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THIS Mf‘.‘ [EaFS GE {"Secunty Instrument”) is given on
LORENA I. C23TILLO , AN UNMARRIED PERSON ANDP EVELYN A. CASTILLO ' AN

("Borrower*). This Securit; "ustrumentis givento BANK UNITED OF TEXAS FSB

which is ofganized and existing under the laws of THE UNITED STATES .,and whosé
addressis 3200. SOUTHWEST FRELWAY, #2000, HOUSTON, TEXAS 77027 . . .
("Lender”). Borrower, owes Lender the prmcnpal sum of

NINETY FIVE THDUSAND FORTY OWE AND 00/100 -

Dollars (U.5. % *2*35, 043, oo ). This =" iz evidenced by Borrower’s note dated: t.hcsnme clnloas lhisSccurity
instrument (“Note”), which provides for monthly pr. yracuts, with the full debt; if not paid.carlier, due and payable.-on . ';
APRIL 01, 2035 . This Secv«iiy Instrument secures to Lender: (8) the repayment of:the: debti

evidenced by the Note, with interest, and all renewals, extoasions and modifications; (b) the: payment of dli :other sums,

with interest, advanced under paragraph 6 to ptritect the security of this Security Instrument; and (c)

the performance of ‘Bormwet’s covenants and agreements under this Security ' Instriumhent ‘ahd -thHe Note! ’For this

purposc, Bnrrowcr dm hcreby morigage, gmnt and convoey &y Lcndcr the fo]lowmg dwcribed properly located: in
COOK ~ Cotmty; Illincis:
LOT 1 AND THE 16 FOOT PRIVATE ALLRY (NO% IACATED) LYING NORTH OF
AND ADJOINING SAID LOT IN THE SUBDIVISIOW CF LOTS S6 TS 59, BOTH W~ '
INCLUSIVE, IN JOHNSON'S ADDITION TO CHICA3D. A SUBDIVISION OF
PARTS OF LOTS 3, 5 AND 6 IN ASSESSORS DIVLSIO OF UNSUBLIVIDED

LANDS TN SECTION 31, TOWNSHIP 49 NORTH, RANGI: 14, EAST OF. L!IAVITT
STREET, ALSO OF LOTS 6 TO 9, BOTH INCLUSIVE, IN HORTON'S .:! .

. BUBDIVISION OF THE 13 1/3 RODS WEST OF AND ADJO:NING THE EA3IT 29
RODS OF THE SOUTH 12 RODS OF THE SOUTHWEST 1/4 OF SZUCTION 3L, -
AFORESAID, IN COOK COUNTY, ILLINOIS. P.I.N. 14-—3..—‘*33 oD3~ 0000 L

which has the addressof 2056 WEST NORTH AVENUE, CHICAGO B - ot [same! Cityl,

60647 {Zip Code) ("Property Address®); e s e e
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TOGETHER WITH ducbnlpmvcmFﬁrE Loh Q?Laﬂcrlﬁcclgm ;c ;Epyy, and all easements, ‘righ!s.
Ut

appurienances, rents, royalties, mineral, oi ggq d profils, water rights and stock and-all fixtures now or
hereafter a part of the property. All replacements an ilionashall also be covered by this Security Instrument. All of the
foregoing is referred toin this Security Instrument as the **Property.’’ o

BORROWER COVENANTS that Borrower is lawfully scised of the estatc hereby conveyed and has the right to
mortgage, grant,.gad convey the Property and that the Property is unencumbcered, except for encumbrances of record.
Bogrower wartdnl$ and will defend generally the title to the Property against all claims and demands, subject to any
encdribrances of record. %

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, andiinterest on,
the debt evidenced by the Note and late charges due under the Note. oo

2. Monthly Payments of Taxes, Ensurance and Other Charges. Borrower shall include in cach monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an installment of any (a) laxés and
special assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property,
and (c) premiums for insurance required by paragraph4; I R

Each monthly installment for items (a), (b), and (¢) slgal] -zeual one-twelfih of the anhual amounts, us rcasonably
estimated by Lender, plus ah amount sufficient to raintain-an’' additional balance of not more than one-sixth of the
cstimated amounts. The full annual amount for each item shall be accumulated by Lender within a period ending one
month before an iter: would become delinquent, Lender shall hold the amounts callected in trust to pay items (a); (b), and

(¢) before they beelme delinguent, -

If al any time (ke 1214l of the payments held by Lender for items (a), (b), and (¢), together with the future monthly
payments for such itetas pnyable to Lender prior to the due dates of such items, ¢xceeds by more than one-sixth the
estimated amount of payn enis sequired to pay such iteyas when due, and if payments on the Nate are current, then Lender
shall either refund the excess wivier one-sixth of the cstimated payments or credit the excess over one-sixth of the eslimated
payments to subsequeni payraeist: by Borrower, at the option of Borrower, If the total of the payments made by Borrower
for item (a), (b), or () is insufficierc to pay the item when due, then Borrower shall pay to Lender any amount necessary to
make up the deficiency on or befoe Lhe date the item becomes due.

As uscd in this Securily Instrumeri, Sceretary” means the Secrelary of Housing and Urban Development of his or
her designee. In any year in which the'LZpL=r must pay a mértgage insafance premium to the Sccrelary {or any year in
which such premium would have beeti rejuire-if the Lender still held the Security Instrument), each monthly payment
shall also include cither: (i) an installment of {7 annual morigage -ihsurance premium to be paid by:Lender 10 the
Sccretary, or (ii) a monthly charge instead ol = mortgage insurance premium if this Security Instrument is held by the
Sccretary. Each monthly installment of the mor{gar e insurarce premiunn shall be in an amount sufficient to a¢cumiilate
the full annual morigage insurance premium with tenier one month prior to the date the full annual morigage insurance
premium is duc to the Secretary, or if this Security hozurament is held by the Secretary, each monthly chesge shall be inan
amount cqual to one~twelfth of one-half percent of the dutstanding principal balance due on the Note.

iIf Borrower (enders to Lender the full payment of all umns secured by this Security Instrument, Borrowet's account
shall be credited, with.the balance remaining for all installmeits for items (a), (b), and (¢) and any mortgage insurance

gg premium installment that Lender has not become obligaied 1o pey (o the Secrelary, and Lender shall promptly refund any
o excess funds to Borrower. Immediately prior (o a foreclosure sale of the Property or its acquisition by Lender, Borrower’s
g uccount shall be credited with any balance remaining for all installmonv, for items (a}, (b}, and (¢). .

!‘;g 3. Application of :P,ajd_nen;;. All payments under paragrapbs land? shall be applied by Lender as follows:
=R First, to the mortgage insurance preminm to be paid by Lender to the Secretary or to the monthly charge by the

Secretary instead of the monthly mortgage insurance premium; . :
Sccond, to any laxes, special assessments, leaschold payments or grouns roats, and fire, flood and other hazard
insurance premiums, as required; :

Third, to interest dus under the Nolte;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note,
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now in existence or su ¥ ag t ‘ jes] and/cantingbncies, including fire, for which

Lender requires insurance. This insurance shall be maintained in the amounts and: for the periods._that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Sccretary. All insurance shall be carried with companics approved byiLender.
The insurance policies and any rencwals shall be held by Lender and shall includ- loss payable clauses in favor of, and in
a form acceptable io, Lender. A PSSR T LR B

- In the event of loss, Borrower shall give Lender immediale notice by mail. Lender ma¥ mike proof of loss if not
madc promptly by Borrower. Each insurance company concemed is hereby authorized and directed to make payment for
such loss directly to Lender, instead of to Boerrower and to Lender jointly. All of any part of the insurance proceeds may
be applied by Lender, at its option, cither (a) to the reduction of the indebtedness under-thé Néte-and: this Sccurity
Indtrament, first to any delinquent amounts applied in the order in paragraph 3, and theti to prepaymenit of principal, or
(b) to the restoration or repair of the damaged Property. Any application of the proceeds. to the:principal shall not extend
or postpone the due date of the monthly payments which are referred to in paragraph 2, or change the amount of such
paymetits. Any excess insurance proceeds over an amount required to pay all outstanding indebtédniess vndes ithe Note
and this Security Instrument shall be paid to the entity legally entitled thereto. . - T R B R

)

In the event of foreclosure of this Security Instrument or other transfer of title to the ‘Propert}lf that extinguishes the

indebtedness, all right, title and interest of Borrower in and to-insurance policies in force shall pass ta the purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borroyver shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the executizn of this Security Instrument and shall continue to occupy the Property as Bofrowér’s iprincipal
restdence Tor al least 2ne year after 'the date of occupancy, unless the Seerctary determines this requifement will cause
undue hardship for Doriswer, or unless extenuating circumstances cxist which are beyond Borrower's control, Borrower
shall notify Lender of ary extcnuating circumstances. Botrower shall not commiit “waste -or ‘destroy, ‘damage or
subsiantiatly change the Prvperty or allow the Property to deteriorate, reasonable wear and tearioxcepted, Lehder may
inspect the Property if the £/ vuztty is vacant of abandonet or the loan is in defauit. Lender may take reasonablé action to
protect and preserve such vacariinr abandoned Property. Borrower shall also be in default if Borrower, during the loan
application process, gave materizal’s false or inaccurate information or statements to Lender (or failed to provide Lender
with any material information) i connection with the loan evidenced by the Note, including,:but rot:limited to,
represenlations sheeming Borrower's accupancy of the Propetty as a principal residence. If this Secuiity Instrument is
on a leaschold, Botrower shall compl;r with: the provisions of the lease. If Borrower acqutires fee title to the Property, the
leaschold and fee titie shall not be merger” unless Lender agrees to the mergerin writing. EL ‘

6. Charges to Borrower and Proiection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and i/ap isitions that are not included in paragraph 2. Borrower shail pay these
obligations on time directly to the entity which'is Gvred the payment. If failure to pay would advirsely affeot: Lender's
interest in the Property, upon Lender's request Eeiruwer shall promptly furnish to Lender receipts evidencing these

payments. CHnE

If Borrower fails to make these payments or the paients required by paragraph 2, or:faiié trovperform-any other
covenants and agieements contained in this Security Instruineat, ot there is a iegal proceeding that 'may :significantly
affect Lender’s rights in the Property (such as a procéedingi7i bankruptey, for condemnation or to enforee laws or

seieTed.

L

rcgulations), then Lender may do and pay whatever is necessary
in the Property, including payment of taxes, hazard insurance and utheritems mentioned in paragraph 20

Any amounts disbuiscd by Lendet under this paragraph shall beco:ngan additional debt of Borrower and be secared |

by this Secarity Instrument. Thesc amounts shall bear'interest from the date 68 disbursement, at the Noté rate, ahd at the

option of Lender, shall be immediately due and payable. :

7. Condemnation. The proceeds of any award or claim for damages, diréct ¢+ “onsequeritial, in connéction with any
condemnation or other taking of any part of the Property, or for conveyance i/ plice of condettination;, are- hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebte/iics™ that remiaihs Unipaid uidér the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of 1% indebtedness under thé Note
and this Security fnstrument, first to any delinquent amounts applied in the order provided in pardgraph 3] andd ‘thenfo
‘prepaymetit of principal. Any application of the proceeds fo the principal shall not éxtend or postpone the due' date ‘'of

mﬂ“.i {840%) L¥FNIL : Pege 30l 6 00019925 i Initiate: z ‘.I‘z. k z
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the monihly paymenis, which fi i .2, of_chan e t of such puymenis, Any excess
procecds over an amount refjui [ iy i is Security Insttument shali
be paid to the entity legally et e ' .

8. Fees. Lender may collect fees and chargasl authorized by the Secretary.
9. Grounds for Acceleration of Debt. . .

{a) Default. Lender may, excepl as limited by regulations issued by the Secretary in the casc of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument ifs
(i) Borrower defaults by failing to pay-in full any monthly payment required by this Secorily Instrument prior
ta or on the due date of the next monthly payment, or .
(i) Borrower defaults by failing, for a pesiod of thirty days, 'o perform apy other obligetions contained inthis
Security Instrument. - I .

(b) Sale Without Credit. Approval. Lender shall, if permilted by applicable law and with the prior approval of
the Secretary, require immediate payment in full of #11 sums secured by this Security Instrument if: .
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
(ii) The Properly is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser
or grantee does so oceupy the Property but his or her credit has not been approved in accordance with the
requirements of the Secretary. .. - - . . . . .

{c) No Waiver, If circumstances occur thet would permit Lender to regquire immediate payient in full.'iiul
Lender dor's not require such paymaits, Lender does niot waive ils rights with respect to subsequent events,

(d) Reguiat’on-.of HUD Secéetary. In many circumstances regulations issued by the Secretary will limit
Lender®s righti ir the case of payment defaults to require immediale payment in full and foreclose if not paid,
This Securily Ins'runent docs not Aauthorizc neceleration or foreclosure if not permitted by regulations of the

Secretary. 8

{e) Mortgage Not Insurea, Borrower agrees that should this Sceurity Instrument and the Note secured thereby
not be cligible for insurai.c/. vader the National Housing Act within 60 days from the date hereef, Lender may, at
its option and notwithstaiiang anything in pamgraph 9, require immediate payment in full of all sums secured by
this Sceurity Instrument, A wittin statement of any authorized agenl of the Secreiary datesd subsequent Lo 60
days from the date hereof, declin’ag to insure this Security Instniment and the Note secuted thereby, shall be
deemed conclusive proof of such inelgihility. Notwithstanding the faregoing, this option may. nol he exetciscd
by Lender when the unavailability ¢ f insurance is solely due to Lender's failure o remit & merigage insutance
premium to.the Searetary.. ‘

10. Reinstatement. Borrower has a right lo b re.pslated if Lender has required immexdiate payment in full because
of Barrower's jailure to pay ah amount duc under th Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituled. To reinstate th: Seourily Insirument, Borrower shall tender in a Jump suin all
amounts required to bring: Borrower's account current inclading, to the extent they are abligations of Borrower under this
Security Instrurnent, foreclosure costs and reasonable and ~uciomary attomeys” fees and expenscs properly associated
with the foreclosure proceeding. Upon reinstatement by Botrar/er, lhis Security Instrument and the obligations that it
secures sha)! remain in effect as if Lender bad not required immadizte payment in full. However, Lender is not required
1o permit reinstateraent if: (i) Lender has accepted reinstatement rider the commencement of foreclosure proceedings
within two years immediately preceding the commencement of a cwrieit foreclosure procecding, (i) reinstatement will
preciude foreclosure on different grounds in the future, or (iii) reinstalerient will adversely affect the priority of the lien
created by this Security Instroment. .

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Zxlension of the lime of payment or
modification of amortization of the sums secured by this Security Instrumen! cuanted by Lender (o any successor in
interest of Borrower shall.not operate to releasc the liability of the otiginal Borrowys or Bortower's successor in inlerest.
Lender shall not be required. to commence proceedings against any successor inintrrest or refuse (o extend time for
payment or otherwise modify amortization of the sums secuired by this Security Insimient by reason of any demand
made by the original Borrower or Borrower’s successors in interest. Any forbearance by (Lender in exercising any right
or remedy shall not be a waiver of or preclude the exetcise of any tight or remedy. ‘
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20, Riders to this Security Instrument. if one onmore riders are executed By Bérmwcf and recorded t;igelhcr with
this Security Instrument, the covenants of each such rider shall be incorporated into and sHail.amend und supplement.the
covenants and agreements of thm Secunty Instrumcnt as lf the ndcr(s) were a part oi this Sccunty [nslrumen! [Check

applicable box(es); : R Cereels B
Condominizn Rider ‘ Graduatcd Payment Ri der [!] Ot.hcr [Spemfy]
Planned Unit Development Rider Growing Equity Rlder 7 ADJUST:-;BLE RA'I'E RIDER

. . . . L R :1 oo BTN
BY SIGNING BELOW, Bo:rower accepts and agrees (o the terms contained in this Scciiﬁly"‘ltf:.éli‘ghieﬁ!'aq&,;h any
rider(s) exccuted by Borrower and ‘erorded with it o T L
Witnesses: ‘

H

.- Lot -Blormwcr

¢ ORENA I CASTI LLQ

% A ‘ e

) A, CABTILLO “r i rBolrower

T R L JRRTE N PRRL N L

CqSealy T N e s N e S Aty e A i) (Seald

-Bnrmw;:. ) _ .-l?‘lonowcr

STATEOF!LL]NOIS, ) (_pop__ Lo . g Cpunty_ss: :,;‘ ,' e

1, Jf\uv \)f\&-u\a,\ -3«-4:1 ,a Nota.rv =N ~bl|c in and for sald coimty a.nd staie do heréby
certify that LORENA XI. CASTILLO AND EVELYN A. CLSTILLO i o

B S R AdRa ]

» personally knoewn <o me to t.he same pcmn(s) whose -
name(s) subscribed to the forcgomg instrument, npputrcd before me this day in pf,*son, and acknowlédged that

ry Public, State of 1ili

The Y signed and delivered the said instrumentas  THEIR free and volun’ary act, for the uses and purposes
therein set forth. —
Given under my hand and ofﬁcxé'fé TR 'm"““‘“ﬂé of M‘V\“J'\ . 1198
DFI‘IC ALSEAL™ ’g (’—)
Sum ; y =
My Commission Expircs: S/e ﬁ( 4 Nota mer Chance ; AT AL, J/__*-’—-L/

blic

This Instrument was prepared by m&ﬂ'mm_ﬁmm 01/06/99 %
@;—mau wsot) LFMIL MRS e 00019925
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12. Successors and apility; c govenanls und sgreements of
this Su.unly Instrument ww&m& @ aind Borrower, subjeet to the
provisions of paragraph 9.b. dl. Any Borrower who co-signs
this Secutity Instrument but does not execute the Nole: (a) is co-signing th;s Secunty Instrument only to mortgage, grant
and convey that Borrower's interest in the Property under the terms of this Seecurity Instrument; (b) is not personally
obligated Lo pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instnument or the
Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Insirument shall be given by delivering it or by
mailing it by first class mail unicss applicablc law requires use of anolher method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice 1o Lender. Any notice to Lainder shall be given by
first class mail to Lendet’s address stated hetein or any address Lender designates by notice to Borrower, Any holice
provided for in this Sccurity Instrument shall be decmed 1o have been given to Borrower or Lender when given as

provided in this paragraph.

14, Governing Law; Severability. This Sccurity Insirument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Sceutity Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conﬂ:ctmg provision. To this end the provisions of this Security Instrament’ and the

Note are declared to be severable.

15. Borrower's Copy. Bormwu shall be given one conf ormuicopy of this Security Instrument.

16, Assignirent of Rents. Bormwcr uncondauonnlly assigns and tmnsfcrs to Lender all the rents and revenues of the
Property. Boirower ariiorizes Lender or Lender's agents to eollect the rents and revenues and hereby directs each tenant
of the Property to pay’ e rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of
Borrower's breach of any ravenant or agreement in the Security Instrument, Borrower shall collect and reccive all rents
and tevenues of the Prorist: as trustee for the benefit of Lender and Borrower. This assi ignment of rerss conslitutes an
absolute assignment and not i s ssignment for additional securnity only.

If Lender gives holice of briach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be ,pulmd to the sums secured by the Sceurily Instrument; (b) Lender shall be entifled (o
collect and receive all of the rents o/ tlie Praperty; and (c) each tenant of the Property shall pay all rents duc and unpaid lo
Lender or Lender’s agent on Lender’s written demand o the tenant.

Borrower has not cxecuted hny pro. Tasighmiénit'of the rents and has not and will not perform any act thar would
prevent Lender from exercising ils rights vider this paragraph 16.

Lender shall not be required (o enter upon, ‘ake eontrol of or maintain the Property before or after giving notice of
breach (o Borrower. Howevet, Lender or a ,udicially appointed receiver may do so at any time there is & breach. Any
application of rents shall not'cure or waive any d fa.lt br invalidate any other right or remedy of Lendes. This assignment
of rents of the Property shall ierminate when the ddo? secured by the Sceurity Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lenucr further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires in mediaie payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. wender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 17, izituding, but not limited to, reasonable attorneys’ fees

and costs of title evidence. '

18. Release. Upon payment of ol 'szﬁxm's secured By this Séeurity Instrument, Lender shall release this Sccurily

' Instrument without charge to Borrower. Borrower shall pay any recordatjoricosls.

19. Walver of Homéste_ad. Borrower waives all right of homestead exe nption in the Propery.
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" | FHA Case No:

131 r7872369 729

ADJU STABLE RATE RIDER LFADR

THIS ADIUSTABLE RATE RIDER is mads this .. . 30'1’1{ day of

MARCH , 1995  andis mcorpomted mta and shail be deemcd to amend and

suppletnent the Morigage, Deed of Trust or Security Deed ("Security Instrument”) of the same date given

by the undersigned ("Bortower”) to secure Borrower's Note ("Note”}to  BANK. UNTTED :QF ! TEXAS
FSB, 3200 BOUTHWES'I’ PREEWAY, #2000, HOUSTON, TEXAS 7702'7 Coo

{the “Lend~:") of thc same date and covering the property described in the Secuniy Imtmment and locatud
at:  205¢ WEST NORTH AVENUE, CHICAGO, ILLINOIS' 6064'7 P o

(Property Addzess]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE - .
INTEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORX S WER'S INTEREST RATE CAN CHANGE AT ANY ONE o
| .MEANDTHEMAXIMUM RATETHEBORROWERMUSTPAY e

. Insirument, Borrower and Lcnder I‘urthcr cove mqtand agru:asfollows

. INTERESTRATE AND MONTIILY PAYMENT CHANGES
(A) ChangeDate . .

The interest rate may Ehuhgc on thx. hrsl day of JULY - ) 1996 s and !(;n t‘!'u;‘t' day

of each succeeding year. “Change Date” means cach date on »v}ich the intetest rate'could change. .-

(B) The Index o

Beginning with the first Change Date, the interest ratc will be based on an Index. “Index” means the
weekly average yield on United States Treasury Securities adjusted to = constant maturity of one year, as
made available by the Federal Reserve Board. “Current Index” means the inust 2ecent Index figure available
30 days before the Change Date. If the Index (as defined abov::) is no longer avaiiable, Lender will use s a
new Index any index prescribed by the Secrelary. As used in this Rider, "Secretary means the Secretary of
- Housing and Urban Dcvc]opment ot his or her designee.” Lender will give Borrower notice of the new

Index.

(C) Calculation or Interest Rate Changes
Before cach Change Date, Lender will calculate a new interest rate by adding & margin of
THREE AND 000/1000 percentage point(s) ( *3,000 %)
to the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%).
Subject to the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate
until the next Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrcase by mote than one petcentage point (1.0%) on any
single Change Date. The intercst rate will never be more than five percentage points (5.0%) higher or lower
than the initial interest rate.

00019925
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(E) Calculation of Payment Change ,

If the intetest rate changes on a Change Date, Lender will calculate the amount of monthly J’myment of
principal and interest which would be necessary (o repay the unpaid principal balance in full at the maturity
dale at the new intetest tato through substantially cqual payments, In.making such calculation, Lender will
use the unpaid principal balance Whick would bé owedon the Change'Date if there had been no default in
payment on the Note, reduced by the amount of any prepayments to principel. The result of this calculation
will be thi amount of the new monthly payment of printipal and ifiterest. -

(¥} Notlce of Changes - : :

© - Lendet will give ndtice to Borrower of any change in the interest rate and monthly payment amount.

The notice must be given at Jeast 25 days befoms the new monthly payment amount is due, and must set forth

(i) the date of the notice, (ii) the Change Date, (iit) the old inlerest rale, (iv) the new interest rate, (v) the new

monthly payment amount, (vi) the Current Index and-the date it was published, (vii} the method of

calculafing the change in monthly payment amount, and (viii) any other information which may be required
by law fom time totime, ' '

(G) Eftcetive Date of Changes

A new intorest rate caleulated in accordance with paragraphs (C) and (D) of this Rider will become
effective on the Chan ze Date, Borrower shall make u payment in the new monthly amount beginning on the
first payient dafe Witics doours/al 1edst 25 days aftér Lender has given Borrower the notice of changes
requited by paragtaph (P ¢ this Rider, Bortower shll have no obligation to pay ahy inarease in the monthly
payment amount calculated i sccordanice withi paragraph (E) of this Rider for any payment date occurring
less thon 25 days after. Liendes: pas given the sequited notice. If: the monthly payment atnount calculated in
accordance with paragraph (E) of tis Rider decreased, but Lender failed to give timely notice of the
deoreuse and Borrower made any 1anpthly payment amounts exceeding the payment amount which should
have been stated in s timely notice, then omower has the aption to cither (iy demand the returm (o Borrower
of any excess payment, with interest thewso at the Nole rale (a rale equal fo the interest rale which should
have been stated in & imely notice), or (ji) request that any excess payment, with interest thereon at the Nole
rale, be applied as payment of principal. Lenider s obligation to tetutri any excess payment with Inferest on
demend is not assignable ever: if the Note is othervis< sssigned before the demand for return is made.

BY SIGNING BELOW, Borrower accepls and azrs to the terms and covenants contained in this
Adjustable Rate Rider.

(Seal)/”™ L rw?ﬂ/ ' (Seal)

-Borrower LORENA I. ~ASTILLO -Borrower

(Seal) égg A, QM_&;  (Sea)

-Borrower EVELYN A, CASTILLY -Borrower
{Space Below This Line Reserved for Acknowledgment) —_ '
LFADR
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