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MORTGAQGE

THIS 18 A FIRST MORTCAGE WHICH SECURES A NOTE WHICH CONTAINS
PAOVISIONS ALLOWING FOR (:H/\ANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS ANJ ' PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES). AT LENDER'S OPTIO THE SECURED NOTE MAY BE RENEWED OR

RENEGOTIATED.

I, DEPINITIONS OF WORDS USED IN THIS MCATIAGE
{(A)  Seourity Instrument. Thie Mortgage. whic!iv dated MARCH 17, 19886,

will be called the "Security Instrument”

(8) Borrowsr. RICHARD P. KONYAR AND KATHhERINE M. KONVAR,
HUSBAND AND WIFE

s DAL TG =
sometimes will be called "Borrower” and somatimes simply "I* or "ma.”

{¢) Lender. WORLD SAVINGS AND LOAN ASSOC)IATION, A FEDERA.
SAVINGS AND LOAN ASSOCIATION » * » * » *» % » * TS BUCCESSORS AND/OR
ASSIGNEES, will be called "Lender." Lender is a Federal Savings and Loan Associstion which is
orgenized and exists under the laws of the United States. Lender's addrass is 1901
HARR {SON STREET, OAKLAND, CALIFORNIA B4812.
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(D) Note. The note signed by Borrower nnd having the ssme dm as this Security
Instrument will be called the "Note" The Note shows that | owe Lender the original principal
amount of US. $162,000.00 ., plus accrued and daterracl interest and such other
amounte as stated in the Note. | have promised to pay thie debt in monthly payments end to
pay the debt in full by APRIL 01, 2026,

{E}  Property. The properly that ig describsd below in Section J)) sntitled “"Description
of the Property" wili he called the "Property.”

() Sums Secured. The amounts describsd helow in Section Il entitied "Borrower's
Transfer of Rights in the Property” somstimes will be called the "Sums Secured”

{3) _ Person. Any person, orgsnization, governmental authority or other party will be
called “rerzon'

. BORROWGR'S TRANSFER OFf RIGHTS IN THE PROPERTY

| mortgage. i evocably grant and convey the Property to Lander subjact to the terms
of this Security Instruniant. Thin means that, by signing this Security Instrument, | am giving
Lender those righta that ere otated in this Security instrument and siso those rights thet the
law gives to lenders who Folidl_mortgages on real property. | am giving Lender thage rights to
protect Lender from possibie.iossas that might result If | fail to:

(il pay @i amounts owa( to Lendar urder the Note and all other nbles secured
by this Security instrumaent, called e "Secured Notes," including future advances made by
Lender and any changes to tha Securnd 'ctes made with the written consent of Lendar;

i} pay. with intersst, any amounts that Lender spends under Paragraphs 2 snd 7
baiow to protect the value of the Property and Lender's rights in the Property, and

{lii  keep all of my other promises and syrsemants under this Security Instrumant,
the Secured Notes and any chenges to the Secured Wnles made with the written conssnt of

Lender.

I,  DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property dascribed helow.

i) The proporty which is loceted at 16968 N WINDSOR ARL INGTON HOTS,
|L 80004. ] L] ] " N » [ ] " = » L] L] » [ | [ ] “ » » A V] » L] Th‘ '.g.l

description of the Property (8 attached & Exhibit "A" which ls made & part' ol this Security
Instrument. This Proparty is called the "Qeacribed Property.

REAL ESTATE INDEX NUMBER: VoL
03-20-204-011-0000

i) Al bulldings and other improvements that sre locatad on the Deascribed
Property.

i) AN rights In other property that | have as owner of the Described Property.
Thesa rights are known as easemants, rights and appurienances attached to the Froperty,
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{iii} Al righta in other property that | have as ownir of the Described Property.
These righta are known ss easements, rights snd sppurtenances attached to the Proparty;

(iv Al rents or roysities and other income from the Described Property;

(v} All mineral, ofl and gas rights and profits, water rignts und stock that are part
of the Described Property;

{vi)  All rights thet | have in the land which lies in the sirests or roads in front of,
behind or next to, the Deacribed Property;

Iviiy Al fixtures that sre now or in the future will he or the Described Property or
on the property describad in subsection (i} of this Section;

{viil Al of the rights snd property described in subsections (il through (vill of this
Section the?! acquire in the futurs,

{ix) All replacements of or additione 10 the property descrihed in subsections (i)
through (vilil ¢f hbis Section; and

fx} A aY the amounts that | pay to Lender under Parayraph 2 below.

iv. BORRDWER'S “ILHT TO GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S GaLIGATION TO DEFEND OWNERSHIP OF THE PROPERTY
| promige that i) | l=ufully own the Property; (il | have the right to mortgage. grant
and convey tha Proparly to iLenror: and [il} there are no outstanding claims, charges, liens or
encumbrances sgasinst the Propsity, axcept for those which sre of public record.

} give a general warranty of ¢iis to Lendar. This means that | will be fully responsibie
for any losses which Lender suffers picause somecne othar than mysslf hss some of the
rights in the Property which | promise that ! iave. | promise tha: | will defand my ownership
of the Property ageinst any claime of such :iphts,

COVENAM 8

| promise and | agree with Lender as follows:

1, AORROWER'S PROMISE TO PAY
| will pay to Lender, on time, »ll principsi and intersd’ ¢ue under the Saecured Notes
and eny prepayment and iste charges dus under the Secured Noizs.

2. PAYMENTS FOR TAXES AND INSURANCE
{A) Borrowsr's Obligationas
| will pay s} amounts neceasary to pay taxes and hazard Insuiptisa premiums on
the Property as well as assessments, (easshold payments, grourd rents or muripage insurence

premiums (If any). g
td

(8) Esorow Acoounts b

iy Borrower's Chligations tr

it Lendsr gives me written notice to do 8o, | will pay the smounts In I

Paragraph 2(A) above to Lender, uniasa the applicable law requires otherwise. | will make thess o

payments on the ssme day that my monthly payments of principal and intereat sre dus under
the Secured Noies.

Each of my payments 10 Lender under this Paragraph 2 wiii be the sum of the

tollowing

{8 One-twelfth of the estimated vyesrly tuxes and assessmentg on the
Property which under the spplicable law may be superior to this Security inatrument; plus

SO008C 132.02.95813-9%) ADSR MOATAQAGE  ADJUETANLE I
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b}  One—-twaelfth of the estimated yearly lesishold payments or ground rents
on the Proparty, If any; plus

(e} One-rvmifth of tha astimated yesrly premium for hazerd inaursnce
covering the Property, plus

{d  One-twaifth of the sstimated yearly premium tor mortgage Insurance, |f
any.

i will give Lender ali notices or bilis that | receive for the amounts due under
this Paragraph 2.

i), Lendor's Qbligations
If 1 make my payments to Lender, Lender will estimate from tima 1o time my

yesrly taxes, Harard Insursnce premiums, assessments, (essahold payments, ground rents and
mortgage insursrce oremiums, which items will he called the “Escrow items.” Lender will vae
sxisting asgessmerits. end bills and reasonsble estimates of future asssssments and bills to
ostimatc the Escrow Itzims. The smounts thet | pay to Lencer for Escrow ilems undsr this
Paragraph 2 will ba caliesihe "Funds”

Lender may icid the Funds. Except as described in this Paragreph 2, Lender
will use the Funds to pay the Escrowv Iteme. Lender will give to me, without charge, sn annual
statement of Funds activity.

Lender may not charge r«= for holding or keeping the Funds, for using the
Funds to pay Escrow liems, for snalyzing my payments of Funds, or for racaiving, verifying
and 1otaling pssessments and bills. Howeve:. Lander may charge me for thoss services if

Lender pays me interest on the Funds and if the law permits Lender to make such & charge
Lender will not be required to pay me any intersat or earninge on the Funds uniess eithwr (s
Lender and | agrea in writing, at the time | sign this Zezurity Instrument, that Lender will pay
interast on the Funds; or (b} the lsw requires Lender tc rs\ interast on the Funds.

lii)  Adjusiments to the Funds
If Lender's mstimates of the Escrow Items ara too.figi, the amounts that | pay

undler this Paragreph 2 will be too iarge.

if an excess of Funds remains after all Escrow Items have boen paid and if |
am keeping all of my promises and agrasments made In this Security Insirumant, then | will
have the right to have the excess amount refunded directly to me, if it exceers 828.00, or
cradited to my future monthly payments of Funds. Any refund or credit to whick | am entitied

will be made onco a year.

If, at the time payments of Escrow Items are dus, Lander has not received
sncugh Funde to make those paymenic, | will pay to Lender whatever additions) amount ic
necessary to pay the Escrow Items in full { must pay that edditional amourt in ons or more

payments as Lender may require.

When | have paid all of the amounts due under the Secured Notes and under
this Security Instrument, Lender will promptly rafund to me any Funds that ars then being held
by Lender. If, under Paragraph 27 below, Lender acquires tha Property or the Property is
sold, then immediately bafore the acquiaition or ssie. Lender will use any Funds which Lander
is holding at thst tims to raduce tha Sums Secured.

SD00A0 (02.07.80/3-88) ADBF MORTUOAGE ADJURTADLE
Fage 4




UNOFFICIAL COPY




UNOFFICIAL. COPY

3. APPLICATION OF BORROWER'S PAYMENTS
Unless the law requiras otherwise, Lender will apply each of my payments under the

Securad Notas and under Psrsgraphs ) snd 2 sbove in the following order and for the
fallowing purposes:

0818638

First, to pay prepsyment charges cdus under the Secured Notes,

Second, 10 pay any advances due to Lander under this Security instrument,
Third, to pay the amounts due to Lender under Paragraph 2 sbove,

Fourth, 10 pay interest due under the Secured Notes,

Fifth, to pay deferred Interast under the Secured Notes;

Sinth, to pay principal due under the Secured Notes;

Last, 12 pey late charges dus under the Sacured Notes

4. BORROWEP'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| wiit pay ahi-tpias, ssasssments and any other charges and fines thet may be imposed

on the Property and that 'may be superior to this Security instrument.

I will also make paymzn’s due under my lesse if | am a tenant on the Property and |
will pay ground rentg {If any) due-an the Property. | will pay these amounts either by making
the psyments to Lender that are described in Paragraph 2 above or by making the payments

on time to the Farson owed them.

Any claim, demand or charge thet is made sgeinst property bacause an obligstion has
not hesn fuifilied is known as & lien. | wili promptly pay or sstisfy ail liens against the
Property that may be superior to thia Security Instrumant Howaver, this Security Instrumsm
dogs not require me to satiaty a suparior len i 1A} | agres, in writing, to pay tha obligation
which gave rige to the supserior fien and Lander aprrovaes in writing the way in which | agree
to pay that obligation; or (B! In good faith, | argue’ ~r defend against the superior lien in a
laweuit 80 that, during the lawsult, the superior flen mzy not be snforced and no part of the
Property must be given up; or (C) | sscura from the hoider uf that other lien an agrasment,
approved in writing by Lender, that the llen of this Security Lizirument is superior to the lien
heid by that Peraon. if Lender determines that any part ol tns Property s subject to a
superior lien, Lander may give to me a notice /dentifying the superici /ien. | will poy or satisty
the superior lien or take one or mora of the actions set forth above within 10 days of the

giving of notice.

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE
At my sole cost and axpenss, ! will obtain and maintain hazard insursncs o cover i

huildings and other improvements that now are or in the future will he locdted on the
Property. The insursnce must cover (o8s or camage csused by firs, hazerds normally coverad
by "extanded coverage hazard Ingurance poficies and other hazards for wiictt Lender requires
coverage. The insurance must be In the amounts and for the periods of time required by
Lender. | may chocse the insurance company but my choice is subject to Lender's approval
Lender may not refuse to approve nwy choice uniess the refusal is ressonsble. All of these
insurence policies and renewals of the policies must include what I8 known as » Stenderd
Mortgages Clause to protect Lender. The form of sl policles and renewsls must be
acceptabie to Lender. Lender will have the right to hold tha policies and renawals. if Lender
raquires, ! will promptly give Lender sil raceipts of paid pramiums and renewal notices that |

raceive.

SD00NE {02.02.98)2-5%) AOMO MOATGAGE -ADJISTABLE 18
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I | obtein esrthquake insurance, sny other hazard insurence, oredit iife and/or dissbility
insurance, or any other insurance on or relating to the Praperty or the Secured Notes and
which are not specifically rsquirec by Lender, | will nsme Lender as loss payse of any
proceeds.

If there ls & loss or damage to the Property, | will promptly notity the proper
insurance company and Lander. If | do not promptly prove to the insurance company that the
loss or dsmage occurred, then Lender may do so.

The amount paid by the insurance company is called "Proceads.’ Any Proceeds received
will be applied first to reimburse Lender for costs and expensas incurred in connection with
obtaining tha Proceads, and then, at Lender's option and in the order and proportion as Lender
may detesmire in ita sole and absolute discretion, regerdiess of any impairmant or lsck of
impairmant £ sscurity, as follows: (A} to the extent allowed by spplicsble law, to the Sums
Secured in a mznner that Lendsr determines and/or (B) to the payment of costs and sxpensos
of necessary repura or to tha restoration of the Property to a condition eatisfactory to
Lender, such applicailon to be made in the manner snd at the times as determined by Lender.

If | abandon the Pronarty or it | do not anawer, within 30 days, a notice from Lender
stating that the insurance ‘company has offered to seitie a claim, Lender msy coilect the
Procesds. Lender may use the Pracyeds 1o repair or restors the Property or to pay the Sums
Secured. The 30-day period will bepin whan the notice is given.

it any Proceeds are usod to rezice tha amount of principal which | owe to Lender
under the Secured Notes, that use will not Goivy the dus date or change the amount of any
of my monthly payments under the Securdd Notes and under Paragraphs 1 and 2 above.

However, Lander and | may agree in writing to'dzizys or changes.

if Lender acquires the Property under Paragriph 27 below, sl of my rights in the
insurance policies will belong to Lender. Also, all of my rights in any procesde which are paid
because of damage that occurred before the Property ii atoulred by Lender or sold will
belong to Lender. However, Lander's rights in those procours-will not he greater than the
Sums Secured immaediately before the Property ls acquired by Levicar or sold

if | am required by Lender to pay premiums for mcrigage injurance, | will pay the
premiums until the requirement for mortgage Insurance ends accorcing to my written

agreement with Lender or according to law.

BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULTILL ANY

LEASE OBLIGATIONS
{ will kesp the Property in good repair. | will not dastroy or substantislly change the

Property and | will not allow the Property to deteriorate. | will keep and maintain the Property
in compiiance with any state or federal hazerdous materials and hszardous waste laws. | will
not use, generate, manufacture or store any hazardous materisls or hazerdous waste on, under
or shout the Property. | will indemnify, defend and hold harmiass Lender and it smployees,
officers and directors and their successors from any claims, damages or costs for required
or necessary repair or the removal of hazardous waste or any other hazardous materials
claim. If | do not own but am a tenant on the property, | will fulfill my obligations under my
lease. | also agres that, if | acquirs the feo title to the Property, my lease interest and the fee
titte will not merge unless Lender agreas to the merger in writing

30000 (02,02.95/2-981 AQBH MORTOAQE-ADJUSTABLE
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7. LENDEW'S RIGHT TO PAOTECT ITS RIGHTS IN THE PROPERTY
If: (A} ) do not keap my promises and agresments made in this Security instrument, or
(BI someone. including me, begine a legal proceading that may significantly affact Lender's
rights in the Property (such as a isgal proceeding in bankruptcy, in probate, for condemnation
or to enforce lawa or ragulations), then Lender may do and pay for whatever is nacessery to
protact the Lender's rights in the Property. Lender's actions may inciude appeiring in court,
paying reasonsbla attorneys' fees and entering on tha Property to mske repairs. Laender must
give me notice before Lender may take uny of these actions. Although Lender muy take action
under this Paragraph 7, Lender does not have lo do so0. Any action taken by Lencler under this
Paragraph 7, will not relsase me from my obligations under this Security instrument.

| will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interast, 8t the intarast rate in effect under the Secured Notss which have not bsen paid |
will pay Piose amounts to Lender when Lander sends me a notice requesting that | do so.
interost on #ach emount will begin to accrus on the date that the amount is advanced by
Lender. However, Lendor and | may agres in writing to terms that are difforent from those in
this Paragraph 7. This Security Instrument will protect Lender in case | do noi kesp this
promise to pay thcss amounts with interest.

8. LENDER'S RIGHT TO iNSPECT THE PROPERTY
Lender, and others aut'worizad by Lender, mey enter upon and inspact tha Proparty.

They must do so in & reasonab'a rosnner snd at reasonsble times. Before or at the time an
inspaction ia made, Lendar must g've me notice atating a reasonshle purpose tor the

inspection.

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender sll my rights: (A} to Griceeda of ail awards or claims for damages
resulting from condsmnation, eminant domain or ©tiar governmental taking of ol or any part
of the Property: snd (B} to proceods from a ssle Of '»!l or any part of the Property that is
made to avoid condemnation, eminant domain or othei’ fovernment taking of the property. All

of those proceeds will he peid to Lender.

If all of the Property is taken, the proceeds will be usar ‘o reduce the Suma Secured.
If any of the proceads remain siier the amount thst | owe to-lancer has bean paid in full,
the remaining proceeds will be paid to ma. Unleas Lender and | agrse otherwise in writing, it
only a part of the Property ie taken, the amount that | owe to Lender, \vill be reduced only by
the amount of proceeds multiplied by the following fraction: (A) the total smaunt of the Sums
Secured Immediately before the taking, divided by (B) the falr market valus =i the Property
immadiataly bafore the taking. The remainder of the proceeds will be paid to'me

If | abandon the Property or if | do not gnswer, within 30 days, a notice ‘ram Lender
stating that a governmental authority has offered to make a payment or to sottle a claim for
damages, Lender has the authority to coilect the proceeds. Lender may then use the proceeds
to repair or restoro the Property or to raduce the Sums Secured. The 30-duy period will

begin when tha notice is given.

If any proceeds are used tu reduce the amount of principal which | owe to Lender
under the Secured Notes, that uss will not delay the due date or change the amount of any
of my monthly psyments under the Secured Notss and under Parsgraphs 1 and 2 above.
However, Lender and | may agree in writing to delays or changes.

500080 102.02.05/1-96) AONI MONTSAGE: ADJUSTABLE
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10.  CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS

(A) Borrower's Obligations
Lender may aliow a Parson who takes over my rights and obligations subject to

this Sacurity Instrument to delsy or to chsnge the amount of the monthly payments of
principal and interest due under thy Secured Notes or under this Security instrument Even if
Lender does this, however, that Paerson and | wiil both atil be fully obligated under the
Secured Notes and under this Security Ihstrumaent,

Lender may aliow those delays or changes tor a Person who takes over my
rights and obligations, even |f Lendar is requested not 1o do so. Lender will not be required
to bring a lawsuit against such a Parson for not fulflling obligations under the Secured Notas
or under this Security Inatrument, avan ¢ Lender is requesied o do so.

{8} Vender's Rights
zvan if Lender does not exercise or entorce any of its rights under this Security

instrument or ‘urdar the Jaw, Lender will still have all of those rights and may exercise and
enforce tham ir tho futurs. Evan if Lender abtaing insurance, pays taxes, or paye other claims,
charges or liens agsuirt the Property, Lender will have the right undur Paragraph 27 below to
demand that | make imrardiate payment in full of the amounts that ) owe to Lender under the
Sacurad Notes and unc=/ this Security Instrument.

1. OBLIGATIONS OF BORFOWER AND OF PERSONS TAKING OVER BORROWER'S

RIGHTS OR OBLIGATIONS
Any Person who takes aver i rtights or obligations under this Security Instrument will

have il of my rights and will ba obiigatzz-to keep all ot my promises and agreaments made
in this Security Instrument. Similarly, any Perzon who takes over Lendec's rights or obligations
under this Security Instrument will have all ¢f Lander's rights and will he obligated to keep all
of Lander's agraements made in this Security Instrument.

if more than one Person signs this Security ine’imant as Borrower, esch of us s fully
obligated to keep ail of Borrower's promises and cbigations contsined in this Security
instrument. Lander may enforce Lender's rights under this Setirity Instrument against each of
us Individually or against all of us together. This mesns that sny one of us may be raquired to

pay all of tha Sums Secured,

12. MAXIMUM LOAN CHARGES
If the loan secured by this Security instrument is subject to & law which sets maximum

loan charges, and that law is finally interpreted so that the intorest or cinur losn charges
collsctad or to be collected in connection with the loan axcesd parmitted limis. than: (A) any
such losn chargs shall be reduced by the amount necessary to reduce the Charge to the
permitted limits and (B) any sums airesdy collected from Borrower which sxcaede permitted
limits will be refunded to Borrower. Lender may choose to make this rafund by reducing the
principal owed under the Secured Notes or by making o direct psyment to Borrower. If 8
rafund reduces principal, the reduction will be trested as a partisl propsyment without any
prepayment charge under the Secured Notes.

13,  LEGISLATION AFFECTING LENDER'S RIGHTS
if a change in applicsble law would make any provision of the Secured Notes or this

Security Instrument unenforceable, Lender may require thst | make immediate payment in full
of al} Sums Secured by this Security instrument.

§0008K 102.02.98/7-95) AQMJ MORTOAGE-ADJUSTABLE
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14, NOTICES AEQUIRED UNDER THIS SECURITY INSTRUMENT
Any notice that must be given to me under this Security instrument will be glven by

delivering it or by mailing it by firet class mail uniess applicable law requires use of another

mathod. The notice will be addrassed to me at 1880 N WINDSOR, ARL INGTON HGTS

'L 30004‘ " . I T T T T TN RN D R RN NN DN RN DN NN NN DN N RN BN B ; »
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A inotice will be given to ma at an siternative sddross It | give Lender & notice of my
slternative addrass. | may designate only one mailing address at a tims for nolification
purposes. Any notice that must be given to Lender under this Security instrument will be given
by mailling it by first class mall to Lender's address atated in Section 1iC) above entitied,
"Oefinitions of Words Used In This Mortgage.” uniess Lender gives me notice of a different
address. Any notice required by this Security Inetrumant is given when it is mailed or when it
is delivered according to the requiraments of this Paragraph 14 or ot applicabie law.

18, GOVFANING LAW,; SEVERABILITY
This Sedurity Instrument snd the Secured Notes shell be governed by snd

conatrued undz: ‘aderal isw snd federal rules snd regulstions including those for federal
aavinge and loan susoolations, called '‘Pedersl Law.'" In the event that any of tha terms or
provisions of this Sucuiity Instrument or the Secured Notes are interpreted or consirued by a
court of competent jurisziction to ba void, invalid or unenforceable, such decision shallt affect
only those provisions 8o cunitrued or interpreted and shall not affect the remaining provisions
of this Security instrument or-tne Secured Notes.

18, BORROWER'S COPY
| acknowledge the recaipt of ii conformed copy of the Secured Notes and of this

Security instrument.

17. LENDER'S RIGHTS TO RENTAL PAYMENWTS AND TO TAKE POSSESSION OF THE

PROPERTY

If Lander requires immadiate payment in full o¢ )¢ | abandon the Property, then Lender.
Persons authorized by Lander, or a receiver sppointag by #-court at Lender's recuest may: (A)
collact the rental payments, including overdus rantal paymsnts - directly from the tenante; @),
onter upon and take posseasion of the Property; (C) manage «-a Property. and (D} sign, cancel
and changa rantal agresments and leases. it Lender notifies (e terants that Lendar has the
right to collect rental payments directly from them under this Paragraoh 17, | sgres that the
tenants may make those rentsl paymants to Lender without having tc. ask {i) Lender whether |
have failsd to keep my promises and agresments under this Security instramant, or {lil ms for

my permission to do so.

If Lender acts to have the Property sold after a Breach of Duty ar <aefined in
Paragraph 28, | undargtand and agree that {A) my right to occupy the Froperty ceasss at tha
tima the Property is sold; (B) ! ghall have na right to occupy the Property after such sale
without the written consent of the new owner of the Property, and (C} my wrongful and
unlawful possession of the Property may subject me to monetery damages, including the loss
of reasonsble rent and the cost of eviction All rental payments collected by Lendsr or by a
raceiver, othar than the rent psid by me under this Paragraph 17, will be vsed first to pay
the costs of collecting rentsl paymente and of managing the Property. If any part of the rental
payments ramaing after those costs have been paid in full, the remsining part wili be vead to
raduce the Sums Secursd The costs of menaging the Property msy include the recsiver's
faes, reasonatle attornays fees and the costs of sny necessary bonds.

800081 92,02.98/2:98) AQWK MORTOAQE-AQJUSTABLE
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18, INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS
An mssignment s a transfer of rights to snother. | may hsve rights to bring legal
action against parsons, other than Lender, for Injury or demage to the Property or In
connaction with the loan made to me by Lendsr and which arose or will arise betors or after
the dste of this Security Instrument. Thess rights to bring legal actiocn may inciude &n action
for breach of contract, fraud, conceasimant of a material tact or for intentions! or negligent
acts. | assign these rights, and any proceads drising from theése rights, as permitied by
spplicable law, to Lender. Lendar may, at its option, enforce these rights in its own name and
may spply sny procesds resulting from this aseignment 10 any amount that | may owe to
Lender undar the Nota and thig Sectwity Instrumont sfter deducting any expensss, [ncluding
atorneys’ fees, incurred In enforcing these rights. At the reguest of Lender, | will sign any
further assignments or other dacumaents that may be necessary to anfarce this sssignment

18,  CLENCAL ERRORS
In the svant Lender at any time discovars that this Security Insirument, the Secursd

Notes or eny orher document relatad to this loan, called collectively the "Loan Docurnents’
containg an error-vinith wae caused by a clericel mistake, calculstion error, computer error,
printing efror or siviar error, | agree, upon notice from Lender. to reeéxecuts any Loan
Documents that are neceusary 1o correct any such error(s) and | glso agree that | will not hold
Lender responsible for sny demage to me which msy result from any such error.

20. LOST, STOLEN OR MUTIL ATID DOCUMENTS
if any of the Losn Docurieiiy are loet, stolen, mutiiated or destroyed and Lender

delivars to me sn indemnification in «n Twvor, signed by Lander, then | will sign and delivar to
Lander a Loan Document identical in 7o and contant which will have the affact of the

originel for all purpeses.

21, WAIVER OF STATUTE OF LIMITATIONS
I will waive, within spplicable law, ths piezaing of the statute of iimitations a3 a

defense 1o enforce this Security Instrument, Including 'any obligations referred to in this
Sacurity Instrumeant or Secured Notes.

22, CAPTIONS
The captions and headings at the heginning of esch Jsragraph of this Ssecurity

instrument ara for reference only and will not be used in the interpraiation of sny provision
of this Security Inatrument.

23.  MODIFICATION
This Security Instrument may be modifiad or amended oitly by an agreeriznt in writing

signed by Borrower and Lender.

24.  CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS
{f the Property is a unit in @ condominium, cooperetive or plannad unit devslopment,
each of which shail be called the "Project” and | have an interast in the common slements of

the Project, then Lender and | agree that.
{A) If an owners sssocistion or other entity, called "Ownsrs Associstion,” holds title

to Property for the benefll or use of the Project and Its members or sharsholders, the
Property also Includes my Interest in the Owners Associstion and the uses, proceeds and

benalits of my interest,

B000GJ (02.02.95/7-8%) ADML MORTOAQR-ADJUETANLE
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{8) The following are called the "Constituent Documents.” (i} The daclaration or any
other document which created the Project; (il By-isws of the Owners Association; lil} Code
of regulations for the Project; livi Articles of incorporation. trust instrument or equivalent
document which creates the Owners Associstion; v} The Project’s covenants, conditions and
resirictions; (vi) Other pquivalent dociiments.

| shall perform all of my obligations under the Constituent Documaenits, including
my obligation to pay. when dus, il dues snd asssssments. If | do not pay the dues and
ssesgsments when dua, Lander may. at its option, pay tham. | will pay to Lender any amounts
which Lender advances under this Parsgraph 24 according to the terme duscribed in Paragraph

7 above.

(C)If the Owners Associstion msintains, with an Insurance company ressonably
acceptable i~ Lender, 2 master or blanket policy on the Project which Iy satisfactory 1o
Lender and wiich provides insurance coverage on the terms, in the smounts, for the periods,
and against the nizards Lender raquires, including fire and hazards included within tha term
"axtended coverags. and Lender is provided with evidence of such master or blanket policy,
then: {ii Lender waies - the provision in Paragraph 2(B} sbove for the monthly payment to
Lender of one-twelfth of the aestimated yearly premium instaiimants for hazard insurance on
the Property. and (I} hazarg insurance coversge on the Properly as required by Paragraph &
sbove 1o desmed 1o be sauafiad 10 the extent that the required coverage is provided by the
Owners Associstion policy. | arail \give Lander prompt notice of any lapse in the required
hazard insurance coverage. | shei-pravide s copy of such master or blanket policy to Lander

annually.

in the event of a distribution ©t hazard Insurance proceeds in liou of restoration
or repair following & logs to the Property, “vhather to the unit or to comimon oloments, any
proceeds payable io me are herehy assigned zis shall be paid to Lender tor application to
the Sums Secured by this Security Instrument, wiiti Zav excess paid to me.

| shall take such actions as may be essonzhle to insure that the Owners
Association maintains a public labliity insurance policy acceptahle to Lender in form, amount
and extent of coverage.

(D) ) shali not, except atter notice to Lender &nd with Lender's prior written consent,
either partition or subdivide the Property or consent to: (i the absndorment or termination of
the Project, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casuaity or in the case of condemnation, eminen: riGmain or other
governmental taking; {ii) any amendment to any provision of Constituent Documa~ts uniess the
provision is for the express bensfit of Lender or of lenders generally; (i} tarminstion of
profaessional management and assumption of self-management of the Owners Association; or
(v} any action which would have tha effsct of rendering the master or blanket heazard
insurance policy and/or the public liabiiity ineurance coverage msintsined by the Owners

Association unacceptable to Lender.

28, FUTURE ADVANCES
At Borrowar's raquest, Lender. at its option (but befors release of this Security

instrument or the full reconveyence of the Property described in the Security Instrument) may
land future advancas, with interast, to Borrower. Such future advances, with interest, loan will
then be additional Sums Secured under thia Security Instrument.

S0004K (01.02.08/2:98) ADSM MORTGATR-ADJUSTANLE 1L
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20, AGREEMENTS ABOUT LENDER'S RIGHTS (F THE PROPERTY I8 SOLD OR
TRANGFERRED

Acosleration of Payment of Sums Seaured. Lender may, at its option, require
immediate payment In fuil of ail Sums Sacured by this Sacurity Instrumaent If gll or sny part of
the Property, or if any right in the Property, (s sold or transferred without Lender's pricr
written permission. Lender sisc may, at its option, raquire immediate payment in full If
Borrower is not & natural Person and » beneficial interest in Borrowsr is soid or transferred
without Lander's prior written permission, However, Lender shall not requirs immediste
payment in full it this is prohibited by Federal Law in effect on the date of the Security

Inatrument.

if Lender exercises the option to require immediate payment in full, Lender will give
me notice’ of accelerstion. If | fail to pay #ll Sums Secured by this Security Instrument
immediately, onder may then or thereafter invoke any remedies permitted by this Security
(natrumaent without further notice to or demand on me.

Excaeption (0 Agoeleration_of Pl%lﬂlnl of Sums Seoured. |f the eale or transfer of
o or any part of the Fioparty. or of & bensficial interest in Borrower, If Borrower is not a
naturat Pergon, is the tirs: ona to occur after the date of this Security instrument, Lander witl
not exercise the option to accsterate payment in full of all Sums Secured snd the loan may

ha sssumed it

) Lender recelves @ compintad written application from transferee to evalupte the
creditworthiness of transferee 82 if & new.loan were being made to tha transferes by Lender;

{il  Lender approves the craditworthinass of tha transferae in writing:
{i)  transferes makes & cash downpsyment sufficient to meet Lender's then current
underwriting atandards,

fivi  an assumption fee, in an amount to be ditarminad by Lender {but not to excaed
1% of the balance of principsl and interest due undur thie Sacurad Notes at the time of saie
or transfer of the Property or of tha interest in the Ecirowar) s paid to Lender; and

(v} the transferes exocutes an sssumption agrasment vinich is satisfactory to Lendsr.

The loan may be assumed under its then axisting terrisand conditions with one
axcaption; tha Lifetime Rate Cap may be changad. The Lifetime Ratu C2o shall bo changed to
an intorest rate which is the sum of the interest rate in effect on he datea of & sale or
transfer of the Property or benaficial Intorest in Borrower plus B percintarja points, if that
sum sxceeds the Lifetime Rate Cap sisted in the Secured Notes.

27, RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it will be calied a "Bresch of Duty” if () | do not pay the full amount of mech monthly
paymant on the dste it is dus; or (i) | fail to perform any of my promises or agresments
under tha Note or this Security instrument; or (i} any statement made in my application for
this loan was materislly false or misieading or if any statement in my application for this loan
was materially false or misisading by resson of my omlssion of certain facts; or {iv) | have
made any other stastsmsnt to Lender in connection with this loan that ia materially faise or
mistaading. If there is a Breach of Duty by me, Lender may demand an immadiste psyment of

all sums secured.

S000AL {02.02.98/2-98) AOBN MORTOAGE-ADJUNTAMA
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If there is & Bresch of Duty by me, the Lender may take action to have the Property
s0ld under any applicable Federal Law, rule or regulation and, where Federsl Law is not
applicable, under the law of the state where the Property is located, which wili be called the
“Applicable Law."

Lender does not have to give me notice of a Brasch of Duty unless notice s required
by Appliceble Law. If Lender doas not make a demand for full payment upon a Breach of
Duty, Lender may maka a demand for full payment upon sny other Bresch of Duty.

if there is @ Breach of Duty, Lender may also take action to have a raceiver appointed
under the Applicsble Law to collact rents from any tensnts on the Property snd to mansge
the Property. The action to appoint a recelvar may be taken without prior notice to me and
regardiess of the valus of tha Property.

The sals-~i the Property may be postponad by or at the direction of Lender except
as limited or proviniad by the Applicable Law. If ths Property is sold under the Applicsble
Law, | sgres that it rngy be wsold in ons parcel ) also agree that Lender may Rdd to the
amount that | owe to Lerdar all legal fees, costs, allowances, and disbursements incurred ss &
result of the action tosall the Property, axcept to the extant that the Applicsble Law limits

or prohibits any such chargue

Lender will spply the procwrds from the sals of the Property in the following order.
(A) to all fees, expenses and costs iicarred in connaction with the sale, including trustees’ snd
attorneys' feas, if sny; (B) to all Sums 3z5ured by this Security Instrument; and (C) any excoss

to the Person or Persons legally entitlad (o i*

28. LENDER'S OBLIGATION TO DISCHARGE TH!3 SECURITY INSTRUMENT
When Lender has been paid all of the amuunts secured by this Security instrument,

Lender shall relesse or cancel this Security Instrumant without charge to me except that | will
pay any racordstion conts.

29, STATEMENT OF OBLIGATION
To the extent allowed by law, ! will give Lender s fee for furrishing any ststement of

obligation with respect to this Security Instrumant or the Secured Notay,

30,  WAIVER OF HOMESTEAD
My right to any applicable homestead exemption in the Property is waivedu

THIS SPACE INTENTIONALLY LEFT BLANK.
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i QUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statements of fact which were relied upon by
Lender to approve tha loan rapidly. This loan (s called & "Quick Qualifying Loan” 1 have atated
and | contirm that: {A) | do not have any other Quick Quaiifying Loans with Lender; (B} ! have
agreed to not further ancumber the Property and do not intend to further encumber the
Property for at laast six months after the date of the Secured Notes and this Sacurity
Instrument; and {C) i | am purchasing the Proparty, all of the terms of ths purchase
agrosment submitted to Lender are true and the entire down psyment is cash from my own

funds.

[f any of the statements of fact thet | have made are materially false or rrisissding, |
will b in default under the Secursd Notes and this Security Instrument. If t sm in such
default, Lander may, at its option, increase the Interast rate and margin subject to the Lifetime
Aste Cap zathd in the Securad Notes.

32 OWNEF OCCCUPANCY
Lender hzs selied upon statements of fact which | have made to qualify for this lcan. |

havs stated and ccnilzm that |A) the Property is my parsonal and primary residence; (B8} | will
occupy the Property ned later than 30 days after this Security instrument is recorded; and {C)
| will use the Property za my residence for at lesst 12 months from the date this Security

Inatrumant is recorded.

If any of the statements (of ‘fact that | have made are materlally false or mistesding, |
will be in default under the Secuéd Notes and this Security Instrument |f | am in such
default, Lender may, st its option, incrzave the interest rats snd margin, subject to the Lifetime
Rate Cap stated in the Sacurad Notss.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIONING BELOW, | acuept md agree (o tie ﬁfomlm and agresmants -contained in this
Security Instrument and in any riderial signed by me atd recordad In proper olicial recorda.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORHOWER(SY.

|‘/)

///) A | i»_- (./ / ,.\/ " ‘“} -
{ /T, PR A . RNy ALY N MY
N TR

{Soal}

(Spaco Bolow This Line For Achrowlodgmant) A~

STATH OF TLLINOLY, Counly 33} (’ oor

e 151 , ,
rney i ” , @ Notary Public n ond Tur said covaty nnd state,

P Leny A nod |
Jadht&ing pp . Kyt

L

Jo hereby certify & ¢ Aot ol

, personally known 1 s 1 ba tho sune person(s) whoso name(s) iskfio,

subscrived to the foregoing insuument, appeared before mie s day In person, and acknowledged thal ‘*t‘/ﬁ'@@:,
signed and delivered the said instrument o8 hismcr{@ﬁ: {rce aid volumary acl, for the uses bl juiposes thereln \

scl forth,

Given under my hand and ulficlal seal, dis ]

R R

£ . D itt\,[;'i.«!(‘f'\l ‘1.'-‘. ., _:.

My Comnlssion cxpisef? AU RRAIT et B

S S AR LAR P T ;

§ Novwy Putaie, Sade C g S
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EXHIBIT "A
LEGAL DESCRIPTION

LOAN NO. 06185638

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY QF COOK
STATE OF (LLINOIS * * *» » " * | DESCRIBED AS FOLLOWS:

IN LOT 9 IN C.A.GOELZ‘S ARLINGTON HEIGITS GARDENS, BEi} |

' ) ; 1ING A SUB

IN 0 NORTHEAST QUARTER (1/4) OF SECTION 20, TOWNSHIP 42 NORTH. manen

11, EAST OF THE TiIIi7 FRINCIPAL MERIDIAN, IN COOK, COUNTY \iino(C .
. ! o

Pevmanent Index No.:1 03-20-204-0:1-0009

Oredd N2.20.8412-941 AJOA
UNIVERSAL
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