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STATE OF (1LLINOIS FHA CASE NO.
FHA MORTGAGE 131:7881037-729 | Q/ﬂ

This Mortgage ("Securit; instrument’) Is given on April 25, 1995 . The Mongagoris
MARCELO R, SMIGUEL, A GACHELOR

whose address is 2034 NORTH WINCHeSTER AVENUE,CHICAGO, IL 60614
("Borrawar"). This Securiiy ‘astrument Is givento PRIMERA MORTGAGE COMPANY OF
ILLINOIS \

which is organized and existing under the laws of THE STATE OF ILLINOIS '
and whose addresals 10526 W. CERMAK RO. SUT7E 301, WESTCHESTER, IL 60154 )
("Lender”).

Borrower owes Lander the principai sum ol  One Hundred Szventy Four Thousand Five Hundred

Doliars and no/100 Dollars

g.u.s. $174,500.00 ). This debt Is evidenced by Borrow:r's note dated the same date as this

ecurity instrument ("Note"), which provides for monthly payments, with the full debt, i not pald earller, due

and payable on May 1, 2025 . Thig Security Inst*mant secures to Lender: {(a) the

repayment of the dett evidenced by the Note, with Interest, and alf reng.vals, exdensions and modifications;

b} the payment of all other sume, with Interest, advanced under paragraph G t2 protect the securhg of this
urlty instrument; and (¢} the performance of Borrower's covenants ard agresments under this Securlty

instrument and the Note. For this purpose, Borrower does hereby mortgage, grunt pnd convey to Lender

the following described property located in (00K

County, iHinols:

LOT 55 IN BLOGCK 40 IN SHEFFIELD'S ADDITION TO CHICAGO IN THE SOUTH

1/2 OF THE NORTHEAST 1/4 OF SECTION 31, TOWNSHIP 40 NORTH, RANGE 14

EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINDIS

P, 1.N. #14-31-213-026-0000

9IGoGIL6

which has the address of 2034 NORTH WINCHESTER AVENUE CHICAGO
[STREET} {CITY}]
Iinols 60614 {"Property Address’);
{2P CODE)

FHA [LLINOIS MORTGAGE FORM 702
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all sasements,
rights, appurtenances, rents, rayaltles, mineral, ol and gas rights and proflis, water rights and stock and all
fixtures now or hereafier a pant of the praperty, All replacements and additions shall also be covered by
this Securlty instrumant, Al of the foregoing is refarred to in this Security Instrument as the "Propenty.”

BORROWER COVENANTS that Borrower is lawfully selzed of the estate harsby conveyed and has the
right to morigage, grant and convey the Property and that the Propeny ls unencumbered, except for
encumbrances of record. Borrower warrants and will defend genarally the title to the Property against ali
claims and demands, subject to any encumbrances of record,

1. Payment of Principai, Interest and Late Charge. Borrower shall pay when due the principal of,
and interest on, the debt aviiencad by the Note and late charges due under the Note. p

2. Vxnhly Payments of Taxes, Insurance and Other Charges.  Borrower shall include in each
monthly pavinant, together with the principal and interest as set forth in the Note and any late charges, an
instaliment o @y (a) taxes and speclal assessments levied of to be fevied against the Property, ?,”
leasshold paymams or ground rents on the Property, and (c) premiums for Insurance required by

Paragraph 4.
ch monthly ingtaiiment for tems (a), (b) and (c) shall equal one-twellth of the annual amounts, as

reasonably estimated by l.ender, pius an amount sufficlent to maintain an additional balance of not more
than one-sixth of the actnated amounts. The full annual amount for each tem shall be accumulated by
Lender within a period endiny 0e-month before an tlem would becoms delinquent. Lender shall hold the
amounts collected In trust to pay dems (a), (b) and {c) before they become delinquent.

If at any time the total of the paymets held by Lender for tems (a), (b) and (c), together with the tuture
monthly paymants for such items payat:a to Lender prior to the due dates of such flems, exceeds by more
than one-sixih the estimated amount of 72 ments required to pay such tems when due, and if payments
on the Note are current, then Lender thrl elther refund the excess over one-sixth of the estimated

yments or credit the exceas over one-sixin of the estimated payments to subsaquent payments by
ower, at the option of Borrower. If the total of ihe oaYmants made by Borrower for item (8}, (b), or {c) I8
insutficient to pay the tam when due, then Borrovear shali pay to Lender any amount necessary 1o make up
the deficlency on or before the date the item becomus s,
As used In this Security Instrument, "Secretaiv' means the Secratary of Housing and Urban
Development or his or her designee. In any year In wrich the Lender must pay a mortgage Insurance
emium 10 the Secretary, (or any year In which such premivin would have been required if the Lender stil
the Security Instrument), each monthly payment shal! .'so include elther: (i) an instaliment of the
annual mortgage Insurance premium to ba paid by Lender to the Svcrefarg. or (il} a monthly charge instead
of 8 mortgage Insurance premium if this Security Instrument Is held by the Secretary. Each montht
instaliment of the mortgage Insurance premium shall be in an amouni sufficient lo accumulste the ful
annual morigage insurance premium with Lender one month prior to tha fate the full annual mortgage
insurance premium Is due to the Secretary, or If this Securlty Instrument g hesd by the Secretary, each
monthly charge shell be in an amount equal to one-twelfth of one-half percent o the outstanding principal
balance due on the Note.

If Borrowsr tenders to Lender the full payment of all suma secured by this Sarurity Instrument,
Borrower's account shail be credited with the balance remaining for ail instaliments fo. kams (a), (b) and

c) and any morntgage Insurance premium instalimant that Lender has not become obligates i pay 10 the

acratary, and Lander shall promptly refund any excess funds to Borrower. Immediaict, prior to a
foraciosure aale of the Property or Its acquishion by Lender, Barrower's account shall be cradkiad with any
balance temalning for all intaliments for tems {a), (b) and (c).

3. Application of Payments.  All payments under Paragraphs 1 and 2 shall be applled by Lender as

FIRST, to the martgage Insurance premium to be pald by Lender to the Secretary or to the monthly

charge by the Secretary instead of the monthly mort lnsurance premium;
ﬁ%\& tc any taxes, special assessments, lease payments or ground rents, and fire, food

hazard Insurance premiums, as required;

FHA (LLINOIS MORTGAGE FORM g/oa
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, 10 ImMerest due under the Note;
, 1o amortization of the principal of the Note;
, 10 late charges due urxier the Note.

4, Fire, Flood and Other Hazard (nsurance. Borrower shall Insure all improvemaents on the Proparty,
whaether now In existence or subsequently erected, against any hazards, casualties, and contingencies,
including fire, for which Landar requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. Borrower shall also Insure all improvements on the Property, whether
now in existence or subsequently erected, against loss by floods to the extent required by the Secretary. Alf
insurance shall be carrled with companles approved by Lender. The insurance policies and any renewals
m be held by Lender and shall include lose payable clauses in favor of, and In a form acceplable 1o,

or.

In tha avant of loss, Borrower shall give Lender immediate notice by mal. Lender may make proot of
loss i not made promptly by Borrower, Each Insurance company concemed is herab{ authorized and
directed to mike Zayment for such losa directly to Lender, Instsad of to Borrower and to Lender jointly. Al
OF any paii of tv, insurance proceeds may be applied by Lender, at its option, alther (a) to the reduction of
the Indebtedness u’.ter the Note and this Sacurity instrumant, first to any delinquent amounts applled in
the order in Paragnipr G.-and then to prepayment of principal, or (b) to the restoration or repair of the
damaged pr . Any arplication of the procesds to the principal shall not extend Gr postpone the due
date of the monhly pev.ents which are referred to in Paragraph 2, or change the amount of such
payments, Any excess Insurzaci proceeds over an amount requlred to pay all outstanding indebtadness
undier the Note and this Securlty instrument shail be paid to the antity legally entiled thereto.

In the evemt of foreciosure of inis: Security instrument or other transier of titie 10 the Property that
extinguishes the indebtecinass, sl nght -ttle and interest ol Borrower in and to Insurance policles In force

shell pasa to the purchaser.

8. Ocoupancy, Preservation, Mainie”.2nce and Protection of the Property; Borrower's Loan
Apgloatlon; seholds, Borrower shalt occupy,-astablish, and use the Property as Borrower's principal
residence within sbity daya alter the exacutlon of this Security instrument and shall continue to occupy the
Proparty as Borrawer's principal residence for at iras' one year after the date of occupancy, uniass the
Secretary determinas this mﬂrsmm wil cause uiviue hardship for Borrower, or uniess extanuating
circumatances exist which are beyong Borrower's contra. Gomower shall notify Lendars of any extenuating
clrcumastances. Borrower shall not commit waste or destroy, uemage or substantially change the Proponn
or allow the Property 10 deteriorate, reasonable wear and tear s»cepted. Lendsr may Inspect the Property
the Property is vacant or abandoned or the loan (s In default. Lendr.c may take reasonable action to protect
and preserve such vacant or abandoned Property. Borrowar shall aiso Le In default f Borrower, during the
loan application process, gave materially false or Inaccurate informatic:« or statemants to Lender (or falled
:gc‘orov Lender with any material information) in connection with-tbx Inan evidenced by the Note,

uding, but not limited to, representations conceming Bomrower's ocuiipency of the Property as a
principal residence. if this Security Instrument Is on a leasehold, Borrower shall comply with the provisions
of the lease. It Borrower acquires fee titls 10 the Property, the leasehold and fe« titi2-ahall riot be merged
uniess Lender agrees 1o the merger in writing,

8. Chargea to Borrawer and Protection of Lender's Rights in the Property. Borruwar shall pay all
govemmental or municipal charges, fines and impositions that ara not Included In Paraffmp.\ 2. Borrower
ghall pay these obligations on time directly to tha entity which Is owad the payment. if faitura 1o oay would
adversely aflect Lander's Interest in the Property, upon Lender's request Borrower shall promytly furnish 1o
Lender receipts evidencing these payments.

if Borrower fails to make these payments or the payments required by Paracgaph 2, or falls to perform
any other covenants and agreements containat In this Security Instrument, or thers Is a legal procesding
that may significantly affect Lender's rights in the Property (such as a procesding In bankruptcy, for
condemnatlon or to enforce laws or reguiatiors), then Lender may do and pay whatever Is neceasary 10

ect the value of the Property and Lander's rights in the Property, including payment of taxes, hazard
nsurance and other tems mentioned in Paragraph 2.

FHA ILLINOIS MORTQAGE FORM g/oz
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Any amounts disbursed by Lender under this Paragraph shall becoma an additionad debt of Borrower
and be securad by this Sec Instrument. These amounts shall bear Interest from the date of
disburserment, st the Note rate, and at the aption of Lender, shall be Immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of alrc'iy part of the Property, or for conveyance In place
of condemnation, are harsh; assigned and shall be paid to Lender to the extent of the full amount of the
indsbtedness that rzinains unpald under the Note and this Security Instrument. Lender shall apply such
proceads io the reduction of the indebtedness under the Note and this Security instrument, first 1o any
delinquent amounts applied In the order provided in Paragraph 3, and then 1o prepayment of principal.
Any application of the procends to the principal shall not extend or postpane the due cate of the monthly
paymaents, which are referred 10 in qumrh 2, o change the amount of such Npavmemn. Any exceas
Proceecs o ar An amaunt required 1o pay all outslanding indebtedness under the Note shail be paki to the
antity legal; entitied thereto.

0. Fees. Lrdar may collect fees and charges authorized by the Secretary.

9. Grounas vor Q3celeration of Debt,
(») Detault. Lrixior may, except as limited b rmmanons {ssued by the Secretary In the case of
ﬁnymem detaultz, raauire immediate payment In full of all sums secured by this Security Instrument

() Borrower defavite by falling to pay In full any monthly payment required by this Securlty
Instrumant prior 10 or un the due date of the next monthly payment, or
(i) Borrowasr defaulls by taiing, fcr a perlod of thity days, to perform any other obligations
contained in thia Seourity \~a:=umer |,
(b) Sale Without Credit Apprcve.. Lander shall, # permitted by appilcable law and with the prior
fgrov"gr:f I'the Secratary, require imr.izJiate payment in tull of all the sums secured by this Securlty
n :
) Ali or part of the P , or & bane’icla! Interest In a trust owning all or part of the Property, is
sokd or otherwise translerrad (other than bv devise or descent) bﬁtha Borrawer, and
(i) The Property is not occupled by the purc! @ser or grantee as his or her princlpal residence, or
the pirchaser mmnteo does 80 occupy the Property but his or her credit has not been
ﬂ)provod In accordance with the requirements A 116 Becretary.
m o Waiver, If circumstances occur that would prrmilt Lender to require Immediate payment in
. but Lendar does nat require such paymnnis, Lencar doas nat waiva ity rights with respact to
subsequant svenis.
& mumlom of HUD Seoretary.  in many oiroumstancsa renulations issund by the Bacretary
limit Lendler's rights, in the case of paymont detaults, to recu’a immediate paymont In full and
foreciose it not paid. This Security Instrument dues nol authorize acrdleration or foreclosure i hot
permittad by regulations of the Secretary.
(o) Morigage Not insured, Borrower agrees that should this Securty Instrument and the noto
murgg thereby not be eligible for insurance under the National ‘mousing Act within
DAYS * trom the date hereof, Lender may, &t s option and notwithetending anything in
Paragraph 9, require immadiate payment In full of all sums securad by this Secur.v instrument. A
written slalement of any authorized agent of the Secretary dated subsequent to~ .~ 0 DAYS
from the date hareod, dedlining 10 Inaiire this eaouri:J tnatrumant and the note secured! t=ereby, ahall
be deemed conclusive proot of such insligibilty. Notwithatarding the foregaing, this o'p:!on may ol
be exerclead by Lender when the unavaiiabliity of Insurance Is solely due to Laixler's fallure to remlt
& mortgage insurance premium to the Secretary,

10. Reinstatement. Borrower has a right to be ralnstated if Lender has required immediate payment in
full because of Borrower's failure to pay an amount dus under the Nate or this Security Instrumant. This
right applies even after forecicsure proceedings are Instituted. To reinstate the Securlty Instrument,
Borrower shalt tender In a lump sum ali amotints required 10 bring Borrower's account current including, to
the extent they are abligations of Bomower under this Security instrument, foreclosure costs and

FHA ILLINOS MORTOAGE FORM ,jng
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reascnable and customary att ' fees and expenses properly associsied with the foreciosure
proceeding. Upon reinstatement by Borrower, ' his Security instrument and the obligations that It secures
shall remain in offect as ¥ Lender had not req.i «d immediate J:arment in full. However, Lendar is not
required to permi reinstatement ¥: (/) Lender has accepted reinatatemaent alter the commencement of
forscioaure proceedings within two years Enmediately preceding the commancement of a ourrant
forecioaure proceading, (i) reinstatenent wi! preriiiie foreclosure on difersnt grourds In the fiture, or ()
reinstaternent will adversely alfect the priority of the. llen created by this Security instrument.

11, Borrower Not Relsased; Forbearansc iy Lender Not s Walver. Extension of the time of payment
or modification of amortization of the sums secured by this Securlty (nstrument granted by Lender to any
successor In interest of Borrower shall not operate to release the llablity of the original Borrower or
Borrower's successor In Interest. Lander shall not be required to commence proceedings against any
successor L« intarest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by 2 Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors i i=wrest. Any forbearance by Lender in exerclsing any right or remedy shall not be a waiver of
or preciude the werolse of any right or remedy.

12. Buccessors v Assigne Bound; Joint and Beveral Llabliity; Co-Signers. The covenants and
agreements of this Securry Instrument shak bind and benefit the successors and assigns of Lender and
Borrower, subject to tha r:ruvislons of Paragraph 8(b). Borrower's covenants and agreements shall be joint
and saveral. Any Borrower v.n co-signa this Securlty Instrument but does not execute the Note: (a) is
co-signing this Security Instriinat only to mortgage, grant and convey that Borrower's interest in the

Propo;g' uncler the terms of this Security Instrument; (b) Is not personally obligated 1o pay the aums
securad by this Security Instrumeit; and (c) agrees that Lender and any other Borrower may agree to

extend, modify, forbear or make any gcc/mmodations with regard to the terme of this Sacurlty Instrumemt
or the Note without that Borrower's consent,

13. Notices. Any nolice 1o Borrowsr rovidaed for in this Bocurtlr inatrumiant shail be given by
tiniivaring h or by mailing R by first class malt U des: applicable law recuires use ol another method. The
notice shall be directed to the Property Address or-any other addrees Borrower designales by notice to
Lender. Any notice to Lender shall be given by first 138 mali to Lender's address stated herein or an
address Lender designates by notice to Borrower. Any nzti=e provided for In this Securlty Instrument shall
be deemed to have been given to Borrower or Lender whin 4ban as provided in this paragraph.

14. Governing Law; Severability. This Security Instrumiert shall be governed by Fedaral law and the
law of the jurisdiction In which the Property Is located. In the evii-that any provision or clause of this
Socumg instrument of tha Note conflicts with applicabile law, suck conf'ct shall not affect other provisions
of this Security Instrument or the Note whick can be given etfect withowi the conflicting provision. To this
end the of this Securlty I5isirument and the Note are declarec-'u Lo savarable.

8. Borrower's Copy. Borrower shall be given ona conformed copy of iris Eecurity [nstrumant.

18. Assignmaent of Rents. Borrower unconditionally assigns and transfers. 1> Lender all the rents and
revanues of t Proponz. Borrower authorizes Lender or Lendsr's agents to collect ine rents and revenues
and heraby directs each tenant of the Property 1o pay the rents to Lender or Landar's «pents. However,
rﬂot to Lender's notico 1o Borrower of Borrower's breach of any covenant or agresr.e”« 41 the Security
nstrument, Borrower shall collect and receive all rents and revenues of the Property s wvstee for the
beneft of Lender and Borrower. This assignment of rents constitutes an absolute assignmen: and not an
mlqnment for additlonal security only.

! Lender gives notice of braach 1o Borrower: (s) il rents received by Borrowar ahall be heid by
Borrower as trustes for beneft of Lendor onlr. o be applled to the sume seaured by the Sanumr
instrumant; {b) Lender shail ba enittied to collect And racelve all of tha ronts of 1he Praparty; and (0} ssoh
tenant of the Property shail pay all rents due and unpalkd to Lender or Lender's agent on Lender's writtan
demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from exercising ita rights under this Paragraph 16.

FHA ILLINOIS MORTGAGE FORM yu
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Lender shall not be required 1o enter upon, take control of or malntain the Property before or after
?‘l;!’i.m notice of breach ta Borrower. Mowever, Lender or a jdiclally appointed recelver may do 8o at any
time there is a breach. Any application of rents shall not cure or walve any default or invalidate any other
right or remedy 2! Lunder. assignment of rents of the Property shall terminate when the debt secured
by the Security Instrument is paid kv full,

NON-UNIFORM COVENANTS. Borrowsr and Lander further covenant and agree as lollows:

17. Foreolosure Progedure, (' Lender requires immediate paymernt In full under Paragraph 9, Larder
may foreciose this Seourtty Inatnimant by Iudlofal proceeding, and any other remedies permitted by
applicable law. Lender shall be enttlsd to collect all expenses incurred in pursuing the remedies provided
in this Paragraph 17, Inciuring, out not limited to, reasonable attorneys' fees and costs of thie evidence.

18. 7iMoane.  Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security ina?; ument without charge to Borrower. Borrower shall pay any recordation costs.

19. Walvese ot Homastead. Borrower walves al rights of homestoad exemption in the Property.

Riders 10 this Security instrument.  If one or more riders are sxecuted by Borrower and recorded
fogethar with this Bacurir; Insirument, the covenants of sach such rider shall be incorporated into and shall
amend snd supplemen. the covanants and agresmants of this Security instrument as i the rider(s) were in
a part of this Security Insrument, [Check appiicable box(es)].

D Condominium Ridar D Graduated Payment Rider [:] Growing Equity Rider

D Planned Unit Deveiopment Rider m Other [Specity] ~ARM RIDER

BY BIGNING BELOW, Borrower accep’«2nd agrees 1o the terms contained in pages 1 through 7 of
thia Seourity Instrument and in any tider(s) oxacut=<! by Borrower and recordad with It

Whnesses: . Ve
O e
'y ¢ / v n
3 ‘/‘//

(SEAL)
BORROWER

... (BFAL)
BORROWER

(BEAL)
BORROWER
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/
STATE OF Ze S . /éﬁ/r\ﬁ_ County ss:
/&Wl’ , & Notary Public In and for sakd county and state, do hereby certify that
HARCELO R. SMIGUEL
'muomﬂykmwnlometoboltwumap«wn(u)whou 13 s ?tolhﬂor::gomg
ment, before me y In person, and acknowl gad that
dollvf:nr?‘d tha said instrument as Cﬁﬁ‘;\er free and voluntary act, for the and purposes therein
sot

Given Under my hand and offcia seal, this LS deyol i/ /'

“.t nﬂlm FIC IA;::l!m ;/6/, Q{(FZC:»}’?M

Katy 'Thomns '?lf‘l Putiie
Noiaty 2ublic, State of Ilinols

My Cotse'salr o Expires Apeld 8, 1996 i

Thia instrument was prepared by: ¥ESTAMERICA MORTGAGE COMPANY
Address: 1 (S, 1660 MIDWEST ROAD
0ARBAOIK TERRACE, 1L. 6018}

My

9IGLECS6

FHA ILLINOIS MORTGAGE FORM 8/92
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FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 25th day of Aprﬂ 1995 and ls
incorporated into and shalt be deemed to amend and supplement :1e Mortgage, beed of Trust or Sacurity
Deed ("Security Instrument”) of the same dale gmn be undersignad ("Borrower”) to secure Borrower's
Note (Note”} 1o PRIMERA BOURTGAGE COMPANY ILLINOIS e Lend

the “Lander’}

of the sarv; date and covering the property described in the Security Instrument and located at:

2034 NORTH WINCHESTER AVENUE,CHICAGO,IL 60614
{PROPERTY ADDRESS)

THE NOTE CG/TAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONT* 4 Y PAYMENT, THE NOTE LIMIT8 THE AMOUNT THE BORROWER'S
INTEREST RATE (AN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUST P2

ADDITIONAL COVENANTS. :n addition to the covenants and agreements made in the Secunty
instrument, Borrowar and Lender fLther covenant and agree as follows:

INTEREST RATE AND MONTHLY 7 4YMENT CHANGES

(A} Change Date

The interest rate may change on the first day of  July, 1996 , and that day of each
succeading yeas. “Change Date® means vaci: daiz o which the interest rate could change.

(B) The Index

Beginning with the firgt Change Date, the Interest reie 'vi! be basad on an Index. “Index" means the
weekly average yield on United States Treasury Securities pdjlisted to a constant maturily of one year, as
made avallable by the Federal Reserve Board. *Current V:ex’ means the most recent Index figure
avallable 30 ds vefora the Change Date. I ihe Index (as deiln«d sbove) Is no ionger available, Lender
witl 1122 a8 & NOW Index any index Broscrlbod by the Secretary. As u=er in thig Rider, "Secretary’ means the
Secretary of Housing and Urban Development or his or her dealgnee, Lander wil give Borrower natice of

the new Index.
(C) Calculation of interest Rate Changes
Belore each Change Date, Lender will caiculate a new Intarest rate by addiny a margin of
Two and Three / Quarters percentage pols{ 2,.7500 %}

10 the current index and rounding the sum to the nearest one-sighth of one percentags point (0.125%).
sm:llect to the limita stated In Paragraph (D) of this Rider, thia rounded amount will be t!e new interest rate
until the next Change Date.

(D) Limits on interest Rate Changes

The Interest rate wiil never increase or decrease by more than one percentage point (1.0%) on any
singie Change Date. The Intciest rate will never be more than five parcontage points (6.0%) higher or lower
than the Inhtial intergai rate.

(E) Caiculation of Psyment Change
If the interest rate changes on a Change Date, Lander will calcuiate the amount of monthly payment of

principal and interest which would be necessary fo rapay the unpald principal balance in full at the matuﬂth/
date 8i the new Interest rate through substantlally sual payments. In making such calcudation, Lender wil

FHACASENO. 131:78B1037-729
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usa the unpald principal balance which wouki be owed on the Change Date # there had been no default in
payment on the Note, reduced by the amount of any prepayments to principal. The result of this
caiculation will be the amount of the hew monthly payment of principal and interest.

(F) Notice of Changes

Lander will give notice to Borrower of any change in the interest rate and monthly payment amoun.
The notice must be given at least 26 days before tha new monthly payment amount |s due, and must set
forth (1} the date of the notice, (Il the Change Date, (i)} the old interast rate, (iv) the new Interest rate, (v} the
new momnnop:mom amount, (V) the Current index with the date  was published, (vil) the method of
caloulating t ng'awin monthly payment amount, and (viif) any other intormation which may be required
by law from time to ¢

{G) Z4extive Date of Changes

A new iares! rate calculsted In accordance with Paragrapha (C) and (D) of this Rider will become
effactive on 1% Change Date. Borrower shall make a payment in the new monthly amount beginning on
the first paymer, ¢.te which oocurs at least 25 days after Lender has given Borrower the natice of changes
required by Parag.anh (F) of this Rider. Borrower shall have no obligation 1o pay any increase In the
monthly payment amvur calculated in accordance with Paragraph (E) of this Rider for any payment date
occurring less than 25 deys after Lender has given the required notice. i the monthly payment amount
calculated In accordarncs with Paragraph (E) of this Rider decreasad, but Lendsr faled to give timely notice
of the decrease and Borrower maca any monthly payment amounts exceeding the payment amount which
should hava been stated in a tirely nollce, then Borrower has the opticn to efther ()} demand the retum to
Borrower of any excess payment, with Interest thereon at the Note rate (a rate equal to the interast rate
which should have been stated In a-t7wly notice), of (i) request that any excess payment, with Interest
thereon at tha Nole rate, be applled as zavment of principal. Lendc:'s obiigation to return any excess
payment with interest on demand is noi-ursianable even i the Nole ls otherwise assigned beatare the
demand for return Is made.

BY SIGNING BELOW, Borrower accepts anc-2fr=as 1o the terms and covenanta contalned in pages 1

and 2 of this Adjuatable Rate Rider.
E M‘ ]"“;—v/
4\/1& P St ' (SEAL)

MARCELD R. Sai!g':f / BORROWER

(SEAL}
BORROWER

(SEAL)
BORROWER

= (SEAL)
BCRROWER
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