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il MORTGAGE

TH!S'JHOHTGAGE‘("‘.‘.er‘i;f{?-iﬁ§tfumer1t") sglvenon March 30, 1995 . The mortgagoris
RﬂSTan. PAYTON, @ bachelor

o oo ("Borrower"),
This Segurlty Instrument Is giveriio CAVENANT MORTGAGE CORPORATION, :

WHlfch isicir‘g'anl‘zed and axlstfhg undér tha lawsof  TLLINOIS . , and whose address is
220 CAMPUS DRIVE SUITE:2rD, ARLINGTON HEIGHTS, 1L 60004 - .  (‘Lender).

Borrawer owes Lender the princlpal- sum of Gnd rundred Seventy Five Thousand Fiva Hundrad Doilars and. .
80100, . . . : Dollars (U.8.$ 175,500.00 ). Thisdebtls
gvidenced by Borrower's note dated the same date-as this Securlty Instrument ("Note®), which providas for monthly
payments, with the full debt, i not paid earller, due anil pavebleon April 1, 2025 .. This Sacurity
Instrumenit secures to-Lendar: (a) the rapayment of the dibt evidenced by the Note, with tnterest, and all renewals,
extenslons and modiflcations of the Note; '{b) the payment of«il othar sums, with Interest, advanced under paragraph 7
to protact the securlty of this Securlty Instrument; and (c) the peiformarice of Barrowar's covenants ant agreemants
under thls Security Instrumenit and the'Nole. For this purpose, Bxirgwer does hereby mortgage, grant and tolvey to
Lander tha following described praperty lucated In Cowk .
County, lliinols: o - ,

LOT 8 IH BLOCK 4 EH MONROE'S SUBDIVISION OF THE EAST 14.285 CHAINS OF THE WEST -

0
16,285 CHAINS OF THE NORTH.3,50 CHAINS OF THE SOUTH <P CHAINS OF THE SOQUTH 1/2
OF THE SOUTHWEST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 34, TOWNSHIP 40 NORTH,
RANGE 14, EAST OF THT THIRD PRINCIPAL MERIDUAN, IN COOK ZUIATY, ITLLINDILS.
e}
n
N
h29
¥
%]
o
9]
-
14-31-326-028 v
which has the addressof 1654 NORTH CLAREMONT AVENUE CHICAGD '
ST T [Street) . {Chty)
linols 60647 "' - (*Propeny Address");
. |ZipCade) .

: ‘TOGETHEH WITH all !hg.lmprovama_ms now or hareafter erected on the praperty, and all easements,
appurtenances, and fixiures now or hereatter a part of the property. All replacements and sdditions shall aiso be
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- B, Hazard or, Property Insurance. Borrower shalt kesp the improvements now exisling or hereafter erected on
the Proparty.insuret against loss by fire, hazards Inciuded within the term "extencled coverage® and any other hazards,
Including floods or fidoding, tor which Letider raquiras Insurance. This insurance shall be maintatned in the amotnts
and for the perlods. that: Lander requires. The insurance carrler providing the insurance shall be chosen by Borrower
subject to Lender's approval which shall not ba unreasonably withheld, i Borrower falls to maintaln goverage described
abovs, _?\nd'er may, at Lender’s opllon, oblaln coverage to protect Lender’s rights In the Propery In accardance with
paragraph 7. ‘ o _ _ ‘ . o

- Aliingurance policies and renewala shall be acteptable to Lender and shall Include a standard mortgage clauss.
Lendar shall hava the right to hald-tha policies-and ranewals, i Lender reduires, Borrower shall promptly give to Lender
all recelpis.of pald premiums and renewal notlces. n the event of ioss, Borrowar shall give prompt notice to the
Insurance carrier and Lander. Lender may make proof of lass if not made promptly by Borrower, .

Unless Lender and Blorrower otherwlse agree in writing, insurance progesds shall be applied o' restoration or repalr
of tha Praperty damaged, If the restoration or Tepalr Is economically feasibie and Lender's securlly is not lessened. If the
festaration-or repalr is'not economically feasible or Lender's security would be lesseried, the Insurance praceeds shall
be-appliedto tha wums securad by this Securlly Instrument, whather or not then due, with any excess paid to Borrowar,
IF Borrowsr abandeie the Proparty, or does not answer within 30 days a notice from Lender that the insurance carriar
has offared to settle’a.zialm, then Lendar may collect the Insurance procesds. Lender may use the procesds to repair
ot restore the Proper;or o pay-sums secured by this Securlty Instrument, whether or not then dus. The 30-day perlod
wil begin when tha-not'cals glven. - .

Unless Lendar and Bortower atharwise agrae In writing, any application of proceeds o principal shall not extand or
postpona the dus data of tha moen’nly payments referred to In paragraghs 1 and & or change the amount of the
payments. - If under paragraph 24ine Property 1s acquired by Lender, Borrower's right to any insurance-policles and
proceeds fesulting from damage to'tha Prenerty prior ta the anquisition shall pass to Lender to the axtent of the sum
secured by this Security Instrumentimmsalately prior to the acquisition. -

* 8. Qcoupancy, Praservation, Mainter anca and Proteciton of the Property; Borrower's Loan Application;
Leaseholds. Borrowar shall accupy, establisn, and use the Property as Borrowar's principal residence within sixty days
after tha execution of this Security (nstitiment angshiall continue to deoupy the Proparty as Borrower's principal - -
residence far at least one year aftai the date of ocuur~ncy, unless Lender otherwise agress in wrlling, which cansent
ghall not be Unreagonably withheld; ar unless axtenuating ~'rcumstances exist which are-beyond Borrower's control.
Borrowar shall-not destray; damage or Impalr the Proper v, aliow the Property to deterloraie, or commit waste on the
Propenty.:Borrower shall be In defawlt If any forfeiture actlai: e proceeding, whether civil or criminal, is begun that in
Lender's good falth judgment could result in forfalture of the ™ cpery or otherwlse materially Impalr tha ilen created by
this Securlty. Instrument or Lender's sacurlly intsrest. Borrower may cure such a default and relnstate. as provided In
paragraph-i8, by causing the actlon or proceeding to be dismlssed ‘i a ruling that, In Lender's good falth . . .
datermination, preciudes forfelture of the Barrower's Intarest In the Pioterty or ather material impairment of the lien
oreated by this Securlty Instrument of Lender's security interest. Borrower 2!t also be In defauit if Borrower, during the
loan application process, gave matarially false or inaccurate Information or staterserits to Lender (or fulied to provide
Lender with any materlal information) In'connection with the loan evidenced by "2 Note, Including, but not limited to,
raprgsantations concerning Bcrrdwer’s*oc’r:urancy of the Property as a princlpal rezidence, I this"Security Instrument is
on a leasehold, Borrower shall comply with ali the provisions of the lease. 1f Borrowzzacquires fee title to the Property,
the-leasahald and the fee title shall not marge unless Lender agrees ta the merger In writlig. :

- 7. Protection of Lender's Rights In the Property. If Borrowar fails to petform the coverants and agreaments
contained in this Security Instrument, 'or thire is a legal praceeding that may significantly afisct L.ender's rights In the
Propetty (such as a proceeding in‘bankniptey, probata, for condemnation or forfelture or to entric« iaws or .
reguiations), then Lender may do and pay for whatever Is nacessary to protect the value of the Piarertyand Lender's
rights In tha Property, Lenider's actions fay include paying any sums securad by a lien which has proiity over this
Secirity Instrument, appearing th court, paying reasonable attorneys’ fees and entering on the Proper.y to make
repalrs. Although Lender roay take dction under this paragraph 7, Lander does not havetodose. o

Any amounts disbursed by Lender.under this paragraph 7 shall became additional debt of Borrower securad by
this Sacurlty Instrurnant. Unlass Borrower and Lender agree to other terms of payment, these amounts shall bear
Interést from the date-of disbursetment at the Note rate and shall ba payable, with Intarest, upon notice from Lender to
Borrower requesting payment. C ‘ 3

o RN RS U : . ' : Vo

8. Mortgage Insurance. If l.ender required mortgage Insurance as a conditlon of making the loan securad by this
Secuiity instrument, Borrower shall pay the premiums required to maintaln the mortgage insurance in effect, If, for any
reasan, the martgage Insurance covarage'reguired by Lender lapses or ceases to be in effect, Borrower shall pay the
premiumme required to abtain covarage substantially equivalent to the mortgage Insurange previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mertgage Insurer appraved by Lender. If substantially equivalent mortgage insurance caverage is not avallable,
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. 1 15. Governing Law; Severability. This securlty Instrument shall ba governed by federal [aw and the law of the...

urisdiction In which the Froperty is located. In the event that any provision or clause of this Security Instrument or the
ote conflicts with applicable law, such canflict shall not affect other provisions of this Securlty Instrument or the Note

which can be given atfect without the conflicting provision, To this and the provisions of this Securlty Instrument and the

Note ara daclared to be severable.
18. Borrower's Copy. Borrower shail be glven one conformed capy of Note and of this Security Instrument,

17. Transter of the Property or a Beneticial interest in Borrower. If all or any part of the property or any Interes
in It Is sofd or transfarred (or if a baneflclal interest in Borrower I8 sold or transferred and Borrower is not a natural
person) without Lender's priar written conaent, Lender may, at its option, require immediate payment In full of all sums
secured by this Security Instrument. However, this option shall nat be exercised by Lender if exercise Is prohibited by
facleral law as of the date of this Securlty instrument.

It-Lendter exerrines this option, Lender shall give Borrower notlce of accaleration. The notice shall provide a period
of not less than &u si=vs from the date the notice s dellvered or malled within which Borrower must pay all sums sagured
by this Security. Instrumant. [f Borrawar falls tu pay these sums prior to the expiratian of this perlod, Lender may Ipvoke
any remedies permiited Lv this Secrity Instrument without further notlce or demarid on Barrawer,

18, Borrowar's RIgnt to Reinstate. If Borrowsr meets certaln conditions, Barrower shall have the right to have
enforcamant of this Sacurity k:s'rument discontinued at any time prior to the sarller of: {a) 5 days {or such other period
as applicable law -may speolfy (or rrinstaternent) before sale of the Propertr pursuant to any powsr of sale contained in
this Security tnstrumant; or (b) enta ol a Judgment enforcing this Securlty Instrument. Those conditions ars that
Borrowar:-(a) pays'Lender a\l sums which then would be due under this Security Instrument and the Note as if no
aceelaration had occurred; (b) curas any 4siault of any other covenants or agreements; (c) pays all expenses incurred
In enforcing this, Sacurity Instrument, Inciuding, but not limited to, reasonable aitarneys’ faes; and (d) takes stch action
as Lander may reasonably racjulre to assure that the flen of this Secunity Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
relnstatement by Borrowar, this Securtty instrurmari end the obligations secured hereby shall remaln fully effective as if
no acceleratlon had occurred. However, this right 1w »instate shall not apply in the case of accoleration under
paragraph 17.

18, Sale of Note; Change of Loan Servicer, The Ncta or.q partial interast in the Note {together with this Securlty |
Instrument) may be sold one or more times without prior notice t» Borrower. A sale may result ina change In the entlty
{known a8 the "Loan Servicer') that collacts monthly payments vz tnder the Note and this Securlty Instrumant. There
also may e one or moara changes of the Loan Servicar unrelatea '3 p ¢2le of the Note. {f there Is & change of the Loan
Sarvicer, Borrower will ba given wrltten notice of the change In accarzarice with paragraph 14 above and applicable law.

Tha notice wil state the name and address of the new Loan Servicer-2/id the address to which pdyments should be
mede. The notice wilt also contalr; any other information required by applicable law. :

20, Hazardous Substances. Barrower shail not causa or permitthe presurse, use, disposal, storage, or release of
any Hazardous Substances on of In the Property. Borrowar shall not do, nor allcw pynne else te do, anything affecting
the Property that 18 In violation of any Environmental Law. The preceding two sentenz2c shall not apply to the presence,
use, or storage on tha Proparty of small quantitles of Hazardous Substances that are gerarally recognized to be
appropriate to normal residential-uses and to malntenance of the Property.

Borrdwer shall promptly glve Lender written natlce of any Investigation, claim, demand, \aws.iit. or other action by
any governmental or reguiatory agancy or privata party involving the Property and any Hazardpus “ubstance or
Environmental Law. of which Barrawer has actual knowledge. f Borrower leamns, or Is notifled by ary.govemmental or
regulatory authority, that any removal or other remedlatian of any-Hazardous Substance alfeoting the Fraerty s
nacessary, Borrower shall promptly take all nacessary remedial actions In accordance with Environmenita Law.

~ As usad Inthis paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous
substances by Enviranmental Law and the following substances: gasoline, kerasene, athar flammable or toxic
petrolaum products, toxic pesticldas and herblcides, volatile solvents; materials contalning asbestos or forma!dehyde,
and radioactive' materials. As used In this paragraphi 20, "Environmental Law" means federal laws and laws of the
jurisdiction whare the Property Is located that rolata to health, safety or environrental protection. ‘ -

NON-UNIFORM COVENANTS, Barrowar and Lander further covanant and as follows!

21, Acceleration; Remadies, Lencyr shall give notice to Borrower prior to acceleration foilawing Borrower's
breach of any covenant or agreement in this Security instrumert (but not prior to acceleration under paragraph
17 unless‘applicabie law provides ctherwige). The notice shall sﬁaclfy: (a) ihe default; (b) the action required to-
cura the defaut; (c) a date, not less than 30 days from the date the notice 18 given to Borrower, by which the
default must be cured; and (d) that fallure 10 cura the default on or before the date specified In the notice may
result In acceleration of the sums secured by this Security Instrument, toreclosure by Judiclil proceeding'and

ILLINOIS-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 5/80
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FIXED/ADJUSTABLE RATE RIDER K&™osicass

(1 Year Troasury Index--Rate Caps~Fixed Rate Conversion Option)

THIS F-!YED/A aJ JS"ABLE RATE HJDEH ‘made this30th day of Yarch, 1995, and s
incarporated Into anr! stall be deemed to amend and supplement the Mortgage, Daed of Trust or Security Deed {the
"Secutfty Instrument’) of ine sarnvie data glvan by the undersigned (the "Borrowar’) to secure Borrower's Fixed /Adlustabla
Rate Note (the "Note) to CU¥ENAHT HORTGABE CORFORATION -

. (the *Lender"} of the same date and covering the property deecrlbad in the
Securlly Instrument and locatsd at:
1654 NORTH CLAREMOI T AYENUE, CNICAGD, 1L 60647

: : (Property Address)

THE NDTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED !NTEHEST RATE TO AN
ADJUSTABLE INTEREST'RATE. THEWQTE LIMITS THE AMDUNT THE BORROWER'S ADJUSTABLE

RATE CAN CHANGE AT ANY ONE TiMZ AND THE MAXIMUM RATE THE BORROWER MUST PAY,
Tg&ENOTE ALSO CONTA!NS THE OPTIGH TO CONVERT THE ADJUSTABLE RATE TO A NEW FIXED

RAT .

ADDITIONAL COVENANTS, In addlticm 1o the o onants and agreements made in the' Sectitity Instrumant,
Borrower and Lendet further covenant and agres as follows:

A, _ADJUSTABLE RATE. AND MONTHLY PAYMENT CHANGES : , o
The Note providas for &h Initial fixed inferast rate of 8. 37 504 The Note alsa provides for a change In the Initial
fixed rate to an adjustable Interest rate, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The lnltlal fixed Interest rate | will' pay wil change to an adjustabie irierest rate on the flrst day of
Apri1i . 2aoo ,andtheadjustable interest rate [ will pay may change on that'day evary 12th month thereafer.
The date on which ‘my inftial. fixed Interest rate changes to an adjustable interest rate-and sach date on which my
adjustable Intarest rate coutd changs Is caliad a “Change Date."

(B) Tha Index

Beginning with the first Change Dats, my adjustable interest rate will be based on an index. "4 "lndex s the weekiy
average:yield ‘on‘Unlted: States Tréasury securities adjusted to a constant maturity of 1 year, as-tvade available by the
Federal Resarve Board.  The most recent Index figure avallable as of the date 45 days bafore vach Change Dats Ip
called the "Current Index," - ;

If the Index s no longer available, the Note Molder will choose a new index that Is based upon comparabla
Information. The Note Holdar will'give me natice of this cholce.

C) Calculation of Ghangas
~ Before sach Change Date, the Note Holder will calculate my new interest rate by adding Two and Throe / ,
Qudrtars “percentage point(s) (2, 7500 %) to the Current Index..  The Note Holde L
will then round the rasult of thls addltlan to tha nearest one- elghth of one percentage paint (0.126%). ). .Subject ta the limits ot
statad In. Sectlan 4(D) below, this rounded amount witl be my new Interest rate untli the next Change Date. o
The Note Nolder will then determine the amount of the monthly payment that wauld be sufficient to rapay the unpald.
princlpal that { am expectad to owe at the Change Dete in full on the Maturlty Data at my new Interest rate in substantia[ly
equal payments, The rasult of this calculation will bs the new amount of iny menthly paymant.

llﬂ.'|ULTIS'I'A"TI':' FlXED/ABJUSTABLE RATE RIDER - 1 YEAR CONVERTIBLE ~ Single Famlly - Fannle Mae Uniform
nsirimen
ISC/CRID**//1182/3122(12-87)-L PAGE 1 OF 3 FORM 2183 5/94
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Transfer of the Propenty or a Benoficial Intarest in Borrawer. if all or any part of the Properiy or any interestin it Is
sold or transferred (or if & benoficial Interest in Borrower Is sald or transferred and Borrower s not a natural person
without Lender's prior written consent, Lendar may, at it optlon, require immediata payment in fult of all sums secur
by-this Sacurlty instrument. Howsver, this option shall not be exercised by Lender if exerclse Is prohibited by federai law
as of the date of this Security instrument.

If Lender exerciges this option, Lendar shall give Borrower notlce of acceleration. The notice shall provide a perlod of
not lass than 30 days from the date tha notice Is deliverad or malled within which Borrowsr must pay all sums securea by
this Security Ingtrument, 1 Borrower fails 1o pay these sums prior to the explration of this period, Lendar may Invake any
romadies permittad by this Security Instrumant without further notlce or demand on Borrowsr,

2. WHEN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST RATE
UNDER THE TERMS STATED IN SECTION A ABOVE, AND UNTIL BORROWER EXERCISES THE CONVERSION
OPTION UNDER THE CONDITIONS STATED IN SECTION B ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT DFE3CRIBED (N SECTION € 1 ABOVE SHALL CEASE TQ BE IN EFFECT, AND THE PROVISIONS OF :
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS: -

Transtar ot the Propnny or a Beneficlal Interest in Borrower, It all ar any part of the Froperty or any Interestin [t Is
sald or transferred {or Ita Genaficiel Interest in Borrawar I8 sold or Iransferred and Borrower Is not a natural parson)
without Lender's pror written zonsant, Lender may, at its option, require Immediate payment in full of all sums secured
by this Security Instrument. However, this optlon shall not be exercised by Lender If exercise Is prohibited by federal law
as of the date of this Securlty Listrument. Lender also shall not exarcise this optlon if: (a) Borrower tauses to be
submitted ta Lender Information required by lender to evaluate the intanded transferee as If & hew loan wara balng made
to the transferes; and (b) Lender reasaonably datermines that Lender's securlty will not be Impalred by the loan
assumption and that the risk of a braach Of eny covenant or agreement in this Securlty Instrument Is acceplable 1o
Lender. :

To the extent parmitted by applicable law, Leritey may charge a reasonable fee as a condition to Lendar's ghnsent to
the loan assumption. Lender alsc may requlre the tansferes to sign an assumption agreement that Is acceptable to
Lender and that obligates the transferes to keep all the promises and agreements made in the Nota and in thés..Sec'urity
instrument. Borrower will continue to he obligated undrr the Note and this Securlty Instrument uriless Lender. releases

Borrower in wr!tln?. 5
If Lender exercises the option to require immediate paym.eni.in full, Lender shall glve Borrowsr notice of aceglaration,

The notice shall provide a perlod of not less than 30 days from.ir2 date the notice is defivered or malled within which
Borrower must pay all sums secursd by this Securlty Instrument. ** Borrower falls to pay these sums prior to tie
explration of this perlod, Lander may Invoke any remedies permitted b this Security Instrument without further notice or

gemand on Barrower.

. B\;dSIGN!NG BELOW, Borrower accepts and agrees to the terms and covenanta-contained in this Fixed /Adjustable
ate Rlder,

. iy -
. / /)
D W é/ﬂrz-@:" — V4 (Saal)

RUSTY A. HAYTIODN Borrower

(Seal)
Borrowsr

S6E£6H2S6

{Seal)
Borrower

{Seal)
Borrowar

EMU'LTISTJ}TE FIXED/ADJUSTABLE RATE AIDER - 1 YEAR CONVERTIBLE - Singla Famlly - Fannle Mae Uniform
natrument
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