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9834612 | MORTGAGE

THE TERMS OF THIS( L-OAN
CONTAIN PROVISIONS ‘Whi CH WILL REQUIRE A BALLOON PAYMENT AT MI\TURI'I’Y.

THIS MORTGAGE ("Security lnslrurenl") is givenon  APRIL 27, 1995 _‘ ' o .’I‘tn_:"nt\dﬂgugt‘)-;is
JOHN KLAUS, SINGLE PERSON ' . , L

(*Borrower"). This Security Instrisment is ‘given to

FIRST RESIDENTIAL MORTGAGE L.P. ' |

which is orgunized and existing undﬁr the laws of THE STATE OF ILLINOIS . , and whose

address is 600 NORTH FIRST EANK DRIVE o '

PALATINE, ILLINOIS 60067 (‘Li nder”). Borrowcr n\vaa Lenclcr the pnm;tpal sum of

ONE HUNDRED TWENTY' EIGHT THOUSAND AND 00/100 \
Dmars (u.s. $ 128 000 00 )

This debt is evidenced by Borrower s note dated the same date as this Security 'nstrument (" ch) which provides for
monthly payments, with the full debt, if not pmd earlier, due and payable on MAY <1, 2002 ‘

This Security Instriument secures to Lender: (a) the repayment of the debt evidenced by the Nots. with interest, and all renewala

extensions and modifications of the' Note; (b) thc payment of all other sums, with interes:. advanced under pam;,raph 710
protect the security of this Sacunty Inslrument. and (c) the performnnce of Borrower’s covenar ts aid agreements under tlns
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and conver v Lender the followin

described property located in - COOK County, [linois%,
UNIT NUMBER 1275 ‘B' IN UNIV'ERSITY PLACE CONDOMINIUM AS. DELII'EA"'"ED ON

SURVEY OF THE FOLLOWING DESCRIBED PARCEL QF REAL ESTATE: LOTS ¢, 10 .
SEE ATTACHED RIDER’ FOR COMPLETE LEGAL DESCRIPTION L .

o %‘53
e 3%?

which has the address of 1275 WEST FLOURNOY UNIT B ’ CHICAGO

(finois 60607 Zp Cods ("Property Address™);
ILLINOIB S'agls Faniily-FNMA/FHLME UNIFORM
HJSY‘RUMENY Form 3014 9/00 -
@n -BRIIL) w0io08: ‘ L Amendety5/91
VMP MORTGAGE FORMS - (50015217201
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this Security Instrumnent, Lender may give Borrower 4 natice identitying the lien. Boerower stall -ultwty thae lien or mku unc or
smore of the sctions set forth above within 10 days of the giving of notice.

S, Hazurd or Property Insurance, Borrower shall keep the improvements now exiqting or hereafter erecled on the
Property insured against loss by fire, hazards included within the term “extended covernge” and any other hazards, including
floods or flooding, for which Lender nsqulreb insurance, This insurance shall be maintained in the umaunts and {or the perinds
it Lender requires, The insnrunce orrier providing the insuranee shall bi chosen hy Borrowoer nubject o Londis's spproval
which shald not be unrcaionibly withihold, I Borrower fails (o maintain coverigo described above, Lender mmy, o Londer's
option, obtain covernge 1o protect Lendur's rights in the Property in accordance with parsgraph 7,

AN insranee policien ane renewals shall he necepisble o Lentlor and shall inchudo i standird marigage cluums, Lendor
siwl) b the right o hohd the pulicies und ronowaln, I Lendor requires, Borrower shall promptly give ta Londer ol vecelpts of
paid premivms and renewal notices, In the event of loss, Borrawer shull give prompt notice to the insuraace carier «nd l.\mdu
[ender may wake pioot of toss if not made promptly by Borrower,

Ussbern endder and Rrviwor uthorwire agreo in writing, insurance proceeds shalt be upphul to restaration or vepair of the
!’ruperty duwmnged, 3% vhe restoration or repair is economically feasible and Lt.ndcr s security is not lessenéd. If the restoration o
repaic is not economically fensible or Linder's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Secunity instrument, whether or not then due, with any excess puid to Borrower, If Borrower abnndnm the
Property, or does not answer within 30 days'a notice from Lender that the insurance carrier has offered to settle o claim, then
Lender may collect the insuraes procesds. Lender muy use the pracecds to repair or restore the Prnpmy or (0 ply S
secured hy this Security Instrumedit, “whether or not then due, The 30-day period will begin when the notice is given,

Unless Lender and Borsowss ofbarwise agree in writing, any application of proceeds to principal shalf not extend or
postpone the due dute of the monthly pryents referredd to in puragraphs 1 and 2 or change the amount of the puyments. If
under paragraph 21 the Praperty is sequived oy Lender, Borrower's right to any insurence policies and proceeds resulting from
damage to the Property prior to the sequisition shall pass 1o Lender to the xtent of the sums secured by thm Security Insteament
immudintely prior to the acquisition,

6. Occupuney, Preservation, Maintenance ani @rotection of the Property; Borrower’s Lonn Application; Leascholds,
Borrower shult occupy, establish, and use the Property a Sorrower’s principal residence within sixty duys nfter the c-xl:cullun of
this Securily tnstrurnent and shall continue to ‘oceupy the Propeity as Borrower's prmupal residence for at least one year ufler
the date of occupancy, unless Lender otherwise aigrees in wnting.-which consent shall not be unreasonably withheld, or unless
extenuating circumslances exist which aré beyond Borrower's f‘.mrol Borrower shall not destroy, damagc or impair the
Property, allow the Property to deteriorate, or commit waste on 152 ?'ﬂperty Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal; is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Insinznent or Lender's secunty interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceedmg ‘to be dismissed with & ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrows#'s interest in the Property or other material
impairment of the lien created by this Secumy Instrument or Lender's security in. eost, Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate inforination or ststements to Lender (or failed
o provide Lender with any material information) in conniection with the loun evidenced by ihe Note, inciuding, but nat limited
to, representations concerning Borrower's oceupancy of the Property as a principal reqldenw Y this Smmty instmment isona
teaschold, Borrower shall comply with all the provisions of the lease. If Borrower aequirés fee fitle to the Property, the
jeasehold and the fee title shall not merge unless Lender agrees to the merger in writing, :

7. Protection of Lender’s nghts in the Property. If Borrower fails to perform the covenants and rpreaments contained in.
this Security Instrument, or there is u legal proceeding that may significantly affect Lender's rights in the Poperty (such as ¢ a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Cender miay do and\-
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s uctions may. .
include paying any sums secured by a lien which bas priority over this Sccurity [nstrument, appearing in court, paymg,
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may ‘take uetion under this parugraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this pamgraph 7 shail b:n.ume additional debt of Borrower secured by this
Security Instrument. Unless Borrower and T.,ender agree to other terms of payment thess amounts shall bear interest from the

date of disbursement at the Note rate and shall be payable, with mlerest upon notwc from Lender to Borrower requesting
payment. ' '

8. Mortgage Insurance. If Lender reqmred mortgage insurance as a condition of makmg the toan secured by (hlh Secunty
Instrument, Borrower shall pay the premiums required fo maintain the mortgage insurance in effecl 1, for any reason, the
mortgage insurance coverage required by Lcnder Iap%e.s or cesses fo be in effect, Bnrmwcr \hall pay the preunums requ:re.d lo
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Lauder's uddress stated horoin or sny other addeoss Lender dumwnlm hy nunw o Burmwcr. Any gotico providel for in this
(iu,unt } Lustewment shatl bo deonied to have boen given 1o Borrower or Londer whon given as provided in this paragraph.

56 uurmng Luw. bucmhﬂity. This Security nstrament shall be govemed hy federal law and the law of the
mnsdwlum in which the Property is locafed. In the event that sy provision or chinse of this Security Instrument or the Note
conllicts with upplicable fuw, ruch u:nﬂn.l shiall not uffect other pmvmiuns ol this Secusity Instrument or the Note which cun by
given eftect without the conflicting provision, To this cad the provisions of this Securily Instrument and We Notc aro declored
to b severnblo, _ .

16, Bovrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Teansfur of the Property or u Bencficial Interest in Borrower. If all or any part of the Property or any infurest in it
is sold or transferred (ur if a henelicial interest in Borrower is sold or lmnsfcrrcd und Burmw;.r is not & autural pl.rs(m) without
Lendor's prior written consent, Lender may, ol its oplion, require immedinte pnymem in full of ali sums sécured by this
Security Instrument. However, this aption shall not be exercised by Lender iF oxercine is prohibited by fedorml baw as of the dme
ol this Security [nstrumont.

t Londer exerzises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of nt
fess than 30 days from-the date the notice is delivered or mailed within which Bormw;.r must pay all sums u.culul by this
Security Instramint. 1 Borrower fails w0 pay these sums prior to the expiration of this period, Lender iy invoke any remedis
permitted by this Seeurity Fist ument without further notice or demand on Borrower.

18, Borrower's Right o Reinstate, 1€ Butmwu meets certpin conditions, Borrower shall have the right to have
enlorcement of this Security Insinwient discontinued at any time prior to the earlier of) () 5 days (or such other period as
applicable law may specify for reipstsiement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgnent enforcing this Security Instrument. Those conditions are that Borrower: (1) pays
Lender ull sums which then would be dug vader this Security Instrument and the Note as if no acceleration hud occurred; (b)
cures any default of any olher covenants of agfesinents; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonshle attorneys’ fees; and (d) takes such uction as Lender may reasonably reyuire o nssire
that the Jien of this Security [nstrument, Lender's sighds in the Property and Borrower's obligation 10 puy the sums secured by
this Security Instriment shall continue unchanged,~'fon reinstatement by Borrower, this Security Instrument and the
obligations seeured hereby shall remain fully effective us if no-acceleration had oecurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sule of Note; Change of Loan Servncer. The Notelor o partial interest in the Note (togc!her with this Sucunly
Instrument) may he sold one ar more times withol prior notice to Tor ower. A sale may result in a change in the enfily (known
as the "Loan Servicer") that collevts monthly payments due under the iNete snd this Security Instrument. There also may b one
or more changes of the Loun Servicer unrelated to a sule of the Note. If thers io u change of the Loan Servicer, Borrower will be
given wrilten notice of the change in accordance with paragraph 14 ubove and apgiicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should bs mare. The notice will also conlain any other
information required by applicable faw,

20. Hazardous Substances. Borrower shall not cause or permil the presence, 1ae, d;sposal sloraa.u, or release of uny
Hazardous Substances on or in the Property. Borrawer shall not do, nor allow anyon: eise to do, anything affecting the
Property that is in vwlauon of any Environmental Law. The preceding two sentences shall not apply 10 the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are g,enerally recngmze.t to be appropriate to normat "
residential uses and to maintenance of the Property LAY

Bosrower shall prompi!y gwe Lender wntten notice of any investigation, cla:m, demand, Iawau ‘ fr other action by .my =
governmental or regulatory agency or' private party involving the Property and any Hazardous Subitance (r Environmenial Law < o
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or rogulatoiy authority, that ,‘,. K
any removal or other remediation of any Hazardous Substance affecting the Propesty is necessary, Borrower shall promptly tuke -
all necessary remedial actions in accordance with Environmenta! Law.

As used in this paragraph 20, *Hazardous Substances are those substances defined as toxic ar hazardous substances by
Environmental Law and the tollowmg substafces: gaaolmc. kerosene, other flammable or toxic petroleum products, toxic
pesticides arid herbicides, volatile solvenl%.l materlals containing asbe.slo'-. or fvrmldehyde and radioactive malerials, As used in
this paragraph 20, "Environmental Law” means fﬂderal taws and iaws of the Jumd:ctlon where the Property is located lhal
relate to health, safety or cnvnronmcntal prolectmn '

”~

¥

NON-UNIFORM COVENANTS. Borrower and Lender fusther covenant and agree as follows:
21, Aceeleration; Remednea. ‘Lender shall gme ‘notice to Borrower prmr to accefemtmn follomng Bnrruwer’a hreach
of any covmant ar a;.wﬂmnt in “ll\ Seulrity Imlrummt (hul nol prior to mcdemtmn under paragriph l7 unle,\s
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RIDER - LEGAL DESCRIPTION

UNIT NUMBER 1275 'B‘ IN UNIVERSITY PLACE CONDOMINIUM AS DELINEATED ON
SURVEY OF THE FOLLOWING DESCRIBED PARCEL OF REAL ESTATE: LOTS 9, 10
AND 11 IN MACALESTER'S SUBDIVISION OF BLOCK 5 OF VERNON PARK ADDITION
TO CHICAGO, BEING A SUBDIVISION OF BLOCKS 38, 39, 44 AND 45 IN CANAL
TRUSTEES' SURDIVISION OF THE WEST 1/2 AND THE WEST 1/2 OF THE NORTH
EAST 1/4 OF 5SECTION 17, TOWNSHIP 3% NORTH, RANGE 14 EAST OF THE THIRD
PRINCIPAL MEKJUTAN, IN COOK COUNTY, ILLINOIS WHICH SURVEY IS ATTACHED
AS EXHIBIT "A" TJ) THE DECLARATION OF CONDOMINIUM RECORDED AS DOCUMENT
NUMBER 27018285 TZGTTHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE

COMMON ELEMENTS.
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 27TH  day of APRIL , 1995 ° ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to secure
Borrower's Nole (o

FIRST RESIDENTIAL MORTGAGE, L.P.

(the "Lender"™)
of the xame date and covering the Property described in the Security Instrument and located at:

1275 WESY FLOURNOY-UNIT B, CHICAGO, ILLINOIS 60607
Propariy Address

The Property inchides s unit in, together with an undivided interest in the common clements of, 4 -.undmmmum

project known as:

UNIVERSITY PLACH
Nams of Candominlum Project

(the "Condominium Projet”), £ 4ne owners associntion or other entity which acts for the Condominium Project
(the "Owners Associdtion”) holds tiife 1 pmpcrty for the benefit or use of its members or shureholders, the
Property also includes Borrower's itierzst in the Owners Associution and the uses, proceeds and benefits of
Borrower's interest.

CONDOMINIUM COYENANTS. i «ddition to the covenanls and agreements made in the Security
Instrument, Borrower and Lender further covenunt vk agree as fallows:

A. Condominium Obligations. Borrowe: shall perform all of Borrower's obligations under the
Condominium Project's Constituent Documents. The' "Constituent Documents” are the: (i) Declaration or any
other document which creates the Condominium Projecis 2> by-laws; (iii} code of regulations; and (iv) other
equivalent documents. Borrower shall promptly pay, when dur, <l dues and assesstents imposed pursuant to the
Constituent Documents,

" B. Hazard Insurance. So long us the Owners  Association meiniains, with a penerally 4cceplcd insuranée
carricr, a "master” or "blanket” policy on the Condominium Project whicn is salisfuctory 0 Lender and which
provides insurance coverage in the amounts, for the periods, and against (t hazards Lender requires, m;ludmb
fire and hazards included wlthm the term "extended coverage,” then:

(i) Lendér waives the provision in Uniform Covenant 2 for the m(xnth'v paymcm to Lender of the
yearly premium installments for buzard insurance on ‘the Pmperty, and

fii) Borrower's obhganon under Unitorm Covenant S to maintain hazard ‘nsurince coversge on the
Property is deemed satisfied to the extent that the required coverage is provided by e Owners Associntion
paticy.

Borrower shall give Lender prompt notice of any lapse in requlred hazard insurance coverag»

In the event of a distribution of hazard insurance proceeds in licu of restoration or repuir foll., wing 4 loss 1o
the Property, whether to the unil or to common elements, any proceeds payable to Borrower are herchy ussigned
and shall be paid to Lender for apphcatmn to the sums secured by the Sccurity Instrument, with any sxcess paid to
Borrower.

coverage to Lendcr

MULTISTATE connommlum RIDER-Single Family-Fannie MaefFroddio Mac 'UNIFORM iINSTRUMENT "Form 3140°9/90

. Pageist2 _ . DRS 2889
@u-a e VNP MORTGAGE FORMS - 13131203-8100 - 190016217291 WV
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{CONDITIONAL RIGHT TO REFINANCE)

| UNOEEICIAL

THIS BALLOON RIDER is made this 27TH day of APRIL, 1995 and is incorporated into and shall be deemed o amend and
supplement the Morngage, Deed of 'Trust or Deed 1o Secure Debi {the Security Insisumem’™) of the same date given by the undersigned (the
Borrowar) (0 secure the Barrower's Note to FIRST RESIDENTIAL MORTGAGE, L.P, (the "Lender®) of the same date and covering the property
deseribed in the Security losiruement and Jcaled at the following propeny sddress:

1278 W. FLOURNOY #B, CHICAGO ,IL 60647

The imterest rate sted on the Note by esdled ilie "Nuote Rite”, Fhe date of the Notg In called the “Note Dute ™, § undeostingd ihe Lender
miay trauster the Note, Security Instrument pmd ibis Ridee, The Lender or anyone who takes the Note, the Security Instrainent and this Ridor by
transfer and who is etitled to receive payments under the Note is called the "Note Hokler™.

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements in the Sccurity fnsirument, Borrower and Lender further
covenant aad agree as follows (despite anything to the contrary contained in the Security Instrument or the Noie):

I. CONPITIONAL RIGHT TO REFINANCE
At the mawrity date ot b Note and Security Instrument (the “Maturity Date ™), 1 will be able to obuain a new loan {"New Loan”} with

a aew Maturiy Dale of , 4 aeed with an interest rate equal o the “New Now Rate™ determined in accordance with Section 3 below

i all the conditions provided i+ Section 2 and $ below are met (the “Conditioual Refinancing Oprion™). 11 these conditions are net met, 1 understand
that the Nole Holder is under nd obigation to refinance or modify the Note, of (o extend the Marity Date, and that 1 will have to repay the Notwe
fram my pwn resources of find a ferde williog o lend sne the ey (o repay die Note,

2. CONDITIONS TO OPTION
15 1 wam 1o exercise the Conditional Reffarcing Option at malurify, certain conditions must be met as of the Maturity Date, These

conditions are: (1) [ must still be the owner anGceupant of the properey subject i the Security Insirument {the "Propeny™); (2) 1 must be current
in my monthly payments and cannot have been mor< than 30 days tate on any of the 12 scheduled monthly payments immedialely preceding the
Manrity Date: (3) no lien against the Property {(excei for taxes and special assessmenis not yet due and payable) other than that of the Security
Instrument may exist; (@) the New Note Rate cannot be mocc than 5 percentage poinis above the Note Rate: and (5) § must make a wrilten reguest

to the Note Heolder as provided in Section 5 below.

3. CALCULATING THE NEW NOTE RATE
The New Note Rate will be a fixed rate of interest equal 1o the Forlral National Mortgage Association’s required net yield for 30-year

fixed rae monpages subject to a 60-day mandatory delivery commivm :nt, (A) plus one-half of one percentage point (0.5%), rounded fo the nearest
one-gighth of one percentage point (0.125%)(the “New Nowe Rate™) for a ron-onforming loan size or (B) plus seven-eighthis of one percentage poim
(0.875%) for a non-conforming loan size rounded (o the nearest one-eighlo of one percentage point (0,123%Xthe “"New Note Rate™). The required
net yield shall be the applicable net yield in effect on the date and time of day (ths’ the Note Holder receives notice of my elections to exercise the
Conditionat Refinancing Option. IF this reguired net yield is not available, the Noie Polder will determine the New Note Rate by using comparable

information,

4. CALCULATING THE NEW PAYMENT AMOUNT

Pravided the New Note Rate as caleulated in Section 3 above is not greater than 5 percentap, poinis above the Note Rate ang all other
conditien required in Section 2 above are satisfied, The Note Holder will determine the amoun. of the monthly payment that wili be sufficient o
repay in full (3) the unpaid principal, plus (b) accrued but unpaid interest, plus () all other sums i »7#awe ender-the Notweapd Security Instrument
on the Maturity Dite (assuming my momhly payments then are current, as required under Section 2 abovn), oyer the term of fhe New Note at the
New Nete Rawe in equal monthly payments. The result of this calculation will be the amount of my new/privcipal and interest every monih until

the New Nolg is fully paid,

5, EXERCISING THE CONDITIOMNAL REFINANCING OPTION

The Note Holder will notify me at keast 60 calendar days in advance of the Mawrity Date and advise me of the princ pal, acerued hul
unpaid interest, and all other sums T am expeeted to owe on the Maturity Date. The Note Holder also will advise me ma?'f maay exercise the
Conditional Refinancing Option if the conditions in Section 2 above are met. The Noie Holder will provide my paymem récried information, together
with the name, title and address of the person representing the Note Holder that 1 must nolify in order (0 exercise the Conditionut Refindncing
Option. If 1 meet the conditions of Section 2 above, I may exercise the Condilional Refinancing Optioh by notifying the Note Hiider no fater than
45 calendar days prior 10 the Masurity Date. The Note Halder wild calculate the fixed New Note Rate based upen the Federal Naional Morgage
Assuciation's applicable published required net yield in effect on the date and time of day notification is received by the Note Holder and as
calculated in Section 3 above. I will then have 30 calendar days 1o provide the Note Holder with acceptable proof of my required ownership,
occupancy and property lien status. Before the Maturity Date the Note Holder will advise me of the new interest rate {the "New Note Rate™), new
monthly payment amaount and s dite, time and place at which 1 must appear 10 sign any documenis required 10 complete the required refinancing.
I understand the Note halder will charge me a $250 processing fee and the costs associated wilk updating the title insurance policy, if any.

BY SIGNING BELOW, Borrower accepls and agrees (o the terms and covenanis contained in this Balloon Rider.

Q "%{S’eal) (Seal) (_—\—I

JPHN KLAUS

(Seal) (Seal) -~

MNMC 393

05546256




UNOFFICIAL COPY

o]
19
3
n
p
o
U3
N




