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MORTGAGE

THIS MORTGAGE ("Sec urity Instrument™ is givenon March 23, 1995 . The mortgagor Is
CLARKE E. GAGLIARGD; and XKARA TOURVILLE GAGLTARDI, HUSBAND AND WNIFE

{"Barrower’),
This Security Instrument is giveriic NORTH SHORE MORTGAGE AND FINANCEAL SERVICES,

which is organized and existing under ths law= of , and whose address is
576 LINCOLN AVENUE, WINNETKA, IL 60093 ("Lender”).
Borrower owes Lender the princlpal sumof Tve Hundred Thousand Dol lars and no/l100
: Dollars (U.5.$ 200,000,00 ). Thisdebtls

evidenced by Borrower’s note dated the same dato.%sinls Security Instrument ("Note®), which provides for monthly
payments, with the full debt, if not paid earfier, due anc payablaon April 1, 2025 . This Security
Insirument secures to Lender: (a} the repa of the dr.ot nyidenced by the Note, with interest, and alt renewals,
extensions and =iodifications of the Note; (b) the paymen: of 2! other sums, with Interest, advanced under paragraph 7
i protect the secusity of this Security Instrument; and (c} the purformance of Borrower’s covenants and agreements
under this Security Instrument and the Note. For this purpase, Eo” ower does hereby mortgage, grant and convey to
bzu\der tr&ﬁ fglllsc\:adnq describad property located in Cook

nty, tilinols:

LGT 8 IN BLOCK 8 IN PROVIDENT MUTUAL LAND ASSOCIATILK SUBDIVISION OF BLOCKS 7
TO 12 AND 238 10 33 AND 54 70 59 IN VILLAGE OF WINNETKA,7BEING A SUBDIVISIGR OF
THE MEST 1/2 OF THE WORTHEAST 1/4 OF SECTIDN 20, TOWNSHIR 42 NORTH, RANGE 13
EAST DOF THE THIRD PRINCIPAL MERIDIAM, IN CDOK COUNTY, LLLTNDIS,

95-20-215-014
which has the address of 906 QAKX STREET WINNETKA

Street
Hinois & o[%j s;) 3C odél {"Property Addrs!ss'); ! [City]

TOGETHER WITH al! the improvemants now ar hereafter erected on the property, and all eassments,
appurtenances, ar fixtures now or hereafter a pan of the property. All replacements and additions shall also be
covered by this Security Instrurent. All of the foregoing Is referred 1o In this Security Instrument as the *Property.”
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6. Hazard or Property insurance. Borrower shall keap the Improvemonts now existing or heraafler ergcted on
the Prupenty Insured against loes by fire, hazards Included within the term “axtended coverage® and any other hazerds,
including floods or fiooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and tor the periods that Lender requires. The insurance carrier providing the Insurance shall be chosen by Borrower
subject tv Lender's approval which shall not be unreasonably withheid. If gorruwer falla to maintain coverage described
above, Lender may, at Lender’s option, oblaln coverage to protect Lender’s rights In the Praperty in accordance with
paragrapi 7. ,

A =surance policies and renewsls shall be acceptable to Lender and shall inciude a standard mongage clause.
Lender shall have the right to hold the poficles and renewals. If Lender requires, Borrower shall promptly give tc Lender
all receipts of paid premiums and renewal notices. In the event of loss, Barrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Unlese Lender and Botrower otherwice agree in writing, insurance proceeds shall be appiied to restoration or ragair
of the Proparty damaged, if the restoration or repair Is economically feasible and Lender’s security is not lessened. If the
restoration or repair Is not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security Instrument, whethar or not then due, with any excess paid to Borrowsr.
# Borrower abandzns *ae Property, or does not answer within 20 days a notice from Lender that the insurance carisr
has offered 1o seitte a 7iaim, then Lender may collect the insurance proceeds. Lender may use the proceads to repelr
or rgsiora the Proparty or 13 pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notice s ¢ iven,

Unless Lender and Botro ve; stherwise agree In writing, any application of proceeds 1o principal shall not extend or
postpone the due date of the mont.ay rpaymems referred to In paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 tha Propenty Is acquited by Lender, ar's right to any insurance policles and
proceeds resulting from damage to the ®ioperty prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument iminedtasely prior to the acquisition, '

8. Occupancy, Preservation, Maintenar.ce ynd Protection of the Property; Borrower’s Loan Application;
Leassholds. Borrower shall occupy, establish_and use the Property as Borrower’s principal reskience within sixty days
after the execution of this Security Instrument and <nai continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occiiprinzy, untess Lender othetwise agrees in writing, which consent
shall not be unreasanably withheld, or unless extenu%nry Circumstances exist which are beyond Borrower's control.
Rasrower shall not destroy, damage or impalr the Property. aiiow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default ¥ any forfeiture action o nroceeding, whether eivll or criminal, i3 begun that in
Lender's good faith judgment could result in forfelture of the Fronerty or otherwise materially Impalr the flen created by
this Security Instrument or Lender’s security interest. Borrower riayv cure such a default and reinstate, as provided In
paragraph 18, by causing the action or proceeding to e dismissec whh a ruling that, in Lendar's good faith
determination, precludes forfeiture of the Borrower's Interest in the Prcperty or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Barrow i shalt also be in default i Borrower, during the
loan application process, gave materiafly false or inaccurate information or fatements to Lender (or falled to provide
Lender with any material information) in connaction with the loan evidenced by te Note, including, but not imited to, 2ol
representations concerning Borrower's occupancy of the Property as a principa’ rwiidence. i this Securlty Instrument ia‘-,g
on a leasehold, Borrower shall comply with all the provislons of the lease. If Bomovar ucquires fee titte to the Propenty, N
the leasehold and the fee title shail not merge unless Lender agreas to the merger in'w mirdg.

Ml
7. Protection of Lender’s Rights in the Property. If Borrower falis to perform the cavenants and agreements bl
comained in this Security Instrument, or there is & legal proceeding that may significantly atfect Lander's rights In the 1
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfelture or to enforie laws or
raguiations), then Lender may do and pay for whatever Is necessary to protect the value of the Frouerty and Lendar's  o»
rights Ir. the Property. Lender’s actions may include paying any sums secured by a lien which has prior'ty over this A
Sacurlty Instrument, appearing in court, paying reasonable attomeys’ fees and entering on the Propeit;, W make e
repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so. :

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unlass Borrowsr and Lender agree to other terms of payment, thase amounts shall bear
Interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lander (o
Borrower requesting payment.

8. Mortgage Insurance. if Lender required mortgage insurance as a condltion of making the loan secured by this
Security Instrument, Borrower shalt pay the premiums required to maintain the morigage insurance in effect. If, for any
reason, tha mortgage Insurance coverage required by Lender lapses or ceases to be In efiect, Borrower shall pay the
premiums required 1o obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the martgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. if substantially equivalent mortgage insurance coverage is not avaliable,
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15. Governing Law; Severability. This security instrument shall be governed by fedaral law and the law ot the
urisdiction in which thagglaeny is located. In the event that any pravision or clause of this Security instrument or the
ote conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the the
Note are declared to be severable. A COUI FXNR2 P00

17. Transfer of the Property or a Beneficlal Interest In Borrower. [f all or
in it Is sold or transferred (or if a bensficial interest In Borrower is sold or transf
person) without Lender's prior written consent, Lender may, at Rs option, require immadiate payment In full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender If exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exerclses this option, Lender shall give Borrowar notice of acceleration. The notice shall provide a period
of not less than 3% di'ys from the date the notice Is delivered or malled within which Borrower must pay all sums secured
hy this Security Instn:ment. If Borrower falls tc pay these sums prior to the expiration of thig periad, Lendar may Invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrowar's Rip! ¢ 2 Relnstate. It Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Securit! instrument discontinued at any time prior to the earlier of: (a) 5 days (ar such other period
as applicable law may specify ior /sinstatement) before sale of the Property pursuamt to any power of sale contained In
this Security instrument; or (b) entvof a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (8) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceletation had occurred; (b) cures ary <lofauit of any other covenants or agreements; (c) pays alt expenses incurred
in anforcing this Security instrument, incauding; but not limitad to, reasonabie attomeys' fees; and (d) takes such action
as Lender may reasonably require to assure tha: the lien of this Security Instrument, Lender’s rights in the Praperty and
Borrower's obligation to pay the sums secured oy this Security Instrument shall continue unchanged. Upon
reinstatemnent by Borrower, this Security Instrumiar ¢ ne! the obligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right 1u 7=instate shall not apply In the case of acceleration under
paragraph 17, ‘ -

19. Sale of Note: Change of Loan Servicer. The Nite or a partial interest in the Note {together with this Security
instrument) rmay be sold one ar more times withott prior notee to Borrower. A sale may resyit in a change in the entity
{kn~:, a5 the “Loan Servicer') that collects monthly payments dus inder the Note and this rity'ihstrument. There
alsa may be ane or mare changes of the Loan Servicer unrelatea %o 7 safe of the Note. 1t there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accoria:ice with paragraph 14 above and applicable law.
The notlce will state the name and address of the new Loan Servicer 2.« the address to which payments should be
made. The notice will also contain any other information required by appli able law.

20, Hazardous Substances. Borrower shall it cause or permit the presurie, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Sorrower shall not do, nar aliow #ynne alse to do, anything affecting
the Property that Is in violation of any Enviranmental Law. The preceding two senten<=c shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are gererally recognized to be
appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any Investigation, clalm, demand, awr.u® or other action by a
any governmental or renulatory agency or private party involving the Property and any Hazardeus Cubstance or A
Environmental Law of which Borrower has actual knowledge. it Borrower leams, or Is notified by any govemmentalor N
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Provertyls &8 -

necessary, Borrowsr shall promptly take ali necessary remedial actions in accordance with Environmentut Law. § 4

T

As used In this paragraph 20, “Hezardous Substances" are those substances defined as toxic or hazardous ;"5
substances by Environmental Law and the following substances: gasoline, kerosene, other ffammabie or toxic ra
petroleum products, toxic pesticides and herbicides, volathe soivents, materials containing asbestos or formaldehyde, o
and radicactive materlals. As used In this paragraph 20, "Environmental Law" maans federal laws and laws of the R
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and as follows:

21. Acceleration; Remedies. Lender shali give notice to Borrower prior to acceleration lollowing Borrower’s
breach of any covenant or agreement in this Security instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; () the action requirad to
cura the default; (¢) a date, not less than 30 days from tha date the notice is given to Borrower, by which the
defsult must be cured; and (d) that failure 10 cure the default on or before the date apecified in the notice may
rasult in acceleration of the sums secured by this Security instrument, foreclosure by Judiclal proceeding and

ILLINOIS--SINGLE FAMILY-FHNMA/FHLMC UNIFORM INSTRUMEMT ‘ . FORM30149/80
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A_DJUSTABLE RATE RIDER 1LoanNo.0sss240

14-Year Treanury Index—Rate Caps—Fixed Rate Conversion Option)

THIS ADJUSTABLE RATF. WDER Is madethis 23rd dayof Marcn, 19335, and ls Incorporated
into and shall be deemed to aiw i and supplement the Mortgage, Deed ot Trust or Security Deed (the "Security
instrument®} of the same date givan Dy the undersigned {the “Bomower’} ta secure Borrower's Adjustable Rate Note (the
Note"Jto NORTH SHORE NURTGAGE AND FINANCIAL SERVICES '

, (the "Lender") of the same date
and covering the property described in trv; Secusity Instrument and located at:
806 OAK STREET WINNETKA, 1L 60093

[Pioperty Address]

THE NOTE CONTAINS PROVISIONS ALLO'¥'AG FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LINi (5 THE AMOUNT THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE T'WE AND THE MAXIMUM RATE THE BORROWER
#giTF?X“EYD RT?_%EHOTE ALSO CONTAINS THE OPT'ON TO CONVERT THE ADJUSTABLE RATE

~ ADDITIONAL COVENANTS. (n addition to the covenants and ap eaments made in the Security instrument,
Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an inftiel interest rate of 7 . 5 7 5 0 %. The Note provides for changes in the adjustable
Interest rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates &
The adjustable interest rate | will pay may changs onthe firstdayof April, 1998 , and on that day &
every 12th month thereafter. Each date or which my adjustable interest rate cauid change is et s "Change Date.” g
(B} The index ,
Baginning with the first Change Date, my adjustable Interest rate whl be based on an Index. The lindex Isthe 1 &N
weekly average vleld on United States Treasury securities adjusted to a constant maturity of 1 year, as riac.e avafiable! 3
by the Fedaral Reserve Board. The most recent index figure avallable as of the date 45 days before sach Change Date,
is called the “Current Index.” (X
It the Indlex is ne langer avallable, the Note Holder will choosa a new index that is based upen comparable o
information. The Note Holder will give me notice of this choice. -
{C) Catcuiaticn of Changes -
Before each Change Date, the Note Hoider will calculate my new interest rate by adding  Two and Three /
Quarters percentage point(s) { 2.750 %) tothe Current Index. The Note Holder
will then raund the result of this acidition to the nearssat one-eighth of one percentage point (0.125%). Subjecttothe
limits stated in Saction 4{D) below, this rounded amount will be my new tnterest rate untl the next Change Date.
The Note Holder will then determine the amount of the monthiy payment that would ba sufficient to repay the
unpaid principal that | am expected to owe at the Change Date in full on the maturity date at my new interest rate in
substantially oqual payments. The result of this calculation will be the new amount of my monthiy payment,

MULTISTATE ADJUSTABLE RATE RIDER-ARM PLANS 721/521 & 652/611-SINGLE FAMILY-FNMA UNIFORM
INSTRUMENT .
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Transfer of the Praperty or a Beneficial Interest in Borrower,  if all or any part of the Property or any
Interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower s not a
natural person) without Lender’s prior written consant, Lender may, at its option, require Immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender If exercisa is prohibited
by federal law as of the date of this Security instrument. Lender also shall not exercise this option if: {a) Borrower
causes to be submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan
were being made to the transferee; and (b) Lender reasonably determines that Lender’s security will not be impaire by
the loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument Is
accentatla to Lender,

Tothe extent permitted by applicabie law, Lender may charge a reasonable fee as a condition to Lender's consant
to the loan assumplion. Lender alse may require the transferee to sign an assumption agreement that is accepiabie to
Lender and that obligates the transferee to keep all the promises and agreements made in the Mote and In this Securlty
instrunient. Borrower will continue to be obligated under the Note and this Security Instrument unless Lendet releases
Borrower In writirn o

If L.ender exercle2s the option 1o require immediate payment in full, Lender shali give Borrower notice of
acceleration. The not'ceshall provide a pariod of not less than 30 days from the date the notice Is delivered or malled
whh i which Borrower 10usi pay alt sums secured by this Security Instrument. If Borrower falls to pay these sums prior
to the axpiration of this peind, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrowar.

2. it Borrower exercises thr Conversion Option under the canditions stated in Section B of this Adjustable Rate
Ridar, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 above shall then
ﬁ;'ase to be in effect, and the provisio;s »f Hniform Covenant 17 of the Security Instrument shall instead he in effect, as

ows:

Transfer of the Property or a Banef cial Interost in Borrower.  f afl or any part of the Property or any
interest it in is sold or transferred {or if a beneiicial Interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender's prior written con2cint, Lendar may, at its option, require immediate payment In full of al
sums secured by ihis Security Instrument. Howave:, tals option shall not be exercised by Lender If exerclse is
prehibited by feders! law as of the date of this Security Instrument.

if Lendar exercises this option, Lender shall give Bor,owor notice of acceleration. The notice shall provide a period

of not lese g 30 days from the date the notice Is deliverod ~: mailed within which Borrower must pay all sums sacured
by inis Securlty Instrument. If Borrower falls to pay these sum™a rior to the expiration of this period, Lender may invoke
any remedles permitted by this Security instrurnent without furthe: rotice or demand on Borrower.

q BY SIGNING BELOW, Borrower accepts and agrees 16 the terms and covanants contalned In this Adjustable Rate
lidor.

r_:. ‘ . L,t a2 :).
Kéﬂ?-t/& L. yi—f/xﬂ_:;(‘ - (Seal)

CLARKE E:6 im’%n 1 Borrowsr
]

, (Seal)
A TOURYILLE GAGLIARDI Borrowar

(Seal)
Borrower

(Seal)
Borrower
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