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JUNIOR MORTGAGE 95274751
SINGLE-FAMILY REHABILITATION PROGRAM ‘%4

THIS MORTGAGE ("Security Instrument"} is given on _June 16, , 1994 . The mertgagdr'.is~
James W. McDonald and Frances R. McDonald - o -

{"Borrower"). This Security
Instrument is given o West Suburban Nelighborhood Pregerv., Agoy. which is organized and cxistmgl :
under the laws ofState of Tllinois, and whose address is 3200 Washington Blydillinois 60 104
("Lender™). Borrower owes Lender the principal sum off 284,198 . Ofollars (U8, §_02LIWO0d, AL . 5 ang d for -
any additional princircl Joan amount advanced under the Single-Family Residential Rehabilitation Program Owners -
Participation Agreement {"Owners Participation Agreement"} executed by Borrower on the same date as this Security
Instrument, not to c:rccwd Ten-Thousand. Dollars ($10,000.00) for a maximum principal - sum of .
—— o doHars (UJ.S. $ - J. T : : :

This debt is evidenced by Borrowser's Note dated the same date as this Security Inslmmrnt ("Nata"), whu:h may prowde ]
for monthly payments, with the fulldebt, i not paid earlier, due and paynble on the sale, transfer, lease or alichation
of the Property mortgaged by this Secunity Instrument. This Security Instrument secures to Lender: (a) the repayment
of the debt evidenced by the Note and Orvnisrs Participation Agreentent, with interest and all renewals, extensions and.
modilications of the Note and Owners Particization Agreement; (b) the payment of all other sums, with interest, advanced
to pretect the security of this Security Instmmcn' , and (c) the performance of Borrower's covenants and agreements under |
this £ecurity Instrument, the Mote and the Owners Participation Agreement. For this purpose, Borcower does hereby _

mortyzage, grant and convey to Lender the following described property located in Cook County, Ilinois: .
DEPI-OT OL MG FEE R YA

Legal Description: Sce attached Exhibit A - F5Ula TRAN 35T 0a/les68 (has
Common Street Address: See attached Bxhibit A - ¢ j’ "‘_,1; f{ Ty ;T - "?r;: T 4T
.t. PR ELSE AN »J 3 b S

Permanent Index Number: See attazhed Exhibit A

TOGETHER WITH all the improvements now or hercafter Grecred an the property, and all easements, rights,
appuricnances, rents, royalties, minernl, oil and pas rights and profiis, claims or demands with respect to insurance, any
and all awards made for the taking by eminent domain, water rights rad stock and all fixtures now er hereafter a part
of the property. All replacements and additions shall also be covered b this Security Instrument. All of the forcgoing
is rr-ferrcd to in this Security Instrument as the "Property”. : : o

BORROWER COVENANTS that Bcrrowe— is lawfuily seised of the estate ! t,"hy convcycd nnd has the rlght to
mortgage, grant and convey the Property and that the Property is unencumbered,/except for encumbrances of record,
Borrower warrants and will defend genemil v the title to the Property against all clzims and demands, subject to any
encumbrances of record. There is a prior mortgage from Borrower 1o 01d _Stone Credit Corporation .
dated April 11, 19 88 and recorded as document number 38157256 pud this Sccunty instrument
mity nat be subordinatcd to any other liens. : ‘
?’74751

COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Intercst. Borrower shall promptly pay when due the prmmpal zmn ipterest on the debt

evidenced by the Note and Ownars Participation Agreement. e
2. Application of Fayments. All payments :eccwe.d by Lender shall be apphgd first to mlercst then to other charges
and then to principal. Y |

3. Charges; Licns. Borrowcr shail pay all taxes, assessments, charges, fines, and rmposmcns attributable to, thc
Property, and leaschold payments or ground rents, if any. Upon Lender’s request, Borrower shall make these paymcms oy
directly, and upon Lender’s request, promptly furnish to Leader receipts evidencing the payments. L ,5}‘

Borrower shall pay, or enuse to be paid, when due and payable all taxes, assessments, water charges, sewer chnrges iid
license fees and other charges against or in connection with the Property and shall, upon request, promptly furnish to ?
Lender duplicate receipts. Borrower may, in good Taith and with due diligence, contest the validity or amount of nnyty
such taxes or assessments, provided that {a) Borrower shall notify Lender in writing of the intention of Borrower td'~
contest the same before any tax or assessment has been increased by any interest, penalties or cesis, (b) Borrower shall
first make all contested payments, under protest if Borrower desires, unless such contest shall suspend the collection
thercof, (c) neither the Property nor any part thereof or interest thereia are at any time in any danger of being sold,
forfeited, lost or interfered with, and (d) Borrower shall furnish such security as may be required in the contest or as
requested by Lender. : ‘ T o .-

4. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter crected on-the Property
insurad against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods
or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods
that 1 ender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
approval which shall not be unreasonably withheld. If Borrower fiiis to maintain coverage described above, Lcn@@

- . [}




All insurance policies and acgepi t c rfland L Ve ard mortgage clause. Lender
shall have the right to hold rengwitl 1f cqun cs Q sifall prompily give to Lender all
rcceipts of paid premiums and renewal nctices, In lhc cVen of 1055, Bor Shall givé prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not inade promptly. by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible, Lender’s sccurity is not lessened and
Borrower is not in default under this Security Instrument, the Note or the Owners Participation Agreement. I the
rcstoration or repair is not economically feasible or Lender’s security would be lessened, the insurance procceds shall
be applied 10 the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower.
If Borrewer abandons the Property, or does not answer within 30 days a notice from Lender that the insvrance carrier
has offered to scttle a claim, then Lender may c¢ollect the insurance proceeds. Lender may use the procecds to repair or
restorce the Property or to pay sums secured by this Sccurity Instrument, whether or not then due. The 30-day period
will begin when the notice is given.

If under paragraph 19 the Property is 'ncqmrcd by Lender, Borrower’s vight 10 any insurance policies and proceeds
resulting from damage to the Property prlor to the acqulsmo'\ shall pass to Lender to the extent of the sums secured by
this Scourity instrument immediately prior to the acquisition.

5. Prescervation and Maintenance of Property; Construcfion under Rchabilitation Project; Borrower’s
Application; Leascholds. Borrower shall not destroy, damage, substantially change the Property, allow the Property
to deteriorate, or commit waste. Borrower shall maintain the Property in compliance with applicable municipal codes
and with Property standards under the HOME Investment Parinerships Program, 24 CFR Part 92, §92.251, or as
amended. Borrower shall complote on or before the construction deadline contained in the Construction Contract for the
rehabilitation project any building or buildings now or al any time in process of erection, construction, alteration, repais
or rchabilitation upon said Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil
or criminal, is bcgun that in Lender's good faith judgment could result in forfeiture of the Properly or ctherwisce
materially impair ths lien created by this Security !Instrument or Lender’s security interest. Borrower may cure such a
default and reinstaie, 2 provided in paragraph 16, by causing the action or proceeding to be dismissed with a ruling that,
in Lender's good fmtb Jetermination, preciudes forfeiture of the Borrower's intercsi in the Property or clher mate rial
impairment of the liet cicuted by this Security instrument or Lender's security interest. Borrower shall aiso be in default
if Dorrower, during the \Za . application process, gave materially false or inaccurate information or statements to Lender
{or failed to provide Lerder with any material information) in connection with the loans evidenced by the Note and
Owners Participation Agrecrren:. If this Security Instrument is on a leasehold, Borrower shall comply with the provisions
of the lease, and if Borrower acquires fee title to the Property, the leaschold and fee titic shall not merge unless Lender
agrees to the merger in writing.

6. Protection of Lender’s Rigatc in the Ps operty. If Borrower fails to perform the covenants and agrecments
contained in this Security Instrument, the Note or the Owners Participation Agreement, or there is a legal proceeding that
may significantly affect Lender’s righls ia fhe Property (such as a procceding in bankruptey, probaie, for condemnation
or 1o enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value of the
Property and lLender’s rights in the Property. Lender’s actions may include paying any sums secured by a lien which
has priority over his Seccurity Instrument, (apptaring in court, paying reasonable attorneys’ fees, and entrring on the
Property to make repairs. Although Lendernsy take action undcr this paragraph, Lender does not have o do so.

Any amount disbursed by Lender under this parzgraph shall become additional debt of Borrower sccured by this Security
fnstrument. Unless Borrower and Lender agree (o dther terms of payment, these amounts shall bear interest from the
dalc of disbursement at the Nate rate and shall be pav«tle, with interest, upon notice from Lender to Borrower requesting
payment.

7. Inspection. The Lender shali have the right to inspct ¢r may cause the inspection of the Property st all reasouable
times and access thereto shall be permitted for that purpose,

8. Conidemnation. The proceeds of any award or claim Lor damages, direct or consequential, in conneciion with any
condemnation or other taking of any part of the Property, or fir'conveyance in licu of condemnation, are hereby assigned
and shallibe pdidi i L.ender.

In the event of a total taking of the Properiy, the procceds shp.l be applied to the sums sccured by this Sccurity
Instrument, whethcer or not then due, with any excess paid to Borroyvie . In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums se/vced by this Security Instrument shall be reduced
by the amount of the proceeds multiplied by the following fraction: (a} thetatal amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property im ned ately before the taking. Any balance shall
be paid to Borrower,

if the Property is abandoned by Borrower, or if, after notice by Lender to 3arnower that the condemnor offers to make
an award or settie a claim for damages, Borrower fails to respond to Lender wis»in 30 days after the date the notice is
given, Lender is authorized to co!lcct and apply the proceeds, at its option, cithoer 34 restoration or repair of the Property
or to the sums securcd by this Sccurity Instrument, whether or not then due.

©. Borrower Not Rcicascd; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums sccured by this Sccurity Instrument grani~d by lLender Lo any successor in
interest of the Borrower shall not operate to release the liability of the original Borrowir o- Borrower’s successors in
interest. Lender shall not be required to commence proceedings against any successor in inte’ oot or refuse 1o exiend time
for payment or otherwise modify amortization of the suins secured by this Security Instrumeric iy reason of any demand
made by ihe original Borrower or Borrower’s successors in inierest. A waiver in one or mace’instances of any of the
terms, covenants, conditions or provisions hereof, or of the Note or the Owners Participation Jigreement. or any part
thercof, shall apply te the particular instance or instances and at the particular time or times only “and no such waiver
shall be deemed a continuing waiver but all of the terms, covenants, conditions and other provitivas of this Security
Instrument and of the Note and Owners Participation Agreement shall survive and continue to remain in full force and
effect. No waiver shall be asscerted against Lender unless in writing signed by Lender.

10. Successors and Assigns Bound; Joint and Severnl Liability; Co-Signers. The covenants and agreements of this

at Lender's cption, obtain coverage to protect Lender's rights in the Pro:erty in accordance with Paragraph 6. ~—— -




‘Becurity Instrument shall bind and benefit the successors and assigns of Lcndcr and Borrower, subject to the provisions
of paragraph 5. If there is more_than one party as. Borrowcr c'\ch of Borrower s coven'\ms ‘and agreements shall be
j gn

joint and secveral., Any Bor Tkt exccute the Noic or Owners
T In only o Er. nt and convey that Borrower’s
interest in the Property under rit is nBt pe: Ily obligated ta pay the sums secured

Participation Agreement: (a)

by this Security Instrument; and {c) agrees that Lender and a.ny othcr Borrawer raay agree to extend, modify, forbear
- or make any accommodations with regard ¢o the terms of this Security Instrumcm the Note or the Owners Partxc:panon

Agreement without that Borrower’™s consent.

13. YLopan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the [can exceed the permitted limits, then: {(a) any such Joan charge shall be reduced by the amnoum
necessary to reduce the charge to the permitted limit; and (b} any sums already collected from Borrower which exceeded
permitted limits wiil be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reducuon will be treated
as a partial prepayment without any prepayment charge under the Note.

12. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by First class mnail unless applicable faw requires use of another method. The notice shall be directed to the
Properiy Address or any other address Borrower designates by notice to Lender. Any notice 10 Lender shall be given
by first class mail 1o lLender’s address stated hercin or any cther address Lender designates by notice to Borrower. Any
notice prov:ded for in this Security Instrument shall be deemed to have been given to Borrower or Lender when gwen
as provided in this paragraph.

13. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of [ilmons.
In the event that any provision or clause of this Security Instrument or the Note or Owrers Participation Agreement
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Notc or
Owners Participation Agreement which can be given effect without the conflicting provision. To this end the prows;ons
of this Security Instrument and the Note or Owvwners Participation Agreement arc deciared to be severable.’ :

14. Assipnment by conder. Lender may assign all or any portion of its interest hereunder and its rights granted herein
and in the Note and Cvners Participation Agreement to Cook County a body politic and corporate, or to any person,
trust, financial institutiri or corporation as Lender may determine and upon such assignment, such assignee shall
thereupon succeed to all inc¢ rights, interests, and optians of Lender herein and in the MNote and Owners Participation
Agreement, and Lender sht! thereupon have no further obhgat\ons or liabilitics thercunder.

15. Transfer of the Projier.y or a Beneficial Interest in Borrower; Duc on Sale. If all or any part of the Preperty
or any interest in it is sold or tronsferred or leased or otherwise alienated (or if 2 beneficial interest in Borrower is sold
or transferred) without Lender © plior written consent, Lender may, at its option, require immediate payment in full of
all sums secuiea by this Security “nstrument. However, this option shall not be cxerc:sed by Lender if exercise is
prohibited by federal law as of the duts of this Security Instrument.

If Lender exercises this option, Leader shall give Borrower notice of acceleration it apphcablc T‘hc notice shall prowde
a period of not less than 3C days from th dite the notice is delivered or maifed within which Borrower raust pay alf sums
secured .by this Security Instrument. If Sosrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Seoivity Instrument or the Note or Owners Participation Agrecement without
further notice or demand on Borrower.

16. DBorrower’s Right to Reinstate. If Borrocwsr meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the entry of a judgment enforcing this Security
Instrument. Those conditions are the Borrower: (a) p.ys Lender all sums which then would be due under this Security
Instrument and the Note and the Owners Participation (~-greement had nao acceleration occurred; (b) cures any default of
any other covenante or agreements confained in this Selzuritv Instrument, the Note or Owners Participation Agrecment;
{c) pays all expenses incurrcd in cenforcing this Sccurity Instrurhent, including, but not limited to, rcasonable attorneys’
fees; (d) takes such action as lender may reasonabiy requice to assure that the Jien of this Security Instrument, Leader's
rights in the Property and Borrower’s cobligation to pay the suns secured by this Security Instrument shall continue
unchanged; and {e) not use the provision more {requently than crie every five years. Upon reinstatement by Borrower,
this Sccurity Instrument and the obligations secured hercby shalf verazin fuily effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of accelerelion under paragraph 15.

17. Harzardous Substances. Borrower shall not cause or permit the priserice, use, disposal, storage, or relcase of any
Hazardous Substances on or in the Property. Rorrower shall not do, nceullow anyone else to do anything affecting the
Property that is in violation of any Environmentai Law. The preceding two centences shall not apply to the presence,
use or storage on the Property of small quantities of Hazardous Substances U at a'¢ genecally recognized tao be appropriate,
to nerimal residential uses and to maintenance of the Property. 0o

Borrower shall promptly give Lender written notice of any investigation, claliy/aemand, lawsuit or other action by an
governmental or regulatory agency or private party invelving the Property and any tirzardous Substance or Environmenta
Law of which Borrower has actual knowledge, 1If Borrower learns, or is notified Yy any governmental or regulsator:
authority, that any removal or other remediation of any hazardous Substance affecting tae Property is necessary, Borrow
shail promptly take all nccessary semedial actions in accordance with Environmental La'v

As used in this paragraph 17, "Hazardous Substances” are those substances defined s toxic or hazardous subsmnces
by Environmental Law and the following substances: gasoline, kerosene, other flammable r tcxic petroleum products,
toxic pesticides and herbicides, volatile solvents, materiais containing ashestos or formatdehya=, 7o radioactive materials.
As used in this paragraph 17, "Environmental Law" means federal laws and laws of the Junsdl'.tv n.where the Property
is located that relate to health, safety or environmental protection.

18. Prior Mortgage. Borrower shail not be in default of any provision of any pnor mortgage.

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Forrower’s breach
of any covenant or agreement in the Security Instrument, the Note, or Owners Participation Agreernceut (but not prior
to acceleration under Paragraph 15 unless applicabie iaw provides otherwise). The notice shall specify: (a) the defanit;
(b) the action required to cure the default; {¢) a date, not less than 30 days from the date the notice is given to Borrower,
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may rc.:.uft in acceleration of the sums sccurcd by this Sccurlly Instrument, foreclosure by judicial proceeding and saic
of the Properly. The notice shall t’urumr infarm Borrower c!‘ the right 1o runstau, 1f ap|>hc1blc, afier nceeleration and

the right to assert in the St r ignce other defense of Borrower to
acceleration and foreclosurd. orc e d tn the. notice, Lender at its option
imay require immediate pay in 11 ms s lmc w:LhouL further demand and may

foreclose this Security Instrument by Jud:cxal proceeding. Lender shall be eatitled to coilect all expenses incurred in
proceedings pursuing the remedies provided in this Paragraph 19 including, but not limited to, reasonable attorneys’ fces
and costs of title evidence.

20. Lender in Posscession. Upon acceleration under Paragraph 19 or abandonment of the property and at any itime
prior o the expiration of any pericd of redemption following judicial sale, Lender (in person, by agent or by judicially
appointed receiver) shall be entitied to enter upon, take possession of, and manage the Property and to collect the rents
of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and collection of rents, including, butr not limited 10, receiver’s fees,
premiums on receiver’s bonds and reasonable attorneys’ fecs, and then to the sums sccured by this Sccurity Instrument.
Nothing hercin contained shali be construcd as constituting Lender a mortgagee in possession in the absence of the taking
of actual possession ol the Property by Leander pursuant to this Paragraph 20. In the exercisce of the powers herein
granted Lender, no liability shall be asserted or enforced against Lcnder, all such liability being expressly waived and
rclcased by Borrower.

21. Release. Upon paymeni of all sums secured by this Security Inerumcnt, Lender shall rciease this Securiy
Instrument.

22. Waiver of Homestead., Borrower waives all right of homestead exemption in the Propcrly

23. No Offsets by Borrower. No offset or claim that Borrower now has or may have in the future against I.ender
shall relieve Borrower from paying any amounts due under the Note, Owners Participation Agreement or this Security
Instrument or from performing any other obligations contained therein.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Sccurity instrument, the covenants and agreements of cach such rider shall be incorporated inte and shall amend and
supplement the covonants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument.

25. Incorporation ¢f Note, Owners Participation Agrecement and HOME Investment Partnerships Program. The
covenants or agreemzn’s of the Owners Participation Agreement and the Note arc incorporuated herein, The provisions
of the HOME Investnicr¢ Partnership Program, 24 CFR Part 92, as amended, arc incorporated lLierein. A failure to
comply with any cocvenar< cr agreement or provision of this Sccurity Instiument, the Owners Participation Agreement,
the Note or the HOME liaiestment Partnerships Program is a default. All remedies provided for in this Sccurity
Instrument, the Owners Paiticination Agrecment or the Note are distinct and cumulative to any other right or. remedy
under this Security Insurument, thc Owners Participation Agreement, the Note or afforded by law or equity and may be
exercised concurrently, independciitly, or successively.

26. Acknowledgement of Do.. Borrower shall furnish from time to tuime within fifieen (15) days after Lender's
written request, a written statement, duily acknowledged, of the amount due secured by this Security Instrument and
whether any alleped offscts or defenset ¢.ust against the indebtedness secured by this Security Instrument.

BY SIGNING BELOW, Borrower accep’'s and agrees to the terms and covenants contained in this Security Instrument

and in any rider(s) executed by Borrower wund record with the Sccunty Instmm
.‘\
\v’ o T 2 ;/dfl»/i /é ‘lP—"“> g A T
THames W. McDonald . -Borrower
&.‘4&' Z 4
Pirances R. McDonald, his wife -Borroveer
(Space Below This Line “iey Aek.nowlm'igmenl)
ThisDocumentPrepared By: Peter LaForte g X
Address: - e 5qQion
STATE OF ILLINOIS, Coolk County ss:
I, _Doris Molf Ja.MNotary Public in and for said county and

state, do hereby centify WatJame s W MceDonald & Prances R. M-Don,
_are , personally known
to me to be the same person(s) whose name(s) is (arc) subscribed to the forcgo <& instrument, appeared before wie this

day in person, and acknowledged that _they signed and delivered the said instrument as _their
free and voluntary act, for the uses and purposcs therein set forth, including th: release and waiver of all right of

hemesticad.,
T My iy 5
BEESTATE JONH ‘
1 :
Ay Hocr
Notary Publ

Given under my hand day of Iune

DORIS wWOLF
MOTAFY PLURGIC STATE v i 1M
PMY COMMESEION L2 0L s [ TP ICH- I

L

My Commission expir

March 3, 1997
organ\jr-mort2.wsn
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Legal Descriptilon:

The North 30 feet of the South 1/2 of Lot & in Bloek 1, in William B.

Walrath's Subdivision of part of the West 17 Chailns and 2 Links of Sectilon
10, Township 3% North, Range 12, East of the Third Principal Meridilan, in

Cook County, Illinols.

hs:

Commonly Known
IL 60104

309 & 22nd Avenvi, Bellwood,

P.I.N.: 15-10-124-.011

Mailing Address:

organ/mort2/wsn
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