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1 S. 660 MIDWEST ROAD
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STATE OF ILLINDIS FHA CASE NO,
FHA MGRTGAGE 131:7878928-729

This Mortgage ("Secusity tnstrument®) is given on April 12, 1995 . The Mortgagor is
VICTOR VZRELA, MARRIED TO LAURA VARELA, WHO IS5 WAIVING HOMESTEAD RIGHTS AND
MARIO CAS1W9, MARRIED TG MARTHA CASTRD, WHO IS WAIVING HOMESTEAD RIGHTS

W 4733 3 (%) :
se addrdss Is 1837 NORTH LAWNDALE AVENUE,CHICAGO,IL 60647
: alnower. This Securlty Instrument Is givento  PRIMERA MORTGAGE COMPANY OF

ILLINOIS ,
which Is organized and ex’s1 g under the laws of THE STATE OF ILLINOIS '
and whose address Is 10525 W. CERMAK RD. SUITE 301, WESTCHESTER, IL 60154 CLender}
nder"}).
Borrower owes Lender the princicdisum of One Hundred Twenty Seven Thousand Eight
Hundred Fifty Dollars and no/l100 Dolars
.S. $127,850.G0 ). This 4eb is evidenced by Borrower's note dated the same date as this
urity instrument {("Note*}, which pravides for monthly payments, with the full debt, ¥ not paid earlier, due
and payable on May 1, 2025 . This Security Instrument secures to Lender: (a) the
rapayment of the debt evldencecf by the NJra, with interest, and all renewals, extensions and modliications; a
{b) the payment of all cther sums, with Inteirar,, advanced under paragraph 6 to protect the security of this o‘?
Security instrument; and (c) the performance O oorrower's covenants and agreements under this Sacurity &
Instrument and the Note. For this purpose, Botrowz:<oes hereby morigage, grant and convey to Lender o
the follawing described property located In - CO0K N
County, yt : > Vv ]
LGT 26 B‘“.BEK 5 IN NORTHWESTERN SUBDIVILTON OF ALL THAT PART OF THE EAST g
1/2 OF THE NORTHEAST 1/4 OF THE SOUTHWEST(1/4 OF SECTIDN 35, TOWNSHIP
40 NORTH, RANGE 13 EAST OF THE THIRD PRINCifAl MERIDIAN, LYING SOUTH OF
AND ADJOINING NORTH 430 FEET OF SAID TRACT (CXLrPT A STRIP 50 FEET WIDE
OFF SOUTH AND DEEDED TQ CHICAGO AND PACIFIC RAIL.TOAD) IN COOK COUNTY,
ILLINOIS. P.1.N. # (3-35-313-024 VOL. 374 AND # 23-35-313-025 VOL 374 b
which has the addressof 1807 NORTH LAWNDALE AVENUE - CHICAGOD V.V -
DX A RTRX R EARKIDH [STREET} [CITY} ‘ -
Hinois 60647 {Property Address™); -
{21k CODE} -
FHA ILLINOIS MORTGAGE FORM &/92
ISC/FMDTIL, /0994 (0682)-L. PAGE 1 OF 7 FHA CASE NO. 1::1:78789284/29
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TOGETHER WITH all the Improvements now or hereafter erected on the property, and ali easements,
rights, appurtenances, rents, royalties, mineral, of and gas rights and profits, watar rights and stock and all
fixtures now or hoveaftor a part of the property. All replacements and additions shall also be covered by
thig Sacurity instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower Ia lawfully selzed of the estate hereby conveyed and has the
right to martgage, grant and convey the Property and that the Property Is unencumbered, except for
encumbrances of record. Borrower warrants and wil defend generally the title to the Propesty against il
claims and demands, subject to any encumbrances of record.

1. Payment of Principal, intercst and Late Charge. Borrower shall pay when due the principa! of,
and interest on, the debt evidenced by the Note and late charges due under the Note, '

2. Msathly Payments of Taxes, insurance and Othsr Charges.  Borrower shall Includa in sach
monthly pement, together with the principal and interest as set in the Note and any late charges, an
instaliment ‘ot any (a) taxes and special assessments lgvied or to be levied against the Property, g:)
l:asalwlgh pivreents or ground rents on the Property, and (c) premiums for Insurance required by

aragraph 4.

Each monthly italiment for tems (a), {b) and (c) shall equal one-twelfth of the annual amounts, as
reasonably estimatec b, Lender, plus an amount sufficient to maintain an addltional balance of not more
than one-sixth of the estimated amounts. The full annual amount for each item shall be accumulated by
Lender within a period ending-one month belore an item would become delinquent. Lender shall hold the
amounts collected in trust to puv 1ems (a), (b) and (c) before they become delinquant.

If at any time the totat of the payments held by Lender for items (a), (b) and (c), together with the future
monthly paymants for such items ayable to Lender prior to the due dates of such itema, exceeds by more

- than one-sixth the estimated amount of payments required to pay such tems when due, and If payments
on the Note :r’:d gugent. then Lender shall :nga:m raf&xi th:dexcess .:mrt one-sixth of the estlmatgd
yments or @ 8XCEs§ Qvar ong-sivtt mated payments to subsequent payments by
Erromr. at the option of Bormower. If the total of the payments made by Borrower for item (a), (b), or {c) I8
insufficient to pay the tem when due, then Borriwei shall pay to Lender any amount necessary to make up
the deficlancy on or before the date the Rem becomes dus.

As used iIn this Securlty Instrumenrt, "Secruwsy" means the Secretary of Housing and Urban
Development or his or her designee. In ar:'ylc;ear In which the Lender must pay a morigage Insurance
mnlum to the Secretary, (or any year in which such preriium would have been required if the Lender still

the Security Instrument), each monthly payment shall 2'so Include either: () an instaliment of the
annual mortgage Insurance premium to be paid by Lender to the Secistary, of (i} a monthly charge instead
of a mort insurance premium K this Security Instrument .2 heid by the Secretary. Each month |
installment of tha mortgage Insurance premium shall be In an anicun) sufficient to accumulate the fu 1
annual morigage insurance premium with Lender one month prior to ie Jdate the full annual morigage |
insurance premium is due to the Secretary, or if this Security Instrumar. ’s feld by the Secretary, each
monthly charge shall be In an amount egual to one-twelith of one-half percent o the outstanding principal
balance due on the Note.

if Borrower tenders to Lender tho full payment of all sums secured by (his 3ecurty instrument,
Borrower's account shall be credited with the balance remaining for all installments for sems (a), (b) and
gc) and any mongage insurance premium instaliment that Lender has not become obligarzd to pay to the

ry, and Lender shall promptly refund any excess funds to Borrower. Immec'ately prlor to a
foreciosure sale of the Property or its acquisttion by Lender, Barrower’s account shall be credhied with any
balance remalning for all instaliments for items {a), (b} and (c).

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be appliad by Lender as

EIRST, to the mortgage insurance premiuemn to be pald by Lender to the Secrétary or to the monthly

%tg the Secretary instead of the monthly mortgage insurance premium;
to any taxes, spacial assessments, leasehold payments or ground rents, and flre, flood

angd other hazard insurance premiums, &s required,

532 TR e FAN N
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THIRD, to interest due under the Note,
EQURTH, to amortization of the principal of the Note;
FIFTH, o late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall Insure all improvemants on the Property,
whather now in existence or aubsequently erected, against any hazards, casualties, and contingencles,
including fire, for which Lender requires insurance. This Insurance shall be maintained In the amounts and
for the periods that Lender requires. Borrower shall also Insure all improvements on the Property, whether
now in existence or subsequendly erected, against ioss by floods to the éxtent required by the Secretary, Al
Insurance shall be carred with companies approved by Landsr. The insurance policles and any renewals
mbahaldbyw\derandstﬂindudelosspayam&ms in favor of, and in & form acceptable to,

of.

In the zvant of loss, Bormowsr shall give Lander immacdiate notice by mal. Lender may make proof of
loss i ned ynurte promptly by Borrower. Each insurance company concemed is herabmhorlzed and
divected to rra¥~ payment for such foss directly to Lender, Instead of to Borrowar and to or jointly, Al
or any part of {he Insurance proceeds may be applied by Lender, at fts option, either (a) to the reduction of
the indebtedness +4lar the Note and this Sacusity instrument, first to any dalinquent amounts applied In
g'\o or::; In Plragn;p.;‘ 3.;"nd then r}o tr;3ra'ap'.nﬁaymem of g:ianclpal. l:arl mo ntge re::&ratlon or repaltrhof dlhe

. . Any puniication proceeds to nc axtend or posipone the gue
dsladthep'mﬂy payrsents which are referred to In Paragraph 2, or change the amount of such
payments. Any xcess insumarca proceeds over an amount required to pay al outstanding indebtadness
under the Note and this Securit inarument shall be paid to the entity legally entitied thereto.

In the event of foreciosure of thia. Security Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all nght, title and Interest of Borrower in and 1o insurance policles In force

- shail pass 1o the purchaser.

S. Oecuf:'ncy, Preservation, Malite.zace and Protection of the Proparty; Borrower's Loan |

Appiication; Leassholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of inis Security Instrument and shall continue to occupy the
Property as Barrower's principal residence for ai {325t one year after the date of occupancy, unless the
Secretary determines this re%uleramem will cause urJus hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's contio: Parrower shall notify Lenders of any extenuating
circumstances. Borrower shall not commit waste or destrov, ¢umage or substantially change the Properm
or allow the Property to deterlorate, reasonable wear and tea: excapted. Lender may Inspact the Property
the Property is vacant or abandoned o the ioan is in default. Lende" =ay take reasonable action to protect
and presarve such vacant or abandoned Property. Barrower shall aiso Pa In default it Borrower, during the
laan application process, gave materially false of inaccurate informatior or siatements to Lender (ot falled
to provide Lendar with any material Information} in connection with-fiw-loan evidenced by the Note,
including, but not limited to, representations concarning Borrower's oce.eancy of the Property as a
prinrizas residence. If this Security Instrument Is on a leasehold, Borrowar shall zomply with the provisions
 the lease. If Borrower acquires fee title to tha Property, the leasehold and fos titla.shall not be merged
unless Lender agrees 1o the merger in writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Bzroivar shall pay all
or municipal charges, fines and Impositions that are not included in Paragranh 2, Borrower
shall pay these obiigations on time directly to the entity which is owed the payment. If fallur2 13 nay would
adversely affect Lender's interest in the Property, upon Lender’s request Borrower shall promytly furnish to
Lender recsipts evidencing these payments.
if Borrower falls to make these payments or the payments required by Paragraph 2, or falls to perform
any other covenants and agreements contained in this Security Instrument, or there Ia a legal proceeding
that may significantly affect Lender’s rights in the Property {(such as a Proceed{ng in bankruptcy, for
condemnation or to anforce laws of regulations), then Lander may do pay whatever is necessary t0
protect the vaiise of the Property and Lender's rights in the Property, including payment of taxes, hazard
insurance and other ftems mentioned in Paragraph 2.

FHA ILLINOIS MORTGAGE FORM gm
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Any amounts disbursed by Lender under this Paragraph shail become an additiona) debt of Borrower
and be secured by this instrument. These amounts shall bear interest from the date of
disbursament, at the Note rate, and &t the option «f Lender, shall be Immaediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequentlal, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place
of condemnation, are hereby and shall be pald to Lender to the extent of the full amount of the
Indebtedness that remains unpaid under the Ncds and this Security Instrument. Lander shall apply such
proceeds to the reduction of the indebtadness under the Note and this Security instrument, first 1o any
datinquent amounts appiied in the order provided In Paragraph 3, and then to prapa;a,mem of principal.
Any application of the proceeds to the principal shall not extend or postpona the due date of the monthly
payments. which are relerred 10 in Paragraph 2, or change the amount of such payments. Any excess
nroxcpede Ovar ah amount required to pay all outstanding indebtedness under the Note shall be pald to the

onilty legaliy 2ntitled thereto.
8. Fees. (Lo vier may collect fees and charges authorized by the Secretary.

9. Grounds %« Acceleration of Debt.
(») Defaull. Lorder may, except as limited b{;‘rzﬁmﬁons Issued by the Secretary In the case of

gaymant detauts, aquire immediate payment of all sums securad by this Securlty Instrument

() Barrower defay’s by falling to pay in full any monthly payment required by this Security

instrument prior to o mﬂgeduadatadttwnutmontﬂ?paymm.or

(' Borrower defaults by ialing, for a period of thirty days, to pedorm any other obligations

containad In this Security Instrument.
(b} Sale Without Credit Apprive.. Lender shall, f permitted by applicable Jaw and with the prior
?pprom of I;hc.» Secretary, requira ‘myiedlate payment In full of all the sums secured by this Security
nstrcrent if:

{) Al or part of the Property, or a bene’ciol interast in a trust owning all or part of the Property, is

sold or otherwise transferred (other thun by devise or descent) by the Borrower, and

(i) The Property Is not occupied by the plreaaser or grantee as his or her pdm&gﬂ residence, or

the purchaser or grantee does so occupy tha Pr but his or her credit has nat been

approved in accordance with the requiremants of the .
(¢) No Walver. f circumstances occur that would paralt Lender to require Immediate payment in
Wm nok require such payments, Lenler does not walve its rights with respect to
{d) Regulations of HUD Secrstary. In many circumstancas raqulations lssued by the Secretary
will limkt Lender's rights, In the case of payment defaults, to requse immediate payment in ful) and
foreciose ¥ not paid. This Securlty instrument does not authorize arieleration or foreclosure if not
permitted by requiations of the Secretary.
(e) Mortgage Not insured. Borrower agrees that should this Secwity instrument and the note
securad thersby not be eligible for insurance under the Natiene’ Rousing Act within

60 DAYS ~ from the date hereof, Lender may, at its option and notwhrag:iding anything in

Paragraph 9, require immediate payment In full of ail sums secured by this Saeuty Instrument. A
writton statemant of any authorized agent of the Secretary dated subsequent to -~ ¢0 DAYS
from the date hereot, dedlining to Insure this Security instrument and the note secursd (wreby, shall
be deemad conciusive proof of such Inaligibility. Notwithstanding the foregoing, this opilon may not
be exerclsed by Lender when the unavailabilty of insurance Is solety due to Lender's fallure 1o remit
a mostgage insurance premium lo the Secretary.

10. Reinstatement. Borrower has a right to be reinstated # Lender has required immediate payment In
full because of Bomrower'’s tallure to pay an amount due under the Note or this Security Instrumaent. This
right applies even afier foractosure proceedings are Instituted. To reinstate the Security Instrument, i
Borrower shall tender In & lump sum all amounts required Yo bring Borrower's account current including, to é‘;
the extent they are obiigations of Borrower tnder this Sscurity Instrument, foreciosure costs and 2

é
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attornays' fees and properly associated with the foreclosure

reasonable and customary axpenses
prooeedl;i Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
in effact as ¥ Lender had not required immediate payment in full. However, Lender is not

" relpa

required to permit reinstatemeont ()]

foreciosure proceedings within two years inwnediately preceding the commencemem of a current
foreclosure proceeding, (i) reinstatement will preciude foreclosure on different grounds In the future, or (ili)
reinstatement will adversely affect the priority of tha llen created by this Securlty Instrument.

11. Borrower Not Released; Forbearance by Lender Not a Walver. Extension of the time of payment
or modification of amortization of the sums secured by this Security instrument granted by Lender to any
successor in interest of Borrower shall nmommetordeasemelhbanydmemlnalﬂorrowaror
Borrower’'s successor in interest. Lender shall not be required to commence ings against any
successor in interest or refuse to axtend time for payment or otherwise modify amortization of the sums
secured by this Saecurity Instrumant by reason of any demand made by the original Borrower or Borrower's
succassors In imerest. Any forboarance by Lender in exerclsing any right or remedy shall not be a walver of
or preciude the exercise of any right or remady.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security instrument shall bind and benefit the successors and assigns of Lender and

, subject to the provislons of Paragraph 9(b). Borrower's covenants and agreements shall be joint

Borrower

and several. Any Bosrower who co-signs this Security Instrument but does not execute the Note: (a) Is

co-signing “nis Security Instrument only to mortgage, gramt and convey that Borrower's interest in the
andr the terms of this Security Instrument; (b) is not personally obiigated to pay the sums
by th's Security instrument; and {c) agrees that Lender and any other Borrower may agrese to

$8c!
axtend, maGdivy. rorbear or make any accommodations with regard to the terms of this Securlty Instrument
or the Note with o4 “hat Borrowet’s consent. ‘

13. Notices. A.» notice to Borrower provided for in this Secu Instrument shall be given by
delivering It or by myailr.g & by first class mail unless applicable law raquires use of another method. The
notice shall be direcicd «. the Property Address of any other address Borrower d es by notice to
Lendar. Any notice to Leraar shall be given by first class mail to Lender’'s address stated herein or an
address Lander designatus by notice to Borrower. Any notice provided for in this Security Instrument shall
be deemed to have been given in Borrower or Lender when given as provided in this paragraph.

14, Goveming Law; Seve at/l¥;. This Security instrument shall be governed by Federal law and the
faw of the jurisdiction in which 2 "roperty is located. In the event that any provision or clause of this
Security Instrument or the Note confl’Gis, with applicabie law, such confiict shail not affect other provisions
of this Security instrument or the Ncte which can be given effect without the conflicting provision. To this
end the provislons of this Security Inswyurent and the Note are declared to be severable.

16. Borrower's Copy. Bosrower shall vz piven one conformed copy of this Security instrument.

18. Assignment of Rents. Borrower unoaditionally assigns and transfers to Lendar all the rants and
revenues of the Property. Bortower authorizes -ender of Lender’s agents to coilect the rents and revenuas
and hereby directs each tenant of the Property tc pay the rents to Lender or Lender's agents. However,
prior 1o Lender's notice 10 Borrower of Borrower s braach of any covenant or agreement In the Sgcurity
Instrument, Borrower shall collect and receive all va7.«s and revenues of the Property as trustee for the
benafit of Lender and Borrower. This assignment of 'ers constitutes an absolute assignmeant and not an
assignment for additional security only.

if Lender gives notice of breach to Borrowser: (a) <l .ents received by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be apri:d to the sums secured by the Securi
Instrument; (b) Lender shall be entitied to collect and recetve ail of the rents of the Property; and (c} eac
tenant of the Properly shall pay all rents due and unpaid to LeZar or Lender's agent on Lender's written

demand to the tenant.
Borrower has not executed any prior asslgnmem of the rents i1 id hue not and will not perform any act

that would prevent Lender from exarcising its rights under this Paragiophb 16.

FHA ILLINOIS MORTGAGE FORM
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Lender shall not be required to enter upon, take control of or maintain the Property before or after
mng notice of breach to Barrower. However, Lander or a judicially appointed recelver may do so at any
L there is a breach. Any application of rents shalf not cure or walva any default or Invalidate any other
right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt secured
by the Security Instrument Is pald in full. .
NON-UNIFORM COVENANTS. Barrower and Lender further cavenant and agree as follows:

17. Foreclosure Procedure. if Lander requires immediate payment in full under Paragraph G, Lender
may foreclose this Security Instrument by judiclal proceeding, and any other remedies permitted by
appiicable law. Lender shall be entitied to coilect all sxpenses incurred in pursuing the remadtas provided
in this Paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.
rt of all sums secured by this Securlty instrument, Lender shall release this

18. Reloase. Upon payme
Security instrument without charge to Borrower. Borrower shail pay any recardation cosis.

19. Walvers of Homestead. Borrower walves alf rights of homsastead exemption in the Property.

Riders to this Security instrument. If one or more riders are executed by Borrower and recorded
together with this Securlty Instrument, the covenants of each such rider shali be incorporated Into and shall
amend and supplement the covenants and agresments of this Securlty instrument as if the rider(s) were In

a part of this Securlty instrument. [Check applicable box{es)}.
D Crinaminium Bider {:, Graduated Payment Rider D Graowing Equlity Rider

D Planred Unit Development Rider Other [Specify] —~ARM RIDER

BY SIGNINT SELOW, Borrower accepls and agrees to the terms contalned In pages 1 through 7 of
this Sccurity Inst-ary ert and Iz any rider(s) executed by Borrower and recorded with it.

e U 712 o

~ VICTOR VARELA BORROWER
Fd

(SEAL}

MA%IO CAgTRO BORROWER

¥ iz% il (SEAL)

E%gEQTg 5%%8 IS WAIVING _ BORROWER

(SEAL)

8BORROCWER

AD RIGHTS

HOMEST

266

183
P
ey
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STATE OF A \ O o of_County ss:

" "T%giVA(gEt{AM%CAé %%otary Public In and for sald county and state, do hereby certify tha
an R AR ) B A CAXARA AND M A
T e | o o G

£

LAYRA VARERA), ‘HIS WIFE
personally known to me to be the same person(s) whose name(s) are subscribed to the for oing
Instrument, appeared before me this day in person, and acknowledged that  they  signed and
dell;fer?ld the sakd instrumentas  their  free and voluntary act, for the uses and purposes therein
et forth.

Given under my hand and official seal, this /

My commission expires:;

Pubtic

an” N
SOFRDAL SR B
CLAUDIA mAD{e of Wnois

| Notary Pu?;ft;ns';:pires L3
mis
This nstrument was {4 18oyHESTANERICA HORTGAGE COMPANY

Asoress: 1 S. 660 MIDWEST ROAD
OAKBROOK TERRACE, IL. 6018)

FHA ILLINOIS MORTGAGE FORM af/oz n
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FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER Is made this 12th dayof  April, 1995 and Is
incorporated Into and shall be deemed to amend and supplement the Mortgage, beed of Trust or Sacurity
Deed (*Security Instrument’) of the same date given by the undersigned ("Borrower”) to secure Botrower's

Note (Note") to  PRIMERA MORTGAGE COMPANY OF ILLINOIS
(the “Lender")
porty deseribad in the Security Instrument and located at:
PARRIAT X KRR XN X XK XN XX X
ALUNT ,r\[- f ‘_',
(PROPERTY ADDRESS)

THE NOYc CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MiVi«THLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUST F'AY,

ADDITIONAL COVENANTE. in addition to the covenants and agreements made In the Sacurity
instrument, Borrower and Lendei furthzr covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date -

The interest rate may change on the firt day of July, 1996 , and that day of each
succeeding year. “Change Date” means each dat¢ on which the Interest rate could change.

(B) The index

Beginning with the first Change Date, the interest rate will ba based on an Index. "index* means the
weekly average yield on United States Treasury Securities aojusted to a constant maturlty of one year, as
made avallable by the Federal Reserve Board. "Current I"dux" means the mest recent Index figure

avakable 30 days before the Change Date. If the Index (as da’’ed above) Is no longer avallable, Lender
will use as a new Index any index prescribed by the Secretary. As 1sed 'n this Rider, “Secretary* means the

Secretary of Housing and Urkan Development or his or her designe2. Lender will glve Borrower notice of
the new Index.
(C) Calculation of Interest Rate Changes

Before sach Change Dats, Lender will calculate a new interest rate by adding 3 margln of
Two and Three / Quarters percentage puinte4 . 2,7500 %)
to the current Index and rounding the sum to the nearest one-eighth of one percentar,e.naint {0.125%).
smi]oct to the limits stated in Paragraph (D) of this Rider, this rounded amount will be ths r.av: interest rate
unt

the next Change Date.

(D) Limits on Interest Rate Changes

The linerest rate will never increase or decrease by more than one percentage point (1.0%} on any
singre Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower
than the Initial interest rate.

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of

principal and interest which would be necessary to repay the unpald principal balance in full at the maturl
date at the new interest sate through substantially equal payments. In making such calcufation, Lender will
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use the unpaid principal balance which would be owed on the Change Date if there had been no defatlt In
payment on the Nole, reduced by the amount of any prepayments to principal. The rasult of this
calculation wi be the amount of the new monthly payment of princ/pal and interast,

(F) Notice of Changes

Lender will give notice to Borrower of any change In the interest rate and manthly payment amount.
The notice must be given at least 25 days before the new monthly payment amount i3 diig, and must set
forth (i) the date of the notice, {ii) the Change Datelzéiii) the old Interast rate, (Iv) the new interest rate, (v} the
new monthln payment amount, (vi) the Current index with the date it was published, (vii) the mathod of
calculating the change In monthly payment amount, and (vili) any other infarmation which may be required
by law from time to time.

{G} Effective Date of Changes
A new Fiterest rate calculated in accordance with Paragraphs (C) and (D} of this Rider wilt become
effective on the Change Oate. Borrower shall make a payment In the new monthly amount beginning on
the first paymen? ate which occurs at least 25 days after Lender has %‘Ivan Borrower the notice of changes
required by Paragriph (F) of this Rider, Barrower shall have no obligation to pay any increase In ihe
monthly payment aiw.cunt calculated in accordance with Paragraph (E) of this Rider lor any payment date
occurring less than 25 g7ya after Lender has given the required notice. W the monthly payment amount
calculated in accordance vt Paragraph {E) of this Rider decreased, but Lender falied to give timely nolice
of the decrease and Borrowsi made any monthly payment amounts exceeding the payment amount which
. shotild have been stated In a timel atice, then Borrower has the option to either (i} demand the return to
Borrawer of any excess payment, with interest thereon at the Note rate (a rate equal to the Inferest rate
which should have been stated In a time'y natice), or () requast that any excess payment, with Interest
thereon at the Nota rate, be applied a3 zayment of principal. Lender's obligation to return any excess

payment with interest on demand is not.uecignable even if the Note s otherwise assigned before the .

demand for return is made.
BY SIGNING BELOW, Barrower accepts and agrevs 1o the lerms and covenants containgd In pages 1

and 2 of this Adjustable Rate Rider,
g Z c :""""
( i @).) {SEAL)

VICTOR VARELA 2 BORROWER
" 4

7/ %W_(Q‘ :/Vﬁ&’ / (SEAL
MARIO CASTRO BCRROWER
4 ~ ISEAL)
LADRA VARELA WHO IS WAIVILL HOMESTEAIBORROWER

RIGHTS
: 4 Z X {5EAL)
MARTHA WASTRO WHO IS WAIVING HOMESTLAEDRROWER

RIGHTY
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