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PUEPHY JREF MORTGAGE

THIS MORTGAGE {"Security Instrumeat”) 1s given on . 'The mortgagor is
First Bank and Truat Co, of I1, w07 PLERSONALLY, BUT AS TRUSTEE UNDER TRUST AGREEMENT
DATED MARCH L7, 1994 AND KNOWN AS TRioT NUMBER 10-1802

("Borrowor"), This Security Instrument ia given to
Principal Residentiali-#ortgage, Inc,

which is organized and existing under the laws of the State of Toua , and whose
address is 711 High Street, Des Moines, IA 50392-0630
("Lendcr™). Borrower owes Lender the principal sum of

One Hundred Sixty Six Thousand and 00/100.

ficllars (U.S, §  166,000.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Iratrument (*Note”), which provides for T
monthly payments, with the full debt, if not paid earlier, due and payable on  April 1, 2025 ]
This Security Instrument secures to Lender: (2) the repayment of the debt evidenced by the Noie, with interest, and ull renewals, &)
extensions and modifications of the Mote; (b) the payment of all other sums, with interest, ¢dvarced under paragraph 7 to g

protect tho security of this Security Instrument; and (c) the performance of Borrower’s covenans an:’ agreementy under ihis
Security Instrumont and the Note. For this puspose, Borrower doey hereby mortgage, grant and conveyae-Lander the following
described property located in Cook County, lllinois;

Lot 672 in Northgate Unit Five, being a subdivision in tha North half of

: the Northwesat guarter of Section 16, Township 42 North, Range 11, Bast of
g the Third Principal Meridian, according to the plat thereof recorded August
3, 1972 as Document Number 22001358, in Cook County, Illinois.

Poxsy - %

N
]

which has the address of 2629 North Phelps Avenue, Arlington Heights (Street, City),
lllinois 0004 {Zip Code] ("Property Address");
RLINOIS-Single Family-FNMA /FHLMC UNIFOGRM
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TOGETHER WITH all the improvements now or hereafter srected on the property. and all casoments, appurtenances, and
fixtures now or hereafler a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrosver is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convoy the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nen-uniform covenants with limited
variations by jurisdiction 1o ¢onstitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrowsr and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment snd Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debi evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance. Subject to applicable law or lo a written waiver by Lender, Borrower shall pey to
Lender on the day inor.thly payments are due vader the Note, until the Note is paid in full, a sum ("Funds”} for: (a} yearly taxes
and assessments whick may altain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on tha 2reparty, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgegs iusiranco premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance wilh
the provisions of paragraph &, i ‘isu of the piyment of mortgage insurance premiums. These ilems are called "Escrow ltems.”
Lender may, at any time, collect-and hold Funds in an amount nol to oxceed the maximum amount a lender for a federally
related marigage loan may requirs fur Borrower's escrow account under the federal Real Estate Settlement Procedures Azt of
1974 us amended from lima to time, 12°U'S.2. Section 2601 ef seq. ("RESPA"), unless another inw that applies to the Fuads
sots a lesser amount. If so, Lender may, «t aav_time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may esiimate the amount of Funds dv's on the basis of current data and reasonable estimates of expenditures of future
Escrow [lems or otherwise in accordance with appiics ble law,

The Funds shall be held in an instilution whos deposits are insured by n federal agency, instrumentalily, or entity
(including Lender, if Lender is such an institution) or i wiy Federal Home Loan Bank. Lender shali apply the Funds to pay the
Escrow [lems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrower inizregton the Funds and applicable law permits Lender lo make such
a charge. However, Lender may require Borrower to pay a one tizps charge for an independent real estato tax reporting service

used by Lender in connection with this loar, unless applicable l<w nrovides otherwise. Unless an agreement is made or

applicable law requires interest 1o be paid, Lerdler shall ot be required (= pay Barrower any intercst or eamnings on the Funds,
Borrower and Lender may ngreo in writing, however, that interest shall b2 zaid on the Funds, Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debiis ti; the Funds and the purpose for which each
debit to the Funds was made. The Funds are pladged as additional security for ail-svins secured by this Security Instrument,

If tho Funds held by Lender excced the amounts permitted to be held by applitatie law, Lender shall account to Borrower
for the oxcess Funds in accordance with the recuirements of applicable law. If the amov:ut of the Funds held by Lender nt any
time is not sufficient to pay the Escrow ltems when due, Lender may so nolify Borrower in writing, and, in such case Borrower
shall pay lo Lender the amount necessary to make up the deficiency. Borrower shall make.a'p the doficiency in no more than
twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Londer shall prompt!y riund to Borrower any
Funds held by Lender. [f, under paragraph 21, Lender shall acquire or sell the Property, Lender, prio: 1a the acquisition or sale
of the Property, shall apply any Funds held by Lender al the time of acquisition or sale as a credil agains! %o sums scoured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, ull payments received by Lender under paragraphs
| and 2 shall be applied: firat, to any prepayment charges dus under the Note; second, to amounls payable under paragraph 2;
third, to intareat due; fourth, to principal due; and last, to any Iate charges duc under the Notes.

4. Charges; Liens. Borrower shail pay all taxes, nssessments, charges, fines and impositions atiributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in pamgraph 2, or if not paid in that manner, Borrower shali pay them on time directly
to the person owed payment. Borrower shail promptly furnish to Lender all notices of amounis to be paid under this pargraph.
1f Borrower makes these payments directly, Bornowsr shall promptly furnish lo Lender receipis ovidencing the pryments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrowor: () agrees in
writing to the payment of the obligalion secured by the lien in a manner accepiable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lita in, legal proceedings which in the Lender's opinion aperate io prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 1w
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
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this Security Instrument, Lender may give Borrower a notice ideatifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice,

§. Hazard or Propery Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails 1o maintain coverage describied above, Lender may, at Lender's
option, obtain coverage to protect Lender's righta ir. the Property in accordence with paragraph 7.

Ali insurance policies and renewals shall be acceptable to Lender and shall includs a standard mortgage ¢lause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renowal notices. In ths event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender muy make proof of los if not made promptty by Borrower.

Unless Lenrar s.d Borrower otherwise agree in writing, insurance proceeds shall bo applied to restoration or repair of the
Property damaged, if «ne restoration or repair is economically feasible and Lender's security is not fessened. If the restoration or
repair is nol 2conomicolly’ faasible or Lender’s security would be lessened, the insurance proceeds shall be applied 1o the sums
secured by this Security ineimiment, whether or not then due, with any excess paid to Horrower. If Borrower abandons the
Property, or does not answei wit':in 30 days a notice from Lender that the insurance carrier has offered 1o settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherv sz agrec in wriling, any application of proceeds to principal shall not extend or
pastpone the due date of the monthly paymente referred to in parugraphs | and 2 or change the amount of the payments. 1f
under paragraph 21 the Property is acquired kv Leader, Borrower's right to any insurance policies and proceeds resulting from
damage to the Properly pricr to the acquisition szl pass to Lender to the extent of the sums secured by this Security Instrament
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and rryicetion of the Property; 8orrower’s Loan Applieation- Leaseholds,
Borrower shail occupy, establish, and use the Property as Borcowsr's principal residence within sixty days after the exccution of
this Security Irsirumen! and shall continue to occupy the Pruparty. as Borrower's principal residence for at least one year after
the dute of occupancy, unless Lendor otherwise agrees in writin.-wihich consent shall not be upreasopsbly withheld, or unless
oxtenualing circumstances oxist which are bevond Borrower's conl¢nls. Borrower shall not destroy, damage or impair the
Property, allow the Property to deleriorate, or commit waste on the Piorty. Borrower shall be in defaull if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s <nad faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instruwent or Lender's security interest. Borrower may
cure auch a default and reinstate, as provided in paiugraph 18, by causing the acvion ur proceeding to be dismissed with a ruling
that, in Lendar's good failh detcrmination, precludes forfeiture of the Borrower's iix'erest in the Properly or other malerinl
impairment of the lien created by this Securily Instrument or Lender's security inlerést Borrower shall also be in default if
Borrower, during the loan application process, gave materially false ar inaccurate information = statements to Lender (or failed
to provide Lender with any matertal information) in connection with the loan evidenced by thie Note_including, but not Jimited
to, representations concerning Barrower's oceupancy of the Property as & principal residence. If tlis Sreurity Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee Viletio the Properiy, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in wriling.

7. Protection of Lender’s Righis In the Property. If Borrower fails to perform the covenants and ag=e-wents contained in
this Securily instrumeni, or there is a lsgal proceeding that may significantly affect Lender’s rights in the Froperty (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Propesty. Lender's actions may
includo paying any sums secured by a lin which has priority over this Security Instrument, appearing in court, payiny

reazonable attorneys' fees and entering on the Progerty to make repairs. Although Lendsr may take action under this puragraph
7, Lender doey noi have to do o,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower und Lender agree to other lerms of payment, these amounts shall bear interest from the
dato of disbursement at the Note rate and shall te payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Morigage Insurance, IF Lender required riortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to rmaintain the morigage insurance in effect, If, for uny reuson, the
mortgage insurance covarage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
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oblain coverage substantinlly equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent 1o the
cost 1o Borrower of tha mortgage insurance proviously in offect, from an alternate mortgage insurer approved by Lemder. If
subsiantisliy equivalent mortgage insurance covernge is nol available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance protnium being paid by Borrower when the insurance coverage lapsed or ceased to
b in effect. Lender will accept, use and retain those paymenis as a loss reserve in lieu of mortgage insurance. Loss reszrve
payments may no longer bo required, at the option of Lender, if mortgage insurance coverago (in the amount and for the period

- that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insu-ance in effect, or 1o provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any wrilten agreement between Borrower and Lender or applicable law.

9. Inspection, Lender or its agenl may maks reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice al the lime of or prior to an inspection specifying reasonable cause for the inspection.

10. Condempration. The proceeds of any nward or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the roperty, or for conveysnce in lieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a i2%J 2aking of the Property, the proceeds shall be applied to the sums secured by this Securily Instrument,
whether or not then dug, swit'v-any excass paid to Borrower, In the event of a partial taking of the Property in which the fair
market valuo of ths Property-iriiadiately before the taking is equal to or greater than the amount of the sums secured by this
Sccurity Instrument immediately “efore the taking, uniess Borrewer and Lender otherwise agree in wriling, the sums secured by
this Security Instrument shall be-reduced by the amount of the preceeds multiplied by the following fraction: (n) the total
amount of the sums secured immediatelv ostore the taking, divided by (b) the fair market value of the Property immediateiy
before the taking. Any balance shall be paid ‘- Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediatsly belare the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agres in writing or untess applicable law otherwise provides, the proceeds shall
be applied to ihs sums secured by this Security (nitriumzn? whether or not the sums are then due.

If tho Property is abandoned by Borrower, or if, afer notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and spply the proceeds, al its option, either to restoration or repair of the Property or to the sums
secured by «his Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agres in writing, any apvlication of proceeds to principal shall not extend or
pastpone the due date of the monthly payments referred to in paragraphs *"and 2 or change the amount of such payments,

11, Borrower Not Refeased; Forbearance By Lender Not a Waivuc, Extension of the time for payment or modification
of amontization of ths sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shali
not operats (o release the liability of the original Borrower or Borrower’y successoein interest, Lender shall not be required to
commenco proceedings against any successor it interest or refuse to extend time for-pay ment or otherwise modify amortization
of the sums secured by this Security Insirument by reason of any demand made by inc wriginal Borrower or Borrower's
successors in interest. Any forbearance by Lendler in exercising any right or remedy shall not be a waiver of or preclude the
exercisa of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenaniz-and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, suoicct to the provisions of
puragraph 17. Borrower's covenants and agreements shail be joint and scveral. Any Borrower who co-signs this Security
Instrument but does not execute the Note: ()} is co-signing this Security Instrument only to maortgage, gruit and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
sectired by this Security Instrument; and (c) agrses that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Naic withoul that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is {inalily interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan vxceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
io the permitted limit; and (b) sny sums already collected from Borrower which exceeded permitled limits wili be refunded to
Borrower, Lender may choose to make this rafund by reducing the principal owed under the Note or by making a direct
payment to Borrowsr. If a refund reduces principal, the reduction will be tremed as u partiel prepayment wilthout any -
prepayment charge under the Noto.

14, Notices. Any nolice o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unlees applicable law requires use of another meihod. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
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Lender’s nddress stated hersin or any other address Lender designates by nolice to Borrower. Any nolice provided for in this
Sccurity [nstrument shall te deemed to havs been given to Borrower or Lender when given us provided in this paragraph.

1S, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which tho Property is located. In the evenl thal any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared
to be govarable. -

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Nate and of this Securily Instrument,

17. Transfer of the Property or a Beneficisl Interest in Borrower, If all or any part of the Property or any interesi in it
is sold or transferred (or if & benoficial interest in Borrower iy sold or transferred nnd Borrower is not a natura! person) without
Lender's prior writien consent, Lender may, at its option, require immediate payment in full of all surms secured by this
Security Instrument, Mowever, this option shall not be exercised by Lender if oxercise is prohibited by federal law a3 of the date
of this Security [nmirvment,

If Lender sxercis<s this oplion, Lender shall give Borrower nalice of acceleration. The notice shall provide a period of not
less than 30 days from ths date the notico is delivered or mailed within which Borrower must puy all sums secured by this
Security lnstrument. Jf Bocrovsar fails to pay thess suins prior to the expiration of this period, Lender mny invoke any remexdies
permitted by this Security Inst-uiient without furthor notice or demand on Borrower.

I8, Borrower’s Right to Paistate. If Borrower meels certain condilions, Borrower shell have the right to have
enforcament of 1his Security Insiricnt discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable taw nay specify for reinstatémin?) belore sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgrient enforcing this Security Instrument. Those conditions are that Borrower: (4} pays
Lender all sums which then would be due uncer this Security Instrument and the Note as if no accelerstion had oceurred; (b)
cuves any defanit of any ~her covenants or ugreeinents; (c) pays ail expanses incurred in enforcing this Security Instrument,
including, but not tmited fo, reasonable attorneys’ fies’ and (d) takes such actien as Lender may reasonnbly requirs to nasure
thut the fien of this Security Instrument, Lendor's rights yuthe Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reiastatement by Borrower, this Security Instrument and the
obligations secured hereby shall remaiu fully effective as if naaosslernlion had occurred. However, this right to reinsiate shall
not apply in the case of accelerrtion under paragraph 17,

19. Sale of Note; Change of Loan Servicer, The Nole or = ristial interest in the Noto (together with this Sccurity
Instrument) may be sold one or more times withou! prior notico to Borrowse, A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payraents due under the Nete #xd this Securily Instrument. There also may be one
or more changes of the Loan Servicer unrelated 10 a sale of the Note. If there is 4 chunge of the Lonn Servicer, Borrower will be
given written notice of the change in arcordance with paragraph 14 above and applictole law. The notice will state ihe name and
address of ihe new Loan Servicer and the address to which payments should be miae. The notice will also conlzin any other
information required by applicable Jaw,

20. Hazardous Substances. Borrower shall nol cause or permit the presence, uye, digjosal, storage, or release of any
Hnzardous Subslances on or in the Property. Borrower shall nol do, nor allow anyone clie to do, anylhing affecting the
Property ihat is in violation of any Environmeatul Law, The preceding two sentences shall not applt to the presence, use, or
storage on the Property of sinall quantities of Hazardous Substances that are generally recognized 10/voappropriate ta normal
residentix! uses and to mainienance of the Propesty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit wr etier aclion by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or £avironmental law
of which Borrower has actual knowledge. If Eorrower jearns, or is notified by any governmental or regulatory authority, that
any romovs! . other remediniion of any Hazardcus Substance affecting the Property is necessary, Borrower shall pro 'tly take
al] necessary remedial actions in accordance with Environmenta] Law.

As used in this paragraph 20, "Hazardous Substances” are those subslances defined as toxic or hazardous subslmcas by &1
Environmental Law and the following substances: gascline, kerosene, other flammable or toxic petroleum produc[s. toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. Ap.used in
this paragraph 20, "Environmental Law" mesns federal laws and laws of the jurisdiction where the Property is locgted that
rolate to health, safety or environmental protection.

NON-UNIFORM COYENANTS. Borrower and Lender further covenant and agree as foliows:
21. Accelerution; Remedies. Lender shall give notice to Borrower prior to acccleration {ollowing Borrower’s hreach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 uniess

Form 3014 9/90
@O-OHUL! @dng; Page b ot B tritisly;___




UNOEFICIAL COPY

I522157g

L3




UNOFFICIAL COPY

applicable law provides othcrwise), The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the nofice is given to Borrower, by which the default must be cured: and
(d) that fallure to cure the defauit on or before the date specified in the notice may result in acceleration of the sums
. secured by this Security Instrument, foreciosure by judieial preceeding and sale of the Property. The notice shalt further

inform Borrower of the right to reinstati: after acceleration and the right to assert in the forcclosure proceeding the
non-existence of a defauli or any other defimse of Borrower to acceleration and foreclosure, If the default is nat cured on
or before the date specified in the notice, Lender, at its option, may require immedinte payment in Full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding, Lender shall be entitled to collect all expenses incurved in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable att~meys’ fees and costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordalion costs.

23, Walverf Fomestead, Borrower waives all right of homestead exemption in the Property.

24. Riders to this Securily- Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenant= aid agree nents of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of thiz Security Instrument as if the rider(s) were a part of this Security lastevinent, ,
{Check applicable box(es)] . q

bex] Adjustablo Rate Rider [=! Condominium Rider (114 Frmily Rider e
Gmduated Payment Rider ';] Planned Unit Development Rider ] Biweekly Payment Rider ’
Balloon Rider [ Rite Improvement Rider [_] Second Home Rider

] V.A. Rider L] Othe! (v [specity]

BY SIGNING BELOW, Borrower aczeats and agrees to the tewaeand covenants contained in ihis Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Wilnesses:
(Seal)

-Borrower

SEE RIDER CORTAINING TRUSTEE'S Exc;!,z,monv CLABSE |
WHIGH-1S- BADE A-PART - HEREOF>

——{Seal)

Firat Bank and Trust Co. of I\ KKOSAXE mw NOU PERSONALLY, BUI AS TRUSIEE UNDER TRUSI -Borrower
M]{E&MIDATED HARCH 17,1994 . and known aa TRLST KUMBER -
' STATE OF ILLINOIS, ~ County ss:

1, » & Notary Public in and for said county and stato do hsreby certify

th#t First Bank and Truat Co. of I1

» personally known to nie to be the sume person(s) whose name(s)
subscribed to the foregoing instrument, appeared bofore me this day in person, and acknowledged that he
signed and delivered the said instrument as free and voluntary act, for the uses and purposes herein szl forth,
Given under my hand and officiel seal, this duy of )

My Commission Expircs:

Nutary Public

Stephe1 G Gallsher, Counsel,
Princioal Residentinl Mortgage, inc., 711 High Streer, Des Moines, 1A $0392-0001
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orless than 5,125 ' %, Thereafter, my adjustable interest rate will never be increased or decreased

on any singie Change Date by more thin Two - and 000/1000 v porcentage

point(s) 2.000 %) from the rate of interest | have been paying for the preceding 12 menths.

- My interest eate will nover bo greater than 13,125 %, which s called the "Maximum Rate.”
(E) Effective Date of Changes - - : R - S

" My new interest rate will become offective on each Change Date. [ will pry the amount of my new monihly
payment beginning on the first monthi*l payment dale aftc\r the Change Dnte untii the anount. of my monthly
payment changes again. SR

{P) Notice of Changes :

" The Note Holder will deliver or 1nail (o me a notice of any changes in my adjustable interest rate and the
amount of niy monthly payment befon: the effective date of any change. The notice will include information
required by t2 1o be given me and alsc the title and lelephone number of a person who will answer rny question
1 may have rejarding the notice. . _ . |
B. FIXED INTZRIST RATE OPTION .~ o o

. 'Tho Note providea for the Barrower’s option 10 convert from an adjustablo mtomsl rato Wilh injeredt rate 1
lmntsloaf'xedmiormrm as follows: : L e A
5. FIXED INTEREST R4TE CONVERSION OPTION o S PR T It
(A) Option to Convert tr rived Fate
i+ 1 have a Conversion Option *ial 1 can exercise unless 1 am in default or this Section S(A) will not permit mic
to do so. The "Conversion Option" is my option to convert the interest rate I am required i pay by this Note
from an adjustab!e rate with interest ravs 'imits to the fixed mte calculated under Scclion 5(B) below,
The conversion can only take place ui« tate(s) specified by the Note Holder during the period beginning on
. the first Change Date and ending on (e filin Change Date. Each date on which my ndjusmble mtcreat rate cun
convert 1o the new fixed rate is cailed the "Conversizu Date.”
1f 1 want to exercise the Conversion Option, i .must first meet certain conditions, Those condilions are that:
(i) 1 must give the Note Holder notice that I want to do o (ii) on the Conversion Date, ! must not be in default
~under the Note or the Security Instrument; (iii) by & dite srecified by the Note Holder, I must pay the Note
Holdsr a conversion fee of U.S. $ 250,60 © 7 4w {iv) § must sign and give the Note Holder any
- documents the Note Holder requires to offeet the conversion. S oo
(B} Calculation of Fixed Rate
My new, fixed intorest rate will be equal 1o the Federal Nationar Medtgage Association’s rcqunred net yield
o as of 2 date and lime of day specified by the Note Holder for (i) if the orig'na! term of this Nate is greater than 15
“© o years, 30-year fixed rale morigages covered by applicable 60-day mandatniy delivery commitments, plus
* five-cighths of one percentage point (0.625%), rounded to the nearest one'cighth of one percentage point
(0.125%), or (ii) if the original term of this Note is 15 years or less, 15-year fixad rate mortgages covered by
"' gpplicable 60-day tnandstory delivery commitments, plus five-cighths of one percentagc paint (0.625%), rounded
to the nearest ane-sighth of one percentage point (D.125%). If this required net yiola sansot be determined
because the applicable commitments ire not available, the Note Holder will determine my intersat rate by using
comparable information. My new mts calculated under thzs Section 5{B) will not be greater then due Mammum
Rale stated in Section 4(D} above,
* {C) New Payment Amount and Effective Date -
If 1 choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient 13 vepay the unpaid principal 1 am expected to owe on the Conversion Date in
full on the Maturity Date ai my nw fixed interest rate in substantially equal payments. The result of this
- calculation wiil be the new amoun! ¢f my monthly payment. Beginning with my first monthly payment aﬁ-r the
7 s Conversion Date, ¥ will pay the new amount as my monthly payment until the Maturity Date. ‘

i
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C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER "
!, Until Borrowor exercises the Conversion Option under the conditiony stated in Section B of this

Ad_]ustnhle Rais Rider, Uniform Covenant 17 of the Security Instrument is amended 1o read as follows: ™
Form 3118 1/8%

%MEA 002! : Fag 2 of 3 L sk

]




UNOFFICIAL COPY

ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Oplion)

THIS ADJUSTABLE RATE RIDER is made this Tweinty Seventh dayof March .
199% , and s incorporated into and shull be deemed to amend and supplement the Mortgage, Deed of
Trust or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower™ 1o
secure Borrower's Adjustable Rale Note (the "Note") 1o Principal Residential Mortgage,

Inc., an lowa gorporation.
(the "Lender™) of the same date and covering the property described in the Sscurily Instrument and jocated at:

2623 Nor+t): Phelps Avenue Arlington Heights, IL 60004
{Property Address)

THE NCGTc CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AL CTHE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER'S ~0USTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM /ATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TO CON'/ZRT THE ADJUSTABLE RATE TO A FIXED RATE,

ADDITIONAL COVENAMAS. In addition w0 the covenants and agreements made in the Security
{nstrument, Borrower and Lender furtiier vovenant and agree as follaws:

A. ADJUSTABLE RATE AND MONTE):Y PAYMENT CHANGES
The Note provides for an initial interesiiute of 7.125 %. The Note provides for changes
in the adjustable interest rate and the monthly paymeric, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTI(LY PAYMENT CHANGES

{A} Change Dates

The adjustabie interest rate | Wl" pay may change on the firstday of  April , 1996 .
and on that day every 12th month thereafter. Each date on which my vd;uslable interest rale ~.0\\ld change is called

& "Change Date.” :

{(B) The Index

Beginning with the first Change Datc my adjustxble inlerest rate witl va based on an Index. The “Index” is
th2 weekly average yield on United States Treasury securities adjusted to a constunt maturity of 1 year, as mads
available by the Pederal Reserve Board, The most recent Index figure avaiiatic ar of the date 45 days before each
Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choase & new index that is baed upon comparable
nformation. The Note Holder will give me notice of this choice. i

(C) Calculation of Changes 5

Before cach Change Date, the Note Holder will calculate my new interest rate by adding .
Twe and 750/1000 percentage point(s) { 2,750 %) 2 the Current
Index. The Note Holder will then round the result of this addition to the neasest one-¢ighth of one percentage

point {0.125%). Subject to the limits stated in Section 4(D)) below, this rounded amount will be my new interest «»

rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay -

the unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date at my new interest
rate in substaniially equal payments. The result of this culculation will be the new amount of my momh]y
payment.
(D) Limits on Interest Rate Changes
The interest rate ] am required to pay at the first Change Date will not be greater than 9.125 %
MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Singla Family - 1 Year Treasury index - FNMA Uniform Instrument
Page 1 of 3 Form 3118 1/89
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Transfer of the Property or & Benelicial Interest in Borrower. If al! or any part of the Property or any
interest in it is sold or transferred (or if 8 baneficial interzst in Borrower is sold or transferred and Borrower is not
a natural person) without Lender's prior wrilten consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Securitv Instrument. However, this option shall not bo exercised by Lender if
exarcise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option if: {a) Borrower causes to be submisted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being mads 1o the transforee; and (b) Lender reasonably determines that Lender’s
security will not be impaired by the loan wsumplion and ihat the risk of a breach of any covenant or agreement in
this Security [nstrument is accoptable to Lander.

To the exteni permitted by applicable law, Lender may charge & reasonablo fee ay a condition to Lender's
consent toina foan assumption. Lender also may require the transferse to sign an assumptlion agreement that iy
accepiabie to Lender and that obligates thie transforee to keep all the promises and agreements made in the Note
and in this ‘Security Instrument. Borrower will continue to be obligated under the Note and this Secuniy
Instrumeni unless Londer releases Borrower in writing.

If Lender exercizes the option to require immediate payment in full, Lendor shull give Borrower notico of
acceleration. The nolice sh-il provide a poriod of not less than 30 days from the date the notice is dolivered or
mailed within which Boren:ver must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiratizn of this period, Lender may invoke any remedies permitted by this Securily
Instrument without further notics-or denvind on Borrower.

2. If Borrowsr exorcises the Corveision Option under the conditions stated in Section B of this Adjustable
Rate Rider, 1he rmendment to Uniform Covenant {7 of the Security Instrument contained in Section C 1 above
shall then cease to be in offect, and !hi rivvisions of Uniform Covenant 17 of the Security lnstrument shall
instead be in effect, as follows:

‘Transfer of the Property or a Beneficial Interest in» Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if 8 beneticial (ntercst in Borrower is sold or transferred and Borrower is not
a natural person) without Lender's prior written consent, L:nder may, al its option, require immediate payment in
full of all sums secured by this Securily Instrumsnt, Howevar, this option shall not be exercised by Lender if
exercise is prohibited by fedoral law as of the dale of this Security !strument.

If Lender sxercises this option, Lendar shall give Borrower @atice nf acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is deliverea or mailed within which Borrower must pay all
sums secured by this Security Instrument. {f Borrower faiis to pay \hese sums prior to the expiration of this
period, Lender may invoke any romedies permitted by this Security Instruiment without further notice or demand
an Borrower.

64512258

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenant: contained in this Adjustable
Rate Ridor.

B (Seal) 2, (Scal}
o , rst Bank and Trust Co. f NOT PHIBSO%IQLY, BUT AS TRUSTEE .Borrower
B UNDER TRUST AGREEHENT DATED 1}? and I(no.m a8 TRUST NUMBER

SEE RIDER CONTAINING TRSTEE'S EXCULP mnﬁmusﬁ
mcu S MADE A PART_HEREOE” . &

Fage 3 ot 3 Form 3118 1/89
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