UNOFFICIAL COPY, .

o . ‘ "04—.'3.3126

AFTER RECORDING MAIL TO.

Metmor Financial, Inc. BEFT=0Y RECILTHE 141,00

P.0. Box 25937 R RS R R A T SRR R

Overland Park, K$ 66210 L e i e TR AR
SIS0 . RN A AY )

Min:  Final bocumentation CODEP T FEEALTY v o I

AP# TONEY LAJUANA
LN# 7018781

[Space Above This Line For Recording Data]

STATE OF ILLINOIS " FHA CASE NO.
FHA MORTGAGE [31-7860116-703

This Morigage ("Security Instrument”) is given on April 21. 1995 . The Mortgagor is J—-f ‘
Lajuana Toney, An Unmarried Person "
]
- ’/{". !
whose address is 49517 South Loomis Street,Chicago, Il 6030%-5955
("Borigwz"). This Securily Instrument (s given to Metmor Financial, Inc

which is organized and existiha apder the laws of the state of California
and whose addressis 9225 lhdian Creek Parkway, Overland Park, KS 66210-2000

B _ {"Lender").
Borrower owes Lender the principal cumaf  Thirty Seven Thousand Six Hundred Seventy One
Dollars and no/100 Dallars
Us $37,671.00 ). This debt is evidenced by Borrower's note dated the same date as this
Security Instrument ("Note"}). which provides far.monthly payments, with the full debt, if not paid earfier, due
and payable an May 1, 2025 . _This Security Ilnstrumemt secures lo Lender: (a) the
repayment of the debt evidenced by the Note, with injerest, and all renewals, extensions and modifications,
{b) the payment of all other sums, with interest. ativanced under paragraph 6 1o protect the security of this
Security Instrument; and (c) the performance of Bor ov er's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrowei-dses hereby mortgage, grant and convey to Lender
the foltowing described property located in  Cook
County, lllinois: - .

*kk SEE ATTACHED LEGAL DESCRIPTION ***

Tax ID Number =  20-08-122-008 _
which has the address of 4951 South Loomis Street . Chicage
[STREET) [CITY]

llinois 60909- 5955 (“Proberty Address"),
[2IP CODE]

FHA ILLINOIS MORTGAGE FORM . . ?/92
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SCHEDULE A

(CONTINUED)

LEGAL DESCRIPTION

TITLE NUMBER: 9500441

ALL that cortaln Lract, Jol and parcel of I:'md lying and belng In the Clty of Chicago, County of Cook and Stalo of Hlinois, being
morg particulsi'y described as follows:

Lot 8 in Foreman's Suhdivislon of tho Southwost auartor of the Northwost quarter of tho Saulheast quarter ot thi Nosthws
quarior of Section 8.7 o vnship 38 Narth, range 14 East of the 3rd principlo meridian in Cook County, iflinors
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TOGETHER WITH all the improvements now or herepafter erected on the praperty, and all easemoents,
rights, Appurtenances, reats, rayalios, mineral, ofl and gas rghts and profits, wates nights and stack ancd 28
fixturos fow or hereafter a pant of the proporty . Al replacomonts and additions shall also bhe covered by
this Security instrurnent. All of the lorogoing is referrod to io this Securly Instrament as the "Property ®

BORROWER COVENANTS thal Borrower s awihully sctzed of the psiate boraby convoyad et bars thn
right to moengage, grant and convey the Proaperty amul that (he Property s unencumboered, excopt {ot
encumbrances of rocord. Borrower warrimts and will detond gonerally the title to the Propenly against ol
clanns and domands, subjact to any eacumbrancoes of rocord

1. Payment of Principal, Interes! and Late Charge.  Borrowor shall pay whicn due the principal of,
and interost an, the debt evidencead by the Note and iato chargos dae eader e Nolo

2. Monthly Paymenis of Taxes, lnaurance and Other Charges. Buoyrower shall include i ench
monthiy paymen!, together with the principal and nteros! as sot lorth in the Note ardd any ate chargos, an
installment of any (@) taxes and special assessmonts {ovied or to be lovied against the Property, (1)
feaschold paymenis or ground rents oo the Propenly, and (o) premiums {or insurance reguited by
Paragragn 4., .

Each oo thly installment for items (), (1) and {¢) shall aqual ane-twealith of the annual amaounts, as
reasonably estonated by Lender, pius an amount sufficient to maintain an additionat balance of not inore
than one-sixta ~ithe estimated amounts. The (Ul annual amount tor each item shall be acoumatated by
Lender within & poriod anding one manth Before an item would becomeo dofinquent. Leoder shall hokd the
amounts coliectes iintrist to pay lems (@), (B) and (¢} betare they becotne delinguent.

If at any time Inedoial of the payments held by Lender for items {a), {y and {(c}, 1ogother with the future
manthly paymoents forsush items payable (o Lendar prior to the due dates of such iterns, exceeds by more
than one-sixth the estivnatad amaun! of payments required 1o pay such items when due, and i payiments
on the Note are curren:, ‘hen Lender shafl either refund the excess over one-sixth of the estimated
payments or credit the cacess over one-sixth of the estimated payments 1o subsequent paymenls by
Borrower, at the option of Borrownr if the total of the paymenis made by Barrawer for item (a), {b). or (c} is
insutficient (o pay the itenm wheivydue, then Borrower shall pay 1o Lender any amount necessary to make up
the deficiency on or before the date tbeitem becomes due.

As used in this Security Insirumoent, “Secretary” means the Secretary of Housing and Urban
Development or his or her designee=ip-any year in which the Lender must pay a morgage insurance
premium to the Secretary. (or any year (1 y7hich such premium would have been required if the Lender stif
held the Security Instrument}, pach monthly payment shall also include either: (i) an instathment ot the
annual mortgage insurance premium to be pai by Lender to the Secretary, or {ii) a monthly charge instead
of a mongage insurance premium if this Securitv Instrument is held by the Secretary. Each monthiy
instaliment of the mortgage insurance premium shal! be in an amount sufficient 1o accumulate the full
annual mortgage insurance premium with Lende: ona month prior to the date the full annual morgage
insurance premium is due to the Secretary, or if thiz Szcurily Instrument is held by the Gecretary, each
maonthly charge shall be in an amount equal 1o one-twaifin of onae-hall percent of ihe outstanding principal
balance due on the Note.

it Borrowar tenders to Lender the full payment ot @il svms secured by this Security lnstrument.
Barrower's account shail be credited with the balance remeairing for all installments for items (a}. (b) and
(c) and any mortgage insurance premium instaliment that Lendarhas not become obligated to pay to the
Secretary, and Lender shall prompily refund any excess runds 1z-Borrower. immediately prior 1o a
foreclasure sale of the Property or its acquisition by Lender, Borrov er's'account shall be credited with any
balance remaining far alt installments for items (a), (b} and (c}.

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be applied by Lender as
fatlows:
FIRST, to the mongage insurance premium te be paid by Lender to tiie Gecretary or to the monthly
charge by the Secretary instead of the monthly mortgage insurance pre nivmy;
SECOND, to any taxes, special assessments, leasehold payments ar ground rents, and fire, flood
and other hazard insurance premiums, as required;

FHA ILLINOIS MORTGAGE FORM o~ %/92
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THIRD, 1o interest due unger the Naoie;
FOURTH, to amortization of the principal of the Note;
FIFTH, 1 lato charges due under the Mote

4. Fire, Flood ang Other Hazord ingurance. Borrower shall insare all impraovemants on the Propeny,
whother now i exdstonco or subseqguontty erectod, sgaingt any havandn, casuaitlon, iaef contingencies,
inciuding fire, tor which Londer roqguiros insuraeea. This insatanco shidi Do madmainod focthe amounts nod
lor the periods that Lender requlras. Borrower shall also insung all inprovenents on the Praoperty, whpthor
now it existence or subseduently erecled, against lass by lloods to the extont required by e Secrolay. All
insurance shall he carred with companies approved by Londer. The insurance palicies and any renowils
sholl ho hotdd by Londor and shall include foss phyable clauses in tavor of, anc in & fonm acouepitabie 1o
Landoy

In the avent of loss, Barrower shall give Lendpr immadiale notlce by mall Londor moy ioake praot of
loss it not made promplly by Borrower. Each insurance company concerusd is herchiy aathorizod aned
directad to make payment lor such loss directly to Lender, instead of 1o Barrower and to Lender jointly. Al
ar any pan of the insurance proceeds may be applied by Lender, at ils option, either {(a) to the reduction of
the indebtedness under the Nate and this Securily Instrumemni, first lo any delinguen! amounts appliod in
he order’m Paragraph 3. and then te prepayment of principal, ar {b) to the restoration or repair of the
damaged property. Any application of the proceeds (o the principal shall not extend or postpone the due
date of the/m=uthly payments which are referred to in Paragraph 2. or change {se amount of such
payments. Ary Fxcpss nsurance praceeds over an amount requirad to pay all outstanding indebilednoess
under the Nole 20d this Securily Instrument shall be paid to the entity legally entiticd thereto

in the event-atgureclasure of this Security nstrument or other transier of titie (o the Propoerty that
extinguishes the indeladness, all right, titte and interest of Borrower i aid 10 Insurance policies in torce
shall pass 10 the purchasrer,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholas. Borrower shall accupy, estahilsh, and vuse the Praperty as Borrower's principal
resicience within sixty days afler tha execution of this Security Instrument and shall continte to occupy the
Property as Borrower’'s principal’ residence for at least one year after the clate of occugpancy, unless the
Secretary determines this requirermant will cause undue hardship for Borrower, or uniess extenuating
cirecumsiances exist which are beye nd Lorrower's comrol. Borrower shall notity Lenders, of any extenuating
circumstances. Borrower shall not cammiit waste or destroy, damage or substantially change the Property
or altow the Property to deteriorate, recsrnable wear and tear excepted. Lender may inspect the Propery if
the Praperty is vacant or abandoned or tre nan is in defaull. Lender may take reasonable action to prolect
and preserve such vacant or abandoned Fiojerty. Borrower shall also be in detault  Borrower. during the
loan application process, gave materially fals: or inaccurale inlormation or statements 1o Lender {or laled
1o provide Lender with any material informalic) in connection with the loan evidenced by the Nate,
including, but not limited to, representations conczerning Borrower's occupancy of the Praperty as a
principatl residence. If this Security Insttument is on 4 feasehold, Borrower shall comply wilth the provisions
of the lease. | Borrower acquires fge litle to the Progerny. the leasehold and fee titte shall not be merged
unless Lender agrees to the merger in writing.

g. Charges to Borrower and Protection of Lender’'s Fiif,nts in the Property. Borrawer shall pay all
governmental or municipal charges, fines and impositions tiat are not included in Paragraph 2. Borrower
shall pay these obiigations on time directly to the enlity which'i's owed the payment f failure to pay wotild
adversely affect Lender's interest in the Propertty. upon Lender's requast Borrower shall promyply turnish to
Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required '2v Paragraph 2, or falls 1o perform
any other covenanls and agreements contained in this Security instruinant, or there Is a fegal proceeding
that may significantly altect Lender's rights in the Property {such as 7 proceeding in hankruptey, for
condemnation or to entorce iaws of regulations), then Lender may do ana Gay whatever is necessary to
protect the vaiue of the Property and Lender’'s rights in the Praperty, inclucing payment of taxes, hazard
insurance and other items mentioned in Paragraph 2.

FHA ILLINOIS MORTGAGE FORM 5/22
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Any wmids dishursod by Londor undaor this Paragraph shail becomeae an addidional debt of Borrowey
arnd be secured by this Security instrument. These amounts shall bear interest fram the date ol
disbursement, at the Note rate, and at the option of Lender, shall be immecliately due and payatbie

7. Condemnation. The proceeds of any award or claim for damages, direct or consoguentia), in
connection with any condemnation or other taking of any part ot the Praperty, of for conveyance in place
of condempation, are hereby assignhed and shall be paid 1o Lender to the extent of the lull amount of the
incdehtedness that remains unpald under the Note and this Securily Instriment. Londes shall appby such
procesds to the reduction of tha indehtadniess dndoer the Note and this Socurly (nstooanent, Hest 1o any
dolinguont amounts applied in the order provided in Paragraph 3, and thon to propstyment of poneipal
Any application of tho procosds 1o the principal shall not oxtond or postpone the doe dido at the monthly
paymonts, wideh are roforrad 1o o Paragraph 2, o5 change tho amount of sach paymonds Aoy oxoeess
proceods over an amaunt rogulred 1o pay o outstanding indoebtodnoss under the Note shall be paid to the
onlity legally entitied thereto.

8. Fees. Lender may collect fees and charges authorized Iy the Sccretary.

9. Grounds for Acceleration of Dabt.
(a) . Zefault. Lender may, except as limited by regulations issued by the Secrelary in the case of
paymentdefaults. require immediate payment in full of all sums secured by this Security Instrument
it L :
(i) Barrower defaults by failing to pay in full any monthly payment required by this Security
Instrurpaent prior to or on the due date of the next monthly payment, or
(i) Borrowor detaults by failing, for a period of thirty days, to perdorm any other obligations
contained min’s Security instrument.
(b) Sale Withouy C.adit Approval. Lender shall, if permitted by applicable law and with the prior
approval of the Setratary, require immediate payment in full of ail the sums secured by this Scourity
Instrument if;
{i} Alt or part of (he P 01 erty, or a beneticial interest in a trust owning all or pan of the Property, is
sold or olherwise traticienvad (other than by devise or descent) by the Barrower, and
{ii) The Property is not occuzi=d by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee does sa occupy the Property but his or her aredit has not heen
approved in accordance with.the requiremetus of the Secretary.
{c) No Waiver. If circumstances ogcur thal would penmit Lender to reguire immaediate payment in
full, but Lender doas not require such payments, Lender does not waive ¢ts rights with respect to
subsequent events.
(d) Regulations of HUD Secretary. "1 many circumstances regulations issued by tha Secretary
will limit Lender's rights, in the case of payneit delaults, to require immediate payment in full and
foreclose if not paid. This Security instrumaent does not authorize acceleration or foreclosure if not
permitted by regulations of the Secretary.
{e) Mortgage Mot Insured. Borrower agrees-thu should this Security Instrument and the note
secured thereby not be eligible for insuwrancs o under the MNational Housing Act within
60 DAYS from the date hereof, Lender may, 21.its option and notwithstanding anything in
Faragraph 9, require immediate payment in full of al’ slins secured by this Security Instrument. A
written statement of any authorized agent of the Secretavdated subsequent to 60 DAYS
fram the date hereof, declining tc insure this Secutity Insirument.and the note secured thereby, shall
be deemed conclusive proof of such ineligibility. Notwithstan ding the foregoing. this option may not
be exercised by Lender when the unavailability of insurance iv.=olély due to Lender's failure to remit
a mortgage insurance premium ta the Secretary.

10. Reinstatement. Borrower has a right to be reinstaied if Lender has<evdired immediate payment in
full because of Borrower's failure to pay an amount due under the Note oraiis Security Instrument. This
right applies even after foreclosure proceedings are instituted. To reinstate the Security Instrument,
Borrower shall tender in a lump sum all amounts required to bring Borrower's account current including. to
the extent they are obfigations of Borrower under this Security Instrument, foreciosure costs and

FHAILLINOIS MDF!TGAGE FORM . 3/92
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reasonable and cuslomary attorneys’ fees and expenses properly associated with the fareclosure
proceeding. Upon reinstatement by Borrower, this Security instrument and the ohligations that #t sacures
shali remain in eftect as if Lender had not required Immoediate payment in fult Howover, Lendaor b5 not
recuirod o pormit rolnstatemont i () Lendor bas accopted ronstatmment aitor the commmancontent of
loroctosure procoedings whthin twa yoirs omodintely pracoding tho commoncomont ol & cotieit
turaciosvro procosding, (1) relnstatoreont wil praclido foractonure on diliorent groundds I the futuen, e ()
ininstaternont will addvorsoly alfoct the priaity of the Yon croatod by tis Security Instrumaont

11. Borrower Not Released; Forbearance by Lender Not a Waiver, Extension of the time of payment
or modification of amorntization of the sums secured by this Security tnstrument granied by Lender to any
successor in interest of Borrower shall not operate to release the labillty of the original Barrower or
Borrower's successor in interest. Lender shall nol be required to commence procecdings against any
successor in interest or refuse 1o extend timo tor payiment or otherwise modily amonizaton of he sums
secured biy this Security instrument by reason ol any demand made by the ariginal Borrower or Borrower's
successars i interest, Any forbearance by Lender in exercising any right or remedy shah not be a waiver ol
ar preclude the exercise of any right or remedy.

12. Sucsossars and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreameris ! this Security Instrument shall bind and benefit the successors and assigns ol Lender and
Borrower, subject 1o the provisions of Paragraph 9(b). Botrower's covenants and agrecrments shall boe join
and several. ‘Arly Sorrower whe co-signs this Security {nstrument bt doons not execute the Notn () ows
co-signirgg this Socurity Instrument only to mortgage, gran ad convey that Borrowet's interast in thn
Property under Me cerms ol this Security instrutnen; (D) is notl personally obligated 1o pay the sums
securad by this Socurfty Instrument; and {¢) agrees that Lender and any other Borrower may agree 1o
extend, modily, forbear Ormake any accommodations with regacd to the terms of this Security Instrument
or tha Notc without that Borrower’s consent.

13. Notices. Any rolce {o Borrower provided for in this Security Instrument shall be given by
delivering it ar by mailing it by irst class mail unless applicable law requires use of another method. The
notice shall be directed (o the Picreny Address or any other address Borrower designates by notice lo
Lender. Any notice to Lender shall be.given by first class mall to Lender's address slated herein or any
address Lender designates by notice to Jorrower. Any natice provided for in this Security Instrument shall
be deemed tc have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instcument shall be governed by Federal law and the
law of the jurisdiction in which the Propeity s ocated. In the eveni that any provision or clause of this
Security Instrument or the Note conflicts witn.cpplicable law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given eifect without the conlflicting provision. To this
end the provisions of this Security Instrymen and (ne Vlote are declared 10 be severable.

15. Borrower’'s Copy. Borrower shall be given unz conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionaiiv'assigns and transfers to Lender all the rents and
revenues cf ie Propeny. Borrower autharizes Lender o. L epder’s agents to collect the rents and revenues
and hereby directs each tenant of the Propeny to pay the reats to Lender or Lender's agents. However,
prior to Lender's notice to Borrower of Borrower's breach Glary covenant or agreement in the Security
instrument, Borrower shall collect and receive all rents and revonues of the Property as trustee far the
benefit of Lender and Borrower. This assignment of rents ccastitutes~an absolute assigrunent and not an
assignment for additional security only,

If Lender gives notice of breach to Borrower: (a} ali rents recaivad by Borrower shall be held by
Borrower as trustee for benelit of Lender only, to be applied to tnZ . sums secured by the Security
Instrument; (b} Lender shall be entitled to coliect and receive all of the rentw of'the Property: and (c¢) each
tenant of the Property shall pay all rents due and unpaid to Lender or Lende s agent on Lender's written
demand 1o the tenant.

Barrower has not executed any prior assignment ot the rents and has not and will not perdfornm any act
that would prevent Lender from exercising its rights under this Paragraph 16.

FHA ILLINOIS MORTGAGE FOAM ‘ 502
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Loncher shall nat bo rogudeed to sotae gpson, Gk coptiod of ot asiliadn the 2ropaety bolore o afta
qiving notico of broach to Borrowor. Howover, Lender o g judictally appointod toceiver may oo co st gy
e thore s a broech, Any application of ronts shall not cues o witvo any dofault or invididato any othaoe
tight o remnadly of Lander. This assigprunont o rents of tha Propony shall Tenminato whon the debt socurod
try the Securily Instrument s paid o full,

NON.UNIFORM COVENANTS. Borrower and Lender {urther covenant and agree as foltows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender
may foreclose this Security [nstrument by judicial proceeding, and any other remedies permilted by
applicable law. Lender shall be entitled to collect all expenses incurred In pursuing the remedies provided
in this Paragraph 17, including, but not limited to, reasonable attorneys’ fees and cosis of title evidence

18. Release. Upon payment of alt sums secured by this Security Instniment, Lender shall release this
Sccurity instrument without charge to Borrower. Borrower shall bay any recordation ¢osts
19. Waivers of Homastead. Borrower waivas all rights of omaestead exemption inotho Proporty

Riders *o this Security Instrument. Il one or moro ridors are axoctitad by Borrowot and recordsd
tagother with this Securlly Instrumant, the covenanis of each such rdor shall De incorporated into and shill

amend and sunptemant the covenants amd apreemants ol thls Security Instrument as & the rddoer{s) wera in
o parn of thisGosurity Instrumant. [Chock applicablo box{os)].

Lj Condominivn.Rider U Graduated Payment Rider [_J Growing Ecquity Rider
Planned Unit De velapment Rider U Other {Specifyl

BY SIGNING 8ELOW, SBorrower accepls and agrees to the lerms conlained in pages 1 through 7 of
this Security Instrument and in any rider(s} executed by Borrower and recorded with it

Witnesses:

(SEAL)
BORROWER

Lajéana Todey

(SEAL)
BORROWER

{SEAL}
SORROWER

(SEAL)
BORROWER

FHA ILLINQIS MORTGAGE FORM o~ 6792
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STATE OF ‘ T J X ' Ceze Caunly gs:
] o r "~ g : o
l, ‘,\ FEERVAT ' ’ . a Notary Publlec in and for sal county and stale, 4o hereby corily thst

i.aJu«m.i Toney y 7 f fhﬁ { £

personaly knowny {o me 1o bo tho sane porsan{y} whoso mimaols} Vs subserlboed to ey orenesing
Instrument, appeared belore mo this day l\\ poraot, i pcknowlodgod thil hl-/(,h siggoe) o
dotivored tha said instrumsent as - hi ,-‘.ehnr froo ancd voluntary act, lor Hn uson andd Burposon tharen
sat forth,

Given under my hand and officlal seal, this (} L‘-)f i

{975

of {)f ! )
, s

My commissian expires: -« s e e mma v

Vs nE g ,Nofdry Public

- (LTS
,,[f,c.,e,,?___(‘_',.:m, . PES.
2

N lr‘\x‘“ 1 r-\‘__j
ERE ,r,'."';:p’ Idqu\!

This Isrumont was prcpcired by: anhy . Mahon ,/
Address: Metmoer financial, Inc
9225 Indian Creek Parkway
Overland Park, KS 66210-2000
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FHA PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELCPMENT RIDER i e this AR iy of April, 194994 .
anel I Incorporatod intorand shall bo doomed 1o amend and supplomaoent tho Motgagae, Deed of Troat o
Sueanity Dond ("Socurity nstrument”) o the sirno date givon by the endossigriond PBorrowor™) to socure
Sorrowor's Nale ('Note"} to Melmor Financial, Inc

("Lencder’) of the same date and covering the praperty describecl in the Security Instrument and iocated wt

4951 South bLoomis Street,Chicago, [l 60909-5955
IPROPEATY ADDRESS]

The Prbr‘sny'Address is a part of a planned unit development ("PUD") known as

FTOREMANS SUBDIVISION

[NAME OF PLANNED UNIT DEVELOPMENT]

PUD COVENANTS. ./ I= addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. So long as the Qwnare Associalion {(or equivalent emity holding title to common areas and
facllities), acling as trustee far the homeowners, maintains, with a generally accepted insurance
carrier, a "master” or "blenkel” policy insuring the propeny located in the PUD, including all
improvements now existing.nr.hereater erected on the martgaged premises, and such policy is
satisfactory 1o Lender and prov.ces insurance coverage in the amounts, tor the periods, and
against the hazards Lender requires, including fire and other hazards included within the term
"extended coverage," and loss by-iicod, to the extent required by the Secretary, then. (i) Londer
waives the provision in Paragraph & of this Security Instrument tor the monthly payment ta Londer
of one-twelfth of the yearty premium ind@aliments for hazard insurance on the Property, and (i)
Borrower's abligation under Paragraph -t of this Security Instrurnent to maintain hazard insurance
coverage on the Property is deemed salisiied 15 the extent that the required coverage is provided!
by the Owners Association policy. Borrowe! shall give Lender prompt notice of any lapse in
raquired hazard insurance coverage and of aaviess occurring frem a hazard. in the event of a
distribution of hazard insurance proceeds in liew of restoration or repair following a loss to the
Property or 1o common areas and facilities of the'PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender for application to the sums secured by this Security
Instrument, with any excess paid to the entity legally entitlec-thereto.

B. Borrower promises to pay all dues and assessmaents impased- pursuant to the legal instruments
creating and governing the PUD.

:

C. | Borrower does not pay PUD dues and assessments when due, #ierr’'Lender may pay them. Any LY
amounts disbursed by Lender under this Paragraph C shall becomc additional deht of Borrower 22
secured by the Security Instrument. Unless Borrower and Lendzr maree to other terms of Ve
payment, these amounts shait bear interest from the date of disbursemznt at the Note rate and ()
shall be payable, with interest, upon notice from Lender to Borrower requesting nayment. pob
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in pages 1
aned 7 of this PUD Rider.
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