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FHA MORTGAGE

STATE OF ILLINCIS

FHA CASE NO.
131:78418%0-729

This Mortgage (Security Instrument®) is givan on March 16, 1995 . The Mongagor is
JUAN NUNEZ, A BACHELOR

whose addressis 1517 NORTH ROCKWLLL STREET,CHICAGO ,IL 60622
(‘Borrower’). This Security nstrument is givento  PRIMERA MORTGAGE COMPANY OF
ILLINOIS

which is organized and existing under the laws of THE STATE OF ILLINOIS
and whose address is 10526 W. CERMAK RO, Su17E 301, WESTCHESTER, IL 60154
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SAS - A GIVISION OF INTER.:

("Lender).
Borrower owes Lender the principal sumof Eighty Four thousand Eight Hundred Fifty

Dollars and no/100 Dotlars
{U.S. $84,850.00 ). This -lebt is evidenced by Borrovier's note datet) the same date as this
Security Instrument ("Note®), which provides for monthly payments, itk the full dei, if not paid eastier, due
and payable on April I, 2725 . This Security Instritrant secires to Lender: () the
repayment of the debt evidenced by the Nole, with Intarest, and all renewais. ixtensions and modilications;
(b} the payment of all other sums, with interesl, advanced urxer paragraph € 1G protect the security of this
Security Instrument; and (c) the perfarmance of Borrower's covenants and agraermants under this Securly

instrument and the Ncte. For this purpose, Borrower does hereby mortgage, grani-and convey to Lender
the following described property located in  CO0K
County, Hinois:

LOT 22 IN BLOCK 4 IN WiNSLOW, JACOBSON AND TALLMAN'S SUBDIVISION GF THE
NORTHEAST 1/4*0F SECTION 1, TOWNSHIP 39 HORTH, RANGE 13, EAST QF THL(THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
PIN # 16-01-204-021, VOL. 535

L9962 256

* of the NOrtheast l/4

which has the addressof 1517 NORTH ROCKWELL STREET . CHICAGO
[STREET] T
tlinols 60622 (Propeny Address’};
{2 CODE]

FHA ILUNGIS MORTGAGE FORM g/sz
ISC/FMDTIL//0934{0652)-L PAGE ! OF ? FHACASE NG, 131:7841890-729
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TOGETHER WITH all the Improvaments now or hereafter srected on the property, and all sassments,
rights, appurtenances, renls, royallies, mineral. ol and gas rights and profits, v/ater rights and stock and all
fixtures now or hereafter a pan of the property. All replacements and additicns shall also be covered by
this Security Instrument. All of the foregoing is referred to in this Security Ingtrument as the “Froperty.”

BORROWER COVENANTS that Borrowaer is lawiully selzed of the estate I ereby convsyed and has the
right to mortgage, grant and convey tha Property and that the Property is unencumbered, except for
encumbrances Of record. Borrower warrants and will defend generatly the title to tha Property agalnst alt

claims and demands, subject lo any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pey when due the principal of,
and interesi on, the debt evidenced by the Note and lale charges due under ths Note.

2. Mont'.ly Payments of Taxes, Inguranre and Other Charges. Borower shall include in sach
monthiy paymen, 1ogether with the principal and Interest as set forth in the Note and any late charges, an
instaliment of ary ‘a) taxes and speclal assexsmanis levied or 1o be ievied against the Propesty, (b)
leasehold payrnesits or ground rents on the Property, and (c) premiums for insurance required by
Paragraph 4.

Each monthly instaiimant for ilems (a}, (b) and (c) shall equai one-twelfth of the annual amounts, as
reasonably estimated by -ender, plus an amount sufficient 10 maintain an additional balance of not more
than one-si<th of the estimatad amounts. The fuli annual amount for each item shall be accumulated by
Lander within a period ending 0@ month befora an item would become delin-quent. Lender shall hoid the
amounts coliected in trust 1o pay lte'ns {a), {b) and (c) before they become deliquent.

If at any time the total of the payments hetd by Lendar for items (a), (b) anc {c), together with tha fulure
monthly payments for such items payabir. ta Lender prior to the due dates of such items, exceeds by more
than one-sixth the estimated amount of f.av.nants required to pay such items when due, and if payments
cn the Note are current, then Lender shan either refund the excess over one-sixth of the estimated
payments or credit the excess over ane-sikth & the estimated payments to subsequent payments by
Borrower, at the option of Borrower. If the total o1 the nayments made by Borrover for item (a), {b), or (c) is
insufficient to pay the item when due, then Borrower shall pay 1o Lender any amount necessary to make up
the deficiency an or before the date the item hecomes Gur.

As used in this Security instrument, "Secretary’ muans the Sectetary of Housing and Urban
Development or his or her designee. In any year in which the Lender must pay & mortgage insurance
premium 1o the Secretary, (or any year In which such premiur:would have been required if the Lender still
held the Security Instrument), each monthly payment shall also/inciude eithar: (i) an installment of the
annual morlgage insurance premium 1o be paid by Lender 10 the Secteiary. or (i) a monthly charge instead
of a mortgage insurance premium it this Security Instrument is he'a.>v tha Secretary. Each monlhly
ingtallmant of the mortgage Insurance premium shall be in an amount suicient to accumulate the full
annual mortgage insurance premium with Lender one month prior to thy Ja a the full annual mortgage
insurance premium is due 10 the Secretary, or if this Security Instrument is heid by the Secretary, each
manthly charge shall be in an amount equal to one-twelfth of one-half percent of the cutstanding principal
balance due on the Note.

If Borrower tenders 10 Lender the full payment of all sums secured by this Security Instrument,
Borrower's account shall be credited with the balance remaining tor all installrents for Xems (a), (b) and
{c) and any mortgage insurance premium instaliment that Lender has not tecome obtigatad S pay to the
Secretary. and Lender shall prompily refund any excess funds 1o Borrower. Immediately prior fo a
fareclosure sale of the Property or its acquisition by Lender, Barrower's accour! shall be credited wilh any
balance remaining for &ll instaliments for items (a), (b} and (c).

3. Application of Payments. All payments under Paragraphs 1 anc 2 shall be applied by Lender as

follows:
FIRST. to the mortgage insurance pramium to be paid by Lender (0 the Secratary or to the monthly

charge by the Secretary instead of the monthly mortgage insurance premium;
§E§%ND, 10 any taxes, special assessments, leasehold payments or ground renis, and fire, flood

and other hazard insurance premiums, as required,

FHA ILLINOIS MORTGAGE FORM 9/92
1SC/FMDTIL//0984{0592) L PAGE2QF 7 FracasENO. 131:7841890-729
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THIRD, to Interest dua under tha Note;
FQURTH . to amortization of the principal of the Note;
FIFTH. to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shail insure all Improvemaents on the Propanty,

whethar now in existence or subsequently erected, agalnst any hazards, cisuailies, and contingencies,
including fire, for which Lender requires Insurance. Thig inaurance shall be mainiained In the amounts and
for the parlods that Lander requires. Botrower shall also Insure all improveme nts an the Property, whether
now in exlsterce or subsequenily erected, against foss by floods to the extent required by the Sacretary. All
insurance shall be carried with companias approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to,
Lendar.
In the avent of loss, Barrower shull give Lender immediate notice by mal. Lender may make proof of
loss it nat rmaze, promptly by Borrower. Each insurance company concerned is hereby authorized and
diraclad lo maiz rayment for such foss directly to Lender, Instead of 1o Borrower and to Lender jolally. All
or any part of thainaurance proceads may be applied by Lender, at it option, elther (a) to tha reduction of
the indebtedness uraur the Note and this Securily Instrument, first to any delinquent amounts appiled in
the order in Paragrapit 2. and then ta prepayment of principal, or (b) o the restorstion or repalr of tha
damaged property. Any anclication of the proceeds to the principal shall nat axtand or postpone the dus
date of the monthly payments-which are referred to in Paragraph 2, or ciange the amount of such
payments. Any excess insurance roceeds over an amount required to pay &l outstanding indebtedness
under the Note and this Security tnstrument shall be pakl 1o the entity legally er titled therelo.

In the event of foreclosure of "his Security Instrumant or other transter of title to the Property that
extinguishes the indebledness, all rign!. tide and interest of Borrower in and ¢ insurance policies In force
shali pass to the purchaser.

5. Occupancy, Preservation, Maintessnce and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use tha Property as Borrower's principal
reskience within sixty days after the execution of this Security Instrument and shall conlinue to occupy the
Propeny as Borrower's principal residance for at ltas! one year afier the dat2 of occupancy, unless the
Secretary determines this requirement will cause urviue hardship for Borrower, or unless extenuating
circumstances exist which are hayond Borrower's control-dc rrower shall nolify Lendars of any extenuating
circumstances. Borrower shall not commit waste or destroy, Jgmage or substz ntially change the Property
or allow the Praperty lo deleriorale, reasonable wear and tear r:Cepled. Lender may inspect the Property if
the Property is vacant or abandoned or the loan is in defaull. Lendrr may take r2asonabie action lo protect
and preserve such vacan: or abandonea Property. Borrower shall also be in default if Borrower, during the
loan application process, gave matenially false or inaccurate informatios,.cr statzments to Lender (or lailed
to pravide Lender with any material informalion) in connection with ibe izan evidenced by the Note,
including, but not limited lo, representations concerning Borrowar's ociiipaacy of the Property as a
principal residence. If this Security Instrument s on a leasehcid, Borrower shall cumply with the pravisions
of the lease. If Borrower acquires fee litle 1o tha Property, the leasehold and fex titie-shall not be merged
unless Lender agrees (o the merger in writing.

8. Charges 1o Borrower and Protection of Lender's Rights In the Property. Barrower shall pay all
governmental or municipal charges, fines and impositions thai are not included in Paragieuh 2. Borrower
shall pay these obligations on time direclly to the entity which Is owed the payir ent. If failurs 2 pay wouid
adversely affect Lender's interest In the Property, upon Lender's request Borrow:r shall promptly furnish to
Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform
any other covenants and agreements contained in this Security Instrument, or t1ere is a legal proceeding
that may significantly affect Lender's rights in the Properly (such as a proceteding in bankruptcy, for
condemnation or 1o enforce laws or regulations), then Lender may do and pay whalever is necessary o
protect the value of the Property and Lender's rights in the Property, including payment of taxas, hazard
insurance and other items raentioned in Paragraph 2.

FHA ILLNOIS MORTGAGE FORM 792
1SC/FMOTIL//0994(0692}-, PAGE3OF7 FHACASENO. 131:7841890-729
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Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower
and be sscured by this Security Instrumaent. These amounts shall bear irterest from the date of
disbursament, at the Note rate, and at the option of Lender, shall be immadiately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, cirect or consequentlal, in
connaction with any condemnation or other taking of any part of the Property, or for conveyance In place
of condemnation, afe hereby assigned and shall be paid to Lender ta the extent of the full amount of the
indabtedness that remains unpak] under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the Indebtedness under the Note and this Sacur ty Instrument, Hirst to any
definquent amounts applied in the order pravided in Paragraph 3, ard then tc prepayment ol principal.
Any appiication of the proceeds to the principal shali not extend or postpone the due dale of the monthly
payments. which are referred to in Paragraph 2, or change the amount of such payments. Any excess
proceeds ovez.an amount required to pay all outstanding indebledness under the Note shall be paid to the

entity legaily entitled therato.
8. Feas. Le.ler may collect fees and chargas authorized by the Secretary.

9. Grounds for acnaleration of Debt.
(a) Default. Lencler may, except as limitud by regulations Issued by the Secratary In the case of
payment defaults, requlre Immediate payment in full of all sums sacured 2y this Security Instrument
if;
(i} Borrower defawts’ Ey falling 1o pay in full any monthly payment required by this Security
Inatremant prior 10 or on e dua date of the next monthly payment, or
() Borrower detaults by faling, for a poriod of thily days. (o perdann any other obligations
contained in this Securily Insirunont.
{b) Sale Without Credit Approval. i.ender shail, If permitter) by appiicable law and with the prior
approval of the Secretary, require fnimadiate payment in full of all the suris secured by this Security
Instrument if:
() All or part of the Property, or a baneficla. interes! in a trust owning all or part of the Property, is
sold or otherwise transferred (other than by ('evise or descent) by the Borrower, and
(i) The Proparty is not occupled by the purchaser or grantee as his o’ her principal residence, Gr
the purchaser or grantee does so occupy =0 Property but his cr her credit has not baen
approved in accardance with the requirements ofhe Secretary.
(c) No Waiver. !f circumstances occur that would parnit Lender fo require immediate payment in
full, but Lender does not require such payments, Lender does not waive its rights with respect to

subsequent avents.

{d) Regulations of HUD Secretary. In many circumstances rsgulaticns issued by the Secretary

will limit Lendler's rights, in the case of payment defaults, to requirz.imimediale payment in full and
toreclase if not paid. This Security [nstrument does not authorize gcalpration or foreciosure i not
permitted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that should this Secuity Instrument and the note
secured thereby not be eligible for insurance under the Nationgi Housing Act within
DAYS ° irom the date hereof, Lender may, at its option and notwitr.sianding anything in
Paragraph 9, require immediate payment in full of all sums secured by this Sscuiity Instrument. A
writtan stalement of any authorized agent of the Secretary dated subsiquent to 80 DAYS
from the date hereof. declining to insure this Security instrument and the: note secured in2reby, shall
be deemed conclusive proo! of such ineligibiiity. Notwithstarkiing the foegjoing, this aption may not
be exercised by Lender when the unavaltability of insurance is sofely due fo Lender's falure to remit
a mortgage insurance premium lo the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required Immediate payment in
full because of Borrower's failura o pay an amount due under tho Note or this Security Instrument. This
right applies even after loreclosure proceedings are instiluled. To reinstale the Securlty Instrument,
Borrower shail tender in a lump sum all amounts required to bring Borrower’s .account current including, to
the extent they are cbligaticns of Borrower under this Security Instrument, foreclosure cosls and

FHA ILLINOIS MORTGAGE FORM
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reasonable and customary allomays' fees and uxpensas properly assoclated with the forociosure
proceeding. Upon reinstatement by Borrowaer, this Securlty Instrumont and the oblipjations that It sucures
shall remain In effect as i Lender had not required Immaedlate payment in full. Hewsver, Lender is not
required to parmit rainstatement if: (i) Lender has accepted reinstatement after tte commencement of
foreclosure proceedings within two years immediately preceding the commencernent ol a current
fareclosure proceeding, (if) reinstatement will preciude foraclosure on different grounds in the future, or (i)}
reinstatemant wil advarsely affact the priority of the llen craatad by this Security Instrument.

11, Borrower Not Released; Forbearance by Lander Not 8 Walver. Extension . the time of payment
or modification of amortization of the sums secured dy this Security Insirument granted by Lender to any
syccessor In interest of Borrower shall not operate to releasa the liability of the original Borrower or
Borrower's ‘successor in interest. Lender shail not be required to commence proceedings against any
successor in-interest or refuse to axtend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Eorrower or Borrower's
succassors i iitcrest. Any forbearance by Lender in exercising any right or remady shall not ba a walver of
or preclude ths ararcize of any right or ramedy.

12. Successors 7.1l Assigns Bound; Joint and Several Liability; Co-Signars. The covenants and
agreements of this Secur’ty Instrument shall bind and benefit the successors and 2ssigns of Lender and
Borrower, subject to therovisione of Paragraph 9(b). Borrower's covenanis and agreemants shall be joint
and several. Any Barrawer wher co-signs this Security Instrument bul does not execute the Note: (a) is
co-signing this Security Instrurient_only 1o mortgage, grant and ronvey that Batrowar's interest in the
Property undor tho terms of this Gecurity Instrument. (b) is not personafly obﬁgalod lo pay the sums
secured by this Security Instrument; 21 (c) agroos that Larklar and any othgr Borrowor may agreo 10
extand, modity. forbear or make any accommodations with regard 10 the terms of 11is Security instrument
or the Nnte withcut that Borrower's conseat

13. Notices. Any notice lo Botrowar providad tor in this Security Instrumant shak be given by
delivering i or by mailing it by first class mail ues. applicable faw requires use cf ancther method. The
notice shall be diracted to the Property Address urany other address Borrower ¢ esignaies by notice to
tonder. Any notice to Lender shali be given by firsi-class mail to Lender’s address stated harein or any
address Lender designates by notice o Borrower. Any not/ce provided for in thig S scurity Instrument shall
be deemed to have been given to Borrower or Lerdar whan gt en as provided in this paragraph.

14, Governing Law; Severability. This Security Instrume:i'shalt be governed by Federal law and the
law of the jurisdiction in which the Property is iocated. In the evan! thal any pruiision or clause of this
Security Instrumant or the Note conflicts with appiicablg law, such.copfict shall not affect other provisions
of this Security Instruyment or the Note which can be given etfect withitithe eonfl ¢ting provision. To this
erxt the provisions of this Security Instrument and the Note are declareo iooe severable.

15. Borrower’s Copy. Baorrower shall be given one conformed copy of this Sac arly Instrument.

16. Assignment of Rents. Borrower uncanditionally assigns and transfers2o l.ender all the rents and
revenues of the Property. Borrawer authorizes Lender or Lender’s agents to collect the rents and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lercei s 25ants. However,
prior to Lender's notice to Berrower of Botrower's breach of any covenant or ag-eemzntin the Security
instrument, Borrower shall collect and raceive all rents and revenues of the Prooerty ag trustee for the
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignmerin#nd not an
assignment for additional security only.

It Lender gives notice of breach to Borrower: (a) all rents received by Borrower shali be held by
Borrower as lrustee for benelit of Lender only, to he applied to the sums secured by the Security
Instrument: (b) Lender shall be entitled to collect and receive all of the rents of the: Praperty; and (c) each
tenant of the Property shall pay all rems due and unpaid to Lender or Lender's agent on Lender's wiitten
demand to the tenart.

Borrower has not executed any pricr assignment of the rents and has not and will not perform any act
that would prevent Lender from exercising its rights under this Paragraph 16

FHA ILLINOIS MORTGAGE FORM 3/92
1SC/FMDTIL//C934(0692) L PAGES5OF 7 FHACASE MO, 131:7841890-729

LIIGZZSE




UNOFFICIAL COPY




UNOFFICIAL CORY

I3

APy 00093598-53 LN# 00093598-53

Lender shall not be required to enter upon, take control of or maintain the Froparty befare or after
giving notice of breach to Borrower. Howaver, Lender or a Judicially appointed receiver may do so at any
time there is a breach. Any apylication of rents shali not cure or walve any defaull or Invalidate any other
right or remedy of Lencter. This assignment of rents of the Property shall terminate when the dabt secured

by the Security Instrument is paid In full
NON-UNIFORM COVENANTS. Borrower and Lender furthes cavenant and agree as follows:

17. Foreciosure Procedure. {f Lender requires immediate payment in fuil under Paragraph 9, Lender
may foreclosa this Security Instrument by [udiclal proceeding, and any other remediaes permitted by
applicable taw. Lender shati be entitled to collect all expenses incurred in pursuing the rermedies providod
in this Paraqraph 17, including, but not limited to, reasonable attorneys’ fees and custs of title evkionce.

18, Aslcase. Upon payment of all sums secured by this Security Instrument, Lender shali release this
Security Instiument without charge to Borrower. Barrower shall pay any recordaticn costs.
19. Waivare ot Homastead. Borrower waives ail rights of homestead exempt on in the Property.

Riders to this Sccurity Instrument. 1 one or moie rkders are axectted by Borrower and recorded
together with this Secarity Instrumaent, the covenants of each such rider shall be ir corporated into and shall
amend and supplement the covenants and agreements of this Security Instrumer 1 as if tho rkler(s) wers in
a part of this Security Insteument. [Check appticabla box(es)).

D Condominium Rider D Graduatedt Payment Rider D Growing Equity Rider

D Planned Unit Development Rider E]Olher {Specity] ADJUSTABLE RATE RIDER

RY SIGNING BELOW, Borrower accepts and agrees 10 tha terms contained in pagas i through 7 of
this Security Instrument and in any rider(s} executzd by Borrower and recorded vith &t

Wilnesses.
) .

Nl D (SEAL)
J;ﬁu NUNEZ ) BORROWER

(SEAL)
BORROWER

(SEAL)

BORROWER -

(SEAL)
BOAROWER

FHA ILLINOIS MORTGAGE FORM %m
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STATE (_JF_}/ fod bl R (ﬁ[’/(_-:Counly 88:

Eo /ot Aad /,/(L{ 1 / . @ Nolary Public in and for sak! county and slaie, do heraby cerlify ihat
JUN NUNEZ ¢/ /50 5 0 s
parsonally known to me to be the same person(s) whase name(s) iS subscribed 1o the foregoing'

instrument, appeared befare me this day In person, apd acknowledged that he/she  signed and
detivared the sald instrument a8 his/her  frae and voluntary act, for the uges and purposes thereln

aet forin, ./ e
Given under my hand and official seal, this [/, // v .48y o(/;' }V’/'/(‘( Y :
(\ - / . ) L L /,./

e Yy v 7 N
/ *""[:. {(,.f_ﬂ/ ‘i /-\/’):

My commizsiar ezoires: f
/ Notary Publia : <

This instrument was prenared by. TAMMY GORSK!
Address:

FHA ILLINGIS MORTGAGE FORM 3/92
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FHA ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this  16th dayof  March, 1995 and Is

incorparated into and shall be deemed to amend and supplement the Mortgage Oeed of Trust or Security
Deed ("Security Instrument’) of the same date given by the undersigned ("Borrower’) to secure Borrower's

Note (Mee) to PRIMERA MORTGAGE COMPANY OfF ILLINOIS
(the "Lender’)

of the sam7 date and covering the property deacribed In the Security Instrument and located al:

1517 NORTH ROCKWELL STREET,CHICAGO ,IL €0¢22
{PROPERTY ADDAESS)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEAEST RATE CAN CHAMGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUST PAY,

ADDITIONAL COVENANTS. In acditon to the covenants and agreements made in the Securily
instrument, Borrowor and Lander further coviinant and agree as lollows:

INTEREST RATE AND MONTHLY PAYMEIT CHANGES

(A) Change Date

The interest rate may change on the first day of ) July, 1996 . and that day of each
succeeding year. ‘Change Date” means each date on whiciina interest rate could change.

{B) The Index

Beginning with the first Change Date, the Interest rate will be based on an Index. “Index” means the
weekly average yield on United States Treasury Securities adjusted o« constaat maturity of one year, as
made available by the Federa! Reserve Board. "Current Index” means the most recent Index figure
available 30 days before the Change Date. If the index (as defined abovej is ro longer available, Lender
will use as a new Index any index prescribed by the Secretary. As used in this Raar, *Secratary” means the
Secretary of Housing and Urban Development or his or her designee. Lender will 5iva Borrower notice of
the new Index.

{C) Calcuistion of Interest Rate Changes

Belore each Change Date, Lender wil calculate a new interest rate by adding a margin of

Two and Three / Quarters percentage points {  2.7500 %)
to the current Index and rounding the sum to the nearest cne-eighth of ane gercentage point (0.125%).
Subject to the limits stated in Paragraph (D) of this Rider, this rounded amount will be the new interest rale

until the next Change Date.

(0) Limits on interest Rate Changes

The interest rate will never increase or decrease by mere than one percentage point (1.0%) on any
single Change Oate. The interest rate will never be more than five percentage poinis {5.0%) higher or lower
than the initial interest rate.

(E) Calculation of Payment Change

I the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the maturty
date at the new interest rate through substantially equal payments. In making such calculation, Lender will

L3362 2S6
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use the unpaid princlpal balance which would be owed on the Change Date if ihere had boen no default in
payment an the Note, reduced by the amount of any prepayments o principal. The result of this
calculation will be the amount of the new monthly payment of principal and interest.

(F) Natice of Changes

Lender will give notice to Borrower of any change in the interes! rate anc monthiy payment amount.
The nolice must be given at leas! 25 days before the new monthly payment amount Is due, and must set
forth (i) the date of the natice, (i) the Change Date, (iii} the old interest rate, (i) the new Interest rate, (v) the
new monthly payment amount, {vi) the Currenl index with tha date It was published, (vi) the method of
calcutating the change in monthly payment amount, and (vill) any other information which may be required
by law from time to tima.

(G) Eaco.ive Date of Changes

A new kderest rate calculated In accordance with Paragraphs (C) and ([2) of this Rider will become
effective on tho.Lrange Date. Borrower shall make a payment in the new manthly amount beginning on
the first paymen: dz.»-which occurs at least 25 days after Lender has given Boirower the notice of changes
required by Paragraor ‘F) of this Rikder. Borrowor shall have no obligation to pay any increase in the
monthly payment amount calculated in accordance with Paragraph (E) of this Rider for any payment date
occurring less than 25 caye-after Lender has given the required notice. If (ke monthly payment amount
calculated In accordance with Paragraph (E) of this Rider decreased, but Lend ar failed 1o give imely nolice
of the decrease and Borrowar mur’a any monthly paymeont amounts exceeding the payment amourt which
shoulc have been stated in a timely ralice, then Borrower has tha option to el:her (i) demand the return to
Borrower of any excess payment, vitiy .interest thareon at the Note rate (a rete equal to the Intorest rale
which should have beon statad in a urmaly notice}, or (il) requast that any excess payment, with intarost
therean at the Note rate. be applled as payment of principal. Lender's obligation 1o return any excoss
payment with interest on demand i3 nol ast:gnable even if the Note is otherwise assigned belory the
rJemand for refurn is made.

8Y SIGNING BELOW, Borrower accepts and agrzas to the terms and covenants contalned in pages 1
and 2 of this Adjustable Rate Rider.

“n -
(\".-" [ . i~ -~ lSEAL)

»

JUAW NUNEZ ) BORROWER

BCGRACWER

{SEAL)
BORRCWER

(SEAL)
BORROWER
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