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MORTGAGE

THIS MORTGAGE ("Security Instrument™) Is given on April 10, . The mortgagor ls
EDWARD L. SMITH JR., AN UNMARRIED MAN

{"Borrower"),
This Security Instrument is given to  OPTION ONE) MORTGAGE CORPORATION, A CALIFORNIA CORPORATION |
which is organized and existing under the laws of  CALYITORNIA , and whose
address is 2020 E. FIRST STREET, SUITE 100, SANTA ANA, CA 952705 ("Lender"),
Borrower owes Lender the principal sum of
FORTY FOUR THOUSAND TWC HUNDRED
AND 20/ 1DOTHS Dollass (U.S. $44,200.00 ).
This debt is evidenced by Borrower's note dated the same date as this-Gecarity Instrument ("Note"), which provides for monthly
paymenis, with the full debt, if not paid earlier, due and payable on May 1, 2025 . This
Security Instrument secures (o Lender: {a) the repaymem of the debt evidesnced by the Note, with inlerest, and all renewals,
extensions and modifications of the Note; (b} the paymen: of al} other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower's coverants and agreemenis under this Security
Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and curvey to Lender the following described
property located in Cook County, illinois:
THE NORTH 1/2 OF LOT 23 AND BLL OF LOT 24 IN GERBER™S SUBDIVISICN, OY' THE SQUTH 1/2 OF

THE SOUTH 1/2 OF THE NORTH 43 RODS OF THE WEST 40 RODS OF THE SOUTHWEST 1/4 OF
SECTION 16, TOWNSHIP 38 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERZ.DTAN IN COQK

757030 GITG

650EHZSE

Permanent Real Estate Index Number: 20-16-300-085

which has the address of 5950 8 UNION AVENUE, (Streer, City),
Rlineis 60621 ("Property Address"};

' 1Zip Code} -
I
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TOGETHER WITH all the improvemenis now or hereafler erected on the property, and all easements, appurienances, and
fixtures now or hereafier a part of the property. All replacements and additions shall nlso be covered by this Security Instrument,
All ol the foregoing is referred 1o In thiy Securily Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawlilly seised of the estale hereby conveyed and has the right 1o monigage,
grant and convey the Property and that the Pror=rty is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Pruperty against all claims and demands, subject 1o any encumbrances of record,

COVENANTS, Borrower and Lender covenant and agree as follows:

I. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shull prompily puy when due the prineipnl
of and inferest on the debt evidenced by the Note and any prepayment and laie charges due under the Nie,

2, Pund for Taxes md Jueance, Subject o applicable law or to s writien waiver by Lender, Borrower shal) pay to
Lencer on the day monthly paymenty are due under the Note, until the Note bs paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which mey attain priority over this Security [nstrument as a lien on the Propenty; (b) yearly leasehold payments
or ground rents on ihe Property, if any; (c) yearly hazard for property insurance premiums; (d) yearly flood insurance premiums,
if any; {¢) yearly morizagy insurance premiums, if any; and (f) any sums payable by Bosrower to Lender, in accordance with the
provisions of paragraph 8.4 licu of the payment of morigage insurance premiums. These items are called "Escrow Items.” Lender
may, al any time, collect ard hold Funds in an amount not to exceed the maximum amoun 4 lender for a federally related mortgage
loan may require for Borrowe: s sscrow account under the federal Real Estate Seitlement Procedures Act of 1974 as amended from
time to time, 12 U.8.C. Section 601 ¢ seq. ("RESPA”), unless another law that applies to the Funds seis a lesser amount, If so,
Lender may, at any time, collect ard hoid Funds in an amount not to exceed the lesser amount. Lender may estimate the amount
of Funds due on the basis of current “aa and reasonable cstimates of expenditures of future Escrow liems or otherwise in
accordance with applicable law,

The Funds shall be hedd in an insiition whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lendler is such an instimtion) or'in any Pederal Home Loan Bank, Lender shall apply the Funds 10 pay the
Escrow ltems, Lender may not charge Borrower tor Hoiding and appiying the Funds, annually analyzing the escrow account, or
verifying the Escrow liems, unless Lender pays Borrowes inerest on the Funds and applicable iaw permils Lender to make such
a charge. However, Lender may require Borrower to pay & oo.-time charge for an independent real eslate 1aa reporting service used
by Lender in connection with this loan, unless applicable law prevides otherwise. Unless an agreement is made or applicable law
requires intercst 1o be paid, Lender shall not be required to pay Barrower any inerest or carnings on the Funds, Borrower and
Lender may agree in writing, however, that interest shall be paid ¢n 2oz Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

I the Funds held by Lender exceed the amounts permitted to be hela by zpplicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law, If the arount of the Funds held by Lendes ot any time
is not suflficient to pay the Escrow liems when due, Lender may so notify Borrower.in writing, and, in suich case Borrower shall
pay to Lender the amount necessary to make up ihe deficiency. Borrower shall make ap the deficiency in no more than twelve
monthly payments, at Lender's sole discretion.

Upon paymeni in full of ull sums secured by this Security Instrument, Lender shull promptly refund to Borrower any Funds
held by Lender, 1, under paragraph 21, Lender shall acquire or sell the Property, Lender, pricrio the acquisition or sile of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrumen?,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Leraer under paragraphs
{ and 2 shall be applicd: first, 10 any prepaymeni charges due under the Note; second, 10 amounts payable under paragraph 2; third,

10 interest due; fourth, to principal due; and last, to any late charges due under the Note. W0

4, Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines and impositions atribuable 1o the Property L1
which may attain priority over this Security Instrument, and leasehold payments or ground renis, if any. Borrower shall pay these N
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the ¢~
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. 1O
Borrower makes these payments dircctly, Borrower shall prompily furnish to Lender receipts evidencing the payinents, en

Borrower shall promptly discharge any len which has priority over this Security Instrument unless Borrower: (a) ngrcesw
in writing to the payment of the obligation secured by the lien in a manner acceptable 1o Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operale to prevent the
enforcement of the lien; or {c) secures from the holder of the Jien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument, If Lender determines thal any part of the Property is subject to a lien which may attain priority over this
Sccurity Insirument, Lender may give Borrower a notice identifving the lien. Borrower shall satisfy the lien or take one or more

2/

[nit. Init. Init. Init. Init.
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af (e nethons st forth phove whhin 1 duys of the giving of notice,

5. Huard or Proporty Insarance, Berrowsr shall keep the improvemenis siow existing or hereafier erected on the Propeny
inanred agalant Joss by fire, buzards included within the term "ealended covernge” und any other hazards, Inchiding Noods ve
flooding, for which Lender requires insurance, Thik tnaurance shalt be mutntained in the amounts ad for the perlods thit Lemder
requires. The insurance carsier providing the inanrance shall be chosen by Borrower subijet 1o Lender’s approvat which shall n)
be unreasonably withheld, If Barrower fails to mainialn coverage described ubove, Lender may, wt Lender's option, obtsln coverage
ta protect Lender's rights in the Property in accordance with paragraph 7,

AN insurmsce policies and renewnis shall be sccemable 1o Lender and jihall include a standard morigage clause. Lender shal
have the right to hold the policies and renewaly, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
prembums and renews) rotices. §n the event of loss, Borrawer shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of joss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, or applicuble Law ofhierwise requires, insurance proceeds shall
he upplicd first to reimbusse Lender for costs and expenses incurred in connection with obtaining any such insurance proceeds, and
then, pt Lender's option; e such order and proportion as Lender may determine in its sole and absolute discretion, and regardless
of any impairmenl of securiy, or lick thereot: (1) 10 the sums secured by this Seeurity Instrament, whether or not then due, and
10 such components thercot a8 ender may determine In its pole and absoluie discretion; and/or (il) 10 Borrower {o pay the costs
andd expenses of necessary repairs or restoration of the Prapeny io a conditfon salisfactory to Lender. If Borrower abandons 1he
Property, or does not answer withir 30.days a notice from Lender thai the insurunce currier has offered 1 settle # claim, Lender
may collect the insurance proceeds, Lender may, in s sole and absotute discretion, and regardless of any impatrment of sceurity
or jack thereof, use the proceeds to repair or-restore the Prope.ny or to pay the sums secured by this Security Instrument, whether
or not then due. The 30-day period will begin waen the notice is given,

Unless Lender and Borrower otherwise sgivce in wriling, any application of praceeds 10 principal shall not extend or
postponc the duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance palicies and proceeds resuiting from damage
10 the Property prior 1o the acquisition shall pass to Lender t4 viie extent of the sums sceured by this Security Instrument immediately
prior o the acquisition.

If Borrower obiains earthquake insurance, any other hizase insurance, or any other insurance on the Property and such
insurance is not specifically required by Lender, then such insuranze shall (i) name Lender as loss payee thereunder, and (ii) be
subject to the provisions of this paragraph 5.

6. Preservation, Maintenance and Protection of the Property; Becrover's Loan Application; Leascholds, Boirower shall
not destroy, damage or impair the Propenty, allow the Property to deterioreie, 'or commit wasie on the Property. Bosrower shall
be in default if any forfetture 2ciion or proceeding, whether civil or criminal, s bepn that in Lender's good faith judgment could
result in forfettuso ui the Property or otherwise materially impair the lien created Ly thus Security Instrument or Lender’s security
interest. Borrower may cure such a default and reinsiate, as provided in paragraph 18, Ly causing the action or proceeding to be
dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of 2ic Borrower's interest in the Property
or other material impairment of the lien created by this Securisy Instrument or Lender's securiiy imerest. Borrower shall also be
in default if Borrower, during the Joan application process, gave materiaily false or inaccurate infCrmation or statements
to Lender {or failed to provide Lender with any material informaticss; in connection with the loan evideicad by the Note, including,
but not limited to, representations concerning Borrower's occupancy of the Property as a principal pisidence. If this Security
Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrowe: »euires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in wriling,

Borrower shall, at Borrower's own expense, appear in and defend any action or proceeding purporting ia aftics the Propeny
or any portion thereof or Borrower's title thereto, the validity or priority of the lien created by this Security Insirument, or the righis
or powers of Lender with respect to this Security Instrument ar the Property. All causes of action of Borrower, whether acerued
before or afier the date of this Security Instrument, for damage or injury to the Property or any part thereef, or in connection with
any transaciion financed in whole or in part by the proceeds of the Noie or any other note secured by this Securily Instrument, by
Lender, or in connection with or affecting the Propeny or any part thercof, including causes of action arising in tort or contract
and causes of action for fraud or concealmen! of a material fact, are, a1 Lender's aption, assigned lo Lender, and the proceeds
thereof shall be paid directly to Lender who, after deducting therefrom all its expenses, including reasonable attorneys' fees, may
apply such proceeds to the sums secured by this Security Instrument or to any deficiency urder this Security Instrument or may
release any monies so received by it or any part thereof, as Lender may elect. Lender may, it its option, appear in and prosecute
in ils own name any aclion or proceeding 1o enforce any such cause of action and may make any compromise or sentiement thereof,
Borrower agrees to execute such further assignments and any other instruments as from time 10 time may be necessary to effectuate

the foregoing provisions and as Lender shal) request,

Init. ‘ Init. Init. Init, Init, it 7 ‘
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7, Protection of Lender's Righits in the Property. if Horrower falls (o perfornn the covennnts and agreements containgd in
this Security Instrument, or there I8 u legal proceeding this may slgalflemuly af(cel Londer's right I the Propesty (such an a
proceeding s baskripicy, probae, for condemnation ar forfefmse or to entorce taws or regulations), then Lender may do mud pay
for wiistever I necessery to protsct the valug of the Property and Lender's rights in 1he Property, Lender's sctions may Include
pirytng sy sutseh kecured by o lien which s priority over this Sceurity lnstroment, appenting i coust, paylng reasonahle attorneys'
fees and enteting on the Propenty to make repalrs, AMthough Lender shay take action umder this paragraph 7, Lender does not hive
10 do %o,

Any wmounts disbursed by Lender under thix paragraph 7 shat) become nddittonal debt of Borrower secured by il Secarlty
lustrument. Unless Borrower and Lender agree to other wrms of payment, these nmounts shall bear interest from the date of
dishurseaien ot the Note rate I effect from thne 10 time and shall be payable, with inlerest, upon notice from Lender 1o Borrower
requesting payment,

8. Mortgage Insurance, Uf Lender required mortgage insurance as « condition of making the loan secured by this Security
Instrumen?, Borrower shall pay 1he premiums required (o maintain the morigage insurance in effect, H, for any reason, the morigage
insurance coverage raquited by Leader tapses or ceases 10 be in effect, Borrower shall pay the premiums required 10 oblaln coverage
substantialiy equivalent 0 the mortgage insusance previously in effect, at a cost subsiantially equivalent to the cost 1o Borrower of
the mongage insurance previousiy in effect, from an alternate mostgage tnsurer approved by Lender, If substantially equivalent
morgage insurance coveragd ix not avaituble, Borrower shall pay to Lender each month a sum cqual to one-twelfth of the yearly
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased o be in effect. Lender will
accept, use and retain these paymen’s 18 a loss rescrve in lew of mongage insurance. LOSs rescrve payments muy no jonger be
required, at the option of Lender, il morigage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again bicones available and is obinined. Borrawer shall pay the premiums required to maintain
mortgage insurance in effect, or to provide z foss reserve, until the requirement for mortgage insurance endy ih accordance whi
any writlen agreement between Borrawer and Linde: or applicabie faw.

9. Inspection. Lender or its agent may make yeasonable emries upon and inspections of the Propeny. Lender shall give
Borrower notice at the time of or prior 10 an inspectioy specifying reasonable cause for the inspection,

§0. Condemnation. The proceeds of any award o claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Propenty, or for corveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender. Lender may apply, use or release the condomnsiion proceeds in the same manner as provided in paragraph 5
hereof with respect to insurance proceeds,

If the Property is abandoned by Borrower, or if, after noticc.Uv-Lender to Borrower that the condemnor offers to make
an award or seifle a claim for damages, Borrower fails to respond 1o Lender viithin 30 days after the daie the notice is given, Lender
is authorized to collget and apply the proceeds, at ils option, efther to restora!isi or repair of the Properiy or to the sums secured
by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any applicativs of proceeds 10 principal shal} not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or chiuge the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not 2 Waiver, Extension o1 the time for paymen! or modification of
amortization of the sums securcd by this Security Instrument granted by Lender to any successes in interest of Borrower shall not
aperate to release the lability of the origina) Borrower or Borrower's successors in interess. Lepder shall not be required Lo
commence proceedings apainst any successor in interest or refuse 1o extend time for payment or otlierw s¢ modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower o» Borrower's successors
in inlerest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or prectysis the exercise of any
right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreemuats of this Security
Instrument shall bind and benef the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower's covenants and agreements shail be joint and scveral, Any Borrower who co-signs this Security Instrument but does not
exccute the Note: (4} is co-signing this Security Instrument only (0 morigage, grani and convey tha Borrower's imterest in the
Property under the terms of this Security lnstrument; (b) is not personally obligated (o pay the sums secured by this Security
Instrumen; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regard to the lerms of this Security Instrument or the Note without thal Borrower's consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject to a faw which sets maximum loan charges,
and that law is finajly interpreted so that the interest or other loan charges collected or 1o be collected in connection with the loan
exceed the permitted fimits, then: (a) any such Joan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.

f’ﬁ
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Lender muy choase Lo make this refund by reductng the principal uwed tider the Noto or Dy miking a direct payment 10 Bormwer,
if a refund reduces principal, the reduction wilh be dreated as o partial prepayment withoul any prepayiuent chirge umics the Nolte,

14. Notices. Any notice to Borrower provided for in this Security Instrumen shall be ghven by delivering it or by mulling
it by first class mai) unless applicable law requires use of anather method. The notice shall be direcied to the Property Address or
any other address Boreower designates by notice to Lender, Any notice 1o Lender siall be given by first class mail 1o Lender's
address staed herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be decmed to heve been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability, This Security Instrument shail be governed by federal law and the law of the jurisdiction
in which the Property is located, In the event that any provision or clause of this Security Instrument or the Nole conflicts with
applicable law, such conflict shail not affect other provisions of this Security Instrument or the Note which can be given effect
without the confetlng provision, Te this end the provisions of this Security IJnstrument and the Note are declured 1o be severable.

16, Borrower's Copy, Hosrower shal) be given one conformed copy of the Note and of this Sccority instrument,

17. ‘Tranafer o8 the Property or & Beneficind Tntereat tn Borrowor. 36 ol or any pact of the Propeny or any interest in b s
sold o teunsferred (or 100 benetlelal Jnterest in Borrower {s sold or trmsferred wid Bacrower I nob o matnl porson) withowt
Lender's prior writien consent, Lender may, ot ts option, require immedine payment fn full of all sums secured by this Seeurhy
Insirument. However, this eoticn shall not be exercised by Lender if cxercise is prohibited by federal faw as of the date of this
Security Instrument,

[f Lender exercises 1his opiior; Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
jess than 30 days from the date the notize-is delivered or mailed within which Borrower must pay all sums secured by this Security
tnstrument. If Borrower fails 10 pay these zains prior 10 the expiratien of this peried, Lender may invoke any remedies permitted
by this Security Instrument without further uelice or demand on Borrower,

18. Borrower's Right to Reinstate. If Bor,owur meets certain conditions, Borrower shai! have the right to have enforcement
of this Security Instrument discontinued at any tinie prior to the carlier of: (a) 5 days (or such other period as applicable law may
specify Tor reinstatement) before sale of the Property .;' ssuant 1o any power of sale contained in this Security Instrumemt; or (b)
entry of a judgment enforcing this Securlty Instrument, These conditions are that Berrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as ifao aceeleration had occurred; (b) cures any default of wny other
covenants or agreemenis; (c) pays all expenses incurred in exforcing this Security fnstrument, inchuding, but not limbred 1o,
rcasonable altomeys' fees; and (d) takes such action as Lender ruay reasonably require to assure that the lien of this Sceurity
Instrument. Lender’s rights in the Property and Borrower's obligation 1o nay the sums secured by this Security Instrument shal!
continue unchanged. Upon reinstaiement by Borrawer, this Security Instrumedtand the obligations secured hereby shall remain fully
effective as if no acceleraion had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17,

19. Sale of Nole; Change of Loan Servicer. The Note or a partial in\rest.in the Note (logether with this Security
Instrument) may be sold one or more times withoul prior natice 1o Borrower. A sale ey result in a change in the eatity (known
as the "Loan Servicer™) thai collecls monthly payments due under the Note and this Secu-ay instrument. There also may be one
or more changes of the Loan Servicer unrelated (o a sale of the Note, If there is a change or ‘he Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable faw. The notice will state the name and
address of the new Loan Servicer and the address 10 which payments should be made. The notics will also contain any other
information required by applicable law, The holder of the Note and this Sccurity Instnment shall Re-uecined to be the Lender
hercunder,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shal) not do, nor allow anyene else to do, anything affesiig the Property
that is in viofation of any Environmental Law. The preceding two sentences shall net apply to the presence, use, or siorage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate (o normal residential uses and
to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or cther action by any
governmenlal or regulatary agency or privale party involving the Properly and any Hazardous Substance or Environmental Law w
of which Borrower has actual knowledge. 1f Borrower learns, or is notificd by any govemmenal or regulatory authority, that any Ay
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take allvfa
necessary remedial actions in accordance with Environmental Law. C»J

Borrower shall be soicly responsible for, shall indemnify, defend and hold harmless Lender, its dircctors, ofﬁccrs,m
employees, atiomeys, agents, and their respective successors and assigns, from and against any and all claims, demands, cavsesd
of action, loss, damage, cost (including actual aitorneys' fees and court costs and costs of any required or necessary repair, cleanup
or detoxification of the Property and the preparation and implementation of any closure, abatement, containment, remedial or other

Init. Ipit. Ini. Init, Init, i
Page 5 of 7 ILD1O0YS (02-01-95)




UNOFFICIAL COPY




UNOFFEICIAL COPY

Loan Number: 0410072998 Servicing Namber:  911368-9 ©5 D 04/10/95

required plany, expenxes and Hiabillty directly or Indirectly nrlsing out of or attributable to (n) the use, generntion, storage, release,
threatened release, discharge, dispoanl, abatement or presence of Hwzardous Substances on, under or abow tho Propeny, (b) the
trnnsport 10 or from the Propenty of any Hazardous Subsiances, () the violmion of any Hazardous Substarnces low, and (d) any
Hazardous Submances clnims,

As ased n ivin parngraph 20, "Huzordous Substances” are those substances defined ns toxic or hazardous substances by
Environmental Law and 1he following subsiances: gasoling, kerosene, other flammable or toxie petrolenm products, toxle pesticides
and herbicides, volatile solvents, materials containing asbesios or lormaldehyde, and radloactive materials. Ag used in this paragraph
20, "Environmental Law” means federal laws and laws of the jurlsdiction where the Property is localed (hat relate to health, sufety
or environmental prolection,

ADDITIONAL COVENANTS. Borrower and Lender further covennnt and agree as follows:

21, Aceclerstion; Reinedica, 1f any installment under the Nolte or noles secured hereby is oot paid when due, or if Borrower
should be in default under any pravislon of this Security Instrument, or if Borrower 1a in defsull under any other morgage or other
instrumen! sccused by *he Property, all sums secured by this Sccurity Instrument and accrued interest thereon shall st once become
duc amd paysbic st Gu: oaion of Lender without prior notice, excopt as otherwiac required by applicable law, and regasdless of any
prior forbearance, §n such cvend, Lender, at its option, and subject io applicabie law, may then or therealier invoke the power of
gale and/or any other remeZirs-or take any other actions permitted by applicable inw, Lender will collect all expenaes incurred in
pursuing the remedies descnsa’ in this Paragraph 21, including, but not limited to, reasonable attorneys' feea and costs of title
evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security lostrument
without charge to Borrower. Borrower shall pay any recordation costs,

23. Waiver of Homestead, Borrowr, <aives all right of homestead exemption in the Property.

24. Miarepreseniation and Nondisclosurr. Rorrower has made cerain wrilten representations and disclosures in order to
induce Lender to make file loan evidenced by he Note or notes which this Security Instrument secures, and in the cvent that
Borrower has made any material misrepresentation Or ‘ailed 10 disclose any material fact, Lender, at its option and without prior
notice or demand, shall have the right 1o declare the ineb.edncess secured by this Security Instrument, irrespective of the malurity
date specilied in the Nole or notes s=cured by this Securiiy Insirument, immediately due and payable.

25, Time is of the Essence. Time is of the essence in'the performance of each provision of this Security Instrument,

26. Waiver of Statute of Limitations. The pleading of W< siainte of limitations as a defense to enforcement of this Securily
[nstrument, or any and al) obligations referred to hercin or securcd lereby, is hereby waived to the fullest extent permitied by
applicable law.

27. Modification. This Security Instrument may be modified o «mznded only by an agreement in writing signed by
Borrower and Lender,

28, Reimbursement. To the extent permitted by applicable Iaw, Borrow(r shall reimburse Lender for any and all costs,
fees and cxpenses which either may incur, expend or sustain in the performance ol prv-act required or permitted hereunder or by
law or in equily or otherwise arising out of or in connection with this Sccurity instrument, *he Noie, iy ather note secured by this
Security Instrument or any other instrument executed by Borrower in connection with the Nete-sr Secutity Instrument. To the exient
permitted by applicabie law, Borrower shall pay 1o Lender their fees in connection with Lende! providing documents or services
arising out of or in connection with this Security Instrument, the Nole, any other note secured Ly this-Security Instrument or any
other insirument executed by Borrower in connection with the Note or Security Instrument.

29. Clerical Error. In the event Lender at any time discovers thai the Noie, any other notc sicured by this Security
Instrument, the Security Instrunent, or any other document or instrumem executed in connection with the Sceuilty Instrument, Note
or notes contains an error that was caused by a clerical misiake, calcuiation error, computer malfunction, priatiag error or similar
error, Borrower agrees, upon nolice from Lender, to reexecute any documents thal are necessary (o correct any such error(s),
Borrower further agrees that Lender will not be liable 10 Borrower for any damages incurred by Borrower that are directly or
indirectly caused by any such error.

30. Lost, Stolen, Destroyed or Mutilated Securily Instrument and Other Documents. In the event of the loss, thelt or
destruction of the Nole, any other note secured by this Security Instrument, the Security Instrument or any other docuinemts or
instruments execuled in connection with the Security [nstrument, Note or notes (collectively, the "Loan Documents”), upon
Borrower's receipt of an indemnification executed in favor of Borrower by Lender, or, in the event of the mutilation of any of the g
Losn Documents, upon Lender's surrender 1o Borrower of the mutilated Loan Document, Borrower shall execute and deliver 10 GJ
Lender a Loan Document in form and content identical o, and 10 serve as a replacement of, the Josi, stolen, destroyed, or mutilated th
Loan Documents, and may be ireated for all purposes as the original copy of such Loan Document. )

Inil. it. it, Init, Init, ﬂ
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31, Assignment of Renis. As additional securlly hereunder, Borrower hereby assigns 1o Lender the rents of the Propeny.,
Borrower shall have the right to collect and retain the rents of the Property as they become due and payable provided Lender has
not exercised 1 rights to require tmmedlate payment in full of the sums secured by this Sccurity Instrument and Borrower hns not

abandoned the Property.
32. Riders to this Securjty Instrument. If one or more riders are executed by Borrower snd recorded together with this

Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Insirument as if the rider{s) were a part of this Security Instrument,

{Check applicable box{ex)j

& Adjustable Ruto Rider CJ Condomintum Rider ] 1.4 Family Rider
O o Prepayment Penally Option Rider O3 Planned Unit Development Rider O Occupangy Rider
[ Other(s) (specify)

BY SIGNING WFLQOW, Borrower accepls and agrees to the termse and covenants contained in this Security Instrument and
in any rider(s) executed by Buriower and recorded with it
Witnesses:

o J/XM%M

EDHI\.RD L. SMITH JR NG 1 Bonowsi

(Seal}
-Borrower

{Seal}
-Bormower -Borrower

STATE OF ILLINOIS, Y

County »3:
1, e Ux..N\EiMO ‘6?'\-0\ fﬂ . & Notary Public in and for said: county and state do hereby certify
C&uﬁm}\lﬁ A. lme JleVN Unmacinsted Antn

. personally known to me to be the same perso.s) whose name(s)

subscribed to the foregoing instrument, appeared bcforc me this day in person, and acknowledged that he
signed and delivered the said instrument as free and voluntary act, fo e uses and purposes therein set forth,
Given under my hand and official seal, ths Ody\ day gt ]9 9 S—-* \ .

My Commission Expires: : } M
—r

\-.“Etwy Pablic

t"f;f !

3{{; " \

This Instrument was prepared by: Koty " J&“,q,y

£
Q) W@M@U\Q M,'ﬁktfijoﬁag My C; ao/,c. ‘?[‘fﬁfsgﬁ,

310{; &‘ge of 4
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER v e iy 106 day of  April 01
and s Incorporated ity and shil) be deemed (0 amend and sepplement the Mortgage, Deed of Trust or Securlty Deed (the "Seeurlty
Instrument”) of the same date given by the undersigned (the “Borrower”) to secure Borrower's Adjustable Rite Note (the “Nore”)
to  OPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION
(ihe "Lender) of the same date and covering the property described in the Seeurity Instrument and located at:

5950 § UNION AVENUE, CHICAGO, TL 60621
IPropeny Address)

THE NOTE CCNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY P/ Y*{ENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY GNE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

" ADDITIONAL COVENAXTS. In addition o the covenants and agreements made in the Security Instrument, Borrower
and Lender fusther covenant and agree as follows:

A INTEREST RATE AND MONTIV.{ *JAYMENT CHANGES
The Nete provides for an initial interest zaiwof  14.250% . The Noie provides for changes in the inierest rate and

the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMLN CHANGES

{(A) Change Dates

The interest rate [ wiil pay may change on the first dzy of November , 1995
and on thal day every sixth month thereafier. Each date on whicii 7y, interest rate could change is called a "Change Date.”

{B) The Index

Beginning with the first Change Daie, my interest rate will be L2scd on an Index. The "Index” is the average of interbank
offered rates for six-month U.S. dollar-denominated deposits in the Londor market ("LIBOR"), as published in The Wall Street
Journa!. The mos! recent Index figure available as of the first business day cf e month immediately preceding the month in which
the Change Date occurs is called the "Current Index.”

If the Index is no fonger available, the Note Holder will choose a new index (hat is based upon comparable information.
The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by addiig

EIGHT perceptage poini(s) ( 8.000% )
10 the Current Index. The Note Holder will then round the result of this addition to the next kigher one eighth of one percentage
point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new.in'_rest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficieni iz rvpay the unpaid
principal that 1 am expecied to owe at the Change Date in full on the Maturity Daie at my new interest rate in substantially equal
payrnents. The result of this calculation will be the new amount of my monihly payment.

(D) Limits an Inerest Raie Changes

The interest rate | am required to pay ai the first Change Dale will not be greater than 15,250%
or Jess than 14,250% . Thereafter, my interest rate will never be increased or decreased on any single Change
Date by more than one percentage point (1.0%) from the rate of interest 1 have been paying for the preceding six months. In no 8
event will tny interest rate be great.r than 20.250% oF less than 14.250% g

(E) Effective Datc of Changes =

My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly payment &

=]
<&

beginning on the first monthly payment date afier the Change Date until the amount of my monthly payment changes ag
,’
Init Q‘Z*

ik, Init, Init, Init, Init.
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{1') Notice of Changes

The Note Holder will defiver or matt to me a notice of uwny changes In my inlerest rale und the amoum of my monthly
puyment before the effeciive date of any change, The notice will include information required by Jaw to be given me and also the
titie andk elephone munber of & person who will answer any question 1 may have regarding she novice,

B TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWIER
Cavenant 17 of the Securlty Instrument is amended 1o reid as follows:

Tranaler of the Froperty or a Beneflelat Intorest in Borrewer, 1 all ar any paet of the Properly or any interest in by sold
ar tranwderred (or 1€ o beneficlal Interost In Borrower ls sold or transferred and Borrower is not a natural person) withou! Lender's
prior written consent, Lender may, at its option, require immediate payment in full of al) sums secured by this Security Instrument,
However, this option shall not be exercised by Lender if exercise is prohibited by federa) law as of the dise of this Security
Instrument, Lender alzo shall not exercise this option if: (a) Borrower causes to be submitied 10 Lender information sequired by
Lender to evaluate tive tiended iransferee as if 2 new loan were being made (o the transferce; and () Lender reasonably detertivines
that Lender's security wil''at be impalred by the loan assumption and that ihe risk of a breach of any covemm or agreement [n
this Security Instrumen is ac<cptable 10 Lender,
beginning on the first monhly paynent date afier the Change Date untll the amount of my monihly payment changes aghin,

To the extent permitted by apulicable law, Lewder may charge o rensonable Tee ns o condition to Londer’s consent (o the
tonn assumption, Lender may also (eedirs the transieree to slgn an assumption agreement thut is aceeprable 10 Lender and that
obligaies the transferee to keep all the prosises and agreemerts made in the Note and o this Security Instrument, Borrower wili
continue to be obligated under the Note atd-bis Security Instroment unless Lender relenses Borrawer in wiltlng,

I Lender exerclses the option 1o requier immediote payment in full, Lender shall give Borrower notice of acceleration,
The notice shatl provide & perfod of not less thai 10 ys from the date the notice is delivered or maifed whhin which Borrower
must pay all sums secured by this Seeurity Instrument: 3 Borrower fails (o pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Secorip Instrument without fusther notice or demand on Borrower.

BY SIGNING BELOW, Borrgwer accepts and agrees (o thz terms and covenants contained in this Adjusiable Rate Rider.

f’ad/éé;%

EDWARD L. SMITH JR

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Siugle Paseily
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1-4 FAMILY RIDER
Angignment of Rents

THIS 1-4 FAMILY RIDER is made this 10 day of April , 1885
and is incorporated inmo and shall be deetmed to amend and supplement the Morigage, Deed of Trust or Security Deed (the "Security
Instrument®) of the same date glven by the undersigned (the "Borrower™) to secure Borrower's Note to

COPTION ONE MORTGAGE CORPORATION, n CALIFORNIA CORPORATION
(the *Lendes™) of the snme dale and covering the Property deseriied in the Secorlly Inatrument and foentot m

59%0 B UNION AVENDE, CHICAGD, IL, 60621

(Propenty Adiress)
1-4 FAMILY COVENANTS. Ir addition to the covennnts and ageeements e by ihe Securlty Inwtrument, Borrower and Lewder
further covenumt wndagise iy follows:

A, ADDITIONAL F'®OPERTY SUBIECT TO THE SECURITY INSTRUMENT. In addition to the Property described in
the Sccurity Instrument, the jol owing items are added to the Property description, and shal) also constitute the Property covered
by the,Security Instrument: Buittiug materials, appliances and goods of every natuse whatsocver now or hereafter located in, on,
or used, or intended 1o be used in<coriiection with the Property, including, but not limited 1o, those for the purposes of supplying
or distributing heating, cooling, eleciriniry, gas, water, air and light, fire prevention and extinguishing apparatus, security and aceess
control apparatus, plumbing, bath tubs, waier heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, sorm doors, screens, biinds, shades, curtains and curtain rods, attached mirrors,
cabinets, panciting and attsched floor coverings row or hiereafter attached to the Property, all of which, including replacements and
additions thereto, shall be deemed (o be and remain-g part of the Property covered by the Security Instrument, Al of the foregoing
together with the Property described in the Security instrament (or the leaschold estate if the Security Instrument is on a leasehold)
are referred to in this 1-4 Family Rider and the Security rstrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Barrower shall not seck, agree 1o or make a change in the use of
the Property of Hs zoning classification, uniess Lender has agreed in writing 1o the change. Borrower shall comply with all laws,
ordinances, regulations and requirements of any governmental body apgsicable to the Property.

C. SUBORDINATE LIENS. Except as permitied by federal law, Bertowar shall not aflow any lien inferior to the Security
Instrument to be perfected against the Property without Lender's prior written peraiission,

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent 7.8 in addition to the other hazards for which
insurance is required by Covenant 5.

E. *BORROWER'S RIGHT TO REINSTATE" DELETED. Covenant 18 is deleted.

F. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender ail Jeuses of the Property and all
security deposits made in connection with leases of the Property. Upon the assignment, Lender shali have the right (o modify,
extend or lerminate the existing leases and to execute new Jeases, in Lender's sole discretion. As used in ihis pacagraph F, the word
"lease” shall mean "sublease” if the Securily Instrument is on a leasehold.

G. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. Borrower absolutely and
unconditionally assigns and transfers to Lender all the rents and revenues ("Rents") of the Property, regardiess of to whom the Rents
of the Property are payable. Borrower authorizes Lender or Lender's agents to collect the Rents, and agrees that each ienant of
the Property shall pay the Rents to Lender or Lender's agents. However, Borrower shall receive the Rents until (i) Lender hos
given Borrower notice of default pursuant to paragraph 21 of the Security Instrument and (1) Lender has given notice to the tenant(s)
that the Rents are to be paid 10 Lender or Lender's agent. This assignment of Rents constitutes an absolule assignment and not an
assignment for additional security only,

if Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shal} be held by Barrower as trustee for
the benefit of Lender cnly, to be applied lo the sums secured by the Security Instrument; (ii) Lender shal? be entitled to cokgecl and

Init. Init, 13118 Int, It ;qi[.

MULTISTATE 1-4 FAMILY RIDER
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receive all of the Rents of the Property; (iii) Borrower agrees that each tenant of the Property shail pay ali Rents due and unpald
10 Lender or Lender’s agents upon Lender's written demand to the tenant; (iv) uniess applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applied firsi 10 the costs of taking contro) of and managing the Property and
collecting the Rents, including, but ot limbted 10, altorney's fees, recetver's fees, preminms on receiver's bands, repair and
mainlenance costs, insurance premivms, 1axes, assessments and other charges on the Property, and then le the sums securcd by the
Securily lnstrument; (v} Lender, Lender’s agents or any judicially appointed recciver shall be liable to account for only those Rents
actully recelved; and (91) Lender shal) be emitled 1o have a receiver appointed (o 1ake possession of and manage the Propeny and
colleet the Rents and profits derived from the Property withiotit any showing ns 10 the {nadequacy of the Propeny a8 security,

If the Rents of the Property are not sufficlent 1o cover the costs of taking control of and managing the Property and of
collecting the Rents any funds expended by Lender for such purposes shall become indebledness of Borrower 1o Lender secused
by the Sccurity Instrument pursuant to Covenant 7,

Borrower represents and warranis that Borrower has not executed any prior assignment of the Rents and has not and will
nol perform any act thziwould prevent Lender {rom exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required 1o enler upon, take control of or
maintain the Property before or after giving notice of defauli 1o Borrower. However, Lender, or Lender's agents or a judicially
appointed receiver, may do so-aijany lime when a default occurs,  Any application of Rents shall nol cure or waive any default or
invatidate any other righy or retiesy of Lender. This Assignment of Rents of the Property shal) terminate when all the sums secured
By the Securlty Instrument are paid ‘o fi,

§. *ASSIONMUNT OF RONTS" MOXIBIID. Any Covenant of the Security Insirment geanting an Assignment of Rems
to Lender Is superseded by this Rider.

L CROSS-DEFAULT PROVISION. Borrower's delault or breach under any note or agreement in which Lender has an
interest shall be a breach under the Security Instrumen: and Lender may invoke any of the remedics permitied hy the Sceurity

Instrument.

BY SIGNING BELOW, Borrower accepts and agrees 1o the (erms an¢ provisions contained in this [-4 Family Rider.

.. IS,

EDWARD L. SMITH JR 1 Borrower Hotower
Borrower Borrower
Borrower Botrower
MULTISTATE 14 PAMILY RIDER
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