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‘penalties or-caosts, (b} Borrowser shall first make all contested payments, under protest if Borrower desires, uniess

Equity Credit Line Mortgage
CTHIS MORTGAGE ("Socurlty Instrument’) Is givan on MARCH 20 - , 18858 . The mortgagor
&s ZAUCHA (HIS WIFE) .

(“Borrower")

This Sacurttv Instrument is givento _mg_r_s.:ﬂ_mmmnut_ghmgo
whichis a .Natlonal Bank organized and axisting under the laws of _the United States of America | ,
whose address is _One Firast Nation a chic ‘Winols . 80670 ("Lender’). Borrower owes
Lender the maximum principal sum of ______ONE HUNDRED TEN THOUSAND AND NO/LQ0

Doflars (U.S. $..110,000.00 ), orthe aggregate unpald amount of all loans and any disburserments made
by Lender pursuant to that certain Equity Credit Line Agreement of even date herawith executed by Borrower
("Agreement”}, whichever ls less. -The Agreement (s hereby incorporatad in this Security instrument by reference.
This debt Is evidenced by the Agreemant which Agreement provides for monthly interast payments, with the full
debt, i not paid earlier, due and payable live years from the issue Date (as defined In the Agreement). The Lender
wiil provide the Borrower with a final payment notlce at least 90 days before the final payment must be made. The
Agresment provkies that loans may be made from time to time during the Draw Period (as defined In the
Agreement). The Draw Perlod may be extended by Lender In 8 sole discretion, but in no event later than 20
yesrs from the dala hereof. Al future loans will have the sama llen priority as the original loan. This Security
Ihstrument secures o Lender: (a) the repayment of the debt evidenced by the Agreement, Including all principal,
Interest, and other ciarges as provided for in the Agreement, and all ranewals, axtensions and modifications; (b)
the payment of all ctiir/sums, with Interest, advanced under paragraph 6 of this Securlty instrument to protect
the security of this Sccuriey- Instrumant; and (c) the performance of Borrower’'s covenants and agreements under
this Security Instrument and the Agreement and all renewals, extensions and modifications thereof, all of the
foregoing not to excaed twice *.,a maximum principal sum stated above. For this purpose, Borrower does hereby
‘mortgage, grant and convey 0 Londer the 1ollowing described propeNy located in COOK Counly.
Winots:
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TOGETHER WITH all the Improvemems ncw or hereafter erected on the pror ‘env and all sasements. rights,
.appurtenances, rents, royaitles, mineral, ol and gas rights and profits, claims ©: demands with respact 1o
Insurance, any and all awards made for the taking by eminent domaln, water rights and s*ou and all fixtures now
.or.-hareafier a.part of the property. All replacements and additions. shall also be covered by this Security
lnstrument All of the foregoing is referred to In this Sacurity Instrument as the “Property”. .

BORROWER COVENANTS that Borrower Is lawiully selsed of !he estate heraby conveyed dl’d Lias the right to &3
maoartgage, grant and convay the Property and that the Propeny is unencumbered except for encwnbrances of
record.. Borrower warrants and will defend generally the title to the Property against all claims and demands, J3
subject to any encumbrances of record. There s a prior mortgage from Borrower 1o _$1RS] RESIDENTIAL MIG. @

dated .12/23/93 and recorded as documant numbaer_94-062999
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COVENANT g, Borrower and Lender covenant and ¢ agree as fo!lowa

ek Payment of Principal and Interest. Borrower shall. promptly pay when due the prlnclpal of and intarest on

t_he debt evidenced bythe Agreemant, . .
2. Application of Payments. All payments racefved by Lender shall be applled flrst to lnteresi, then to oxhar '
.eharges, and then to, principal. .

o1 3. ,Charges; Liens. Borrower shau pay all !a.xas. assessments. chargas, ﬂnes. and imposmons anrlbutqbra to
the Property, and leasehold payments or ground rents, if any. Upon Lender's request, Borrawer shall promptiy
furnish to Lender all notices of amounts to be pald under this paragraph. The Borrower shall make thase
.payments directly, and upon Lender's request, promptly furnish 1o Lender receipts evidencing the payments.

.. -Borrower shall pay, or cause to be paid, when due and payable all taxes, assessments, water charges, sewer
1 charges, license fees and other charges against or In connection with the Property and shall. upon request,
- promptly - tumish to Lender duplicate receipts. Borrowser may, in good falth and with due dlligence, contest the
validity or amount of any such taxas or assessmants, provided that (a) Barrower-shall natity Lender in writing of the
intention of Borrower to contast the same before any tax or assessmant has been increased by any interest,
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at any time in any danger of being sold, forfeited, lost or interfered with, and (d) Borrower shall furnish such
security as may be required In tha contest or as requested by Lender.

4. Hazard Insurance. Borrower shall keep the Improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards inciuded within the term “extended coverage’ and any other
hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in
the amounts and for the periods that Lender requires. The insurance carrler providing the Insurance shall be
chosen by Borrawer subject to Lender's approval which shall not be unreasonably withheid. if Borrower falls to
malntain coverage described above, Lender may, at Lender’s option, obtain coverage to protect Lander’s rights in
tha Property In accordance with Paragraph €.

All insurance policies and renewals shafl be accaptable o Lender and shall Include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. It Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notica
ta tha Insurance carrler and Lender. Lender may make proof of loss if not made promptly by Borrower. .

Untess Landar and Borrower otherwise agree in writing, Insurance proceeds shall be applled to restoration or
repair of the Prooerty damaged, If the restoration or repalr is economically feasible, lender's security is not
lessaned an. Sarrower Is not in default under this Securlty Instrument or the Agraement. If the restoration or repalr
is hot aconomlcai;-feasible or Lender's security would be lessened, the Insurance proceeds shali be applled to
the sums secured [y this Securlly Instrument, whether or not then due, with any excess pald to Borrower. If
Barrower abandons-in& Property, or does not answer within 30 days a notice from Lender that the insurance
carrlar has offered 1O _~e'ta a claim, then Lender may collect the Insurance proceeds. Lender may use the
procesds to repalr or res.0i4 the Proparty or to pay sums secured by this Security Instrument, whether or not thert
due. The 30-day period will'oeyin when the notice Is glven.

If under paragraph 19 the Freperty is acquired by Lender, Botrower's right to any Insurance policies and
proceeds resulting from damage to.the Property prior to the acquisition shall pass to Lender to the extant of the
sums sacured by this Sscurity Inst-urment immediately prior to the acquisition.

8. Preservation and Maintenanse of Property; Borrower's Application; Leasehoids. Borrower shall not
destroy, damage, substantlally change tha Pioperty, allow the Property to dsteriorate, or commit waste. Barrower
shali be in default if any forfelture action.or nroceeding, whether civil or criminal, Is begun that In Lender’'s good
falth Judgment could result in forfelture of(thu property or otherwise materlally impair the llen created by this
Security Instrumant or Lander's securlty interest. |Bnrrower may cure such a defauit and reinstate, as provided in
paragraph 16, by causing the action or procewd’ag to be dismissed with a ruling that, in Lender's good falth
determination, preciudes forfeiture of the Borrower's Interast in the Property or other material impalirment of the lien
created by this Security Instrument or Lendar's secyrity 'nterest. Borrower shall also be in default if Borrower,
during the loan application process, gave materially ta!se-or inaccurate Information or statements ta Lander {or

* talled to provide Lender with any material Information) in'cnonection with the loans evidenced by the Agreement.

Jf this Security instrument Iis on a leasehold, Borrower sne’ comply with the provisions of the lease, and if
Barrower - acquires foe title to the Property, the leasehold and fse 'ltla shall not merge unless Lender agrees to the

merger in writing.
8. Protection of Lender's Rights in the Property. If Borrowsr f2is to perform the covenants and agreaments

-contained In-this Security Instrument, or there is a legal proceeding thel may significantly affect Lender’s rights in

the Property {such as a proceeding in bankruptcy, probate, for conderanatica or to enforce laws or regulaticns),
then Lender may do and pay for whataever Is necessary to protect the valta i the Property and Lender's rights In
the Property. Lender's actions may Include paylng any sums asecured by alien which has priority over this
Sacurlty Instrument, appearing In court, paying reasonable attorneys’ fees, ard sntering on the Property to make
repairs. Although Lender may take actlon under this paragraph, Lender does not havato do so.

Any amounts disbursed by Lender under this paragraph shalf become additional Jubt of Borrower secured by
this Securlty Instrument, Unfess Borrower and Lender agree to other terms of payment, liwse amounts shall bear
interest from the date of disbursement at the Agresment rate and shall be payable, with inte’ est, upon notice from
Lendar to Borrower requesting payment.

7. Inspection. Lender or its agent may makse reascnable entries upon and inspaectians of ths Propeny. Lender
shall give Borrower notice at the time of or prior to an inspection speclying reasonabie cause for tha inspaction.

8. Condemnatlon. The proceeds of any award or claim for damages, direct or consequentiu, 'n connection
with any condemnation or other taking of any part of the Property, or {or convayance In lieu of coridemnation, are
heraeby asslgned and shall be paid to Lender.

in the event of a total taking of the Property, the procaeds shall be applied to the sums secured by this Security
instrument, whather or not then due, with any excess paid to Borrower. In the event of a partial taking of the
Property, uniess Borrower and Lender otherwise agree In writing, the sums secured by this Security instrument
shall be reduced by the amaunt of the proceeds multipiled by the following fraction: {a) the total amount of the
sums secured Immediately before the taking, divided by (b) the fair market value of the Property Immediatsly
before the taking. Any balance shall be paid to Borrower.

It the Property Is abandonad by Borrower, or If, after notice by Lender to Borrower that the condemnor offers to
make an award or sattle a claim for damagss, Borrower falls to respond to Lender within 30 days after the date the
notice I8 given, Lender Is authorized to collect and apply the proceeds, at Its option, either to restoration or repalr
of tha Property or to the sums secured by this Securlty instrument, whether ot hot then dus.

9, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
mod#fication of amontization of the sums seturad by this Security Instrument granted by Lender to any successor In
interast ot the Borrower shall not operate 10 release the liabliity of the original Borrower or Borrower’s successors In
interest. Lender shall not be required to commence proceadings against any successor In interest or refuse to
axtend time for payment or otherwise modity amortization of the sums secured by this Security Instrument by
reason of any demand mads by the original Borrower or Borrower's successars in Interest. A walver in ane or
more instances of any of the terms, covenants, conditions or provisions hergof, or of the Agreement, or any part
thereof, shall apply to the particular Instance or instances and &at the particular time or times only, and no such
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. walver shall be deemed a continuing waiver but ail of the terms, cavenants, conditions and othar provisions of this

Security instrument and of the Agreement shall survive and continue to remain In full force.and effect. No walver
shall be asserted agalnst Lender unieas in writing signed by Lender.. .., . .. P c e )
_..10. Successors and Assigns Bound; Joint and Several Liabliity; Co-signers. .. The covenants .and

agreamenta of this Security instrument shall.bind and beneflt the succassors and assigns cf Lender and Borrower,
subject to the provisions of paragraph.15. |f there ls more than one party as Borrower, each of Borrower's
covenams and agreements shall be joint and several. Any Borrower who co-signs thls Security Instrument but
" does not execute the Agreement: (a) is co-gigning this Securlty Insttument only 1o mongage, grant and convey
that Borrower's Interest in the Property under.the terms of this Securlty instrument; (b) is not parsonally obligated
. to pay the sums secured by this Security instrument; and (¢) agreses that Lender and any other Borrower may
agree.to extend, modity, forbear or. make any accommodaﬂons with. regard to tha terms of this Security Instrumenl
or the Agreement without that-Borrower's conaent. -

:11. Loan Charges. !f the loan secured by this Sacurtty lnstrumant ls subject to a law which sels maxlmum loan
charges, and that law is finaily interpreted so that the interest or other loan charges collectiad or to be collected in
connection wiy the loan exceed the permiited limita, then: - (a) any such loan charge shall be reduced by the
armount necessaiy.to. reduce the charge to the permitted limit; and (b) any sums already callectad from Borrower
. which axceeded prrmittad limits will be refunded to.Borrower. Lender may choose 13 make this relund by
reducing the princip~l swed under the Agresment or by making a direct payment to Borrowar. if a refund reduces
" principal, the reducton will be treated as a panlai prepayment without any prepaymen: charga under the
Agresment.

i.12. Nctices. Any nonw (v} Borrower provlded for in this Securtty Instrument shall be given by delivertng It or by
maliing it by first class mall 1anfass applicable law requires use of another method. The notice shall be diracted to
. the Property Address ar any of-ar address Borrower -deslignates by notice to Lender. Any rotice to Lender shall be

given by first class mall to Lende: s address stated hereln or any other address Lender designates by notice 10
Borrower. Any notice provided far-iinils Seecurity instrument shall be deamed to hava benn glven to Borrower of
Lender when given as provided in this pa’ agraph, -« oo

. 13. Governing Law; Severability. ""his Security Instrumem shall be govarned by lederal law and the law of
IIIInoIs. In the avent that any provision ¢! clause of this Security Instrument or the Agreement conflicts with
applicabte law, such confiict shall not affeci-Oriwr provisions of this Security Instrument ar tha Agreemant which
can be given effact without the conflicting prov'c.m To lhia end the provisions of this Security Instrument and the
Agresment are declared o be severable. - . . . Iy “"

. 14. Assignment by Lender. Lender may assign al’ or .wny ponlon of ns intereat hereundar and its rlghts granted

herein and in the Agreement to any person, trust, financisl.institution.or corporation as Lender may determine and
;. upon such assignment, such assignee shall thereupon cuc:red to all the rights, Interasts, and options of Lender
- herein and Inthe Agreement, and Lender shall thereupon heive no further obligaticns or liabilities thereunder.

15. Transfer of the Property or a Beneficial Interest in /corrower; Due on Sale. |f ail or any part of the
Property or any Interest in it Is sold or transferred (or if a benefic'a intersst in Borrower Is sold or transferred and
. Borrower is not a natural person) without Lender’'s prior writie't. consent, Lender may, at its option, require
immedtate payment in full of all sums secured by this Securlty Instrinant. However, this option shall not be
exerclsed by Lender if exercise is prohibited by federal law as of the da e of this Security Instrument.

if Lender exercises this option, Lender shall give Borrower notice ot scesleration. The notice shall provide a
period of not less than 30 days from the date the notice Is delivered or mal'ed within which Borrower must pay ali
sums secured by this Securily Instrument. Jf Borrower fails to . pay these sums prlar ta the expiration of this period,
" Lender may invoke any remedies permitted by this Security Instrument or tha Agreement without further notice or
' demand on Borrower.
: 16. Borrower’s Right to Reinstate. |f Borrower meets certain conditions, Borrower sha!l have the right to have
. enfarcement of this Security Instrument discontinued &t any time prior ta the entry of @ jL dament enforcing this
. Security Instrument. Those conditions are that Borrowar: (a) pays Lender all sums which inen7ould be due under
. this Security Instrument and the Agreement had no acceieration accurred; (b} cures any dafault of any other
‘" covenants or agreements; (¢} pays all expenses Incurred In enforcing this Security Instrument, Ir cluding, but not
" limited 10, reasonable attorneys’ fees; (d) takes such action as Lender may reasonably require ¢ a3sure that the

llen of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured
* by this Security Instrument shall continue unchanged,; and (g) not use the pravision more frequently than once
* every five years. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby
. shall remain fully effective as if no acceleration had occurred. Howaver, this rlght to reinstate shall not apply In the

. case of acceleration under paragraph 15. _

- 17. Hazardous Substances. Borrower shall not cause or permh the presenue. use, dlsposal storage or release
of any Hazardous Substances on or In the Property. Borrower shall not do, nor allow anyane else to do anything

. affecting the Property that is in violation of any Environmantal Law. The preceding two sentences shall:not apply to

¢ the presence, use or starags on the Property of small quantitles of Hazardous Substances that are generally

re¢ognized 1o'be appropriate to normal residential’'uses and to maintenance of the Property.

Borrower shail promptly give Lender written natice of any investigation, claim, demand, lawsuit or other action by
any gaovernmental or regulatory agency or private party invoiving the Property and any Hazardous Substance or
Environmeantal Law of which Borrawser has actual knowledge. If Borrower learns, or Is notified by any governmental
or regulatary authority, that any remaval or other remediation of any Hazardous Substance affecting the Property Is
necessary, Barrower shall promptly take all necessary remedial actions In accordance with Environmental Law.

As used In this paragraph 17, “Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substahceés: gasoline, kerosene, other flarmable o1 toxic
* petroleurn  products, toxlc pesticides and herbicides, volatlle solvents, materfals containing asbestos or
: formaldehyde, and radiocactive materlals. As used in this paragraph 17, “Environmental Law" means federal laws
. and laws cf the jurisdiction where the Praperty Is located. that relate to health, safety or envirohmaental protection,
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18. Prior Mortgage. Borrowsr shall not be in default of any provision of any prior mortgage.

18. Acceleration; Remedles. Lendaer shall give notice to Borrower prior to acceleration following: (a)
Barrower's fraud or materia! misrepresentation In connection with this Security Instrument, the Agreement or the
Equlty Cradit Line evidenced by the Agreement; (b) Borrower's failure to meet the repayment terms of the
Agreemant; or (c) Borrower's actlons or Inactions which adversely affect the Property or any right Lender has in
the Property (but not prior to acceleration under Paragraph 15 unfess applicable law provides otherwise), The
notice shall speclfy: (a) the default; (b) the actlon required to cure the defaut, {c) a date, not less than 30 days
fram the date the notice Is given to Borrower, by which the default must be cured; and (d) that fallure to cure the
default on or before the date specified in tha notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower
of the right to reinstate after acceleration and the right to assert in the foractosure procesding the nonexistence of
a default or any other defense of Borrower to acceleration and foreclosure. |fthe default is not cured on or befora
the date specified in the notice, Lender at its option may require Immediate payment In full of all sums secured by
this Securlty Instrurmant without further demand and may foreclose this Securlty Instrument by judicial proceeding.
Lander shall be eriitled to collact all expenses Incurred in lagal proceedings pursuing the remedies provided in
this paragraph 19, Including, but not limited to, reasonable atiorneys’ feas and costs of title evidence.

20. Lender In Possssolon. Upon acceleration under Paragraph 18 or abandonment of the Property and at any
time prior to the expiratiur’af any perlod of redemption following judiclal sale, Lender {In person, by agent or by
judicially appointed receiver; <hall be entitled to enter upon, take possession of, and manage the Property and to
collect the rents of the Profeity.Including those past due. Any rents collacted by Lender or the receiver shall be
applied first to payment of the ccits of management of the Property and collectlon of rents, Including, but not
fimited to, receiver's fees, premiuris.on recelver's bonds and reasonable attorneys’ fees, and then to the sums
secured by this Security Instruivient. _Nothing herein contained shall be construed as constituting Lender a
mortgages in possession In the abserce of the taking of actual possession of the Property by Lendar pursuant o
this Patagraph 20. In the exerclse of the powers herein granted Lender, no liabllity shall be asserted or enforced
against Lender, all such liabllity being expressiy vvaived and released by Borrower.

21. Release. Upon payment of all sums sacrred by this Securlty Instrument, Lender shall release this Security
Instrument.

22. Waiver of Homestead. Borrower waives a’i rlijjb* of homestead exemgption in the Property,

23. No Offsets by Borrower. No offset or clar: that Borrower now has or may have in the future against
Lender shall relieve Borrower from paying any amouats dua under the Agreament or this Securlty instrument or
from performing any ather obligations contalned therein.

24. Riders to this Security thstrument. If one or more widaiz are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreemente o’ each such rider shali be incorporated into and
shall amend and supplement the covenants and agreements ct %1 Security Instrument as if the rider(s) were a

part of this Securlty Instrument,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covens s rontained in this Security
Instrurment and in any rider(s} executed by Borrower and recorded with the Security I1strument.

. Noreatn  Oococclim

JOSEPH . ZAUCHA Ll O

% e oo

ALINA ZAUCH

(Space Betow This Line For Acknowiegment)

This Document Prepared By: Tad Novakowski

The First National Bank-of Chicago -
one First Natfonal ” 5203, Chlcago, 1L 60670

STATE OF ILLINOIS, County ss:
I, iy 4 ) - . , @ Notary Public in and for said county and state, do hereby

certify tha

persanally known to me to be the same person(s) whose name(s) Is (are) subscglbed to the foregoing inatrument,
appesated bsfore me this day in &rson. and acknowledged that gigned and
delivered the sald Instrument as / free and voluntary act, for the uses agﬁ purposes therein set forth.

: . -
Given under my h A ' 19%. e
“QFFICIAL SEAL" [/ ‘>)
: . YN .
My Commission expl ALYCE M. PRU f Ilinols f/;/(//(‘j, )’Vl ¢ (A

ic, State o
Notary Public. S87% ¢s 9/23/95

My Commisslon Expi Notary Public
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