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131:7836283-912/255

ADJUSTABLE RATE SECONE MORTGAGE

THIS MORTGAGE (“Secunity Instrument” or "Second Sccurity Instrument™) is giver'op” April 13, 1995

The mortgagor is: EVA CARLANDER, o disabled person

whose ucddress is: 1523 N NORTH PARK AVENUE
CHICAGO, IL 60610

SUATRLLNY

("Borrower”). This Secunty Instrument is given to the SECRETARY OF HOUSING AND URBAN DEVELOPMENT, snd whase
sldresy is 45! Seventh Street, S.W., Washington, D.C. 20410 ("Lender” or "Secretary®).  Borrower has agreed to repay to Lender

amounty which Londer s obligated 1o advance, mcluding luture advances, andor the torms
Agrecment dated the same dute ns thix Secunity Jnstrumenl (“Loan Agresment™), The agroemoent

of a Home Equity Conversion [oan
tir ropuy 8 ovidonced by Borrowor's

Note dated the same date as this Secunity Instrument ("Second Note™), This Security Insirument secures to Lendor:  (a) the repayment
of the debt evidenced by the Second Note, with interest, and all renewals, extensions and modifications, UP TO A MAXIMUM

PRINCIPAL AMOUNT GF

TWO HUNDRED TWENTY SEVEN THOUSAND FIVE HUNDRED EIGHTY SEVEN AND 50/100 DOLLARS

(__5227,587.50 ) (b) the payment of all other sums, with interest, sdvanced under Paragraph 5 to protect the
security of this Secunty Instrument or otherwise due under the 1semy of this Security Imstrument; and (¢} the performance of
Borrower's covenants and agreements under this Security Instrument and the Second Note. The full debt, including amounts described
n (a), (b), and (c) above, if not paid earlier, is due and payuble on _ November 12, 2055 . For this puspose,

Borrower does  hereby mortgage, grant and convey to  Lender, the following
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ecoox — Cuunty, oo

PARCEL 1: THE WEST 1/2 OF THE BSOUTH 1/2 OF SUB LOT 94 IN THE SUBDIVISION OF THE
WEST 1/2 OF LOTS 120 AND 125 AND ALL OF LOTS 123, 124, 127 TG 134, INCLUSBIVE,
AND LOT 137 IN BRONSON'S ADDITION TO CHICAGO, A SUBDIVISION OF THE NORTHEARST
1/4 OF SECTION 4, TOWNSHIP 39 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL
MERIDIAN, [N COOK COUNTY, ILLINOIS.

PARCEL 2: THE NORTHWEST 1/4 OF LOT 12 IN COUNTY CLERK'S DIVISION OF LOT 128 AND
THE BAST 1/2 OF LOT 125 (EXCEPT THE NORTH 1/2 OF THE NORTHEAST 1/4 THEREOF) 1IN
BRONSON'S ADDITION TO CHICAGO IN THE NORTHEAST 1/4 OF SECTION 4, TOWNSHIP 39
NORTHK, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
P.I.N. # 17-04-202-011 {PARCEL 1) P.I.N., # 17-04-202-012 {PARCEL 2)

which hay the address w25 1523 N NORTH PARK AVENUE
CHICAGD, IL 60610

("Property Address™);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights, appurtennces,
rents, royaltics, mineral, oil and gas rights wd predits, water rights and stock and all fixtures now or hereafter a part of the property.
All replacements and additions shall also he covere 5y this Secunty [nstrument.  All of the foregoing is referted to in this Security
Instrument as the “Property”.

BORROWER COVENANTS that Borrower s lawful'y seized of the estale hereby conveyed and has the right (o mortgage, grant
and convey the Property and that the Property iv only eaceaiered by s First Security [nstrument given by Borrower and duted the
same date s this Security Instrument ("Firsl Security Invigument®}).  Borrower warrants and will defend generally the tille 1o the
Property against al) claims and demands, subject to any encumbrances of record.

1. Puytnent of Principal, Interest und Late Charge. Borrowrr shall pay when due the principal of, and interest on, the debl
evidenced hy the Second Note.

2. Payment of Property Charyss. Borrower shull pay all propenty charpes consisting of taxes, ground rents, flood und bazard
insurance promuiums, and assessments in a timoly msnner, and shall provids dvidence of payment to Lender, unless Lender puys
property charges by withholding funds from monthly payments due 10 the Borsuwer or.by charging such payments to a bne of credit
us provided for in the Loan Agreement. Lender may require Borrower {o pay spec fied property churges directly to the party owed
payment even though Lender pays other property charges as provided in this Paragrazo

3. Fire, Flond and Other Hazard Insuvance. Borrower shall insure all improvenien’s on the Property, whether now in
uxistence or suhsequently erected, against any hazsrds, casvallies, and contingencies, inciuding fire, This insurunce shall be
maintuined in the amoudts, to the extent wid for the periods required by Lender,  Borrower shiil al« insure al) improvements on the
Property, whether now 1n existence or subsequently crected, against loss by Roods to the oxtent requiscd by Lender. Al insurance
shall be curried with companien approved by Lender. The isurance policies and any renewals shall b bald by Lender and shall
inciud Yous payuble clauses in favor of, and in s form acceptabiv to, Lendor.

In the event of losy, Borrower shalf give Lender immediale notice by muil. Lender may make prool of Joss itmot mude promptly
by Borrower, Each insurance company concerned is herehy authorized and directed to imake payment for such tow o Borrower and
to Lender jointly.  Insurance proceeds shall be applied to restoration or repair of the damaged Property, it the restoration or repai
is economically feasible and Lendes’s security is not lessened. 1 the restoration or repair is not economically feasible or Lender's
security would be lessened, the insusance proceeds shall be applied first (o the reduction of any indebtedness under the Second Note
and this Security Instrument. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under the
Second Note and this Secunty Instrument shall be paid 1o the entity legally entitled thereto.

in the event of foreclosure of this Secunty Instrument or other transfer of title to the Property that extingmshes the indebtedness,
all nght, title and interest of Borrowsr in and 1o insurance policies in force shall pass to the purchaser.

4. Preservation and Muintewance of the Property, Leaseholds, Horrower shall aot commit waste or destroy, damage or
substantiafly change the Property or mllow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the
Property if the Property iy vacant or abandoned or the Joan i in default. Lender may take ressonable action to protect and preserve
such vacant or abandoned Property. 11 this Security {nstrumcat is on a leaschold, Borrower shall comply with the provisions of the
lease, If Borrower acyuires fie title to the Property, the leaschold and fee title shall aot be merged unfess Lender agrees to the merger

in wniting.

Page 207 6 ‘L)/)/;;’ /

-




UNOFFICIAL COPY




UNOFFICIAL COPY

€ (harges to Borrower and Protoction of Lender's Righis in the Property, Borrowor shull piy all governmental os
municipal chitryen, fines wnd impositions thit are aot included in Paragraph 2. Borrower shall pay thess obligations on time disectly
10 the enlity which is owed the payment. [f failure to pay would adversely affect Lender's inlerest in the Property, upon Lender's
request Borrower shall promptly furnish to Lender receipts evidencing these payments.  Borrower shall promplly discharge any lien
which has prionity over this Security Instrument in the manner provided in Parsgraph [2(c).

IF Burrower fails o muke these payments or the property charges required by Paragraph 2, or fwls to perform any othes covenanty
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's nights in
the Property (such as & proceeding in bankruptey, for condemnation or Lo enforce laws or regulations), then Lender may do and pay
whatever is pecessary to protect the value of the Property and Lender's nghts in the Property, including payment of texes, hazssd
insurance and other items mentioned in Paragraph 2,

Any amounts dishursed by Lender under this Paragraph shall becomo an additional debt of Borrower ux provided fur in the Loan
Agresment und shall be wecured by this Secunity Instrument,

Tu protect Lender's security in the Property, Lender shall advance and charge to Borrower all amaunts due 1o the Seeretary for
the Mortgage Insuranve Promuam ns defined in the Loan Agreement ax woll ax ull xums due 1o the loan servicer tor serviciny setivities
wn defined 112 the Lovi Agreement.

6. Inspection. Tender or its agent may enlor on, inspect or make appraisals of the Property in a teasonable manner and at
reasonable times provided sant Lender shall give the Borrower notice prior to any inspection or appraisal specifying o purpose for the
inspection or appraisal wiich 1aust be related 1o Lender's intorest in the Property.

7. Condemnation, T oroceeds of any award or claim for damages, direct or consequeatinl, in connection with any
condemnntion or other tuking of sy zart of the Property, or for conveyance in place of condemnation shall be paid 1o Lender and
Rorrower jointly.  The procecds shail be applied first to the reduction of any indebtedness under the Second Nots snd this Security
Instrument.  Any excess proceeds over an amaunt required to pay all outstanding indebtedness under the Second Note and this Secunty
Instrument shail be paid to the entity legally ealitled thereto.

8. Fees, Lender may collect tees and charges authorized by the Secretary for the Home Equity Conversion Mortgage Insurance
Program.

9, Groundy for Acceleration of Debi.

{0) Due and Payable, Lender may require imeaediale payment in full of all sums seeured by this Security Insiriment if:

(i) A Borrower dics and the Property is not he principal residence of at least one surviving Borrower; or
(i1} A Borrower conveys all of his ar her title in the Property and no other Borrowes setnins tithe 1o the Property in tee
simple or retains u leaschold under a lease for less than nireiy-nine years which is rencwable or a Jease having a remaining
peniogd of not less than SO years beyond the date of the 10060 bisthday of the youngest Borrower; or
(1i1) The Property ceases to be the principal residence of a Horcovror for reasons other thun death and the Property is not
the principal residence of ul feast one other Borrower; ot
(v} For a period of longer than twelve (12} comieculive moniis, & Rorrower fails to oceupy the Property because of
physical or mental iliness and the Property is not the principal residency of w teast one other Borrower, or
(v) An obligation of the Borrower under this Secueity [nstrument is not ro:formed,
"Princips! residence” shall have the same meaning as in the Loan Agreement,
{b) Notice to Lender. Borrower shall notify Lender whenever any of the evente) swd in this Paragraph 9 oceur,
{c) Notice to Borrower, Lender shall notify Boreower whenever the loan becomes due and puyable under this Paragraph
9. Lender shall not have the right to foreciose until Borrower bas had thisty (30) days after nvico o either:
{t} Correct the matter which resulted in the Security Instrument coming due and payuhle; o
(ti} Pay the halance in full; or
(iii) Sell the Property for at least pinety-five percent (95 %) of the appraised value and apply the siet proceeds of the sale
toward the halance; or
(iv) Provide the Lender with a deed in lieu of forectosure.
{(d) Trusts. Conveyance of u Borrower's interest in the Property to u trust which meetn the reguirements of the Secretary,
or conveyance of a trust's interest in the Property to & Bortower, shall not be considered a conveyance for purposes of this
Parugraph. A trust shall not be considered an occupant or be considered as heving a principal residence for purposes of this

Paragraph.

10. No Defidency Judgments. Borrower shall have no personal lisbility for payment of the debt, Lender may enforce the debt -

ondy through sale of the Preperty. Lender shall not be permitted to obtain a doficiency judgment againgt Borrower if the Property

i foreclosed.

1. Reinstutement. Borrower hay a right to be reinstated if Lender has required immediate payment in full. This right applies
sven afler foreclosure proceedings are instituted. To reinstate this Security Instrument, Borrower shall correct the condition which
resulted in the requirement for immediate payment in full. Foreclosure costs and reasonable and customary attorney’s fees and
expenses properly rssociated with the fureclosure proceeding shall be added to the principal balance. Upon reinstatement by Borrower,
this Security Instrument and the obligations that it secures shail remain in effect as if Lender had not required immediate payment in
full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
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foreclusure proceedings within two (2) years immediately preceding the commendoment of s current foreclosure proceeding,
(3i) remstaternent will preciude foreclosure on different grounds in the futuro, or (i} reinsiatement will ndversely atfect the priority
ol the murtgage lien.
12, Second Lien Status.
() Muodiflcation, 11 stat law limita the second hon statun of this Seeurity Instrument as onyginally executed and recorded,

tr  srumiin smount of debt or @ mazimim number of years, or if stale law atherwire prevents the Lender from nmkong Lo
Advances sceured by the first or second lien, Borrower agrees to execute any sdditional documents required by the Lender (o
extend the second lien status to an additional amount of debt and an additional number of years and to cause any other liens other
than the Firit Security Instrament to be removed or subordinated as provided in the Loan Agreement. 1 stule law does not pormit
exiension of the second liva status, whether or not due 1o any action of Borrowor, then for purposes of Puragraph 9 Borrower
will bo deemed 1o have failed 1o have porformed an obligation under this Securily Instsunxent,

{(h) Tax Deferral Programs. Borrewer shall not participate in a real estate tax deferral program, if any liens crested by
the tax deferral are not subordinate 10 this Securily Intrument.

{¢) Prior Liens, Borrower shall promptly discharge any lien which has prionty over this Sccurity [nstrument unless
Borrower:  (8) szress in writing to the payment of the obligation secured by the lien in o munner scceptable to Lender,
(h) contests in good fzith the lien by, or defends against enforcemen) of the lien in, Jegal proceedings which in the Lender's
opinion aperate to prvert the vnforcement of the lien or forfeiture of any part of the Property; or (¢} secures from the holder

of the lion an agreomen! sdisfactory to Lendor subordinuting the lien to sll smounts secured by this Security [strumont. It

Lender deterrines that any pan.of the Property 18 subject to a lien which may atlain priority over this Security [nstrument, Lender
may give Borrower & notice idexitif; g the lien.  Borrower shall satisty the lien or take one or more of the actiony set fosth above
within ten (10) days of the giving 2 aotice.

13, Relationship to First Security Insrument,
{8) Second Security Instrument, i1 sirder o secure payments which the Secretary may make o or on belulf of Borrower

pursuant to Section 255()(1)(A) of the Natioral Housing Act and the Losn Agresmant, the Scerotary hns regutred Borrower 1o

grant thin Secomd Security lnstrument on the Piegorty o the Secrotary,

(h) Relationship of First und Second Securtiy astruments.  Payments madu by the Secretary shall not be mnclided in the
debt under the First Note secured by the First Sectity frstrument unless:

(1) The Fiest Security Instrument iv assigned o tho Secretary; or
(1t) The Secretary accepis reimbursoment by the Lulder of the First Note for all payments mide by the Secratry.

It the circumstances describesS in (1) or (i) oceur, then all piyraats by the Secretary, including interest on the puyments bl
excluding fnte charyes pad by the Scceetary, shall be inclidded in dhe clebt under the First Noge,

{¢) Effect on Borrower. Where there is no aignment or reembursémaent as deseribed in (h)(1) or (1) and the Secretary
makes payments to Borrower, then Borrower shall not:

(i) Be required b puy amounts owed under the First Note, or pey uay rents and revenues of the Property under

Paragraph 19 1o the holder of the First Nole or 8 receiver of the Property, nnit the Secretury has reguired payment in tull

of all vutstanding principal and accrued interest under the Second Note heid by the Secretary and secured by the Second

Security Instrument; or

. (i) Be obligated to pay intorest or shar! appreciation under the First Note st any’ e, whether acerved before or after
the puyments by the Secretary, and whether or not accrued inferest hay been included in'tbe principn! balance under the First

Note.

{d) No Duty of the Secretary. The Secretary has no duty to the holder of the First Note to enivree 2ovenants of the Second
Security Instrument or ta take actions to preserve the value of the Property, even theugh the holded ot the First Note muy bhe
unahle {0 collect amounts owed under the First Note because of restrictions in this Paragraph {3.

{e) Restrictions on Enforcement. Notwithstanding anything else in this Security Instrument, the Rovrower shall pol be
abligated 1 comply with the covenanty hereof, and Paragraph 19 shall have no force and effect, whenever there is no cutstanding
bulance under the Second Note,

14. Forhearance hy Lender Not u Waiver, Any forbeapance by Lender in exercising any nght or remody shall not be a waiver
of or preciude the excrcise of any right or remedy,

15, Joint and Severad Linbility, Borrower muy not esign any nghis or obligaions under this Security Instrament or under the
Secoml Nete, except to  trust that meets the requirements of the Secrelary.  Borrowor's covenants and agreements shull be joint amd
sevoral.

16. Notices. Any notice to Bocrower provided for in thiv Security Instrument shall be given by delivering o or by mailing it by
first class mail unless applicable law requires use of another method.  The notice shall be directed to the Property Address or any other
address ol Borrowers jointly designate.  Any nutice to Lender shall be given by first class mail to Lender's address stated herein or
any sldress Lender designates by notice to Borrower.  Any notice provided for in this Security Instrument shall be deemed to have
been given to Borrower or Lender when given as provided in this paragraph.

17. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the junsdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Second Note conflicts
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with applicable Saw, such conthict shall not affect other provisions o ly Intrument o
effect without the conflicting provision. To this end the provisions of this Security Instrumcut and the Secomd Note nre declared to

be weverable, _
t8. Borrower’s Copy. Bortower shall be given one confurmed copy of this Security [nsirument.

19, Awsigmrent of Rents. Horrower uncondittonally assigas and 1ranafers 1o Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender’s agents to collect the rents and revenves and hereby directs cach tonant of the Property o puy
the rents to Lender or Lender's agents, However, prior to Lender's Notice to Borrower of Borrower's breach of any covenunt or
agresment in the Security Instrument, Borrower shall collect wnd receive a1l rents and revenues of the Propenty us trustee for the
benefit of Lender and Borrower.  This assignment of rents constitutes an sbsolute assignment and not an assignment for sddtional
securily only.

I Lender gives notice of hreach 1o Borrower: (#) all rents ruceived by Borrower shadl be held by Borrower us trustee for benefit
of Lender only, 10 be applied 1o the sums sccured by this Sccurity instruniont; (b) Lender shall be entitled to collect and receive all
of the rents of the Praperty; and (v) each tenani of the Property shall pay all rents due and unpaid to Lender or Lender's agent on
Lender's writton demand to the tenanl,

Borrower has not executed any prior sssignment of the remts and has not and will not perform any act thal would prevent Lender
from exercising its righte under this Puragraph 19, except as provided in the First Security Instrument.

Lender shall not bedeauired to enter upon, tuke controf of or maintain the Property hefore or after giving notice ol breach to
Borrower,  However, Lenter o a pudiciadly appointed receiver muy do o st any tine there is w hreach.  Any applicalion of reats whall
nat cure or waive any dofaltor invalidute any other nght or remedy of Lender. This assignment of rents of the Property shall
terminate whon the debt secured by this Sccurity Instruinent is puid in full,

20, Foredosure Procedure. 1 Londer requires immediate payment in full under Paragraph 9, Lender may foreclose s Security
Instrument by judicial proceeding, Lendzi shall be entitfed to collect all expenses incurred in pursuing the remedies provided in this
Paragraph 20, including, but not imited 15, jeasonable attorneys' fees and costs of title evidence.

21. Adjustuble Rate Feature. Under e Second Note, the inilial stated interest rate of  7.9809%  which
accrucs on the unpaid principal bulance ("Initier Intzrent Rate®) i subject to change, as described below. When the interest yute
changes, the new adjustict iterest rato will be applicd 2o the tatu} outstanding principul bulance.  Each adqustment to the interest rate
will be based upon the weekly average yield on United Sties Treasury Svcurities adjusted to o constant maturity of onu year {"Index”)
plus 8 margin. The Index is published in the Federal Reserve Bullelin and made available by the United States Treasury Depurtment
in Statistical Release H,15 (519). [f the Index is no Jonger avaiiable, Lender wall be required to use any index prescribed by the
Departtent of Housing and Urban Development. The new indox wil] have an histonical movement substantially similar to the original
indlox, nnd the new index and margin will cesult i an annual pereentage rito that is substaniidly similar to the rate in cffect at the
time the original index becomes unavailable,

Lender will perform the calculations described below to determine the den adjusted interest rate. The interest rute may change
on the fiest day of _ May, 1996 —, und on & that duv-of each succeeding yeur [ the first day of cach
succeeding month ("Change Date™) unti] the loan is repaid in full,

The value of the Index will be determined, using the most recent Index figure availzole thirty (30) days befure the Change Date
(*Current Index”). Before cach Change Date, the new interest rate will bo calenlated by acding a margin to the Current Index. The
sum of the margin plus the Current Index will be called the *"Calculated Intorest Rate” for eachbChange Date. The Calculated Interest
Rate will be compared to the interest rate in effect immediately prior to the current Change Dat« (the *Existing Interest Rate”),

X (Annuslly Adjusting Variable Rale Feature) The Calculated Interest Rate cannot be more than 2.0% higher or lower than the
Existing Interest Rate, nor can it be more than 5.0% higher or lower than the Initial Interest Rate.

0 (Monthly Adjusting Variable Rute Feature) The Calculated Interest Rate will never increaseapzve

( .

The Calculited Interest Rate will be udjusted iT necessary to comply with the rute himitation(s) duscribed sbove and will be in
offect until the neat Change Date. At any change date, if the Calculated Interest Rato equaly the Existing Interest Rate, the interest
rate will not change.

22, Relense. Upon payment of ail sums secured by this Security Instrument, Lender shall release this Security Instrument without
charge to Borrower.  Borrower shall pay any recordation costs.

23, Waiver of Homestend, Borrower waives all right of homestead exemption in the Property,

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were in a part of this Security Instrument. [Check applicable box(es).]

0O Condominium Rider O Planned Unit Development Rider

[J Shared Appreciation Rider (7 Other
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BY SIONING BELOW, Horrowor aceepts and agreey to the termy contained i thay Seeurity Instgument &nd in any ridergs)
exccuted by Borrower and recorded with o, . :

Witnesses: o ‘
' /

Name: e o e e

T / EVA CARLANDER, a disabled persgn \
BY PATRICK T. MURPHY AS PLENARY GUARDIAN

Name:

Namuo:

Statu of [LLINOIS

v ,
Counmty ol ( { A J(, ‘
X {J it #.—'}(.1({"5, Jlf(. vt

]I e ‘ g S PR I T P RO - . ve emem eana
EVA CAALANDER, o dlantled person BV Potrick 1. Murphy us Clenary Guardion

)

L

v w Notary  Public,  certify  that

personally known to me o be the s person whose auine(x) (s/fe subscribed to the Toregoing instrument, uppeared belore me this
day in person, and scknowledyed that he (she or they) sigaed wad delivered the matrumont as hiy (hor ar their} free and volamtary act,

for the uses and purposes theremn set forth,

Duted April 13, 1995

¢
} OFFICIAL SEAL A e e
§ PATRICE M RHYMES Name: J VIi e J)’J\j VY g
§ norany euswic, state of mOR T i o R
;,wcownulomnms-.om Titls: Yo J‘.{ V.V_

Mail to:

Senlor Income Reverse Mortgage Corporation Pl

128 South Wacker Drive, Suite 300 o S

Chicugo, IMinvis 60606

(Recorder’s Boa # . )

This instrument was prepared by The Mitas Geoup, Inc., 1600 Redbud Blvd., Suite 301, McKinney, Texas 75069

DO NOT WRITE BELOW THIS LINE Iy

Copytight, 1954, Senine bncrns Roverse Songage Comornion. All dghts mesred. Raptrabuction in whode ot In pen firt any purprsed athwe s Jor prwiding picnie whh Inforration shend the Senkt Eusore Hovirae
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