendment.

Applicable Law. This Morigage has been dellvered to Lender and accepted by Lender In the State of
ilincis. This Mortgage shall be governed by and construed in accordance with the laws of the State of

Hiincls.

Caption HeadIngs. Caption heidlings in this Mortgage are for convenience purposes ouly and are not to be
used 1o interpret or define the provisions of this Morigage.

Marger. There shall be no merger of ihe interest or estate created by this Morttgage with any other interest ot
estate in the Property at any iime held by or for the benefit of Lender in any capacity, withoul the wrillen
consent of Lende:

Multiple Parties. .1l obligations of Grantor under this Mortgage shall be joint and several, and all references
to Grantor sha!l nwan each and every Gramtor. This means that each of the persons signing below is
responsible for all obiigaaons in this Mortgnge.

Severabliity, 1f a cotr’ of competent jurisdiction finds any provision of this Maortgage o be invalid or
unenforccable as to any pesen or circumstance, such finding shall not rendee that provision invalid or
unenforceable us 10 any other“persons or circumstances.  f feasible, any such offending provision shall be
deemed to be modified to be within the Timits of enforceubility or valulity; however, if the offending provision
cannotl be so moditied, it shalt be sicoken anet all other provisions of this Mortgage in akl other vespects shall
remain valid and enforceable.

Successors snd Assigns. Subjcct to-the timitations stated in this Mortgage on transfer of Grantor's iterest,
this Mortgage shall be binding upon and inurs 1o the benefit of the parties, their successors and assigns. 1]
awner=lap of the Property becomies vested in o prrean other than Grantor, Lender, without notice 1o Granjor,
may deal with Geantor’s successors with refertice to this Mortgage and the Indebteduess by way of
forbearance or extension without rcleasing Grantor Irors-the obligations of this Mortgage or liability under the
Indebiednoss.

Time Is of the Essence. Time is of the essence in the Gegormunce of this Mortgage.

Wailver of Homestead Exemptlon. Grantor hereby (elvises and wanves al! rights and benefits ol the
homestead exemption laws of the Stawe of [linois as w all Tderzedress seeured by this Mortgage.

Waivers and Consents. [ender shall not be deemed to have watved any rights under this Mortgage (or under
the Related Documents) unless stich waiver is in writing and signed”iy Lender. No delay or omission on the
part of Lender in cxercising any right shall operate as w waiver of such/digh' or any other right. A waiver by
any parry of a provision of this Mortgage shall not constitwe a wuiver of ar préjudice the party’s right otherwise
1o demand strict compliance with that pravision or any other provision. 1y prior waiver hy Lender, nor any
course of deating between Lender and Gramtor, shall constitute a wadver of anyof Lender's rights or any of
Granlor’s nhli;f;atmns as 1o any future transactions.  Whenever consent by Lender i rguired in (his Mortgage,
the granting of such censent by Lendet in any instance shall not constitute continu ng consent © subsequent
instances whaie such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO (TS TERMS.

GRANTOR: . o

) 7 C AV,
X w _gu B

ENE, H A. ANDERSON
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"7JOAN M. ANDERSON g
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This Mortgage prepared by: HERITAGE BANK OF SCHAUMBURG
1525 W SCHAUMBURG ROAD

SCHAUMBURG, IL 60194

PP

INDIVIDUAL ACKNOWLEDGMENT

"OFFICL L SEAL”
Carel Larzon
Notary Public, State of llllnols
MyCommisslon bt Auifl 6,199

AT

STATE OF AV

COUNTY OF ____._,__g_,g s.'_l&m ———
On this day before me, the undersierzd Notary Public, personally appeared KENNETH A, ANDERSON and JOAN
M. ANDERSON, HIS WIFE, IN JOUNT TENANCY, to me known to be the individugls described in and who
exccuted the Morgage, and acknowledged that_they signed the Mortgage as Iheir free and voluntary act and

deed, for the uses and purposes therein mentiored.
Mo b w0

Given under my hand and official sealthis _ ! !  dayot .o/
By, Cnos o N Levcqune L Residingat _rchiay., b ST
Notary Public in and for the State of __-L,_L\g__r)__\; T |
My commission expires V- Cf (v T
108 (o) 1508 I tigi s tasorven, [IL-(100 £3.10 KENNETHN LOB.OVL

U\SER PRO, Reg. U'S Pat & TM. O Ver. 2.10a (c) 1908 CFI ProSmwcm !nc All 1lgivis reso
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