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THIS MORTGAGE ("Securi.y )astrument") is given on - ApRIL 2187, 1995 . The Mortgagor is
ROLAND T. SANDERS AHD EUNICE R. SANPERS , HIS WIFE

. DEFT-31 RECORD TOR $35.50 8

. V30013 TRAM 4890 04723795 16226500
. R0 ECT #9853 P212F
COOR COUNTY RECORDER

("Borrower"), This Sccurity Instrument is given io DEPENDABLE MORTGAGE, INC,

which is organized and existing undor the laws of  THE STATE 07 PDIANA , and whose

audress is 1400 TORRENCE AVENUE, SUITE #21 .
CALUMET GITY, (LLINDIS 60409 {“_ender"). Borrower owes Lender the principal sum of

ONE WUNDRED THWENTY SEVEN THOUSAND EIQHT HUHDRED AND NO/10D Taollars (U.S. $ 127,800.00 )
This dlebt is evidenced by Borrower's nots dated the same date as this Security Instruinent (“Note"), which provides for monthly
payments, with the full debt, if not paid carlier, duc nnd payable on MAY 18T, 2035 . This Securily
Instrumeont secures (o Lender: (8) the repayment of the debt ovidenced by the Note, wis sy, and all renowals, extensions and
modifications; (b) the payment of all other sums, with inierest, sdvanced under paragaph € 1o protect the security of this Securlty
Instrument; and (¢} the perforeiadico of Borrower's covenants and agreciments under this Seeurty Instrument and the Note. For
+this purpose, Borrower does hereby morigage, gramt and convey to Lender the foltowing dreacrihed proporty localed in
COOK ‘County, Hinols:

10T 66 IN BLOCK 1 IN LINCOLKWOOD CENTER, BEING A SUBDIVISION OF PART OF THE SOUTHEAST 1/4 AND PART UF TH: SOUTHWEST 1/4 OF
SECTION 24, TOWNSHIP 35 HORTH, RANGE 13, EASY GF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THERETF RECORDED JUKE 26,
1958 AS DOCUMENT NO. 17245364 AND FILED [N THE OFFICE OF THE REGISTRAR OF TITLES AS DOCUKENT NO. LR1BO3326, IH COOK COUKTY,

ILLINOIS,
Vi

&
i

which has tho nddress of 205 HORTN ORCHARD DREVE PARK FOREST {Steoat, Civgl,
Ilinois 60456 {Zip Code)("Property Address™;
FHA Lllinols Mortgage « 4/%2
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TOGETHER WITH all the improvemenls now or hereafler crecied on the property, ar all camcmcnts,'ﬂghw‘ appuricnances,
- rents, royaltics, minernf, oit and ges rights wd profits, water rights amd stock and all Nixturcs now or hesealier a part of the
property, Al replacements and additions shall also be covered by this Security Instrument. Alf of the foregoing is refecrcd 1o in

this Security Instrumeont us the *'Property,”’

BORROWER COVENANTS that Barrower is lawfully scised of the extate herchy' conveyed and has the tight 1o morigage,

grunt and convey the Property and that the Praperty s uncncumbered, except for encumbrances of record, Borrower waranis and -

will dofend gonerally the tila o the Property against afl clnims and detnands, subject to any cncumbrances of record.

1, Payment of Principal, Interest and Late Charge. Barrower shull pay when due the principal of, und inicrest on, the
debt gvidenced by the Note and late charges due under the Noie. '

2, Monthily Payments of Taxes, Insurance and Other Charges, Borrower shall include in cach monthly payment,
together with the. prizinal and inierest as set forth in the Note and any lale charges, an installment of any (a) taxes and special
assessments levied or'io be levied against the Property, (b) leaschold payments or ground rents on the Property, and (¢) premiums

for ingurance required oy puragraph 4.

Each monthly instalimedt - items (), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably eslimated
by Lender, plus a5 umount sufficiéntio mainiain an additional balance of not more than one-sixth of the estimated minounts, The
* full annuat amount for cach item shall be accumulated by Lender within a period ending onic month before an item would become
delinguent. Leader shall hold the amounts zallected in brust 1o puy items (), (b), and (¢} bofore they become delinguent,

If ot any time the total of the paymenis heds by, Lender far Rems (), (b), and (c), together with the future manthly payments
for such items payable w Lender prior in the aue dotes of suclt iwems, exeeeds by more than one-sixth the estimated amount of
paymenis required (0 pay such iems when due, une i payments on the Note ase current, then Londer shall cither refund the
excess over one-sixih of the estimaled payments or vrzdic the excess over onc-sixth of the estimated payments o subsequont
payments by Borrawer, at the option of Borrower, If the tolslaf the paymenis mude by Borrower for item (8}, (b), or (c) is
ingufficiont to poy the item when due, then Borrower shalt pey 1o Lender any amount necessary 10 make up the deficiency on or

before the date the item becomes due,

As used in this Sccurity Insrument, "Secretary” means the Secrétyy. of Housing and Urban Development or bis or her
designee. In any year in which the Lender must pay a mortgage insurance premium W the Secretary (or any year in which such
premium would have been required if the Lender still held the Security iustursnt, cach monthly payment shall ulso include
elther: (i) an instaliment of the annual mongage insurance pretnium 1o bo paid by Lender to the Seerelary, or (ii) & monthly charge
instead of n morigage insurance premium if this Security Instrument is held by the Segreiary. Bach monthly installment of the
mortgage insurance premium shall be in an amount sufficient (o secumulate the full wriusy mortgage insurance prentium with
Lender one month prior to the date the full ernual morigage insurance premium s duc to the Scerclary, ot if this Security
Instrument is held by the Secreiary, each monthly charge shali be in an amount cqual to onc-tvellth of ane-half percent of the

‘owistanding principal balance due on the Note,

Ii Borrower tenders 10 Lender the full payment of all sums secured by this Sceurity tnstrument, Bostewer's account shall be

credited with the balance remaining for all inswtiments for iteins (1), (b), and (c) and any morigage insuranc picmium insialiment

- that Lender has not become obligated to pay o the Secrctary, and Londer shall promply refund any exceus fuids o Borrower,

Immediately prior to a forcclosure sale of the Propesty or s acquisition by Lender, Borrower's aceount shinll be eredited with any
balance remaining for all instatiments for jtems (8), {b), and (c).

3. Application of Payments, All paymenis under paragraphs 1 and 2 shalt be applicd by Lender as foliows:

First, fo the mortgage insurunce premium 10 be paid by Lender ta the Scerctary or to the monthly charge by the Seerolary
insiead of the monthly mortgage insurance premium;

Sccond, to any laxcs, special pssossments, teasehold payments or ground rents, and fire, food and other hazard insurance
premiums, as requived;

Third, ¢o interest due under the Note;

Fourth, to amortization of the principal of the Nate;

Fifth, to Inte charges due under the Note,

Ao

@g -AR{IL) (9408) ‘ Pago20!8 inltins

£2YTL256




NOFFICIAL COPY




UNOFFICIAL COPY

-4, Fire, Flood and Other Hazard Insurance.  Borrower shal] insuce all impmvclm.nm un tho Pm]\crly, whathor now in
existence or subsequenlly ereeied, against any hazards, castallics, and contingencies, inchuding fire, for which Londer requires
insurnnce, This insurance shail be maitiaingd in the nmounts and for the periods that Lender requires, Borrower shall also insure
all improvements on the Property, whether dow in existence or subsequently crecied, against loss by floods 1o the extent coquired
by the Stcretary. All insurance shatl be carricd with companics approved by Lender, The insuance policies and sy renewals
shalt he-hold by Londer and shall inciude loss peyabic cinuses in favor of, and in a form acceptnble to, Lender,

In the cvent of logs, Borrower shall give Lender immediate notice by mail. Lendec may muke proof of loss if not made
promipily by Borrower, Bach insurmce company concerned is herchy authorized and directed 10 make poyient for such loss
dircctly to Lender, instead of to Borrower and (o Lender jointly, All or any pant of the insurance proceeds may be spplicd by
Lendor, gt #ts oplion, cither (a) to the reduction of the indebiciiness under the Note and this Sceurity Instrument, first to any
dolinguent amaunts applicd in the order in parngraph 3, and thon 1o prepayment of principal, or (b} 1o the restoration or repair of
the damaged Property. Any application of the proceeds to the principal shull not extend or postpane the due dato of the monthly
payments which are reiwrred 1o in parngraph 2, or change the ampunt of such paymenls, Any cxeess insurance procecds over an
amonnt required to pay <l outstanding indebtedness under the Noto and this Security Instrument shalt be paid to the eadty logaily

entliled thereio,

In the ovent of foreclosire of tis Sccurity Instrument or other wansfer of title to the Property that extinguishes the
indebicdness, ol right, title and imeresi of Borrower In and (o insurance poficics in foree shall pass to the purchaser.,

5, Occupaney, Preservation, Mainteninee and Profection of the Properiy; Borrower's Loan Application; Lensehoids,
Borrower shall ceeupy, cstablish, and use ws Property as Borrower's principal residence within sixty days afier the excoution of

* this Security Instrument and shall contisue 1o occupy the Property as Borrower's principal residence for st least one year affer the

tate of geeupancy, uniess the Secretary detenaines this requirement will cause undue hardship for Bomower, or uniess
exteiuating circumstances exist which are beyond” Dorrower's control. Borrower shall notify Lender of any extonupting
cireumstances, Borrower ¢hall not commil wasie or deSaey,-Jamage or substantially changs the Property or ntfow the Property
deleriorn(a, rasonable wear and tear excepled. Lender may inspoct the Prapecty if the Property is vacant or abandoned or the loan
is in default, Lender may ke rensonablo action 1o protect and preserve such vacant or abandoned Property, Bomrower shall also
be In defanit if Borrower, during the loan application process, gave. materially (alse or inaccuraic information or statcmenis lo
Lender (or faited to provide Lender with any maserial information) i egpnection with the Joan eviderced by the Note, including,
but not limited (o, representations concerming Borrower’s occuprney of b Property as 8 principal residence. If this Scourity
instrument is on a leasehold, Borrower shall comply with the provisions of-the lease. if Borrower acquires feo title to the
Property, the feasehoid and fec tile shall not be merged nnfess Lender agrees o the murger in writing.

6. Charges to Borrower and Profection of Lender's Rights in the Property . orrower shall pay sl governmental ar
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on ime
directy ta the entity which is awed the payment, If {atlure to pay woukl adversely affect Londes’s interest in the Property, upon
Lender's request Borrower shail promptly furnish to Leader receipis evidenciitg these payments,

If Borrower fails to make these payments or the payinenis required by paragraph 2, or (ails to pecfarany other covenants
and agreements contained in this Secyrity Insirument, or thee is a legal proceeding that may significantly aflect Lender’s righits in
the Property (such as a procecding in bankrupicy, for condemnation or o enforce laws or regulations), thew Lander may do and
pay whalever [s necessary o protect the value of the Property and Leader's rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Sceurity Instrument. These amounts shall bear interest from the datc of disbursement, at the Note rate, and at the option of Lender,

shall be immediately due and paynble,

7. Condemnation. The proceeds of any award or claim for dnmages, direcl or consequental, in cornection with any
condemnation or other inking of any part of the Property, or for conveyance in place of condomnation, are hereby ussigned and
shall be paid (0 Lender to the exient of the full smount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Scourity Instrument,
first Lo any delinguent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any application
of the proceeds to the principal shall not extend or postpane the due date of the monthly payments, which are referred 11&3

@ 4R{IL) (oscs) PageJai 6 mnmn:%‘@g_

£2122256




" UNOFFICIAL COPY




UNOFFICIAL COPY

- paragraph 2, or chango the amount of such payments, Any oxcesy proceeds over an amouil required 10 pry abi oulstnding
indebiedness under the Note and this Securdty Instrument shall be paid 1o the entity legatty entiled thereto,

8, Fees, Lender may collect fees and charges authorized by the Secretory.

4, Grounds for Aceeleration of Debt.

(n) Defoult, Londer may, except as fimited by segulations issued by tho Scerctury in the case of payment defuulis,
require immediate payment in fuli of all sums sceured by this Security Instrument if:
(i) Borrower defaults by, Falling to pay in full any monthly payment required by this Security Instrument prior (o or
on tho due date of the zoat monthly payment, or
(ii) Borrower defoulls by faiting, for & period of thinty days, to perform any other obligations conwined in this

Sccurity tngtriumont,

- (b) Sale'Witinut Credit Approval, Lender shall, if permitied by applicablo law and with the prior approval of the
Secrotary, requics immediate payment in Tull of wit sums secuccd by this Security Instrument if;
() All or pet % the Property, or a beneficial inierest in n trust owning all or part of the Property, is sold or atherwise
wransferred (olher<en by devise or descent) by the Borrower, and :
(il) ‘The Property is aob-occupied by the purchaser ar grantee as his or her principal residence, ar the purchaser or
grantos docs so aceupy e Property bug s o hor credit has not been appraved in sccordance with the requiremenis

of Uws Scerctary,

(c) No Waiver. If circumstarces ocors that would permit Lender o require immediute payment in full, but Lender does
not require such payments, Lender docs not waive its rights with respect 10 subsequen events,

(d) Regulationy of HUD Secretary, In maky. chicumstances regulations issued by the Secreiary will Gimit Lender's
rights In o case of payment defenlts to requiry immediaw payment in full and foreeloso if not paid, This Securily
Tnstrument docs not authorize acceleration or forelodtre i no permitied by regulations of the Sceratary.

(&) Morigage Not Tnsaved. Borrower ageees that should 14s Security nsirumont and the Noto secured thereby not be

- cligible for insurance under the National Housing Act within €5 oays from tho dute hercof, Londer ty, at its option aud
noiwithswnding anything in paragroph 9, require immedinte pryracnt in full of ull sums secured by this Security
Tnstrument, A written siatement of any authorized agent of the-Sccrelory. dated subsequent to 60 days from the date
horeof, declining 10 insure this Scourity lnstrument and the Nots sceurtd thersby, shull be deemed conclusive proof of
such ineligibitity, Nowithstanding the foregoing, this option may not be exérzized by Lender when the ynavailabitity of
insutance Is solely duc to Lendor's failure 10 rémit o mortgage insurance premisim @ the Secrelary.

. 10, Relnstatemend. Borrower has o right (0 be reinstated if Lender has required immediue payment in {ull because of
“Borrower's fuilure o pay an amount due under the Note of this Security Instrument. This right sppiles even after foreclosure
proceedings are instituted, To reinstate the Security Instrument, Borrower shall wnder in a fump sum abarounts required 1o hring
Borrowee's account current including, 10 the cxient they are obligatiens o Borrower under this Security- tsirument, foreclosure
cosls and reasonable and customary ntlomoys’ fees and oxpanses properly assoclited with the foreclsteo proceeding, Upon
reinsiatement by Borrower, this Seeurity Instrument and the obligutions that it secures stutl remain In offect néiCLender hud nol
required immodinte payment in full. However, Lender is not required $o permil reinsiatement ift () Leader has accepied
tolnstaiement alter the commencement of foreclosure proceedings within two years immediatoly preceding the cummcucqmanﬁ
a current forcclosure proceeding, (i) roinstatement will prechude foreclosure on different grounds in the future, or (
reinstuternent will adversely affect the pricrity of thie lien created by this Sccurily Instruntent, ;g

11, Burrower Not Released; Forbearnnce By Lender Not @ Walver,  Extension of the time of payment or mudiﬁcauﬁ
af amortization of the sums scourcd by this Security Instrument grantcd by Lender 1o any successor in inerest of Borrower siid
not operate (o release the Hability of the original Bortower or Barrower's succossor in interest. Lender shall not b required 1o
commencs proceedings against any suceessor in interest or refuso to exiend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Burrower or Borrower’s suecessors
in interest, Any forbearance by Lender in exercising any right or remedy shill not be a waiver of or preclude the oxercise of any

right or remedy. : )& ’ICT&
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Sccurity Instrument shall bind and benofit the successors and nssigns of Lender und Borrower, subject (o the provisions of
paragraph 9.b, Bortower's covenants and agrecments shall be joint and several. Any Borrower who co-signs this Sccurily
Instrument but does not cxecute the Note: {(a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Properly under the terms of this Security Instrument; (b) is not personally obliguied 1o pay the sums
secured by this Security Instrument; and (c) sgrees that Lender and any othor Borrower may agree (o oxtend, modily, forbear or
imake any accommadations with regard to the terms of this Security Instrument or the Note withont that Borrawer's consent.

13. Notices,  Any notico o Barcawer provided for in this Sccurity Tnstrument shall bo givon by delivering it or by mailing il
by first cluss mall unless applicatrle lw regulrey use of anther metlisd, The notico shall be diregtad o tie Property Addross or
any other address Borrower designates by notice to Lendor. Aay notice to Lender shinll be given by flrst cluss mail to Lender's
alldress stated herein or any address Lender designates by nolice o Borrower, Any notice provided for in this Security Instrument
shal) be deemed (o have been given 1o Borrower or Lender when given as provided in this paragraph,

14, Governing Law: Severability. This Security Instrument shall be governed by federal law and. the law of the
jurisdiction in which the Froperty is located. In the event that any provision or clause of this Security Instnnent or the Note
gonflicts with applicable dav, zuch conflict shall not affect other provisions of this Sccurily Instrument or tha Note which can bo
v offeot withamt tho confitziing provision, o this onil thy provisions of tsls Scourity Insteament nml tho Nojo aro declured (©

be severable,

15. Borrower’s Copy. Borrower sha!l be given one conlormed copy of this Security Instrument,

16, Assignment of Rents.  Borrower uncesditionally assigns and ansfers to Lender all tho renls and revenues of the
Property. Borrower authorizes Lender or Lendur's ageats 10 collect the rents and rovenues and hereby direots each ienant of the
Properly to pay tho renis 10 Lender or Londer's agents. However, prior to Lender's notico 1o Borrower of Borrower's breach of
miy covenant or agreement in tho Seourdty Tnstnumont, Borrawor shadl colleel wnd receive all rents and rovonuos of the Property as
irustee for the benefit of Lender and Borrower, This assigrment of rents constitutes an sbsolute nssignment and niot an assignment

for additional sccurity only.

If Lender gives natice of breach 1o Borrower: (a) all rents réezived by Borrower shall be held by Borrower as trusies for
benetit of Lender only, to be applied 1o the sums sccured by the Secority Instrument: (b) Lender shull be eatitied to collect and
recelve nll of the remis of the Property; and (c) cach tenunt of the Property sinll pay all rents due and unpaid (o Lender or Lender’s
ngent on Lender's writien demand Lo the tenarit,

Borrower has not exceuted any prior assignment of the ronts and has not and-wiit not perform nny oct that would provent
Lender from exercising its rights under this paragraph 16.

Lender shall not be requircd o enter upon, lake control of or muintin the Property betore@r afler giving notice of breach to
Borrower, However, Lender or a judiclally appointed recgiver may do so at any time there is u bresch, Any application of rents
shall not cure or walve ary default or invalidats any other right or remedy of Lender. This assigamert of rents of tho Property
shall terminate when the debt secured by the Siccurity Instrument is paid in full,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17, Foreclosure Procedure, If Lender requires immedinte paymént in full under puragraph %, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shull be entitled to cotlect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not timited to, reasonuble attorneys® fees and costs of title evidence.

18, Relense.  Upon payment of all sums secured by this Securily Instrument, Lender shall release this Security Instrument
without charge to Borzower, Borrower shell pay any recordation cosis,

19, Waiver of Homestead, Borrower waives all right of homestead cxemption in the Properly.

. £ Ry
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20, Riders to this Sccurity Tieeisument, If one or more riders are execuled by Borrower and recorded together with this
~ Security Instrument, the covenanis 4 zach such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instaent ps if the rider(s) were a part of this Security Ingtrument,
|Check applicable box(es))

7 Condominium Rider [} Graduated Paymont Rider % Other lﬁ'ﬁf” ﬁ}\ o

(-] Plannied Unic Devatopment Rider L _] Growing Bquity Rider JUSTABLE RATE RIDER

BY SIGNING BELOW, Barrower accepls and agrees 1o Ui fonns contained in this Sccunty Instrument and in any rider(s)
exccuted by Borrower nnd recorded with it

Winesses: - IRVIC: »_@m( 1 %M (Sea)

ROLAND T, SAKDFRS Horrowor
% ; :
\L “é?_mmw _C_% an“a@m-n _(Seal)
EUKTCE R. SANDERS ' -Horrowor
(Seal) W4 (Seal)
-Borrowet -Horrower
STATE OF ILLINOIS, ook -~ County ss;
R THE UNDERSEGHED il Ndmry Public in and lor said county and state do herehy certily that
ROLAND T. SANDERS AND EUNICE R, SANDERS , HIS WIFE
» personatly known 1o me to bo i3 saue porson(s) whose name(s) an

subscribed 1o the foregoing instrumont, uppeared before me this day in porsgn, and acknowledged that ho, \SHE\THEY
signed and delivered the said instrument as mswsn\.aesa‘rcc and volun t, fordw uses and purposes lhcnt}ﬂ forth,
Given under my hand medrdfieatsealtiitowdiaimmamay day of 4 | arrfL
T PDFFICIAL SEAL” /7 /)(DL/] {&/
My Commission Expires: SHELOANDA ¢, TATUM A 0
Notary Public, Stals of Hinois § Aeury Public |
AETER Rerast s Ao s s |

m -AR[IL) (9408} 'DEPENDABLE - HORTGAGE 1HC. :

1400 TORREMCE AVENUE, SUITE #211

CALUMET CITY, ILLINOIS 60409
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I'HA Case No.
131:7907652-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER lsmade this 211 day of

APRIL , 1995, and is incorporated into and shall bs deemed to amend and

supplement the Mortgage, Deed of Trust or Secusity Decd ("Security Instrument") of the same date given by the
undcrs:gnod ("Borrower™) 10 secure Borrower's Note ("Noie") 1o
DEPENOABLE HORTGAGE ([NC,

{(ihe "Lender”™) of thc same (!ale ang covering the praperty described in the Sccurity Instrument and located at:
205 NORTI ORCHARD DRIVE
PARK FOREST, IL 60466
(Piopeny Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AWY THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWLR'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RA'T 2 Vi€ BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition<2-the covenants and agreements made tn the Security Insirubien,
Borrower ond Lender further cavenant and agree as foflovs:

INTEREST RATE AND MONTHLY PAYMENT CHAMNGES

{A) Change Date

Tho intecest rato may change on e first day of Jny , 1996 , &iid on they day
of cach succecding year, "Change Daig” mcanq eich flate on which the faterest rile could change, :

(1) The Index

Beginning with the first Change Date, the interest rate wilt be bascaor an Index. “Index” meany the weekly
average yield on United States Treasury Sceurities adjusted 10 a constant maturity of one year, as made available by
the Federal Reserve Board, "Curront Indes™ means the most recent Index figure available 30 days before the
Change Date, If the Index (ns defincd above) is no longer available, Lender will use-as a new Index any index
preseribed by the Seeretary, As used in this Rider, "Secroary means. the Sccrcimy of Housing and Urban
Dovelopment or his or her designee.” Lender will give Borrower notice of the riew Indez,

(C) Culcutation of Iuterest Rate Changes

‘Before each Changs Date, Lender will calenime 8 new interest rate by adiding a margin of

TWO AND THREE QUARTERS percentage point(s) 2,75 %)
to the Current Index and rounding the sum to the nearest anc-cighth of one percentage point (0.125%). Subject 1o
the limits staled in paragraph (D) of this Rider, this rounded amount will be the now interest rate until the next
Change Date,

(D) Limits on Interest Rate Chanpes

The interest rate will never Increase or decrease by more than one percentage point (1.0%) on any single
Change Date, The interest rate will nevee be more than five percentage points (5.0%) higher or lower than the initial
interest rate,

£2¥ZL256
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{€) Caleulation of Payment Change
If the intercst rate changes on a Change Date, Lender will calculate the amount of monthly payment of

principal and interest which would be necessary te repay the unpaid principal balance in full at the meturity date at
the new interest rate through substantially equal payments. In making such calculation, Lender will use the unpaid
principal balance which would be owed on tho Change Dato if’ there had been no default in payment on the Nole,
reduced by the amount of any prepayments (o principal, Tho result of this calculation will be the amount of the aew

monthly payment of principal and intercst,

(F) Notice of Changes
Lender will give notice to Borrawer of any chunge in the intercst mie and monthly payment amount, The

notice must be given at least 25 doys before the new monthly payment amount is duc, and must set forth (i) the dote
of the notice, (ii). th» Change Date, (iil) the old inlerest rate, (iv) the new inlerest rate, (v) the new monthly payment
amaun, (vi} the Craret Index and the dato it was published, (vii) the method of calculuting the chungo in monthly
payment amount, and {vit) any other information which may be required by Jaw from lime 1o tine,

(G) Effective Date of Ciz ages
A new interest rate caleulaled in accordance with pamgmphs (C) and (D) of this Rider will become effective

on the Change Date. Barrower siiul ke a payment in the new monthly amount beginning on the first payment
date which occurs at Jeast 25 days after ZZender has given Borrower the notice of changes required by paragraph (F)
of this Rider. Borrower shall have no ocligation 1o pay any inctease in the monthly payment amount calculated in
accordance with paragraph (B} of this Rioer faz any payment date occurring less than 25 days after Lender has
glven the requited notice. 1 the monthly paymest amount calculnted in nccordance with paragraph (E) of this Rider
deereased, but Lender failed to give tmely notize of the decrease and Borrower made any monthly payment
amounts oxceeding the payment amount which shoul{ have been stated in s timely notico, then Borrower has the
option to cither (i) demand the return to Borrower of any excess payment, with interest thercon at the Note re (a
rate cqual 1o the interest rate which should have been statzd in a timely notice), or (ii) request thas any excoss
poyment, with interest thercon nt the Note rate, be applied us paymentof plim.ipnl Lender's obligation to cotum ey
oxcess payment with Interest on demand is nol assignable even if Cic Note is otherwise assigned before the dcmand

for return is tmade,

BY SIGNING BELOW, Borrower avcepts and agrees (o the terms ond'covenants contained in this Adjustable
Rate Rider. :

o :‘ 'c o~
L0 3 derdenn (Seal ﬁ%féww—“’&”\i%wb“(sw)

ROLAND T. SANDERS Horrower EUNICE R. SANDERS Bortowet
(Scat) {Scal)
-Boprowor Rorrowee

{Spoce Belaw This Line Heserved for Acknowlsdgmont}
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