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State of Hlinols MORTGAGE FHA Case No. J

131-7865562-703

THIS MORTGAGE ("Sccurity Instrument”) is given on  April 18, 1995 . The Mortgagor is
Thomas R. Scruggs, an unmarried oeraon

("Borrower”). This Security Instrument is given to
Principal Residential Mortgaagz, Inc.

which is organized and existiog under the laws of the State of Invs , and whose
addressis 711 High Street, Des Moines, IA 50392-0590

("Lenae:™) Borrower owes Lender the principal sum of
One Hundred Sixty One Thousand Five Hundred Three and 00/100

Doliars (US. §  161,503.00 ).

This debt is evidenced by Borrower’s note dated the same date as this Sccurity lestrement("Note™), which provides for
monthly payments, with the full debt, if not paid carlier, duc und payable on May 1, 2025
This Security Instrumentsecuresto Lender: (a) the repaymentof the debt evidenced by the Note/ wit), imterest, and all rcntwals
extensions and maodifications; (b) the payment of ail other sums, with interest, advanced under zaragraph 6 1o proteet the
seeurity of this Security Instrument; and (¢) the performance of Borrower’s covenants and agreeménts under this Security
Instrument and the Note, For this purpose, Borrower does hereby morigage, grant and convey to-Usider the following
described property locatedin+~ Cook County, linois:

LOT 2 IN LYNWOOD TERRACE UNIT NUMBER S5, BREING A SUBDIVISION OF THE
NORTHWEST 1/4 OF SBCTION 7, TOWNSHIP 35 NORTH, RANGE 15, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

33 -07)-j11 ~ 00K
which has the address of 2460 East 198th Street, Lynwood [Sureet, City),
llinois 60411 [Zip Code} (“Property Address");
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TOGETHER WITH all the improvements now or bereafier erected on the property, and all casements, rights,
appurtenances,rents, royaltics, mineral, oil and gas rights and profits, water rights and stock and all fixturcs now or hereaftera
part of the property. All replacementsand additions shall also be covered by this Security Instrument, Al of the forcgoing is
referred 1o in this Security Instrument as the “Property.”

BORROWERCOVENANTSthat Borroweris lawfully scised of the estatehereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbercd, except for encumbrancesof record. Borrower warrants
and will defcnd generally the title to the Property against all claims and demands, subject to any encumbrances of record,

L. Payment ~f Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt eviouced by the Note and late charges due under the Note,

2. Monthly Payments of Tuxes, Insurunce and Other Charges. Borrower shall include in cach monihly payment,
together with the priucipal and interestas set forth in the Note and any late churges, an installment of any (a) taxes and special
assessments levied or 4o be levied against the Property, (b} lcaschold payments or ground rents on the Property, and (c)
premiums for insuranes roguired by paragraph 4.

Each monthly installmest Fon items (a), (b), and (¢} shall cqual one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amountsufficient to maintainan additional bulance of not more than one-sixth of the estimatedamounts, The
full annual amount for cach itcw shall be accumulated by Lender within a period ending one month before an item would
become delinguent. Lender shall hold ‘6 amounts collected in trust to pay items (a), (b), and (c) before they become
delinguent.

If at any time the total of the payments helu by Lender for items (a}, (b), and (c), together with the future monthly
payments for such items payable to Lender prior 10 the due dates of such ilcms, exceeds by more than one-sixth the estimated
amount of puyments required to pay such items when due, and if payments on the Note are current, then Lender shall cither
reflund the excess over one-sixth of the estimated paymenis v credit the excess over one-sixth of the estimated payments to
subscquent payments by Borrower, at the option of Borrowes, i the total of the payments made by Borrower for item {a), (b),
or (c) is insufficient to pay the item when due, then Borrowcrshall pay to Lender any amount necessary to make up the
deficiency on or before the date the item becomes due.

As used in this Sccurity lostrument, “Sceretary” means the Seerctzryof Housing and Urban chlopmem or his or her
desxgm,c In any ycar in which the Lender must pay a mortgage insurance presiium to the Seerelary (or any year in which such
premium would have been required if the Lender stifl held the Security Instrement), each monthly payment shalf also include
cither: (i} an installment of the annual mortgage insurance premium to be paid ‘o7 Lender to the Sceretary, or (i) a monthly
charge instead of a mortgage insurance premiumif this Security Instrumentis held by 1r< Secretary, Each monthly installment
of the mortgage insurance premium shall be in an amount sufficicnt to accumulatethe il annual mortgage insurance premiuta
with Lender onc month prior to the date the [ull anaual mortgage insurance premium is dus vo the Sceretacy, or if this Sceurity
Instrumentis hetd by the Secretary, cach monthly charge shall be in an amount equal to one-tvclith of anc-hall pereent of the
oulstznding principal balance due on the Note.

If Borrower tenders to Leader the full payment of all sums secured by this Security Instrument, Barsower’s account shall
be credited with the balance remaining for all installments for items (a), (b), and (¢) and any mortgag: wsurance premium
instatiment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to
Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borsower’s account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All paymenisunder paragraphs1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance prcmmmto be paid by Lender to the Secretary or to the monthly charge by the Secret:
instcad of the monthly mortgage insurance premium;

Sccond, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insuranc
premiums, as required,

Third, to interest due under the Note;

Founh to amortizationof the principal of the Not;

Flflh, to late charges due under the Note.
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4, Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvementson the Properry, whether now in
existence or subsequently erected, against any hazards, casvaltics, and contingencies, including fire, for which Leader requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires, Borrower shall also
insure all improvementson the Property, whether now in existence or subsequently erected, against loss by lloads to the extent
requircd by the Secrctary. All insurance shall be carricd with companies approved by Lender. The insurance policies and any
tenewals shall be held by Lender and shall include loss payuble clauses in favor of, and in a form aceeptuble to, Lender,

In the event of loss, Borrows; snall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and direcied to make payment for such loss
direetly to Lender, instead of to Barrower and to Lender jointly. All or any parl of the insurance proceeds may be applicd by
Londer, at its option, cither {a) 10 the reduction of the indebtedressunder the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph3, and thento prepaymentof principal, or (b) to the restorationor repair
of the damaged Ploperty. Any application of the proceeds to the principal shall not extend or posiposie the due date of the
monthly payments which are referredto in paragraph?, or chunge the amount of such payments. Any excess insurance proceeds
over an amount requir:d o pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the
entity fegaliy entitled therito

In the event of foreclosuse 21, this Sceurity Instrament or other transfer of title to the Property that extinguishes the
indebtcdness, all right, title and intrrcsi of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Mzintenance and Pratection of the Property; Borrower's Loan Application;
Leuseholds. Borrower shall accupy, establish, ard use the Property as Borrower’s principal residence within sixty days after
the cxecution of this Security Instrumentand shall continue 1o oceupy the Property as Borrower’s principal residence for at feast
one year after the date of occupancy, unless the Secrctary determinesthis requirementwill cause undue hardship for Borrower,
or unless extenuating circumstances exist which are heyond Borrower’s control. Borrower shall notify Lender of any
extenuating circumstances, Borrower shall not commit waste i destray, damage or substantially change the Property or allow
the Property to deterionate, reasonable wear und tear excepted, J.ender may inspeet the Property if the Properly is vacant or
abandonedor the loan is in default. Lender may take reasonableaction to protect and preserve such vacant or abandoned
Property. Borrowershall alse be in default if Borrower, during the Juan application process, gave materially false or inaccurate
information or statcmentsto Lender (or failed to provide Lender with a7y material information) in connectior: with the loan
evidenced by the Note, including, but not limited to, representationscorceining Borrower’s occupnney of the Property as a
principal residence. If this Sceurity Instrumentis on a leaschold, Borrower shait comply with the provisions of the lease, If
Borrower acquires fec title to the Property, the leaschold and fee title shall not be mérged unless Lender agreesto the mergerin
writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fices and impositions that arc not included in paragraph 2. Borrower :hull pay these obligations on time
dircctly to the cotity which is owed the payment, If failure to pay would adversely alfect Leader’s interestin the Property, upon
Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments,

If Borrower fails to make these pryments or the payments requiredby paragraph2, or fails to perform eny other covenants
and agreementscontainedin this Security Instrument, or thereis a legal proceeding thal may significantly afect Leader's rights
in the Property (such as a proceeding in bankruptey, for condemnationor to enforee laws or regulations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of
taxes, hacard insurance and other items mentioned in paragraph 2,

Any amounts disburscd by Lender under this paragraphshall become an additional debt of Borrower and be sceured by
this Security Instrument, These amountsshall bear interest from the date of dishursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation. The procceds of any award or claim for damages, direct or consequential, in connection with any
condemnationor other tuking of any part of the Praperty, or for conyeyance in place of condemnation, are hereby assigned and
shalt be paid to Lender to the extent of the full amountof the indebtednessthat remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceedsto the reduction of the indebtednessunder the Note and this Sccurity Instrument,
first 1o any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the duc date of the monthly payments, which 4je
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referredto in paragraph?, or change the amount of such payments. Any excess proceeds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto,

8. Fees. Lender may collect fees and charges authorizedby the Sceretary.

9. Grouuds for Acceleration of Debt,

{w) Defanit. Lender may, cxcept as limited by regulations issued by the Secretary in the case of payment defaults,
requirc immediatc payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to puy in full any monthly payment requiredby this Security Instrumentprior to or
on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other abligations contained in this
Security Instrumcent,

(b) Sale Withiout Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Seeretary, reqr¢ immediate payment in full of all sums secured by this Sceurity Instrument if:
(i) All or part 58 the Property, or a bencficial interest in a trust owning all or part of the Property, is sold or
otherwisc transterzed {other than by devise vr descent) by the Borrower, and
(i) The Property 15 /pet oceupicd by the purchaser or grastec as his or her principal residence, or the
purchascror grantee does s oecupy the Property but his or her credit has not been approved in accordancewith the
requirements of the Secretaov:

(c) No Walver. If circumstancesocetsthai would permit Lender to requircimmediatepaymentin full, but Lender doces
not require such payments, Lender does et vaive its rights with respeet to subsequent cvents,

{d) Regulations of HUD Secretary. In many ciroastances regulations issued by the Secretary will fimit Lender’s
rights in the casc of payment defaults to require immediate payment in full and foreclose il not paid. This Security
Instrumentdoes nol authorize aceelerationor forcclostreif nol permittedby regulations of the Sceretary,

(¢) Mortgnge Not Insured. Borrower agrees that should this Sezarity Instrumentand the Note secured thereby not be
¢ligible for insurance under the National Housing Act within 60 dzys from the date hereol, Lender may, at its option
and notwithstanding anything in paragraph9, require immediate payacitin full of all sums securced by this Security
Instrument, A written statement of any authorized agent of the Secretarydated subsequent to 60 days from the date
hereof, declining to insure this Securily Instrumentand the Note sceured (heieby, shall be deemedconclusive proof of
such incligibility. Notwithstanding the foregoing, this option may not be excreiszd by Lender when the unavailability
of insuranec is solely due to Leader’s failure to remit a mortgage insurance premiuzm to the Scerctary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate hayment in full because of
Borrower’s failurc to pay an amount due under the Note or this Sccurity Instrument, This right apytiea even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum-atl amounts required to
bring Borrower's account current including, to the extent they are obligations of Borrower under this Sceurity Instrument,
foreclosure costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure
procceding, Upon reinstatementby Borrower, this Sceurity Instrumentand the obligations that it sccures shalt remain in effect
as if Lender had not requiredimmediate payment in full, However, Lenderis not requiredto permit reinstatementifs (i) Lender
has accepted reinstatementaller the commencementof foreclosure proceedings within two years immediately preceding the
commencementof a current foreclosure procecding, (i) reinstatementwill preclude foreclosure on different grounds in the
future, or {iii) reinstatement will adversely affect the priority of the lien created by this Security lnstrument.

11, Borrower Not Released; Forbearunce By Lender Not u Walver. Extension of the time of payment or modification of
amortization of the sums secured by this Security instrumentgranted by Lender to any successor in interest of Borrower shall
not eperateto release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be requiredto
commence procecdings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Insteument by reason of any demand made by the original Borrower or Borrower's
successors iu interest. Any forbearanceby Lender in exercising any right or remedy shall not be a waiver of or preelude the
cxereise of any right or remedy. "
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12, Successors und Assigns Round; Joint and Several Liability; Co-Signers. The covenants and agrecmentsof this
Security lnstrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (2) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's interestin the Property undey the terms of this Security lastrument; (b) is not personally obligated to pay the sums
sccured by this Security Instrument; and (c) agrecs that Leaderand any other Borrower may agree to extend, madify, forbearor
make any accommodationswith regard to the terms of this Seeurity Instrumentor the Note without that Borrower’s consent.

13, Nutices, Any notice to Borrower provided for in this Security [nstrumentshall be given by delivering it or by mailing
it by first class mail unless upplicable law requires use of anothet method, The notice shall be dirceted o the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s adidress starcd herein or any address Lender designates by notice to Barrower, Any notice provided for in this Security
Instrumentshall be deamedto have beengiven 1o Borrower or Lender when given as provided in this paragraph,

14, Gaverning 1aw Severubility, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Pioperty is located. In the cvent that any provision or clause of this Security lnstrumentor the Note
conflicts with applicable taw, sueh conflict shatl not affect ather provisions of this Sceurity Instrumentor the Note which can be
given effect withnut tue conflictiing provision, To this end the provisions of this Security Instrumentand the Notc are declared
to be severable.

15. Borrower's Copy. Borrowershaittxe given one conformedcopy of this Sccurity Instrument.

16, Assignment of Rents. Borrower unvenditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agrats Lo collect the rents and revenues and hereby directs cach tenant of the
Propesty Lo pay the rents to Lender or Lender’s ageniz Powever, prior to Lender’s notice to Borrower of Borrower's breach of
any covenant or agreementin the Security Instrument, Borroveer shall collect and receive all rents and revenuves of the Property
as trustee for the benelit of Lender and Borrower, This alsignment of rents coustitutes an absolute assignment and not an
assignment for additional security only.

I Lender gives notice of breach to Borrower: (a) all rents receised o Borrower shall be held by Borrower as trustee for
benefitof Lendeeaaly, to be applicd to the sums secured by the Security Instrument; (b) Lender shall be eatitled te collect and
receive all of the rents of the Property; and {(c) cach tenant of the Property shul pay all rents due and unpaid to Lender or
Lender's ageat on Lender's written demand to the tenant,

Borrower has not exccuted any prior assignment of the rents and has nol and wiil a0t perform any act that wouid prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required o enter upos, take control of or maintainthe Property before o/ alier giving notice of breach
to Borrower. However, Lender or a judicially appointed receiver may do so at any time thereis o Ursach, Any application of
rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assiwument of rents of the
Property shall terminate when the debt sccured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows:

17. Foreelesure Procedure, If Lender requires immedinte payment lo full under paragraph 9, Lender muy foreclose
this Security lnstrument by judicial proceeding, Lender shall be entitled to coliect all expenses incurred In pursuing the
rentedies provided in this puragraph 17, including, but not limited to, reusonable attorneys’ fees and costs of title
evidence.

18, Release. Upon payment of all sums secured by this Security Instrument, Leader shall release this Security Instrument
without charge ta Borrower, Barrower shall pay any recordation costs,

19. Walver of Homestead, Botrower waives all right of homesteadexemption in the Property.

Q-M!(Il.l 19408)




UNOFFICIAL COPY




UNOFFICIAL COPY

.’/
qis

Bo |

20, Riders to this Security ns trseent. If one or more riders are executed by Borrower and recordedtogether with this
Sccurity Instrumcat, the covenants of cash such rider shall be incorporatedinte and shall amend and supplementthe covenants
and agreements of this Security Instrumezzc 45 if the rider(s) were a part of this Sccurity Instrument,

{Check applicable box(es))

Cundominium Rider B Graduated Payment Rider L] Other [Specify}

Plaaned Unit Development Rider Growang Equity Rider

BY SIGNINGBELOW, Borrower accepls and agrees to the teims cor edrui ity Instrumentand in any rider(s)
executed by Borrower and recorded with it. ( e

Witnesses: ; / LN d;/-/ ; .
3 q-»..:_—_‘\ - ﬁmk %g_ (Seal)
Thomas R, Scraggs 2 ) -Boerower

[ (Seal)
‘Borrower
{Seal) / (Seal)
-Burrower <Borrower

STATE OF u.uwo:s, Coes : Cousty ss:
1, G Ae o~ ,,,u«(fa,a. ..?M/ , 2 Notary Public in and for said county and state do hereby certify

that Thamas R. Scruggs, an unmarried persom

personally known to me to be the same person(s) whose name(s)

subscribcd to the foregoing instrument, appeared before me thts day in person, and acknowledged that he
signed and defivered the said instrument as~ his free and voluatary act, for the uses and purposes therein set forth,
Given under my hand and official seal, this ~ / day of /(—73/&, 7 , PN

7
- * & ‘.
My Commissiu Expim‘l-‘l(‘l.f\i. SEAL”

LAR ’7 S EEPANIK Notary Public
L A D S A 'f"‘»ma
iy Guinesiosils Sistigohen ‘G Gaaher, Counsel,
'dential W5 inc., 711 High Streat, Des Motnes, IA 30392-0001
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