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State of Illinois MORTGAGE 131,73;1302-729

‘THIS MORTGAGE ("Securi?y ipstrument”) is given on - APRIL 17TH, 1995 . The Mortgagor is

HGPE HINES, A SPINSTER , AND BOBBY PI7TES, A BACHELGR

("Borrower”). This Security Instrument is given 1o DEPENDABLE MORTGAGE, INC.

which is organized and cxisting under the laws of  THE STATE 07" [VD1ANA , and whose

address is 1400 TORRENCE AVEMUE, SUITE #21)

CALUMET CITY, ILLINOIS 60409 ("cnder"). Borrower owes Lender the principal sum of

EIGHTY TWO THOUSAND FOUR HUNDRED AND WO/100 Nollars (U.S. $ 82,400.00 ).
This debt is evideniced by Burrower's noie dated the same date as this Security Distrument ("Note), which provides for monthly

payments, with the full debt, if not paid carlier, duc and payable on MAY 1ST, 7025 . This Security
Instrument secures 1o Lender: {a) the repayment of the debt evidenced by the Nate, wiih mierest, and all renewals, cxtcnsinns and
modifications; (b) the payment of all other sums, with inierest, advanced under paragraph € o piotect the security of this Security

Instrument; and (¢) the performance of Borrower’s covenants and agreements under this Secysity Instruinent and the Note, For %ﬂ

this purposc, Borrower does herchy morgage, grant and convey W Lender the following doaciibed property locried in
COOK County, lllincis: &

LOT &2 AKD THE EAST 1/2 OF LOT 41 IN SUBDIVISION OF THE NORTH 1/2 OF THE EAST 1/2 OF THE WEST 1/2 OF ((HE NORTHEAST 1/4 OF (7
SECTION , TOWNSHIP 39 WORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIC[AN, [N COOK COUNTY, ILLINDIS (ENZEPY THE NORTH 379.5

FEET THEREOF}, IN COOK COUNTY, ILLINOIS.

PTIN: 14-09-205-036 VDL: 549

foamad (A TmE (-732239-¢7 (3 _2/51’7
k_,e) ~

which has the address of 5016 WEST HURON SYREET £HICAGO [Street, Cizy),
Mlinois 60644 [Zip Code}(“Propeny Address”);

FHA lhlinuls Mortgage - 4/92
~4R(IL) (pa08)

o e ) NERAGR
uriFy




UNOFFICIAL COPY




UNOFFICIAL COPY

TOGETHER WITH all the improvements now or hercafter erceled on the property, and all easements, rights, appurtenances,
rents, royaltics, mineral, oil and gas rights and profits, water righty and stock and all fixtures now or hereafier a pant of the
propeny. All replacements and additions shall also be covered by this Security Instument. All of the foregaing is referred w in

this Security Instrument as the **Property.””

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right to mongage,
grant and convey the Property and that the Property is uncticumbered, except for encumbrances of record. Barrower wammants and
will defend generally the title W the Property against all claims and demands, subject 1o any encumbrances of record.

1. Peyment of Principal, Interest and Late Churge. Borrower shall pay when duc the principal of, and interest on, the
debt evidenced by the Note and late charges duc under the Noie.

2, Monthly Payments of Taxes, Insuranve and Other Charges.  Bomawer shall include in cach monthly - payment,
ingether with the pancipal and interest as set Torth in the Noie snd any laic charges, an installment of any (u) tases and special
assessments fevied or 11°5¢ levicd against the Propenty, (h) feaschold payments o ground rents on the Property, and {¢) premiums

for insurance requircd by prragraph 4.

Each monthly instaliment for.items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably cstimated
by Lender, plus an amount sufficier: to maintain an additional balance of not morc than one-sixth of the estmated amounts. The
full annual amount for cach item shali 4 accumulated by Lender within a period ending onc month before an item would become
delinquent. Lender shall hold the amounts callceted in trust 1o pay items (a), (b}, and (c) before they become delinguent.

If at any time the wtal of the payments he'd by Lender for items (a), (b), and (<}, together with the future monihly payments
for such items payable to Lender prior lo the du Zaics of such items, exceeds by more than one-six(h the estimated amouat of
payments required 1o pay such items when due, aig i pavments on the Noie are current, then Lender shall cither refund the
excess over one-sixth of the cstimatcd payments or LicZitthe excess over one-sixth of the estimated payments 1o subsequent
payments by Borrower, at the option of Borrower. 11 the wtzi-al the payments made by Barrower for nem (a), (b), or (c} is
insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary &0 make up the deficiency on or

before the date the item becomes duc.,

As used in this Security Instrument, "Sccretary” means the Secictzivof Housing and Urban Development or his or her
designee, In any year in which the Lender must pay a morigage insuranc p-emium o the Secrelary (or any year in which suck
premium would have been required if the Lender still held the Sccurity Insirurn?), cach monthly payment shall also include
cither: (i) an instaliment of the anhual mongage insurance premium 0 be paid by Lender 1o the Secretary, or (ii) a monthly charge
instcad of a mortgage insurance premium if this Security Instrument is hekd by Wi Secretary. Each monthly installiaent of the
mortgage insurance premium shall be in an amount sufficient to accumulaie the full anava mortgage insurance premium with
Lender one month prior w the date the full annual mongage insurance premivn is duc w the Secretary, or if this Sceurity
Instrument is held by the Sccreiary, cach monthly charge shall be in an amount equal 1 one-tvelth of one-half pereent of the

outstanding principal halance duc on the Note.

If Borrower tenders t Lender the full payment of all sums secured by this Security Inswrument, Borrower's account shall be
eredited with the balance remaining tor all instaliments for items (), (b), and (c) and any morgage insuranc: premium instaliment
that Lender has nol become obligated to pay to the Sccretary, and Lender shall prompdy refund any excess fuids 1o Borrower.
Immedialely prior 1 a forcciosure sale of the Property or its acquisition by Lender, Borrower's account shall be crediled with any
balance remaining for all installmenis for items (a), (h), and (¢).

RINAASF LN

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applicd by Lender as fotlows:

First, w the mortgage insurance premium to he paid by Lender o the Secretary o 10 the monthly charge by the Secretary

instead of the monthly mortgage insurance premium,
Second, 10 any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard insurance

premiums, as required;
Third, to interest due under the Nate;
Fourth, to amortization of the priacipal of the Note;

‘*_ %
Initials: "} z '_ Wl
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4. Fire, Flood and Other Hazard Insurance.  Borrower shall insure all improvements on the Property, whether now in
existence or subsequently crected, against any hazards, casualtics, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall aiso insure
all improvemenlts on the Property, whether now in existence or subseuently erccied, against loss by floods 1o the extent required
by the Secrctary. All insurance shall be carried with companics approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall inctude loss payable clauses in favor of, and in a foim acceptable w, Lender.

In the cvent of loss, Borrower shall give Lender immedizte notice by mail. Lender may make proof of loss if ot made
pramptly by Bomower. Each insurance company concerned is herehy authorized and directed o make payment for such loss
directly to Lender, instead of to Borrower and to Lender joindy. All or any part of the insurance proceeds may be applicd hy
Lender, at its opton, cither (n) 1o the reduction of the indebledness under the Note and this Sccurity Instrument, first W sny
delinquent amounts applied in the order in paragraph 3, and then 10 prepayment of principal, or (b) the restoration or repair of
the damaged Property. Any application of the proceeds 1o the principal shall not exiend or postpone the due date of the monthly
paymenls which arcclorred w in paragraph 2, or change the amount of such payments, Any excess insurance proceeds over an
amount required to pay 2 outstanding indebtedness under the Note and this Security Instrument shatl be paid o the entity legally

entitled thereto.

In the event of foreclosire of this Security Instrument or other transfer of title o the Property that extinguishes the
indebledness, all right, title and intcrexxof Borrower in and 1 insurance policies in furce shall pass to the purchaser.

5. Occupancy, Preservation, Maintesance and Protection of the Property; Borrower’s Loan Application; Lenscholds,
Rorrower shal! occupy, establish, and usc e i'roperty as Borrower's principal residence within sixty days afier the exccution of
this Securily Instrument and shall conlinue W0 ocrapy, the Propeny as Borrower’s principal residence for at least one yeur after the
date of occupancy, unless the Seerctary determines. this requirement will cause undue hardship for Borrower, or unlcsy
exlenuating circumstances exist which are heyond@urrower’s control. Borrower shall nouly Tender of any exlenuating
circumstances. Borrower shall not commit waste of desicy, damage or substantially change the Propenty or allow the Property o
deteriorale, reasonable wear and tear excepied. Lender may inspest the Property if the Property is vacant or abandoned or the loan
is in default, Lender may take reasonable action to protect and preserve such vacant or abandened Property. Borrower shall also
be in default if Borrower, during the loan application process, gove materially Talse or inaccurate information or staiements to
Lender (or failed to provide Lender with any material information) in connection with the foan evidenced by the Note, including,
but not limited t, represetations concerning Borrower's occupancy ¢i Ihe Property as a principal residence. If this Sceurity
Instrument is on a lcasehold, Borrower shalt comply with the provisions of the lease. If Borrower acquires fee uile W the
Property, the leasehold and fee title shail not be merged unless Lender agrees i the merger in wriling.

6. Charges to Borrower and Protection of Lender’s Rights in the Property . garower shall pay all govemmental or
municipal charges, fines and impositions that arc not included in paragraph 2. Borrows: shall pay these obligations on lime
dircctly to the entity which is owed the payment. If failurc to pay would adversely affect L wser’s interest in the Property, upon
Lender's request Borrower shall promptly fumish to Lender receipis evidencing these payments.,

If Borrower fails 10 make these payments or the payments required by paragraph 2, or fails W perfarm any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding thal may significantly ofiect Lender's rights in
the Property (such as a proceeding in bankruptcy, for condemnation or cenforce laws or regulations), thepcender may do and
pay whatever is necessary to protect the valuc of the Property and Lender's rights in the Property, including jayment of taxes,

hazard insurance and other ilems mentioned in paragraph 2.

Any amounts dishursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Sccurity Instrument. These amounts shall bear intercst from the date of disbursement, at the Note rate, and at the option of Lender,

shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any &

condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are herchy assigned and
shall be paid to Lender 1 the extent of the full amount of the indebtedness that remains unpaid under the Note and this Sccurity
Instrument. Lender shall apply such proceeds w the reduction of the indebledness under the Nowe and this Sccurity Instrument,
first to any delinquent amounts applicd in the order provided in paragraph 3, and then to prepayment of principal. Any applicauon
of the proceeds to the principal shatl not extend or postpone the duc dawe of the monthly payments, which arc referred w in

v
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parngraph 2, or change the amount of such prymenis. Afty cxeess procecds over an amount reqquiredd 10 pay wlf oulstiding
indebicdness under the Note and this Sceurity Instrument shall be paxd & the enlity legally catitled theret.

8, Fees. Lender may colfect fees and charges authorized by the Sccretary.

9, (;rounds for Acceleration of Debt,

{8) Default. Lender may, cxcepl as limited by regulations issucd by the Sccretary in the case of payment defaults,
requirc immediate payment in full of all sums sccured by this Sccurity Instrument if:
(i) Borrower defaults by (ailing w pay in fulf any monthly payment required by this Sccurily Instrument prior W or

nn the duc date of the next monthly payment, o
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this

Security [nstryment.

{b) Sale Witisont Credit Approval. Lender shall, if permitted by applicable Jaw snd with the prior approval of the
Sccretary, requirs immediate payment in full of all sums sceured by this Sccurity Instrument if.
(i) All or parioiiic Property, or a beneficial interest in a trust owning all or part of the Property, i$ sold or otherwise
transferred (oinci tha by devise or descent) by the Borrower, and
(i) The Property is pat zecupied by the purchaser or grantee as his or her principal residence, or the purchaser or
graniee docs so occupy the Praperty but his or her credit has not been approved in accordance with the requirementy

of the Secretary.

(c) No Waiver. If circumstances occurna! would permit Lender o require immediate payment in full, but Lender docs
not require such payments, Lender docs not waive its rights with respect t subsequent events.

(d) Regulations of HUD Secretary. In many circumstances regulations issucd by the Secretary will limit Lender's
rights in the case of payment defaults w require’ immediatle payment in {full and foreclose il not poid. This Securily
Instrument does not authorize acceleration ur foreclusire if'not permitted by regulations of the Secretary.,

{e) Mortgage Not Insured. Borrower agrees thal should this Security Instrument and the Nole secured thereby not be
cligible for insurance under the National Housing Act within 6C dzy from the date hereof, Lender may, at ils option and
notwithstanding anything in paragraph 9, requirc immediate peyment in full of all sums secured by this Sccurity
Instrument. A writien sialement of any authorized agent of the Sccretary-daied subsequent 1o 60 days from the dawe
hercol, declining 10 insurc this Security Insitument and the Note secured thereby, shall be deemed conclusive prool of
such inchigibility. Nowilhstanding the foregoing, this option may not be excrrised by Lender when the unavailability of
insurance is solely duc 1o Lender's failure w remit a mortgage insurance premiuin i the Secretary.

10. Reinstatemens. Borrower has a right to be reinstated if Lender has required immediaic payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instumeni. This right 2phes even after foreclosure
procecdings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum albaemounts required 10 bring
Borrower's sccount current including, w the cxient they are obligations of Borrower under this Securny anstrument, foreclosure
costs and reasonable and customary auorneys’ fees and cxpenses properly associated with the foreclosure o 2eding, Upan
reinstatement by Borrower, this Security Instrument and the obligations that it securcs shall remain in effery a< 1f Lender had not
required immediate payment in full. However, Lender is not required (o permil reinstatement if: (i) Lender has accepted
reinstatement afier the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or {iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrumcat.

11, Borrower Nol Released; Forbearance By Lender Not a Waiver.  Extension of the time of payment or modification
of amortization of the sums sccured by this Securny Instrument granted by Lender t any successor in interest of Rorrower shall
not operate w0 release the lishility of the original Borrower or Borrower’s successor in intercst, Lender shall not be required 10
commence proceedings against any successor in interest or refuse o exiend time for payment or otherwise modifly aortization of
the sums sccured by this Sccurity Instrument by reason of any demand made by the original Borrower or Borrower's successors
in interest, Any forbearance by Lender in exercising any right or remedy shall nat be & waiver of or preclude the exercise of any

right or remedy.
% -4R(IL) p405) Pages ol 8 :nmmK’ﬁ{[L/
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12. Succensors and Assigns Bound; Joint and Several Linbility; Co-Signers, The coveninls and  agrecments ol this
Security Instrument shall bind and benefit the successors and assigns of Lender and Bormower, subject to the provisions of
paragraph 9.b. Borrower's covenants and agreemenls shall be joint and scveral. Any Borrower who co-signs this Sccurity
instrument but docs not cxccute the Note: (a) is co-signing this Sccurity Instrument only W mortgage, grant and convey that
Borrower's inferest in the Property under the wrms of this Security instrument; (b) is not personally obligated to pay the sums
sceured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 10 exiend, modily, forhear or
make any accommaodations with regard to the lerms of this Security [nstrument or the Note without that Borrower's consent.

13. Notices. Any notice 0 Borrower provided for in this Security Instrument shall be given by delivering it or by mailing i
by first class mail unless applicable law requires use of another method. The notice shall he directed to the Property Address or
any other address Borrower designates by notice 1 Lender. Any notice o Lender shall be given by first class mail to Lender's
address stated herein or any address Lender designates by notice o Borrower, Any notice pravided for in this Sccunty Instrument
shall be deemed i have been given W Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
Jurisdiction in which the-Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable-Jav/-such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given cffect without the confirung provision, To his end the provisions of this Security Instrument and the Nole arc declared

be severable,

18, Borrower's Copy. Borrower shatt he given ong conformed copy of this Sceority Instrument.

16. Assignment of Rents.  Borrower unconaitionally assigns and transfers 1w Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lendur’s agents 10 collect the rents and revenues and hereby directs cach enant of the
Property to pay the rents to Lender or Lender’s agenti. However, prior (0 Lender's notice W0 Borrower of Borrower's breach of
any covenant of agreement in the Sccurity Instrumend, Bomower shiall colleet and receive all rents and revenues of the Property as
trustec for the benefit of Lender and Borrower. This assignment of rents constitules an absolule assignment and nol an assignment

for additional security only.

If Lender gives notice of breach o Borrower: (a) all rents reccived by Borrower shal) be held by Borrower as frusiee for
benefit of Lender only, W be applied o the sums secured by the Securiy Instrument; (h) Lender shall be entitled o colleet am}
reccive all of the rents of the Property; and (c) cach tenant of the Property <iali pay all renis duc and unpaid  Lender or Leader's

agent on Lender’s written demand to the (enamt.

Borrower has not cxccuted any prior assignment of the rents and has not and-wii not perform any act that would prevent
Lender from exercising its rights under this paragraph 16,

Lender shall not be required w center upon, ke controt af or maintain the Property before b afier giving notice of breach io
Borrower. However, Lender or a judicially appointed recciver may do so at any time there is a breaci, Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignmengs rents of the Prepeny

shali terminate when the debt securcd by the Security instrument is paid in full.
NON-UNIFORM COVENANTS. Borrower ana Lender further covenant and agree as follows:
17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose @0

this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the ¢n
remedies provided in this paragraph 17, including, but not mited to, reasonable attorneys’ fees and costs of title evidence. P

u.

18, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument i"
without charge 1 Borrower. Borrower shall pay any recordation cosis. fé'ﬁ
H

19, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property,

q «4R{IL) (s403) Page 5ol & |nmn|>_ S 2 //’%
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20. Riders to this Security Jusizument, I one or more riders are executed by Borrower and recorded ogether with this
Security Instrament, the covenants of each such rider shall be incorporated int and shail amend and supplement the covenants
and agreements of this Security Insirument-as if the rider(s) were a part of this Security Instrument,

{Check applicable box{es)}
"] Condominium Rider
(1 Plannedt Unit Development Rider = [ 1Growing Equity Rider

™1 Graduawed Payment Rider [X] Other [specily}
ADJUSTA L HA'I'L RIDER

‘/—\\ . - v
BY SIGNING BELOW, Borrower accepts and agrees o the ©©0ms fﬁnlam in this chur 1y Instrument and in any rider(s)

executed by Borrower and recorded with it i !
Witnesses: FC\ \; / y

0700 / /7&@4 (Scal)

'/7 é/‘% . HOPE WiNES -Ho-rower
/[ i I —
7 v _
2 Lo gy -
BOBBY PIPES o o RBo-rower

(Seah) 25 {Scal)
-Bortower -Borrowey
STATE OF ILLINOIS, LOoK County ss:
1, THE UNDERSLGNED , a Notary Public in and for said county and state do hercby certify u%
HOPE HINES, A SPINSTER , AND BOBBY PIPES, A BACHELOR A
)
 personally known (o me to be the same person{s) whose namc(?m—:/l s
subscribed o the foregoing instrument, appearcd before me this day in person, and acknowledged that he \SHEATHEY %
signed and delivered the said instrument as mswen\mnfrcc and volumary act, for the uses and purposes therein set forth. o
Given under my hand and officig) scab, this - ukjpm . 1995 o
Y ‘ ﬁcwr H tU A ’?AL )’
My Commission Expires: ¢ Poe Lo .S ; %'ﬁ‘ (e
¢ N”T\Nl ;!JBL‘C . \\EMOSF ‘LL“;I‘;; P’mryjl"ublu‘
(r - T v S e
This Instrument was preparcd M: ¥~
@G -R(IL) (405 DEPENDABLE MORTOAGE (NC. Page 6g!0. )
1606 TORRENCE AVENUE, SUITE #211 A ™

——

CALUMET CITY, TLLINOIS 60409

Nt dr——— = -
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THA Case No,
131:7881802- 729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 1714 day of
KPRIL . 1995, and s incorporated into aml shall be deemed w amend and

supplement the Mongage, Deed of Trust or Security Deed ("Security Insrument”) of the same date given by the

undersigned ("Burrower”) 1o secure Borrower's Note {"Note™) W
DEPENDABLE MORTGAGE [HC,

(the "Lender”) of the same date and covering the property described in the Scourity Instrument and located at:
5016 WEST HURON STREET

CHICAGOD, 1L 60644
[Propenty Addreas]

THE NOTE COXTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE ANI THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORRO'WER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE TUHE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addiuon o the covenants and agrecments made in the Security Instrument,
Borrower and Lender further covenant and agree < (ullows:

INTEREST RATE AND MONTHLY PAYMENT CHAMGES

(A) Change Date

The interest raie may change on the first day of S , 1996 , and on that day
of each succeeding year. "Change Dare” tneans each date on whick . interest rale condd change.

(B) The Index

Buginning with the first Change Date, the interest rate will be basec onan Index, “Index" means the weekly
average yield on United States Treasury Sccuritics adjusted to a constanl maturiay of onc year, as made available by
the Federal Rescrve Board. “Current Index” micans the most recent index (igure available 30 duys before the
Change Date. If the Index (as defined above) 1s no longer available, Lender will cise as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secrelary means the Secrtare of Housing and Urhan
Development or his or her designee.” Lender will give Borrower notice of the new Index.

(C) Calemlation of Interest Rate Changes
Before cach Change Date, Lender will calculate a new interest rate by adding a margin of

TWG AND THREE QUARTERS percentage poink(s) € 2.75 %)
to the Current Index and rounding the sum to the ncarest onc-eighth of one percentage point (D.125%)- Subject to
the limits stated in paragraph (D} of this Rider, this rounded amount will be the new inlerest rate until the nexs

Change Date.

(D) Limits on lnterest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (L0%) on any single
Change Date. The inierest rate will never be more than five percentage points (5.0%) higher or lower than the initial

interest raic,

Fagetol2 FHA Mullistale ARM ¥ 2!?_/
@-591 {9103).02 VNP MORTOAGE FORMS - (313)293.4100 - (#00)521-2291 tnitiata:f\ ] !Z_ !
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(E) Caiculation of Payment Change
If the imicrest rate changes on a Change Dale, Lender will caiculate the amount of monthly payment of

principal and interest whick would be necessary w repay the unpaid principal balance in full at the maturity date a1
the new interest raic through substantiatly cqual payments, In making such calculation, Lender will use the unpaid
principal balance which would be owed on the Change Date if there had been no defanlt in payment on the Note,
reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of the new

morithly payment of principal and interest,

{(F) Natice of Chanpes
Lender-will give notice to Borrower of any change i the interest rate and monthly payment amoum. The

notice must be piven at least 25 days hefore the new monthly payment amount is due, and must set forth (3) the date
of the notiee, (i1 Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly payment
amount, (vi) the Corcent Index and the date it was published, (vii) the method of calculating the change in monthly
payment amount, and (+:h) any other information which may he required by law from time 1o time.

((3) Effective Date of Clisnges

A new interest rate calculaters-in accordance with paragraphs (C) and (D) of this Ruder will becomie effective
on the Change Date. Borrower shicii znake a payment in the new monthly amount beginmung on the first payinent
date which occurs at least 25 days after Yender has given Borrower the notice of changes reguired by paragraph (1)
of this Rider. Barmower shall have no opligetion 10 pay any increase in the monthly payment amount calculated in
accordance with paragraph (E) of this Rideetsr any payment date occurring less than 25 days afier Lender has
given the required notice. If the monthly paymeni zinount calculated in accordance with paragraph (E) of this Rider
decreased, but Lender failed to give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which shoult have been siated in a timely notice, then Borrower has the
option 1o cither (i) demand the rewn to Borrower of any exiess payment, with interest thereon at the Noie rate (a
ralc cqual to the interest raie which should have been staied baa timely notice), or (i) request that any excess
payment, with inierest thereon at the Note rale, be applied as payme.r of principal. Lender’s abligation to return any
cxcess payraent with interest on demand is not assignable even if the Note is otherwise assigned before the demand

for return is made.

,B?SIGNING T}W Borrower accepts and agrees to the terms and Covenants contained in this Adjustable

jRidcr.
_ / 0 ILE ZM?@& (Scal) 5‘/% 494,:/ 27\ (Seal)

Tf
HOPE N!N(S -Burrowesr BOBBY PIPES -Horrower
(Scal) . ___(Seal)
‘Borrower -Barrower
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