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STATE OF ILLTNOTS FHA MORTGAGE

This Mortgage ("Secunty Instrument’) is glven on March 31, 1995 . The Mortgagor Is
JUAN S. CABALLERO, A B4CHELOR

whose address Is 1329 SOUTH 507K AYENUE, CICERO IL 60650
{("Borrower™). This Security Instrument Is givanto
MIDWEST FUNDING CORPORATION
which is organizad and existing under tire iaws of ILLINOIS , and whose
address is 1020 311 Street, Suite 300, Downe:s Grove, IL 80515

{"Lender’). Borrower owas Lendar the principal sum of Sixty Two Thousand Three Hundred Fifty Dollars -~

and no/100

Dollars (/U.S. $62,350.00 }. This deistis evidenced by Borrower's note dated the same date
as this Security Instrument (*Note"), which provides for niurnly payments, with the full debt, if not paid earller,
due and nayable on April 1,2025 . This-Greurty Instrument secures to Lander: (a) the
repayment of the debt evidenced by the Note, with interest, and 2ii renewals, extensions and modffications; (b}
the payment of all other sums, with interest, advanced under Parig.azh 6 1o protect the security of this Security
Instrumaent; and {c} the performance of Borrowat’s covenants and agreeris™s under this Security Instrument and
the Note. For this purpose, Borrower dees hereby mortgage, grant and onvoy 10 Lender the following described
property located in COOK Courtv-linols:

LOT 34 IN BLOCK 25 IN GRANT LOCOMCTIVE WORKS ADDITION TO CHICAGO, A

SUBDIVISION OF SECTION 21, TOWNSHIP 39 NORTH, RANGE 13, EAST OF Tric THiRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. :

ﬁm'\q‘\*mgf GIT

‘which has the address of 1320 SOUTH 50TH AVENUE CCERO - )
Winol 0 CProparty Adcress’) e ﬁé/ H
S ress’);
1z Gade] P i
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In the avent of loss, Borrower shall give Lender immediate notice by mail. Lender may maka proof of loss if
110t made promptly by Borrower. Each insurance company concermed is hereby authorized and directed to make
payment for such loss directly to Lender, instead of to Borrower and to Lender foimtly. All or any part of the
insurance proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtetdness under
the Note and this Security Instrument, first to any delinquent amounts applied in the order in Paragraph 3, and
then to prepayment of principat, or (b) to the restoration or repair of the damaged proparty. Any application of
the nrocends to the principal shall not extand or postpone th edua date of the monthly payments which are
referrad to In Paragraph 2, or change the amount of such payments. Any extess Insurance proceeds over an
amount required 10 pay all outstanding indebtedness under the Note and this Security Instrument shail be paid to
tha entity legaily entitied thereto. : :

in the event of foreciosure of this Security Instrument or other transfer of title 1o tha Property that extinguishes
the indebtednass, all right, titie and Interest of Borrower In and to insurance policies In force shall pass to the

uILNaser.

& 5. Occupsnsy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Appiication;
Lesseholdz. < Boirower shall occupy, establish, and use the Praparly as Borrower's principal residence within
sbdy days after thz evacution of thls Security Instrument and shall continue to occugy the Property as Borrower's
principal residence fo. at ieast one year after the date of ogcupancy, unless the Secretary determines this
requirement will causr, up fue hardship for Borrower, or unless extenuating circumstances exist which are beyond
Borrower's control. Borrcwe, shall notify Lenders of any extenuating clrcumstances. Bosrowaer shall not commit
waste or destroy, damege o substantially change the Property or allow the Praperty to deteriorate, reasonable
wear and 1ear pxcapted. Lendar may Inspact the Property if the Property Is vacant or abankioned or the loan ie in
default. Lender may take reasonabla action to protect and preserve such vacanmt or abandoned Propsrty.
torrower shall also be in default |t 3-ivower, during the lcan application process, gave materlaily faise or
inaccurate information or statenients (o Lender (or failed to provide Lender with any material Information) in
connaciion with the loan evidenced by the Note, Including, but not limited to, representations concerning
Borrower's occupancy of the Propeny as a piincipal residence. if this Security Instrument is on a leasehold,
Botrower ehall comply with the provisions of the ‘ense. if Borrower acquires fes titte to the Property, the Jeasehoid

and fee title shalf not be merged unless Lender ag: ¢ to the merger in writing.
8. Charges 1o Borrower and Protection or _endsr's Rights in the Property. Borrower shail pay all

governmental or municipal charges, fines and Imposit'ons that are not included in Paragraph 2. Borrower shall
pay these obligations on time directly to the entity whick s owed the payment. If failure to pay would adversely

alfect Lender's intarest in the Property, upon Lendar's request Borrower shall promptly furnish to Lender receipts

avidencing thesa payments. :

if Borrower falis 10 make these payments or the payments reavired by Paragraph 2, or fails to perform any
other covenants and agreements contained in this Sacurity Instrumeur?, or there Is a legal proceeding that may
significantly afiect Lender's rights in the Property (such as a proceeding i bankruptcy, for condemnation or to
enforce laws or regutations), then Lender may do and pay whatever [z necsasary to protect the value of the
Property and Lender's rights in the Propenty, inciiding payment of taxes, “azard insurance and other tems
mentioned in Paragraph 2.

Any amounts disbursed by Lender undar this Paragraph shall become an addi'sivl debt of Borrower and be
secured by this Securlty Instrument. These amounts shalt bear Interest from the daie of disbursement, at the
Nota rate, and at the option of Lender, shall be immediately due and payable. -

7. Condemnation. The proceeds of any award or claim for damages, direct or cons squential, In connection
with any condemnation or other taking of any part of tha Property, or for conveyance in piace o' condemnation,
are hereby assigned and shall be paid 1o Lender 10 the extent of the fult amount of the indebtesn~.3s that remains
unpald under the Note and this Security Instrument. Lender shall apply such proceeds to the 'ed.ction of the
indebtedriess under the Note and this Security Instrument, first to any delinquent amounts applied; o the order
provided in Paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal
shal! not extend or postpone the due date of the monthly payments, which are referred to in Paragraph 3, or
change the amaunt of such payments. Any excess proceeds over an amount required to pay all outstanding
indebtedness undar the Note and this Security Instrument shall be paid to the entity legally entitied thersto.

8. Fees. Lender may collect tees and charges authorized by the Secretary.

5. Grounds for Acceleration of Debt.

(a) Detault. Lender may, except as limited by regulations Issued by the Secretary in the case of payment
tlefaults, require immediate payrnent in full of all sums secured by this Security Instrurent .
{) Borrower defauits by falling to pay In full any monthiy payment required by this Securlty
Instrument prior ta or on the due date of the next menthly payment, or
() Borrower defaults by failing, for a period ot thirty days, to perform any other obfigations
contained in this Security Instrument.

FHA ILLINOIS MORTGAGE FORM 2/01
ISC/FMDTIL/ /0601 /(2-91)-L PAGE 3 OF 6
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 13. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing 1t by first class mail unless applicable law requires use of another method. The notice shall be diracted
1o the Property Address or any other address Borrower designates by notice to Lender. Any natice to Lender shall
be given by first class mail to Lender's address stated hereln or any address Lender designates by notice to
Borrower. Any notica provided for in this Security instrument shall be deemad to have been given o Borrower or
Lender when given as provided in this paragraph.

14. Governing Law; Severabillty. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property Is located. In the event that any provision or ¢lause of this Security
Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision. To this end the provisions of
this Securlty Instrument and tha Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

18. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues i th @ropesty. Borrower authorlzes Lender or Lender's agents 10 collect the rents and revenues and
hereby directs earii tenant of the Property to pay the rents 1o Lender or Lender's agents. However, prior to
Lender's notice 1o do'rower of Borrower's breach of any covenant or agreement in the Security Instrument,
Borrower shall collect ¢’ receive all rents and revenues of the Property as trustee for the benefit of Lender and
Borrower. This assignnier of rerts constitutes an absolute assignment and not an assignment for additional
security only.

I _under gives notice of treach to Borrowet: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefi of Lender oriy, to he applled to the sums secured by the Securlty Instrument; (b) Lender shall
be entitled to collect and receive ali o tho rents of the Property: and (¢} each tenant of the Property shal! pay all
rents due and unpaid to Lender or Lerder's agent on Lender's written demand to the tenant.

Borrower has not executed anv prio’ ascignment of the rents and has not and will not parform any act that
would prevent Lender from exercising its nghs tinder this Paragraph 16. -

Lender shall not be required to enter ugor, take control of or maintain tha Property before or after giving
notice of breach to Borrower. However, Lender o, « iudiclally appointed recelver may do so at any time there is a
breach. Any application of rents shall not cure vr walva any default or invalidate any other right or remedy of
Lender. This assignment of rents of the Property shall tarminate when the debt sscured by the Security Instrument
is paid In full.

NON-UNIFORM COVENANTS. Borrower and Lender furthe; 2grae as follows:

17. Foreclusure Procedure. If Lender requires immediatz pavment in full under Paragraph 9, Lender may
invoke the power of sale and any other remedies permitted by apuitable law. Lender shalf be entitled to collect
all expenses incurred in pursuing the remedies provided In this Pzragraph 17, including, but not limited to,
reasanable attorneys' fees and costs of the title evidence.

18. Release. Upon payment of all sums secured by this Security irsirument, Lender shall release this
Security instrument without charge to Borrower. Borrower shail pay any reccraziion costs.

19. Waiver of Homestead. Borrower walves all right of homestead exempticr inihe Property.

Riders to this Security Instrument. If one or mors riders are executed by Borrewer and recorded togjether
with this Security Instrumant, the covenants of each such rider shall be incorporated into ond shall ameni and
supplement the covenants and agreements of this Security instrument as if the rider(3) vera In a pant of this

Security Instrument. [Check applicable box(es)].
DCondominium Rider DGraduated Payment Rider DGrow:.':g Cquity Bider
DPlanned Linii Development Rider b—domar ARM
[Specify)
FHA ILLINOIS MORTGAGE FORM 2/91
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LOAN NO. 9915064

FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER Is made this 31st day of March , 1995 and is
incorporated Into and shall be deemed to amend and supplement the Monigage, Deed of Trust or Security Deed
(“Sacuu)ity Instritinient’) of the same date given by the undersigned ("Borrower”) to secure Borrower's Note
(‘Note") to
MIDWEST FUNLING-CORPORATION, AN ILLINOIS CORPORATION
(the "Lender") of the s=ma date and covering the property described in the Security Instrument and located at:

1329 SQUTH 50TH AV 2.E CICERO, 1L 60650

(Property Address)

THE NOTc CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NCTE LIMi7S THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND fHE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made In the Security Instrument,
Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date

The interest rate may change on the first day of July | 1996 , and that day of each
succeeding year. "Change Date* means each date on which tha interest rate covld change.

(B) The Index

Beginning with the first Change Dats, the interest rate wil be based on an Index. "Inuex’ means the waekly
avarage yield on "nited States Treasury Securities adjusted to a constant maturity of one ya2,,.43 made available
by thc Federal Reserve Board. "Current Index” means the most recent Index figure avallabic 3% fays before the
Change Date. If the index (as defined above) is no longer avallable, Lender will use as a nev "aiax any indax
prescribed by the Secretary. As used in this Rider, “Secretary’ means the Secretary of Housiv; end Urban
Development or his or her designee. Lender will give Borrower notice of the new Index.

(C) Caiculation of interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of Two
percentage points {20000 %) 1o the current Index and rounding the sum to the
nearest onz-eighth of ong percentage point (0.125%). Subject to the limits stated in Paragraph (D) of this Rider,
this rounded amourt will be the new interest rate unti the next Change Date.
(D) Limita on interest Rate Changes

The interest r5ie will never increase or decrease by more than one percentage point (1.0%) on any single

Change Date. The Interest rate will never be more than five percentage points (5.0%) higher or lower than the
initial Interest rate.

ISC/FARMRID**/ /0691 /(2-91)-L PAGE10F 2 2/9%
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