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THIS IS A FIRST MORTAACE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR ("ANGES IN MY INTEREST RATE, FREQUENCY AND
A2 PRINCIPAL BALANCE
ADVANCES AND DEFERRED INTEPZLT). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOTIATED.

THE MAXIMUM AGGREGATE PRINCIPAL ZALANCE SECURED BY THIS MORTGAGE
IS $197,600. 00 WHICH IS 125 %07 THE "NOTE AMOUNT"',

AMOUNT OF PAYMENTS

FOR RECORDER'S USE ONLY

CO0K COUNTY RECORDER

MORTGAGE

(INCLUDING FUTURE

. DEFINITIONS OF WORDS USED IN THIS MORTC.AGE
{A) Sscurity Instrument. This Mortgage. which is usted APRIL 27, 1896,
will be called the "Security Instrument”

(B) Borrower. SAIBU T. PATHIYIL AND REGINA 3. PATHIYIL, HUSBAND

AND WIFE

sometimes will be called "Borrower" and sometimes simply *I" or *me."

£6206256

{C) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION = « = » = * ® % * TS SUCCESSORS AND/OR
ASSIGNEES, will bs called "Lender. Lender is 8 Federal Savings and Loan Associstion which is
organized and exists under the laws of the United Statas. Lender's address is 1801
HARR ISON STREET, OAKLAND, CALIFORNIA 94812,

SDCOBAY {03.02.95/1-28) ADBA
DEFERMID INTEREST

MORTGAGE-ADJUBSTABLE

* 00 3 &

Page 1 IL

LENBER'S WSE DALY

BOX 333-LTI



UNOFFICIAL COPY




L UNOTRIGIALGORY
. A FEDERAL SAVINGS AND LOAN ASSOCIATION'
| EXHIBIT "A

LEGAL DESCRIPTION

LOAN NO. 0925838

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF ILLINOIS = = *» * * * | DESCRIBED AS FOLLOWS:

STREET ADDRESS: 8955 POPLAR STREBT /

CITY: TINLEY PARK COUNYY. -COOK
TAX NUMBER: 27-34-216-020-0000
LEGAL DESCRIFTION:

LOT 77 IN TIMBERS EDGE 11D, BEING A SUBDIVI.QION C# PART OF THE NORTHRAST 1/4 OF SRCTION
34, TOWNSHIP 36 NORTH, RANGE 12 EAST OF THE THIRD F/ISCIPAL MERIDIAN, IN COOK COUNTY,

ILLINOIS.

GFa30 12.21.04/2-84] R30A
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(D) Note. The note signed by Borrowsr and having the ssme date as this Security
instrument will he called the "Note." The Note shows thst | owe Lender the criging! principal
~ amount of US, $168,000.00 [Note Amount’), plus accrued and deferred Interest and
such cther amounts as sisted in the Note | have promised to pay this debt in monthiy
payments and to pay the debt in full by MAY 01, 2026.

{E} Property. The property that is ducrlbod below in Section Iil entitied "Description
of the Property”" will be callsd the "Property.”

(F}  Sums Secured. The smounts describad below in Section |i entitied “Borrowsr's
Transfer of Rights in the Property" sometimes will be called the “Sums Secured"

(G) .~ Vsraon. Any person, organization, mwmmnh’l authority or other party will be
called “Person”

. BORROWEN' TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, irrsvecably grant and convey the Property to Lender subject to the terms
of this Security Instrursent. This meane that, by signing this Security Instrument, | am giving
Lender those rights that areated In this Security instrument and alsc those rights that the
law gives to lenders who hcly aortgagea on resi property. | am giving Lender these rights to
protect Lender from possibie (oses that might result if | fail to:

) pay all amounts owsZ (¢ Lendsr under the Notes and all other notes secursd
by this Security Instrument, called the “smcured Notes," including future advances made by
Lender and any changes to the Secured Noter made with the written consent of Lender;

{i) pay, with interest, any amounts thit Lender spends under Parsgraphs 2 and 7
below to protect the value of the Property and Lanzer's rights in the Property. and

(il keep all of my other promises and ag-esments under this Security Instrument,
the Secured Notes and any changes to the Secured Notes riode with the written consent of
Lender.

ti. DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property descrihed below:

) The property which is located st 8965 POPLAR STREEV 7 aLEY PARK,
IL80477 * % » '&l'ﬂ..'.ﬁ.!!'ﬂllu&#mlm
description of the Property is sttached as Exhibit "A" which is made a part o this Security
instrument. This Property is catied the “Described Property.”

REAL ESTATE INDEX NUMBER: VoL
27-34-216-020-0000

(il Al buildings and other improvemsnts that are located on the Described
Property; :

(i) Al rights in other property that | have as owner of the Described Property.
These rights are known as easements, rights snd appurtenances sttsched to the Property;

SDOLSEY (03.02.98/1-0%) ADAC Page 2 ‘ IL
OEFERRED INTEREST MORTGAGE-ADIUSTABLE
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. {iii) Al rights in other property that | have ss owner of the Described Property.
These rights are known as eassments, rights and appurtsnances sttached to the Property:

livi Al rents or royalties and other incoms from the Described Property;

(vi All mineral, oil and gas rights snd profits, water rights and stock that are part
of the Dascribed Property; ‘

(vil All rights that | have in the land which lies in the atrests or roads in front of,
behind or next to, the Described Property,

(vil ANl fixtures that are now or in the future will be on the Described Property or
on the proparty described in subsection (il of this Saction;

{vill~ AN of the rights and property dascribed in subssctions (i} through (vill of this
Section that | uripire in the future;

lix} Al rsp'2aements of or additions to thi property described in subsections (il
through {vilil of this Sestiun; snd

(x) Al of the sincsa that | pay to Lender under Parsgraph 2 bslow.

IV. BORROWER'S RIGHT TO GIANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TO DZ.FZND OWNERSHIP OF THE PROPERTY

| promise that () | lawfully own the Property; (il | have the right to mortgage, grant
and convey the Property to Lender; and fiii) ise7s are no outstanding claims, charges, liens or
encumbrances against the Property, except for irse which are of public record.

| give a general warranty of title to Lender. Tnis mesns that | will be fully responsible

for any losses which Lender suffers because somscn. othar than myseif has some of the
rights in the Property which | promise that | have. | promiie that | will defend my ownership

of the Property against any claims of such rights.

COVENANTS

| promise and | agree with Lender as follows:

1. SBORROWER'S PROMISE TO PAY

| will pay to Lender, on time, all principal and interest due under the Secured Notes
and any prepayment and late charges dus under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

{A} Borrowser's Obligations

| will psy all amounts necessary 10 pay taxes and hazard insurance premiums on
the Property as wall as assessments, iessshold payments, ground rents or mortgage insurance
premiums (if any). : :

SO068C 103.02.95/1-981 AOSE MORTOAGE-ADJUSTABLE i
Poge 3
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(B} Escrow Acocounts

0829638

Subject to applicsbis law, no escrow shall be required except upon written
demand by Lender, in which case, | shall pay to Lender on the dasy payments sre due under
the Note, until the Note is paid in ful, a sum ("Funds’) for: (s} yewly tswas, penalties snd
ssseasments which may sttain priority over this Security instrument as a lieh on the Property;
(b} yearly leasehold payments or ground rents on the Property, If any; (c} yesrly hazard or
property insurance premiums; (d) yearly flood insurance premiums, if any; and {e) yearly
mortgage insurance premiums, if any. These items sre called "Escrow Items." Lender may, st
any time, collect and hold Funde in an smount not to exceed the maximum amount a jender
for a federally related mortgage losn may require for en escrow account under the federal
Real Estrin_Settiement Procedures Act of 1874 ss amended from time to time, 12 USC
§ 2601 et rau ('RESPA"), unlesa snother iaw that spplies to the Funds sets » lesser amount if
80, Lender mav, at any time, coliect and hold Funds in sn amount not to exceed the lesser
smount Lende” rsi estimste the smount of Funds dus on the basis of current dasta and
reasonable estimaiss of expenditures of future Escrow Items in accordance with spplicable

law, _

The Funds shall be neii in an institution whose deposits are insured by a federal
agency, instrumentality, or entity ircluding Lender, if Lender is such an institution) or in any
Federal Home Loan Bank. Lender s/ dpply the Funds to pay the Escrow items. Lender may
not charge me for holding and applyio the Funds, snnually analyzing the escrow sccount, or
varifying the Escrow items, unless Lende’ prys me interest on the Funds and/or epplicabie law
permits Lender to maké such a charge. However, Lender may require me to pay a one-time
charge for an independent real estate tax rspertig service used by Lender in connection with
this loan, unless applicsble law provides otherwice.Uniess sn agresment is made or applicable
law requires interest to be paid, Lender shall nout s required to pay me any interest or
sarnings on the Funds. Lender shall give to me, without charge, an annusl accounting of the
Funds, showing credits and debits to the Funds and tne piipose for which each debit to the
Funds was made. The Funds sre pledged as edditionsl security” for all sums secured by this

Security Instrument

If the Funds heid by Lender exceed the amounts permitied! to be held by
spplicable law, Lender shall account to me for the excess Funds in acrordance with the
requirements of applicable faw. If the amount of the Funds held by Lender at »ny time is not
sufficient to pay the Escrow Items when due, Lender may so notify me in \wnling, snd, in
such case | shall pay to Lender the amount necessary to make up the deficiency cr shortage.
| shall make up the deficiency or shortage in accordsnce with the requirements of the Lender,
at its sole discration, in the manner and times prescribed by RESPA.

Upon payment in full of all sums sscured by this Security Instrument, Lender shall
promptly rafund to me any Funds heid by Lender. If, under paragraph 28, Lender shali acquire
or seli the Property, Lender, prior to the acquisition or sale of the Property, shall apply any
Funds held by Lender at the time of scquisition or sale as # credit agsinst the sums secured
by this Security nstrument .

SDOOSD (03.02.95/1-95) ADSF MORTGAGE-ADJUSTABLE i
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3. - APPLICATION OF BORROWER'S PAYMENTS

“ . Unless the lsw requires otherwise, Lender will woply cach of my payments under the

. Secursd Notes and under Paragraphs 1 and 2 above in the following order and for the
following purposes:

0028638

First, to pay prepayment charges dus under the Secured Notes;

Second, to pay any sdvances due to Lender under this Security Instrument;
Third, to pay the amounts due to Lender under Paragraph 2 sbove;

Fourth, to pay interest due under the Secursd Notes;

Fifth. to pay deferred intereat under the Secured Notes;

Sixth, ‘o pay principal due under the Secured Notes;

Last, to 27 Iste charges due under the Secured Notes.

4.  BORROWER'S OP.GATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
I will pay all texez, assessments and any other charges and fines that may be imposed
on the Property and that muy he superior 1o this Security Instrument

) will aiso make paymenty dud under my lease if | am & tanant on ths Property and !
will pay ground rents (if any) due ca the Property. | will pay these smounts either by making
the payments to Lender that are desciibad in Paragraph 2 sbove or by making the payments
on time to the Person owed them

Any cisim, demand or charge that is mezy agsinst property bacauss sn obligstion has
not been fulfiled is known as a lien. | will jrumptly pay or sstisfy all liens against the
Property that may be superior to this Security inirrument However, this Security Instrument
does not require me to satisfy a superior fien if. (A)’(-agres, in writing, to pay the obligation
which gave rise to the supanor lien and Lender approves in writing the way in which | agree
tc pay that obligation; or (B} in good faith, | argue or de’enc againgt the superior fien in a
fawsuit so that, during the lawsuit, the superior lien may not re-anforced and no part of the
Property must be given up; or {C) | sscure from the holder oV 2t other lien an sgresment,
approved in writing by Lender, that the lien of this Security instruriGiit-is superior to the fien
held by thet Person If Lender determines that any part of the Prc.oxrty is subject to a
sui=rior fien, Lender may give to me a notice identitying the superior hen 'will pay or satisfy

the superior lien or taka one or more of the actions set forth above within 10 days of the

giving of nofice.

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and axpense, | will obtain snd maintain hazard insursnce to cover sl
buildings snd other improvements that now are or in the future will be located on the
Property. The insurance must cover loss or damage caused by fire, hazards normally covered
by "extended coverage' hazard insurance policies snd other hazards for which Lender requires
coverage. The insurance must bs in the amounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's approval.
Lender may not refuse to approve my choice unless the refussl is reasonable. Ail of these
ingurance policies and renewals of the policies must include what is known 8s a Standard
Mortgsges Clause to protect Lender. The form of all policies and renewals must be
acceptable to Lender. Lender will have the right to hold the policies and renewals. if Lender
requires, | will promptly give Lender all receipts of paid premiums and renswal notices that )
raceiva.

SCOOM (0).02.95/1-98) AGBG MONTOAQE-ADSUSTABLE i
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. |f | obtain earthquake insurance, any other hazsrd insurance, credit life and/or disability
insurance, or any other insurance on or relating to the Property or the Secured Notes snd
which are not specifically required by Lender, | will name Lender as loss payes of any

proceeds.

If thers is a loss or dsmage to the Property, ! will promptly notify the proper
insurancs company and Lender. If | do not promptly prove to the insurance company that the

loss or damage occurred, then Lender may do so.

The amount paid by the insurance company Is called "Proceeds” Any Procesds received
will be applied first to reimburse Lender for costs and sxpensss incurred in connection with
obtaining tha Proceeds, and then, st Lender's option and in the order and proportion as Lender
may determirz. in its sole and sbsolute discretion, regsrdiess of sny impairment or lack of
impairment of ‘security, as foliows: (A} to the extent alowsd by applicable faw, to the Sums
Secured in a meniner that Lendsr determines snd/or (B} to the payment of costs and expenses
of necessary repais or to the restoration of the Proparty to a condition satisfactory to
Lender, such application o be made in the manner and at the times ss determined by Lender.

If | abandon the Propet-or if | do not answer, within 30 days, a notice from Lender
stating that the insurance ccmpsny has offered to settis & claim, Lender may collect the
Proceeds. Lender may use the Pioceads to repair or restore the Property or to pay the Sums
Secursd The 30-day period will begir when the notice is given

If any Proceeds sre used to reduce ite smount of principal which | owe to Lender
under the Securad Notes, that use will not delav the due date or change the amount of any
of my monthiy payments under the Secured Nutes snd under Parsgraphs 1 and 2 shove.
However, Lender and | may agree in writing to dcis2 or changes.

If Lender acquires the Property under Paragre.ii 27 below, all of my rights in the
insurance policies will belong to Lender. Also, sl of my rignts in any proceeds which sre paid
because of dsmage that occurred before the Property is zcsuired by Lender or sold will
belong to Lender. However, Lender's rights in those procescs v:ill. not be greater than the
Sums Secured immediately before the Property is acquired by Lensl2r or sold

If | em raquired by Lender to pay premiums for mortgsge insvianve, | will pay the
premiums until the requirement for mortgage insurance ends accorcinyg 1o my written
agreement with Lender or according to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS
i will kesp the Property in good repair. | will not destroy or substantislly change the

Property and | will not allow the Property to deteriorate. | will kesp and maintain the Property
in compliance with any state or federal hazsrdous materials and hazardous waste laws. | will
not use, generate, manufacture or store any hazardous materials or hazsrdous waste on, under
or about the Property. | will indemnify, defend and hold harmless Lender and its employees,
officers and diractors end their successors from any claims, damages or costs for required
or necassary repair or the removal of hazardous waste or any other hazerdous materials
clsim If | do not own but am a tenant on the property, ! will fuifill my obligations under my
lsase. | also agree that, if | acquirs the fes title to the Property, my Isase interest and the fee
title will not merge unless Lender agrees to the merger in writing

SCOONF (03.02.95/1+59) ADBH MORTGAGE-ADJUBTABLE - "
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPEATY

+ . It {(A) | do hot kesp my promises snd sgreemants Made in this Security Instrument, or
{Bj someone, including me, begins & legal procesding that may significantly sffect Lender's
rights in the Property {such as a legsl proceeding in bankruptcy, in probste, for condemnation
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to
protect the Lender's rights in the Property. Lender's actions may include sppesring in court,
paying reasonable attornays fees and entering on the Property to make repairs. Lender must
give me notice before Lender may take any of these actions. Although Lender may tske sction
under this Paragraph 7, Lender does not have ta do so. Any action taken by Lendsr under this
Parsgraph 7, will not release me from my obligations under this Security Instrument.

| will pay i Lender any amounts which Lender advances under this Peragraph 7 with
interent, at e interest rate in effeci under the Secured Notes which hava not been paid |
will pay inoze amounts to Lenclar when Lender sends me a notice requesting that | do so.
interest on wasii smount will begin to sccrue on the date that the smount Is advanced by
Lender. Howeve:, cynder and | may agree in writing to terms thet sre different from those in
this Paragraph ‘7.- 'ais Sscurity Instrument will protect Lender in case | do not keep this
promiss t0 pay thosa arounts with interest

8. LENDER'S RIGHT TO V4C#ECT THE PROPERTY
Lender, and others authoriced by Lender, may enter upon and inspect the Property.
They must do so in a reasonsbly manner and at reasonsble times. Before or at the time an
inspection is made, Lender must olva me notice stating a reasonsble purpose for the
- inspection.

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

i assign to Lender all my rights: (A) to prrcreds of ol awards or claims for darnagu
resulting from condemnation, eminent domain or ofer aovernmental taking of all or any part
of the Property; and (Bl to proceeds from 8 sale of ‘& or any part of the Property that is
made to avoid condemnation, sminent domain or other government taking of the property. All
of those proceeds wili be psid to Lender.

If all of the Property is taken, the proceads will be used 1. raduce the Sums Securad
It any of the proceeds remain after the amount that | owe to Lo, has been paid in full,
the remaining proceeds will be paid to ma. Unless Lender ard | agres ctherwise in writing, if
only a part of the Property is tsken, the amount that | owse to Lender will 5x reduced only by
the amount of proceeds multiplied by the following fraction: (A) the total emuunt of the Sums
Secured immediately before the taking, divided by (B) the fair market vaiue c: the Property
immediately befcre the tsking The remainder of the proceeds will be paid to me

If | abandon the Property or if | do not answer, within 30 days, a notice Trom Lender
stating that a governmental authority has offsred to make a payment or to settle a claim for
damages, Lender has the authority to collect the procesds. Lender may then use the proceeds
to repair or restore the Property or to reduce the Suma Secured. The 30-dasy period will

begin when the notice is given

If any procseds are used to reduce the amount of principal which | owe to Lender
urncier the Secured Notes, that use will not delay the dus date or change the amount of any
of my monthly payments under the Sscured Notes and under Paragraphs 1 and 2 above.
However, Lender and | may agres in writing to delays or changes.

SDOORG 103.02.98/1-98) AOB| -MORTGAGE-ADSUSTASLE W
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10. . CONTINUATION OF BORROWEN'S OILIGATIONS AND OF LEMJEH’S RIGHTS
; (A) Borrower's Obligstions

Lender may sllow s Person who takes over my rights and ohligltions subject to
this Security Instrument to delay or to change the amount of the montniy payments of
principal and interest due under the Secured Notes or under this Security Instrument Even if
Lender does this, however, that Person and | will both stil be fully obligated under the
Secured Notes and under this Security instrument

Lender may sllow thoss delsys or changes for a Person who takes over my
rights and obligstions, even if Lender is requested not to do #0. Lender will not be required
to bring a lawsuit against such a Person for not fulfilling obligations under the Secured Notes
or under this Security instrument, even if Lender is requested to do so.

{3 i.ender's Rights
£ven if Lender doss not exercise or enforce sny of ita rights under this Security

instrument or ur.cer the law, Lender will stiil have all of those rights and may exercise and
enforce them ir tha future. Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or liens a(aist the Property, Lender will have the right under Paragraph 27 below to
demand that | maske im~indiate payment in full of the smounts that | owe to Lender under the
Secured Notes and unae’-inis Security Instrument

OBLIGATIONS OF BORFOWER AND OF PERSONS TAKING OVER BORROWER'S

RIGHTS OR OBLIGATIONS

Any Person who takes over iny rights or obligations under this Security Instrument will
have all of my rights and will be obligat=a-to keep &l of my promises and agreements made
in this Security instrument. Similarly, any Perzon who takes over Lender's rights or obligations
under this Security Instrument wiil have all ¢f Lender's rights and will be obligated to keep all

of Lender's agreements made in this Security Inetiment.

if more than one Person signs this Sacwﬂy inzr.ment as Borrower, each of us is fully
cbligsted to kesp all of Borrower's promises and chigstions contsined in this Security
Instrument. Lender may enforce Lender's rights under this Secirity Instrument agsinst each of
us individually or against sll of us together. This measns that sny one of us may be required to

pay ali of the Sums Securad

12 MAXIMUM LOAN CHARGES
if the losn secured by this Security instrument s -subject to & law whith sets maximum

loan charges, and that lew is finally interprated so thst the interest or uter loan charges
collacted or to be collected in connection with the loan exceed permitted limitz, ther: (A) any -
such loan cherge shall be reduced by the amount necsssary to reduce the che-ge to the
permitted limits and (B) any sums siready collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Secured Notes or by making & direct payment to Borrower. If &
refund reduces principal, the reduction wili be trested as a partial prepayment without any
prepsyment charge under the Secured Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS
If a change in applicable law would make any provision of the Secured Notes or this

Socurf‘ty instrument unenforcesble, Lender may require thst | make immediate payment in full
=% Sums Secured by this Security Instrument

SOODSH 103.02.98/1-98} ADS! MORTGAGE-ADJUSTABLE
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14. ' NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT
.. Any notice that must be given to me under this Security Instrument will be given by
delivering it or by mailing it by first class mail unless aspplicsble law requires use of snother
" method. The notice will be addressed to me at 8866 POPLAR STREET, TINLEY PARK,
’L50‘77.ﬁ!.iﬂﬂﬁl.llﬂli'ﬂ'ﬁ.l"’l'ﬂ"“
A notice will be given to me at an siternative address if | give Lender s notice of my
slternative address. | may designate oniy one mailing address at s time for notificstion
purposes. Any notice that must be given to Lender under this Sacurity Instrument will be given
by mailing it by first class mail to Lender’s address stated in Section LiC) above entitled,
"Cefinitions of Words Used in This Mortgsge," uniass Lender gives me notice of a different
address. Any notice required by this Security Instrument is given when it is mailed or when it
is delivered sccording to the recquirements of this Paragraph 14 or of applicable law,

15.  GOVERMING LAW, SEVERABILITY

This Szoxity Instrument and the Sscured Notes shall be governed by and
construsd unds i~deral law and federal rules and reguistions inciuding those for federal
savings snd loan suzoclations, oslied ‘'Federal Law.'’ in the avent that any of the terms or
provisions of this Sec.rily Instrument or the Secured Notes are interpreted or construed by 8
court of competent juriaoiction to be void, invalid or unenforceable, such dacision shall affect
only those provisions so construed or interpreted and shali not affect the remaining provisions

of this Security Instrument oi the-Secured Notes.

18. BORROWER'S COPY -
| scknowledge the raceipt of ore conformed copy of the Secured Notes and of this

Security instrument

17. LENDER'S RIGHTS TO RENTAL PAYMEN(Z AND TO TAKE POSSESSION OF THE

PROPERTY

If Lender requires immaediate payment in full or i | shandon the Property, then Lender,
Persons authorized by Lender, or a receiver appointed by « ccurt at Lender's request may: (A}
collect the rental payments, including averdus rental payments, directly from the tenants; (B),
anter upon and take possession of the Propsrty: IC) manage the Property: and (D) sign, cancel
and change rentai agreements snd leases. If Lender notifies the ‘ciwrits that Lender hes the
right to cofiect rental psyments directly from them under this Paragraph 17, | agree that the
tenants may make those rents) psyments to Lender without having to ask i Lender whether |
have failed to kesp my promises and sgreements under this Security insbumart, or (i) me for

my permission to do so. -

If Lender acts to have the Property sold after a Bresch of Duty as defined in
Paragraph 28, | understand and agree that (A] my right to occupy the Property ceases at the
time the Property is sold;, (B) ! shall have no right to occupy the Property after such sale
without the written consent of the new owner of the Property; and (C) my wrongful and
uniawful possession of the Property may subject me 1o monstary damages. including the loss
of reasonable rent snd the cost of eviction Al rental payments coliected by Lender or by »
receiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of collecting rental payments and of managing the Property. If sny part of the rental
payments remains after those costs have been paid in full, the remsining part will be used to
reduce the Sums Secured The costs of managing the Property may include the receiver's
fees, reasonable attorneys’' faes and the costs of sny necessary bonds.

MONTGAGE-ADJUSTABLE ' i
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18, . INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

© ., An assignment is a transfer of rights to another. | masy have rights to bring isgal
sction against persons, other than Lender, for injwy or damage to the Property or In
connection with the losn made to me by Lendsr and which arose or wiil arise before or sfter
the date of this Security instrument These rights to bring legal 2ction may include an action
for breach of contrect. fraud, concealment of s material fact or for intentionsl or negligent
acts. | assign these rights, and any procesds wrising from these rights, as permitted by
applicsble law, to Lender. Lender may, at ita option, enforce these rights in its own name snd
mey apply any proceeds resulting from this assignment to any amount that | may owe to
Lender under the Note and this Security Instrument after deducting any expenses, including
attorneys' fees, incurred in enforcing thess rights. At the request of Lender, | will sign any
further assignments or other documents thst may be necessary to enforce this assignment

0920838

19.  CLER'CAL ERRORS
In the e ent Lender st any time discovers that this Security Instrument, the Secured

Notes or any uthur document reisted to this losn, called collectively the “Loan Documents’
contains an error which was causad by a clericsl mistake, calculation error, computer error,
printing error or simi'a error, | agree, upon notice from Lender, to reexecute any Losn
Documents that are neciasary to correct any such errorls) and | slso agres that | will not hold
Lender responsible for any dzmage to me which may result from sny such error.

20, LOST, STOLEN OR MUTWL.ATED DOCUMENTS
If sny of the Losan Documeuiiz. are lost, stoien, mutilsted or destroyed and Lender

delivers to me an indemnification in my fuvor, signed by Lender, then | will sign and deliver to
Lender a Losn Document identicat in rcrm and content which will have the effect of the

original for all purposes.

2). WAIVER OF STATUTE OF LIMITATIONS

| will waive, within spplicsble law, the plesuir; of the statute of [imitations as a
defense to enforce this Security Instrument, includni-any obligations referred to in this
Security Instrument or Secured Notes.

22, CAPTIONS
The captions and hesdings at the beginning of esch [iragraph of this Security
instrument are for reference only and will not be used in the interprutation of sny provision

of this Security Instrument

23.  MODIFICATION
This Security instrument may be modified or amended only by an sgrees i in writing

signed by Borrower and Lender.

24, CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is 8 unit in 8 condominium, cooperative or planned unit development,
ssch of which shail be calied the “Project” and | have an interest in the common elements of
the Project, then Lender and | sgree that :

(A} If an owners associstion or other entity. called "Owners Associstion” hoids fitle
to Property for the benefit or use of the Project and its members or shareholders, the
Property also includes my interest in the Owners Associstion and the uses, proceeds and

benefits of my interest .

SDOO0A {03.02.95/1-98) AOKL MORTGAGE-ADJUSTABLE
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. 09296838
. {B) The following are cslied the "Constituent Documents” (i} The declarstion or any.
-other document which created the Project; (il By-laws of the Owners Associstion; (i} Code
of regulstions for the Project; (iv} Articles of incorporation, trust instrument or equivalent
 document which creates the Owners Associstion; {v) The Projects covenants, conditions and
restrictions; (vl Other equivalent documents. .

{ shall perform all of my obligations under the Constituent Documents, including
my obligation to psy, when due, all duss and sssesaments. If | do not pay the dues and
sasessments when due, Lender may, at its option, pay them. | will pay to Lender sny smounts
which Lender advances under this Paragraph 24 sccording to the terms deacribed in Paragraph
7 above. :

(C,_if the Owners Association maintains, with an insurance compsny reasonsbly
acceptable 'O lender, & master or blsnket policy on the Project which is satisfactory to
Lender and whiLk provides ingurance coverage on the terms, in the amounts, for the periods,
and against ths bszards Lender requires, including fire and hazards included within the term
“axtended coveragy.” znd Lender is provided with svidence of such master or blanket policy,
then: (i) Lender waives the provision in Parsgraph 2(B) above for the monthly payment to
Lender of the estimates yearly premium instaliments for hazard insurance on the Property, snd
(i) hazard insurance coveraie o the Property ss required by Parsgraph 5 above is desmed to
be satisfied to the extent that th= recuired coverage is provided by the Owners Associstion
policy. | shall give Lender prempt notice of sny lspse in the required hazgrd insurance
coverage. | shall provide a copy of si.ch master or blanket policy to Lender annually.

in the event of a distribution of hazard insurance proceeds in lieu of restoration
or repair following a loss to the Property, whether to the unit or to common elements, any
proceeds payabla to me are hereby assigned ard shall be paid to Lender for application to
the Sums Secured by this Security Instrument, with &y excess paid to me.

| shall tske such actions ss may be rczsonsble to insure that the Owners
Asscciation maintains a public lisbility insurance policy accsptibie to Lender in form, smount
and extent of coversge. :

D) | shall not, except after notice to Lender and with Lenver's prior written consent, (£
either partition or subdivide the Property or consent to: (i) the sbandowment or termination of U7
the Project, except for abandonment or termination required by law in tha cise of substantisl rg
destruction by fire or other casusity or in the case of condemnation, smitsiit anmain or other g

governmenta taking; (i) any amendment to sny provision of Constituant Dacurizats unless the
provision is for the express benefit of Lender or of ienders generally; (i} ‘te; mination ofg
professional management and assumption of self-management of the Owners Asscciation; or ey
{iv) any action which would have the effect of rendering the master or blanket hazard
insurance policy and/or the public fisbility insurance coverage maintsined by the Owners

Associgtion unacceptable to Lender.

28, FUTURE ADVANCES
At Borrower's request, Lender, at its option (but befors reisase of this Security

Instrument or the full reconveyance of the Froperty described in the Sacurity Instrument) may
jend future advences, with interest, to Borrower. Such future advances, with interest, losn will
then be additional Sums Secured under this Sscurity Instrument.
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28, ' AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY I8 SOLD OR
TRANSFERRED

Acosleration of Payment of Sums Secured. Lender may, at its option, requirs
immadiate payment in full o?: all Sums Secured by this Security Instrument if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
written permission. Lender also may, at its option, require immediate payment in full if
Borrower is not a natural Person and a beneficial interest in Borrower is sold or trensfarred
without Lender's prior writien permission However, Lender shalt not require immediste
payment in full if this is prohibited by Federsl Law in effect on the date of the Security

instrument.

i Lander exercises the option to require immediats payment in full, Lender will give
me notice w# acceleration If | fail to pay all Sums Secured by this Security instrument
immediately, Lander may then or thereafter invoke any remadies parmitted by this Security
Instrument withiout further notice to or demand on me.

Exception to_ arssierstion of Payment of Sums Secursd. If the sale or transfer of
all or any part of the Pro»erty, or of a hﬁa?icial interest in Borrower, if Borrower is not a
natural Person, is the tirst cne to occur after the date of this Security Instrument, Lender will
not exercise the option to =inoterate payment in full of all Sums Secured and the loan may
be assumed if:

(}  Lender receives a comprlstad written spplicstion from transferss to evaiuate the
creditworthiness of transferae as if a »av/ loan were being made to the transferes by Lender;

ii)  Lender approves the creditwortiuneys of the transferes in writing;

il transferee makes a cash downpaymnt sufficient to maeet Lender's then current
underwriting standards; :

(v}  an assumption fee, in an amount to be urivrmined by Lender (but not to exceed
1% of the balance of principal and interest dus under ~s Secured Notes st the time of sale
or transfer of the Property or of the interest in the Borrovver) is paid to Lender; and

(v)  the transferse exacutes an assumption sgreement v.aich is satisfactory to Lendar,

The lcan may be assumed under its then existing terms and conditions with ons
sxception; the Lifatime Rate Cap may be changed The Lifetime Rate Cw shall be changed to
an interest rate which is the sum of the interest rate in effect on the cote of a ssle or
transfer of tha Property or beneficial interest in Borrower pius 5 percertzyr noints, if that
sum exceeds the Lifetime Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It will be called a “Breach of Duty" if (i) | do not pay the full amount of each monthly
payment on the date it is due; or (i) | fail to perform sny of my promises or agreements
under the Note or this Security Instrument, or (i) any statement made in my applicetion for
this loan was materially false or misleading or if any statement in my applicstion for this losn
was materislly false or misieading by reason of my omission of certain facts; or (v} | have
made sny other statement to Lender in connection with this loan that is materially faise or
misleading. If there is a Breach of Duty by me, Lender may demand an immediate payment of

all sums secured

BOOOML. (D3.02.8811-88) AOBN  MORTQAGE-ADJUBTABLE
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" If there is & Breach of Duty by me, the Lender may take action to have the Property
-sold under eny spplicable Federal Law, rule or regulation and, where Federal Law is not
licable, under the law of the stste where the Property is focsted, which will be called the

“Applicable Law."

Lender does not have to give me notice of a Breach of Duty uniess notice is required
by Applicable Law. if Lender doces not make a demand for full payment upon a Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty,

if there is a Breach of Duty, Lender may aiso tske action to have @ receiver sppointed
under the Applicable Law to collect rents from sny tenants on the Property snd to manage
the Propert;. The action to sppoint a receiver may be teken without prior notice to me snd
regardiess of the value of the Property.

The sale of the Property may be postponsd by or at the direction of Lender except
as limitsd or prohiaitad by the Applicable Law. If the Property is sold under the Applicable
Law, ! agree that it muiy be soid in one parcel | also agree that Lender may add to the
amount that | owe to LeZer gl legal fees, costs, sllowsnces, and disbursements incurred as a
result of the action to sell tie Property, except to the extent that the Applicable Law limits

or prohibits any such charges.

Lender will apply the procends from the sale of the Property in the following order:
(A) to all fees, axpenses and costs inGur.2d in connection with the sale, including trustees’ and
sttorneys’ fees, if any; (B) to all Sums Sacured by this Security instrument; and (C} sny excess

to the Person or Persons legally entitied to it

28. LENDER'S OBLIGATION TO DISCHARGE Tru% JECURITY INSTRUMENT
When Lender has been paid all of the smouris secured by this Secwrity Instrument,
Lender shall release or cancel this Security instrument.:.ihout charge to me except that | will

pay any recordation costs.

29. STATEMENT OF OBLIGATION
To the extent allowed by law, | will give Lender a fes for urriching any statement of

ocbligation with respect to this Security Instrument or the Secured Notsu.

30. WAIVER OF HOMESTEAD
My right to any spplicable homestead sxemption in the Property is waived

THIS SPACE INTENTIONALLY LEFT BLANK
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31. . QUICK QUALIFYING LOAN PROGRAM

. | have qualified for this loan by making statements of fact which were relied upon by
Lender to approve the loan rapidiy. This losn is called a "Quick Qualifying Loan." | have etated
and ) confirm that (A} | do not have sny other Quick Qualifying Loans with Lender; (B) | have
agreed to not further encumber the Property end do not intend to further encumber the
Property for at least six months after the date of the Secured Notes end this Security
instrument; and (C} I | sm purchasing the Property, all of the terms of the purchsse
sgreement submitted to Lender are true and the entire down payment is cesh from my own

funds.

If any of the statements of fact that | have made sre materislly faise or misleading, i
will be in default under the Secured Notes and this Secwrity instrument If | sm in such
rstault, Lender may, at its option, increase the interest rate and margin subject to the Lifetime

Rate Cap ~3thd in the Secured Notes.

0920838

32. OWNEF. CCCUPANCY

Lendar hus ralied upon statements of fact which | have made to qualify for this losn. |
have stated and convirm that (A) the Property is my personal and primary residence; (B) | wil
occupy the Property nec later than 30 days after this Security Instrument is recorded; and (C)
| will uge the Property :s my residence for at least 12 months from the date this Security

Instrument is recordad.

if sny of the statements of Tact that | have made are materially false or misieading, |
will be in defsult under the Secu‘e:! Notes snd this Security instrument If | am in such
default, Lender may, at its option, incresre the interest rate snd mergin, subject to the Lifetime

Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELOW, | accept and agree to the promises snd ‘sgresments contained in this
Security Instrument and in any rider(s) signed by me and recorded in proper official records.

{PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWER(S}:

wgl;%"%l'v:? @' How ] (Seal
fiagrrs. €

(Seal)

(Sesl)

P ' {Seal)

L0656

State of Illinois, Coot~ County as: '
RS R T R R a Notary Public in and for said County ani! tate, do hergby certify that

ST N R e N TR sl At L COCN e pursé dallkhown to me 1o be
the same person(s) whose name(s) & v ¢ subscribed to the foregoing instrument, appeared be

jcr¢ nie this day Aepaka" A
in person and acknowledged that '~ \signed and delivered the said instrument a5+ el v/ free <o) voluntary act,
 for the purposcs and therein set forth.

Given under my band and official seal, this a9 dayof Weg@~th 199

My comunission expires:

"OFFICIAL SEAL"
NANCY A, DEMAAR
NOTARY PUBLIC, STATE OF ILLINOIS

MY COMMISSION EXPIRES 11/22/97
MORTOAGE-ADJUSTABLE -

BDOOBRT (03.02.95/1-98) AcBY

n
Pags 10 of 18




UNOFFICIAL COPY




