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THIS MORTGAGE {"Secuvity tasteumont™) iw given on - ApRIL 17, 1098 The Mortgagor is
DES'DERIQC REYES AND, GUADALU"e REYES HUSBAND AND WIFE

{"Borrower™). ‘This Seeurity [natrumont i givert0~NORTH AMERICAN MORTGAGE COMPANY®

which is organized and oxinting undoer the laws of  DELAWARE , and whose
addresa it 3583 AIRWAY DRIVE, SANTA ROSA, CA 08403

("Lende "% Horrowor owea Lendor the principal sum of
ONE HUNORED TWENTY FOUR THOUSAND EIQHTY AND 00/100

Dollars (US, § 124,000,00 ). This clebt i ovidenced by Borrowor a 1520 duted the samo dato s this Security
Inateument {"Note"), which providua tor monthly payments, with the full dobt, ' pat paid earlior, due and payable on
MAY 01, 2028 . ‘This Security [natrumont secures to Londer: {a} tho ropayment of the debt
avidenced by tho Note, with intorest, and ull ronowals, extenaions and modilications; (L) the paymont of all other sums,
with irteiat, advanced under poragraph 6 1o proteet tho security ol this Security Instrument; and {c)
e performance of Borrower's covenants and agreementa under this Security Instrumenc an tho Nots, Por thia
purpose, Dorrower does heroby martgnge, grant and convey w0 Londer the following descriles :«rnpurty located in
CO0K County, linois;
LOT 30 IN BLOCK 3 IN KIRCHMAN'S AUSTIN AVENUE AND 19TH STREET

SUBDIVISICN OF THE SOUTH HALF OF THE NORTHWEST QUARTER OF THE

SOUTHEAST QUARTER OF THE SOUTEASY QUARTER OF SECTION 20, TOWNSHIP

39 NORTH, RANGE 13, EAST OF THI THIRD PRINCIPAL MERIDIAN, IN COOK

COUNTY, ILLINOIS,

G5OGS0, .

P.I.N, # 18-20~-410-007-0000

which has the address of 1813 §, 89TH &T., CICERO (Stroet, City),
llhnois  sosBo [%4p Cado} {"Property Address"); Lm
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TOGETHER WITH all the improvements now or horoafter orected on the property, and all sasomonis, rights,
appurtenances, renta, roysities, mineral, oil and gas righta and profita, water righta and stock and all llxtures now or
heroalter a part of the property, All replacements and additions shail alao be covered by this Security Inatrument, All of
the foregoinyg is referred to in this Security [nstrument aa the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Praperty and that the Property is unenicumbered, axcopt for encumbrancea of record.
Borrower warranta and will defond gonerally the titls to the Property against all ¢laims and demands, subject to any
encumbrances of record.

{. Payment of Principal, Interest and Late Charge. Borrower shall pay when dus the principsl of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthiy Paymonts of Tayes, Insurance and Other Charges. Borrower shali include in each monthly
payment, togother with the principal and intereat as sot forth in the Note and any late charges, an Instaliment of any (a)
taxen and special uasscsmeonts levied or to be lovied ugainet the Property, (b) toasehoid paymenta or ground rentn on the
Property, and {¢) presairma for insurance required by paragraph 4,

Ench monthly inatzioment for itoma (n), (b), and (¢) shall equal one-twellth of tho annua! amounts, os reasonably
catimated 5 Londor, plus v uraount sufficiont to maintain an additional balance of not moro than onevaixth of the
~simated amounts, The full annsal amount tor each item shall be accumulated by Lender within a period ending one
month before an {tem would beco:ne delinquent. Lendor ahall hotd the smounta coliected in trust to pay itoms (a}, (b},
and {c) balore they become delinquent

[f st any tima the total of the payments aeki by Lender for itemg (a), (b), and (0}, togethor with the future monthly
paymonts for such items payable to Lendor piar to the dua dates of such ltems, oxcoeds by more than onosixth the
eatimated amount of paymonta roquired to pay-at:ch itoma when due, and If paymenta on the Noto aro current, then
Londer shall vither refund the excess over onessixthaf the estimated paymonta or oreclit the excesa over ono-aixth of the
eatimatod pryments to subsequent paymanta by Borrower.is.sho option of Borrower, If the total of the paymonta made
by Burrower for itom (a), (b}, or (¢) is insulficiont to puy the {tem when due, then Borrower shall pay to Lander any
amaount necessary to make up the delicionoy on or bulore the Cate the itom becomes due,

An used in thia Security Instrumont, "Socrotary” means the Secre.ery of Housing and Urban Dovelopment or hinor
her degignes, In any yoar in which the Lender musat puy & mortgago iraveance premium to the Secretary (or sny yoar in
which such promium would have been required if the Lender still hold-ino Sesurity Instrument), sach monthiy paymont
shall also inctude olthor: (i) an installmont of the unnual mortgage fnsurince rromiura to bo paid by Lander to the
Secrotary, or (i) a monthly chargoe inatoad of mortgage inauranco premium .t iiis Security Instrumont is hold by the
Secrotary, Hach monthly inatullmont of the mortgage insuirance promium shali ba inap-amount aulficiont to accumulate
the tull annual mortgngo insurance premium with Londer one month prine (o the datz 5o 2ull annuel mortgage insurance
promium is duo to the Secratary, or il this Security Inatrument in held by the Secrotary, 6ach monthly charge ahall be in
an amount cyual to one*twoelfth of anc hall porcant of the outatanding principal balance duv on 24z Note,

It Borrower tenders to Londer tho tull paymaent of all suma secured by this Security Inateuman’; iBorrower's account
shall be ¢redited with the balance comaining tor alf inataliments for itomna (a), (b), and (c) and any Zortgage Inaurance
promium instaliment that Londer hus not become obligated 10 pay to the Secretary, and Lender shat! prom tly refund
any oxcess funds to Horrower, Immedintoly prior to a foreclosure sale of the Property or [1s sequisision by Lendor,

Botrowor's account ahalt bo credited with any balance remaining for al! [natalimonta for itama (a), {b), and (o),

3, Application of Paymonts. All paymonts uiicler paragraphs | und 2ahall bo applisd by Londer as follows;

Vieat, to tho morigage insuranco promium to be paid by Lendor to the Sevrotary or to the monthly chargo by the
Secretury instoad of the monthly mortguge insurance promium;

Second, to any taxed, povinl asseasmeonts, lenschold paymenta or ground rents, and liro, tlood end other hazard
iRMUFANGO Promiuima, us reuired;

Third, to intereat due under the Noto,

Tourth, to amortization af the prinipal of the Note;

JULED T, 1o Iate charges duo under the Note,

m—muu (IT1Y) Pigu T ot @»IQ Inllioluﬂ_
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4. Pire, Flood and Qther Hazard [nsurance, Horrowar shall insure sll' impravements on the Property, whether
now in oxistonce or subsequently erected, againat any hazards, casualties, and contingencies, including fire, for which
Lendor requires insurance, This insurance shall be maintained in the amounis and lor the perioda that Lender requires.
Borrower shall also insure al} improvements on the Property, whether niow in oxistenve or subsequently erected, agninst
{uss by floods to the extent required by the Secretary, All insuranco shall be carried with companies approved by Lender.
The insurance policies and any renewala shall be held by Lender and shall include losa psyable clauses in favor of, and in
a foem acceptable to, Londer,

In the ovont of loss, Borrower shall give Lender immaediate notice by mail. Lender may make proof of loss if nat
made promptly by Borrower. Each inaurance company concarnod is heroby suthorized and direoted to meke payment
tor such toss directiy to Lender, instead of to Borrowoer snd to Lender jointly, All or any part of the insurance procesda
may be appliod by Londer, at its option, either {a) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounta applied in the order in paragraph 3, and then to propayment of principal, or
(b} 1o the restoration or repair of the damaged Property. Any application of the proceeds to the principal ehall not
extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or change the amount of
such payments, Aqy sxcess ingurance proceeds over un nmount required to pay afl outaianding indebtedness under the
Note aid thin Security inatrument sha’l be paid ta the antity Jogslly entitled thereto,

In the event of foresiozure of thia Security instrument or other translor of title to the Property that oxtinguishes the
indebteduess, all right, titleanr. intereat of Borrower in and to insurance palicies in force sheli pass to the purchaaer,

3, Qccupancy, Presorvation. Maintenance and Protaction of the Proporty; Borrawer's Loan Application;
Leaseholds, Borrawer shall accupy, zaiablish, and use the Property as Borrower's principal reaidenco within sixty days
altor the exccution of this Security inat;umont and shall continue 10 occupy the Property as Horrower's principsl
residence for at teast ono yeor after the date ol occupancy, unless the Secretary determines this requirement will cause
undue hardship for Borrower, or unieas extentating circumutances exist which are beyond Borrower's control. Borrower
shall notify Londor of any oxtenuating clroumatanves, Roreowse ahall not commit wasto or deatroy, damage or
subatantially change the Proporty or allaw the Ueargrly (o dotorioente, consonablo wonr and tonr sxvepted, | onder may
inapect the Property il the Property is vacant or abaadoned or the [oan [a in default, Lender may take ronsonable autlon
to protect and presorve such vacant or abandoned Propirty. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inavouraie information or staternenta to Lender {or failed to provide
Londer with any material information) in connection with thsizan evidenced by the Nate, including, but not limited to,
ropresentations concerning Borrower'a occupancy ol tho Properiy uua principal residence, If this Security Instrummient |a
on 1 leasohold, Borrower ahall comply with the pravisions of the leser. 7! Borrower acquires fes title to the Property, the
leaschold and fee title shall not be merged unless Londer agreea to the raargor in writing,

6. Charges to Borrower and Protection of lLender's Rights ia <he Property, Borrowor shell pay sil
governmental or municips! chacges, fines and impositions that are not included in pscagraph 2 Borrowor shall pay
thess obligntions on time directly to the entity which is owed the payment, [['faiinre to pay would sdversely affect
Lender's intereat in the Property, upan Lender's requost Borrower shall promptly furnieh to Lender receipts evidencing
these paymonta,

1! Borrowor foils 10 muke these piyments ar the paymontd required by paragroph 2, of 7aila %2 perlorm any other
coveriunta und ae~zamonts contained in thin Security [natrument, ar there is & legal proceeding et may significantly
aftect 1 uer's righta in the Property (such us & pruceeding in bankruptey, tor condemnation or te-anforge laws or
regulations), then Lender may do and pay whatover {u necessary to protect the vatue of the Praporty ana Lender's rights
in the Property, including payment of taxea, hazard insurance und other itoms montioned in paragraph 2.

Apy amounts disbursed by Lender under this pacagraph shall becomo an additionsl debt of Borrower and be
secured by this Sceurity Instrument. Theso amounts shall bear interest from the date of disbursemaont, st the Note rate,
and a2 the option of Lender, shall bo immudiately dus end payable.

1. Condomnation, The proceeds of any award or claim for damages, direct or consequontlal, in connection wish
any condemnation ar other taking of any part of the Proporty, or for conveysnce in place of condemnation, sre horeby
asslgnod and shal! be paid to Lender to the extent of the full amount of the indebtodnoeas that remaina urpatd under the
Note and this Security {nstrumont, Londer shall apply such proceeds 10 the reduction of the [ndebteduess under tho Note
and this Security Instrumoent, firat to any delinquent smounts applied in the order provided in paragraph 3, and then to
prepayment of principal, Any application of the proceeds to the principal sholl not extend or postpone the due date of
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the manthly payments, which are refarred to in paragraph 2, or vhange the amount of such paymonta, Any excosn
preceeds over an amount requised (o pay all vutstanding indebtedneas under tho Note nnd this Becurity Instrumont ahall
bo paid to tho entity logally entltled therato,

8. Feos, Londer may collect foea and charges authorized hy tho Seceatary,
9. Grounds for Accoloration of Dabi,

(s) Dofault, Londer may, excopt va limited by rogulstionn isued by the Secrotary in tho case of payment
dofuulta, require immediate paymont in full of all aums secured by this Security Instrumont if;
{i) Borrower defaults by failing to pay in full any monthly payment requised by this Sscurity Instrumont
riof to ar on tho due dato of the noxt monthly payment, or
Fii) Borrowor dotauita by tailing, for a porind of thirty days, to perform any other abligations contained {n
this Secuelty Instrument,

(b) Sale *¥ivhout Crodit Approval, Lowder shall, it pormitied by npplicabio law and with the prioe approval
ol the Secrotary, require immediate paymont in full of ali sume secured by thia Security Inatrument il
(i) All or partaf the Property, ot o boneficial interest in a truat owning ali or part of the Property, is soid or
otherwise traratorred {other than by devise or descent) by the Borrower, and
(ii) 'The Property s nout ovcupivd by the purchasor or granteo os his or her principal residence, ur the
purchager or grantes o148 80 occupy the Property but hia or her eredit has not been approved [n accordance
with the requirementa cf the Secrotary,

{¢) No Waivor. [ circumatanzer oceur that would permit Londer to require immeciate payment in tull, but
Lender daes not require such paymeits, Lendor doey not waive it rights with reupect 1o subsequent svents,

(d) Rogulations of HUD Socretary. Jomany circumstancea regulations issued by the Secretary will limit
Lender's righta in the case of paymont dufsuia to require immodiate payment in full and foreclose if not paid.
Thia Security Inatrument does not authorize scceloration or forsclosure it not permitted by regulations of the
Secrotary,

{e) Mortgage Not Insured, Borcower agrees thui should this Security Instrument and the Note secured
thoreby not be eligible tor insurance under the Nationa!ilousing Act within 60 days from the date haceol,
Lender may, atits option and notwithstanding anything in razaneaph 9, require immedinte paymont In full of all
sums aoured by thia Seourity lnstrusnent. A writton atatomani ol any authorized agent of the Secrotery dated
subsequont 10 60 days Prom the date hereof, declining to insure t'aa Yocurity tnatrumont and the Note gecured
thereby, shall be deemed conclusive proof of such ineligibility, Notwitastanding the foregoing, this option may
not bo oxercised by Lender when the unavailability of insurance i8 soislv dus to Lender's {ailure to remit a
mortgage insurance premium to the Sucretary,

10. Reinstatoment, Borrower hes & right 10 bo reinstated it Londer has requicrad immediete payment in full
becauso of Borrower's failure to pay an amount dus under the Note or this Security Instru/nent, This right applies oven
after loreclosure proceodinga are instituted. To reinstate the Security Instrument, Borrower aueti 2ander in 8 lump sum
all amounta required to bring Borrower's account current including, to the extent they are ci'ieations of Borruwor
undor thin Security Inatrumient, torecinaure custa and rossonable and customary attorneys’ fees snd reponses propetly
agsoclated with the foreclosure proceeding. Upon reinststement by Borrower, this Socurity lnsiiument and the
obligntions that it secures shall remain in effect as it Lender had not required immediate peyment in full. However,
Lender is not required to permit reinstatoment it (i) Lender has accepted reinstatement alter the commencoment of
toreclosure proceedinga within two years immediately preceding the commeoncemont of a current foreclouure
proceeding, gi) reinstatoment will preclude foreclosure on different grounda in the futurs, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security Inatrument.

11, Borrower Not Released; Porbearance By Lender Not a Waiver, Extension of the time of paymant or
madification of amortization ol the suma asecured by this Security Instrument granted by Londer to any successor in
intereat o Borrower shall not operate to relvase the linbility of the orlginal Borrower or Borrower's successor in
interest, Lendor shall not be required to commoence proceedings againat any successor in interest or refuse 1o oxtend
time for payment or otherwise modify amortization of the suma secured by this Security Inatrument by reason of any
demand made by the original Borrower or Borrower's successora in interest. Any forbesrance by Lender in exerciaing
any right or remedy shall not be a waiver of or preclude the exarcise of sny right or remedy,
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{2.Successors and Assigns Bound; Joint and Several Liability; Co-S{gnera, The covenanta and agresmentaof
this Socurity Instrumoent ahall bind and banelit the auccossors and assigna of Lender and Borrower, aubject to the
provigions of paragraph 9.5, Dorrower's covenants und agreemonta shall bo joint and several, Any Borrowor who covsigns
thin Security (natrumeont but does not execute the Note: (a} in cosigning this Sscurity Instrumont anly to martgage, grant
and convoy that Borrower's intereat {n the Property under the terma of this Security Instrument; (b) in pot personally
obligated to pay the sums secured by thia Socurity Inatrument; and (c) agreea that Lander and any other Borrower may
agree to extond, modily, forbear or make any accommodationn with rogard to tho terms of this Seaurity laatrument or
the Nota without that Borrower's consant.

13, Notlcos, Any notice to Borrower provided for in this Security Instrument shall bo given by delivering it or by
mailing it by lieat class mail uniess applicablo law requires use of anather mothod, The notico shall bo directed to the
Propecty Addresa or any other sddress Borrower designatea by notive to Lender, Any notice to Lender shall be given by
flirat class moil 1o Londer's addreas atated herein or uny address Lendor dosignates by notico to Horrower, Any niotice
provided for in this Security Instrument shall bo desmaed to havo boen glven to Borrower or Lunder whon given as
pravided in this peiagraph,

14, Governing Law; Sovorability, This Security Inatrumont shall be governed by feders) law and the law of the
jurisdiction in which ihs Praperty is Jocated, In the ovent that any provision or clause of thia Security Instrument or the
Nute contlicts with appiieatts law, such conflic shall not affect other provisions of thin Security Inatrument or tho Nate
which can be given effout wishosz the conflieting provision, To thinend the pravislons of this Security Instrument and the
Note ure declared ta bo severablr.

15. Borrowor's Copy. Borrowdr ohin! bo given one conformed copy of this Security Instrument,

16. Ansignment of Rents, Borrower uncanditionally assigna and teanalers to [ondor all the rente and rovenues of
the Property. Borrower authorizes Londer or Fandor's agents to collect the renta and revenuss and hereby directs cach
tonant of the Prapatty ta pay the rents to Londer or Lendor's agenta, However, prior to Lender's notice to Borrowor of
Borrower's breach of any covenunt or agreomont in *v-= Security Instrument, Horrowor ahatl collevt and recoivo all rontn
and revonues of the Proporty un trustoe for the bunofiv of sndor and Barrower. Thin asalgnmont of rentn constituton an
abaoluto asaigimant and not an assignment for additionnl socurity only,

It Lender givea notice of broach to Borrower: (a) all ronta rercived by Borrowar shall bo held by Borrowor an trustes
for bonelit af 1endur only, 1o bo applied to the ruma secured by rhie Sscurity Inatrument; (b} Lander shall bo entitled to
colloct and recoivo all of the rents of the Property; and (¢) oach tonan? of the Proporty ahall pay all rents due and unpaid to
Lender or Londer's agent on Londor's written demund to the tonant,

Borrowor has not exesuted any prior asaignment of tho renta ntia has st end ~will not perform any not that would
provent Londer from exercising ita rtghta under thia parngraph 16,

Lendor shall not be required to enter upon, take control of or maintain the Froporty belore or aftor glving notice of
breach to Borrower. However, Lendar or o judicinlly appointed receiver may <o 7o £t any time thoro in a breach, Any
application of renta shal! not cure ar waive uny defavls or invalidate any nthor right ¢ suiviedy of Lender. ‘This aspignment
of ronta of the Property shell terminate whon the dobt aocured by the Security Instrument:apaid in full,

NON-UNIFORM COVENANTS, Boerower and Londer furthor covonant snd ngreo as follows,

17, Puteclosuro Peocoduro, I Londer requires immediate payment in Tull under paragraph 9, Lender may
lareciose this Socurity Instrument by judicis! proceeding. l.ender shall bo entitled to culiact all oxponsos
incurred in pursuing the romedies provided in this paragraph 17, including, but not limitod to, reasonable
attorneys’ feos and costg of titlo ovidence,

18, Releass, Upon payment of all sums socured by this Security Instrumont, Lendor ahail reloaso this Security
Inutrument without charge to Borrower, Horeowor ahull pay any eecordation costa,

19. Waiver of Hlomestoed, Borrower waives all right of homestend oxomption in the Property.
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20, Riders to this Security Instrument, If one or more riders are executed by Borrower and recarded together
with this Security Inatrumens, *a» covensnts ol each auch rider shall be incorporated into and shall amend and
supploment the covenants and ag~zaments of this Security Inatrument ag if the rider(s) were a part of this Security
Instrumnent, [Check applicable box(es)}

Condominium Rider 71 Gradunted Payment Rider [T] Other [Specity}
Planned Unit Development Rider kj Growing Equity Rider

BY SIONING BELOW, Borrowar 2ccepia and sgroec.to the terms contained in this Security Instrument and in any
rider(s) vxacuted by Borrowss wud recorded with it,

Witnesses: y N
Q0 Z:ﬂ ) daliﬁw (Seal)
oesIDE4;g REYES =lorrowor

s et 92&;.:4 ______ __{Beal)

GUADALUPE R G Borrower

(Seal) | (Saal) &y

Norrower Borrower

STATE OFILLINOLS, COOK County as

Y ‘A a1 0?*’(5&\_- & Notary Public in and tar said_county and state do heroby
mnrv that DESIDERIO REVES, GUADALUPE REVES {l_. 'vmacd # Lo 'vie

, porsanally known to me to bo the samo person(s) whose
nnmo{s) subscribed to the forogoing instrumont, appeared baforo mo thia day in porson, and acknowledged that v ‘QA\
T signod and delivored tho said instrumontas | Leei ¥ froo and voluntery set, for the usce snd p e poRoa

lhurommt forth, ~
31dpgH oBiiR dod, Qi [-1- NN ...;;..,.......‘(“‘t\
NTONCZYK :
My Comyio R sTas OF koL
MY COMMISSION EXPIRES 8/29/98 Fy Public

ERICAN MORTGAQE COMPANY®
&R} 4RIL) waom bops 8 41 0
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| 191=7002819-720
ADJUSTABLE RATE RIDER
421108-821

THIS ADJUSTABLE RATE RIDER is made thin 17tH  day of APRIL 19 g8 andis
{ncorporated into and shall be deomad to amend and supplement the Mortgage, Doed of Truat or Security Decd
{*Security instrument”), of the same date given by the underalgned {"Borrower") to secuire Borrower's Note {*Note”)
{0 NOATH AMER [CAN MORTQAGE COMPANY®

(the "Londer”) of the samo date and covering proposty dvacribed in the Seourity Instrument and focated at

1813 8, B9TH CT., CICERO, IL 80880

[(Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NQTE LIMITS THE AMOUNT THE
BORROWER'S INFEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS  In addition to the covensnts and agresments made in the Security Instrument,
Borrower and Lender furthor covenant and agree aa follows;

A. ADIUSTABLE RATE AND MONTILY PAYMENT CHANGES
‘The Note provides for un [nitial Intereat ratect 7,800 %. The Note providea for changes in the intorest
rate and the monthly payments, as follows;

1. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date
The intorest rate may change on the firat day of JuLy . 1998 , and on that day of each succeding year.
"Change Date™ meana each date on which the interest rato could cneugs,

(B) The Index

Beginning with the lirat Change Date, the interest rate will be based o2 on index, "Index” means the weckly averag 2
yield on United Szates Tecanury Secirities ndjusted 1o a constant maturity of ‘0. year, as made available by the Federnm
Reserve Board, “Current Index” muana the most recent Index figure available i days before the Change Date. If th 2
Index (es delined above) is no longoer available, Lender will use as & new Index any index prescribed by the Secretary o?;:

Housing and Urban Development or his or her designes, Lender wifl give Barrower noiics of the new Index, n

(C) Cutculation of Interest Rate Changes
Hatore vach Change Date, Lender will calculote a now interst rate by adding a margin of  Twr _AND 787100
percentage point{s) (  2.760 %) to the current Index and rounding \he sum 1o the nearest
oneeighth of one percentage point (0,125%). Subject to the limits stated in Paragraph (D) of this Rider, this rounded
amount will be the new intereat rate until the next Change Date,

(D) Limits on Interst Rate Charges

The intereat rato will never incrense or decrense by more than one percentage point (1.0 %) on any single Change
Date. The interest rate will nover be moro than five percentage points (5.0%) higher or Jower than the intial intorest
rate stated in Paragraph 2 of the Note,

(B} Calculation of Paymont Change

It the interest rato changea on a Change Date, Lender will calculate the amount of monthly payment ol principal snd
interest which would be necessary to repay the unpaid principal balance in full at the maturity date at the new intorest
rato through substantially equal payments. In making such calculution, Lender will use the unpald principal balance which
would be owed on the Change Dato it there had been no default in payment on the Noto, reduced by the amount of any
prepayments tu peincipal, ‘The result of thia calculation will be the amount of the rew monthly paymont of principal ond
interest,
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() Notico of Changes

[.onder will give notice to Barrowor of any chanyo in tho intereat rate and monthly psyment amount, The notice
must b given at leaat 25 duys bofore the new manthly payment amount in due, and muat set forth (i) the date of the
notice, {ii) the Change Doto, (1l{} the old intorest rate, (Iv) the new intorest rute, (v) the now monthly payment
amount, {vi) the Current Index and the date it wis published, {vii) the method of cateulating the change in monthly
payment amouni, and (viii} any other information which may be roquired by law from time to time.

(G3) Bttootive Date of Changos

A new inturest rato caleulated In accordance with paragrapha (C) and (1) of thia Ridor will bocome effective nn the
Change D, Borcowor shall make a payment in the now monthly amount boginning an the lirst payment which
occure at leant 25 dayn after Londer has glvon Borrower the notice of changea required by Paragraph {I¥) of thia Rider.
Borrowor shall have no obligation to pay any increase in the monthly payment amount caloulated in accordance with
Paragraph (E) of this Rider for any payment date oceuering leos than 23 days ofter Londor hea given tho required
notice, 1! the mopiniy paymont amount calculated in necordnnce with Paragraph (13) of this Rider decreased, but
Lendor folled to glve K mely notice of the decronse and Borrowes made any monthly payment amounta oxceoding the
payment amount which abould havo boan ntated in o timoly notice, then Borrower heu the aption to cithoer (i) demand
the return to Borrower of ni'y oxcoss paymont, with intorest thereon at tho Note rato (a rato equnl 10 the interest rate
which should have been statcd.in a timoly notice), or (ii) requoeat that any excesn paymont, with intercat thereon at the
Note cuto, bo applied sa paymop. of principal, Lender's obligation to return any excens paymont with intorest on
domand is not asuignable oven {f tha Note is otherwise oaaigned bofore the demand far retien i mado,

BY SIGNING BELOW, Boreower uczopts und agroea to the termu and covenants contained in this Adjustable Rate
Rider.

- WQ&QJ_&QMJ (Seul)
- DEGI0ERIC NEVES ’ Nurcower

A&m& ) é@;ﬁ{_ f,Ez.#:g:g'_ Seal) .
- GUARALURE: REVES Unrrnwur%’?g
oy
~ }

Seal)

Borrower {0

Seal)

Horrawer
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