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MORTGAGE OFFICE NUMBER: 348

ADJUSTABLE INTEREST RATE MORTGAGE LOAN NO.: 1-820083-9

THIS MORTGAGE {"Security Ipatrumant”) is given on May 2, 1998

Tha mortgagjor iy
DAVID RIOS, UNMARRIED

{"Burrownr")
Thin Secunty Inutramant g given to

QREAT WESTERN MORTGAGE CORPORATION, & SELAWARE CORPORATION
which is arganized and existing undor the laws of THE BTATE OF DELAWARE , nd whose

address I8
9451 CORRIN AVENUE, NORTHRIDGE, CA 91324

{"Lender"). Borrower owas Lendor the principal sum of
FIFTY FOUR THOUSAND ANJ u0/100

Doltars {U.S.  $84,000.00 ). This debt is evidenced by Barimwor's note ditod tho same dnto as this &
Security Instrument {“Noto™), which provides for monthly paymanta, viis tha full debt, It not paid eartier, dun U:‘
and payablo on May 156, 2026 . This Security Inatrumont sacuraa o Landor: {a) the rapayment of the
debt evidenced by the Noto, with intorest, and all renewats extansions cod madifications of the Notuo; {b) the 7,
payment of all other sums, with interast, advaneed under Paragraph 7 to juwotcct the security of this Security s
instrumant: and {c) the nerformance of Borrower’s covenants and agraomoents uidar this Suourity instrumaent s
and the Note. Far this purpose, Barcowar doos horvhy mortgage, grant and cotwsy to Lender the following (9
described property logatutt in COOK County, lllinoisa:
THE NORTH TWENTY {N.20) FEET OF LOT FORTY-THREE 432 AND THE SOUTH
TWENTY {8.20) FEET OF LOT FORTY-FOUR {44} IN BLOCK SEVEN (ru’th.‘ gF
GROSS’ UNDER DEN LINDEN ADDITION TO CHICAGO, OF SECTION TWENTY TOUR
24}, TOWNSHIP FORTY gto& NORTH, RANGE THIRTEEN {13} EAST OF THE T+iRD
RINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
PIN/TAX ID:  13-24-318.002-0000

which has the addrass of 3281 N TROY STREET

CHICAGO
Minois 80818 {("Property Address"});

TOGETHER WITH all the improvements now or hereatter orectad on tho property, and all casumants,
appurtenances, and fixturas now ar hereafter o part of the property. All replacerhunts and additiona shall also
be covered by this Sacurity Instrument. Ail of the foregoing is reforred 10 In this Becurity Instrumant as the
"Property "

HORROWER COVENANTS that Barrawer is lawtully seised of the estewe hereby convaysd and has the right
io mortgage. grant and convey tha Praperty and that tho Property is unencumberad, oxcept for oncumbrances
of record. Barrowar warrants and will defand ganaraify the titie 1o the Property against ait ¢laims and damands,
subjuct W any ancuymbrancoes ol cogord,

THIS SECURITY INSTRIMENT combines uniform covanants for national uso and non-unitorm covennints
with imited variations by jurisdiction to constitute a umnform security instrument covering real property,
ILLINOIS -Single Family--Fannis Mas/Froddie Mac UNIFORM INSTRUMENT Form 304 W80 ipage ! of B pages)
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givo prompt notice to the insuranee carrlar and Landar, Lantdar may mnke pront of foss if not made promptly by
Borrower,

Unioss Lendor and Borrawar otharwine agraa i welting, insurance proceads shatl he applind to restordtion
ar repair ot the Proparty cmaged, [ tha restoration ar rapar i oconomically tonathle and Landor's vocuelty is
nat tegaoned. It the restoration or mmpaie s not aconamically feasibls or Londor's security would be lesaoned,
the ingurance procends shall bo applicd to tho suma secured by thig Security Ingtrumunt, whather tr not than
due, with any oxcass paid to Borrowar, |f Borrowar abandans tha Property, or does not answor within 30 daya
a notics trom Lender that the insurance carrier has offorad to settle a clalm, then Lender may aclloct the
inaurance procesds. Lander may use the proceeds to repar or reatore the Proporty or to pay sums securad by
this Socurity tnstrument, whather or not than dua. The 30-doy poriod will hegin when tha notico ig given.

Untoss Landar and Borrowar olherwiso ngrow in writing, nny gpglication ol proceads to princips! shall not
axtod or postpona tin dus date of the monthly paymants eofurcad ta i Paragraphs 1 and 2 or changs tho
amount of the peyments. 1 andnr Parngraph 21 the Property in acaqulend by Landar, Borrawaer's right 10 ony
msuEance policins and procoads resulting from damago 1o the Property prior to the acguimtion ahall pans 10
Londur to tho oxtant of tha gurng sectrnd by this Socunty Instrumaont immudintoly prtoe to the acquisition,

8. Occupnnry, Presarvation, Maintenance and Protection of the Proporty: Borrowar'a Loan Appllisation;
Lanssholds. Borrower shall occupy, ogstabligh, and uso the Property as Borrower’s principal resldence within
sixty days attor tha-exacution of this Security Instroment and sholl continug o oceupy the Proporty ny
Horrownr's principal rasidanca for ot lenst onn year aiter o dote of occupancy, untens Londer athorwinse
agroos i wiiting, wincrosensont shall not he uicansanably withhold, or unless axtanuating clreymataneng exist
which are bayond Borrowar'scontrol. Borrowar shall not dositoy, damape or impair tha Proparty, attow thn
Proparty 1o deteriorate, of corivit waste on the Proparty. Borrowar shall ba In dofoull 1 uny forfoitura action
or proceading, whether civil of crvninal, fs bagun that in Landor's good faith judgment could rosult in {orfaitura
of tha Praperty or othatwise matapaiiy impair the lion croated by this Socurity Instrument or Londor’s sucurity
intersst. Borrower may cure such adatault and roinstate, as provided In Paragraph 18, by causing tho actian of
proceading to he dismissod with a ruling4ihat, In Landoer's good faith daterminatinn, praciudoes lortuiture of tha
Borrowae's intarast i the Proporty or otaor inaterial impairmant ol the llon crontud by this Securily Instrumont
or Lendar'a gacurity intoraat. Borrowat shal alio ho in dotault it Borrowar, during the laan application procoss,
gave materinty tatse or lnaccurate infotmation o siatemants ta Landor {nr Inlled 10 provide Lendor with any
matorn information) in econneetion with the s avidaneod by the Note, ingluding, but not limited (o,
rapresentations concerning Borrower's oceupancy of-ithe Proporty s o principal ragidonco. 11 thiv Security
instrument is on o laasehald, Borrowsr shall comply witn afi the provigions of the lenno. ) Borrownr nequires
fee title to the Proparty, the lensehold and tha feo titlo shiil not marga uniess Lander agrens 1o the morger in
writing.

7.0 Protection of Lender's Rights in the Property. i Gurrower falis to parform tho covenants and
sgresments contained in this Security Instrument, or thore is<o wqnl procaeding that may signficontly affoct
Lender's rights in the Proporty (such as a procesding in bankruptey; probate, for condomnation or forfoiture ot
to anforce laws or raquiations], then Lendar may do snd pay for whelevar is nocassary to protact the valug of
the Proparty and Lander’s rights in the Property. Lendor's actions mav inciude paying any sums secured hy a
lign which has priority over this Security Instrument, appearing in court; raying reasonable attornays’ fees and
sntering on the Property to maka rapairs. Although Londer muy take atied under this Paragraph 7, Landor
doos not have to do s0.

Any amounts disbursed by Lender under this Paragraph 7 shall hacoma additionn! debt of Borrowor
socured by this Security Instrument, Unloss Borrowar and Lendur agree to othor 1erms ol payment, these
amounts shall bear intorest fram the data of disbursamant at the Note rate and shall be hayabia, with intorest,
upon notice from Lander to Borrawer raquesting payment.

B. Mortgage !nsuranco. if Lender raguired mortgage insuranca as o condition of making the loan sacured
by this Security Instrument, Borrowar shall pay the pramlums roquired to maintain tho ma tgaqe insurance In
eltect, It, for any raasnn, thu mortgoge inauranca coverage raquirod by Landor lapses or contica -t ba in alfent,
Borrower shall pay thu pramiums raguired to obiain covorape substantinlly squivalunt to thu mortgaqn
insurance proviously in affact, at a cost subatantially equivalent to the cost to Borrower of the morigage
mguranco previously in etfoct, from an altatnate moriguge Insuror approved hy Londor. {t substantially
equivalent mortgage insurance covernge 4 not availsbla. Borrower shall pay to Londer such month a sum oqual
to one-twelfth of the yearly martgage insurance pramium haing paid by Borrowar whon the insurance covorage
lapsad or consod ta be in offect, Londar will nccept, uso and retnin thuse paymonts ok o loss rosorva In tiey af
martgage insurance, Losy resorve payments may no longar be required, at tho option of Lender, if mortgage
isurance coverngo {in tho amount and for tha porod that Lendur rogquires) provided by an insurar ppproved by
Lender again becomes available and is obtained, Barrowor shall pay the promiums roquired to imaintain
martgage insurance in eftact, or to pravido o loss resarve, until the Juquiromant for mortgaga insurance ands in
accordanco with any writton agroomont betweun Borrowor and Londos or applicable law.,

9. Inspection. Lender or its agent may make rousottable entriss upon and inspuctions of the Proparty,
Londar shall give Borrowaer notico a1 tha time of or prior ta an inspsction spacitying ronsonablo couse for the
HI!HHN:I!UH.

10. Condamnation. Tho procoods of nny award or claun fr dimmagoes, diroct or consaquontial, in connoedction
with any condemnation or othor taking ol any part af the Property, or lar convoyance In liou of condemnation,
ara haraby assigned and shall ba paid to Lender,

Form 3094 R0 ipmge J of 8 pagos)
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In theo nvant ol a total taking of the Propeartly, the proceeds ahall ha ag
Sacurity natrumaent whathaer or not than dua. with any axceans paid to Borron
of tho Praparty iy wivieh the fmr imarket vahio of tha Proparty inunodiatoi
yroalar than tha amount of tho sunms securaed by this Sacurity Instrument m
Borrowar and Landor atharwige agres i wiiting, thn suims nocurad by this S
by tha smount of the proceesds munllipitad by the (olowing frachon: (a} the
immeaediately bhefore the taking., divided by (b)) the fair markaet valug ot i
taking. Any halance akiall he paid to Borrower. In tha evant of a partial takw
markat value of the Property immadiataly befora the taking is lass than
immadiately betara tho (aking, unioss Borrower and Lendoer otharwise agroe
othnrwiso provides, the proceeds shall be applied 1o the sums secured by t
not the sums ara thean due.

1t tha Property 8 abundonued by Borrowaer, or if, after nouca hy Lande
offars to make an award or sottle a claim for damages, Borrowor faila to
altar thae dato tho noticn i3 given, Landar is authonzoed to collact and apply tl
rastoration or rapair of the Property or 1o tha sumas sacurad by this Sacurit
dun,

Untoaz Londor and Borrowor otharwisa agiae i writingg, any apphcation
oxtond orpostpona the due date ol the moanthly paymonts rafarred 1o i ¥
amount alrsach paymeants.

11.Bonw~ver Not Releaned; Forbeamsrance By Lander Not a Waiver. FExte
modificanan at-amortization of tha sama socurad by thus Securnity Instr
sucocosnor inantarast of Botrtower shioll not operale to ralease ths liability of 1
sucCcessors in intzrast. Landar shall not be roquired to commaeance proceading
or rafusae o oxtond vimeo for payment or ntharwiga maodify amortization ot !
instrumeant by reasco of any damand made by the original Borrawer or Borr
forbearance by Lender 1 exarcising any right or ramady shali not be a wai
any right or ramaedy.

12. Successors and /wesigns Bound: Joint and Several Liability; Co-signe
ot this Socunty nstrumoent sbail bind and benefil thea succassors and assign
to tho provisions of Paragreizh 17, Borrowar’s cavenants and agreamaont
Borrowsr wha co-signs thin Saszaacity Instrumoant but deos nat axacuta thon N
fnstromuant only 10 mortgaga, grant and convey that Borrower’'s interast in tt
Socurity Instrumment; (bl is not parsonally obligated to pay tha sums Ssgcuro
{cl agreos that Landar and any’ onther Borrower may agrea 'o extang
fccommodations with regard to the 1arms of this Security instrument ar
consent.

13. Loan Charges. If the loan secur~d by this Securnity Instrumaeant is sub,
loan charges, and that law is finally interprated sa that the interest or othi
collected in connection with the loan exceed the pearmitted limits, than: ¢
reduced by the amount necesssary to redurs the charge to the parmitled
collactad from Borrowear which axceadad parmiitad limits will be retunded tc
maka this rafund by reducing tha principal owad undar the Mote or by makin
a rofund reduces principal, thae reduction will bhe \treated as a partial preg
cihrarge under 1the Note,

T4. Naoticea. Any notice to Borrower pravided ftar in this Security Instrun
or by mailing it by first class mail unless applicable tarvvs.requires use of an
dirocted to the Proparty Address or any other addrasa Ecorrower designates |
Lendar ahall be pgiven by firat class maif to Lender’s’ addrass stated bhar
dosignates by notice to Barrower. Any notice providao for/ic this Saecurity in
baaon guiven ta Borrower or Lender whein given as provided i this paragraph.

16. Govarning Law; Sevarability. This Sacurily insirumant shall ba govar
the junsdictionh in which the Property is lacataed. In the avent that any pr
Instrrument or the Note conflicts with applicable law, such coanflict shall ¢
Sucurity Instrument or the Note which can be givan aeffect without the con
prrovisions af this Sacurity Instrumaeant and the Note are declared to be sevaral

F_E 16. Borrower's Capy. Boarrower shall be given ona conformed copy ¢
Yy Instrumsnt.,

:--_: 17. Tranafer of the Property or a Baneficial Intereat in Barrower. {{ aii ©
S interewt in it is 301d or transforred (ar if a beneticial intarest in Borrower is s
M. nat a naturs! persond withowu Lander’s prior writtan consent, Lender may,
=2 paymant in full af all sums securad by this Security Instrumant. Howawvar, th
. Londear if exarcise is prohibited by {edaral law as of the date of this Seaecurity |
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It Lander axarcises this option, Londer shall give Borrowar notice of accaleration, Tha notice shall provida o
penad of not lass than J0 days from tha date thy notice v doliverod or mallad within which Borrowar must pay
all sums socurad by this Seeurity Instrumont. If Borrowaor tails to pay thase sumn prior to the axpiration of this
pariod, Londer may invoko any ramadios pormttod by this Security Inateumont without furthor notico or
demand on Borrower.

18. Borrower's Right to Relnatate. I Borrower mets curtain conditions, Berrgwar shall have the dght o
have antorcamaent of this Secority Instromant discontinuod ot any timo pror to the oatioe al; (n) b days (o
such other panod ss apphcabla law gy spocly tor tomatatement’ botore sale of the Property purauant to nny
powar of sule containad in this Securlty nstrument; o () entry of o judgmant enlurcing thin Secwrity
instrument. Those conditions are that Borrower: (a) pays Landar all sums which thon would ha dus undar 1hig
Saconty Ingtrument and the Nate as il oo acealaention had oecureotd; (b)) cures any dafauit of any olhor
covenents or agresnents; (¢ pays ol oxpenses iocareod in enfarcing this Security Inatrumont, ineludiog, by
not lutad o, ransonabin attornoyy’ fees; ond {) tokos such action as Londer may roasonably roquire 1o
assury that the hesof this Sacueity Ingtrumont, Lender’'s nghts in the Proparty and Borrowar's obligation to
pay the sums secured-by this Security Instrumant shall contindge unchbangad. Upon rainstaternant hy Borrower,
this Sacunty thstrumedCand the obligations secured horoby shall remaio fully offoctiva ps i ne secelsrohon had
ocenrnmd, Howover, this sght to romstate shall not apply i tho coso of geeoloration undor Patagraph 17,

19. Sale of Note; Chanj e ol Loan Servicer. Tho Noto or a partial intorest In tho Noto (tagathar with this
Secutity lnstrumant! may bu 2okt one or more times without prior natice to Borrowor, A salo may rasult in o
chango in the entity (knawn as Yie "Lonn Servicar"} that collects monthly paymaonts due undor the Nate and
thie Secunty Instrament. Thare algo sy be one ar mue changues of the Loy Sarvicor uirolmtad to a sale of
the Note. If there is o chango of the/tzan Servicer, Borrower will bo givan wiitten notice of the change in
accordance with Paragraph 14 abovo and-applicable law. The notice will state the nume and addroas of the
new Loan Servieor and the address to which paymants should be made. The notice will aiso contain any other
information raquired by apphcable law,

20. Hazardous Substances. Borrower shall nctcouse or permit tha presance, use, disposal, storaga, or
release of any Hazardous Substances on or in the ¥ aperty. Barrawer shall not do, nor allow anyone eise to do,
anything affecting the Property that is in violation of anv Environmantal Law. The praceding two santences
shall not apply tc the presence, use, or storage on thu-Property of small quantities of Hazardous Substances
that are generally recognized to be appropriate to normal rasidential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of uny investigation, claim, demand, lawsuit or other
action by any govarnmental or regulatory agency or private peity, involving the Property and any Hazardous
Substance or Environmental Law of which Borrawer has actusal knowiedge. lf Borrowar learns, or is natified by
any governmental or regulatory authority, that any ramoval or other ramediation of any Hzardous Substance
affacting the Proparty is nacessary, Borrower shell promptly take all necossary romadial nctions in accordance
with Enviranmantal Law.

As used in this Paraqraph 20, “Hazardous Substances” are those substancea detined as toxic or hazordous
substances by Environmental Law and the following substances: gasoling, kercsers, other lammabla or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materiss cantaining asbestos ot
formaldehyde, and radioactive materials. As used in this Paragraph 20, "Environme(ital Law" means fedoral
laws and taws of the jurisdiction whera the Property is located that relate 1o health, satzveor environmental
protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrowser prior to acceleration following Borrower's
breach of any cavensnt or agreement in this Sacurity instrument {but not prior 1o acceloration under Paragraph
17 unloas applicable law provides otherwisa). Tha notice ahall specify: {a) the default; (b} the action requirad to
cure default; [c) a date, not less than 30 days from the date the notice ie given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date spacified in the notice may
result in acceleration of the sums secured by this Security Instrument, foreclosure by judictal proceoding and
sale of the Proparty. The notica shali further inform Borrower of the right to reinstate after acceleration and the
right to assart In the foreclosure proceading the non-existence of a default or any other defense of Borrower to
acceleration and fareclosure. If the default Is not cured on ar before the date specified in the notice, Lender at
lts option may require immediate payment In full of all sums secured by thia Security Instrument without
further demand and may foreciose this Security Instrument by judicial proceeding. Lender shall be entitied to
collect all expenges incurred in pursuing the remedies provided in this Paragraph 21, including, but not timited
to, reasonable attornays’' fass and costs of title svidsnce, Form 3014 /90 ipage 5 of 6 pages)
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22, Ralease. Upon pryment of all sums sacured by this Sacurity Instrument, Lender shall reloasn th
Sacurity Instruiment 1o Borrower. Borrower shall pay any recordation costs. Lendar may charge Borrower a {e
for retaasing this Sacurity Instrument, but only it the fee is paid to a third party for services rend~rad and thi
charging of the tee is permitted under applicabie law,

23. Waiver of Hamaeataad, Borrower waives all right of homestead examption it tha Proparty.

24. Riders to this Securlty Instrument, | aono or mare ridars ore axecutad by Borrowss and racordod
togathar with {is Saecurity fnstrument, the covanants and agraamonts of ooch sucty cader sholl e mcerporato
into and shall amend and supplemant the covenants and agreamants of this Security ltstrament as i1 1
ndaer(s} were n part of thia Sacurity lnatrinant, [Check ppplicable line(s)|

X Adjustable Aate Ridaer Condominivm Bider 1 4 Famity Ridar
Graduatoad Paymant Ridaer Ptannad Unit Davalopment Ridar Biwnakly Paymant Ride
Ballbon Ridar Rata limprovement Ridaer Serond Homoe Ruler

Othoriy) Ispecily)

BY SIGNYSG BELOW, Borrawar accapts and agraes to the tarms and covenants contaibad 10 1his Socunty
tngtrament and v+ any ridaer(s) executad by Borrower and racarded with it

Witnessas:

ST
’(i/é‘,-fwx.ﬁ.;f{,..H,,.-" ____tseal

Bonnwe

- {Seal
--Borrowe

{Sweal
--Barrows:

{Seal|
--Borrows

(Space Balow This Lina Far Acknovaaipment) -
CoOn , County ss:

State of lllinois,

( !
i, "ekz'\—k K.\J\J\(/’{,l’q oy s — , A Notary Public |
%\(‘) <

and for said county and state, do hareby certity that i & LA A2 D e

parsonally knawn 1o me to be the same parsoni{s) whose name(s} subscribed 1z the foreguing instrument
appearad betore me this day in person, and acknowladged that 4 {¢

signed and delivered the seid instrument as S free and voluntary act, for thy
uses and purposes therein set forth,

Given uynder my hand and official seal, thig D'Uf\ day of A’ Y

. /82
- //
My Commission expires: ﬁ‘ . jr} - ?‘J -—w ‘?/ﬁ‘?/‘“

3

;'3 Notary Public
T ornie GFFICIA

., This instrument was preparad by: RICHARD leSLEJ%O

.+ JONDA HEYBACH O*Aﬂvlfusuc STATE OF ILLINOIS

> 2500 S. HIGHLAND AVENUE D e S BBION EXRINED 020,98

SUITE 260
LOMBARD, ILLINOIS 60148

Form 3014 8/40 (page 6 o! & pages)
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ADJUSTABLE RATE RIDER
ARM 8

Loan No,: 1-B28&4%2.9

THIS ADJUSTABLE RATE RIDER dated May 2, 1998 changes and adda to tho
Mortgage, Dead of Trust, or Security Daad {the "Socurity Inatrumant®) | signed this day. The Socurity
Instrumant sacures my Nota {tha “Note"} to

GREAT WESTERN MORTQAGF CTRPORATION, A DELAWARE CORPORATION
{the "Lencer"), also signed this duy; wad covers my proparty aa doncribod (n the Security Instrumaont

and locatad at;
3261 N TROY STREET
CHICAQO, I 60818

{Fropurty Addross)
ATTENTION: THE NOTE CONTAINS PROVISIONY ALLOWING FOR ADJUSTMENTS TO MY
INTEREST RATE AND MY MONTHLY INSTALLMEANT. THE NOTE LIMITS THE MINIMUM AND
MAXIMUM INTEREST 1 MUST PAY,
INTEREST RATE AND MONTHLY INSTALLMENT ADJUSTMENTS
The Note provides for adjustments to my interest rate and my monta'y nstaliments as follows:
Initial Interest Rate 6.150% First Intarest Rata Adjustaieni Date November 16, 1986
Initial Monthly Installment 4328.99 Instaliment Due Date 1Bth
First Instaliment Due Date June 16, 1996
Maturity Date May 15, 2026 First Instaliment Adjustmont Data Decambtetr' 15, 18856
Minimum Rate* 8,150% Maximum Rate* 12.180%
Rate Differential* 2.600

*The Minimum Rate, Maximum Rate and Rate Differential ara subject to adjustment as provided in
Saction 1{#}.

1. METHOD OF COMPUTING INTEREST RATE ADJUSTMENTS.
(a} Interest Rate Adjustment Dates, The interest rate | will pay may be adjusted on each Interest
Aate Adjustment Date .

GFIDZHO ! IHYi84) Page T of 3
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{h} The tndex. Baginning with tha Firet interest Rate Adjustment Date, iy intorost rate will ba Hnned on
an Indox. The "Indax" 18 the monthly waightad average cost of savings, borrewings sid advancos
publishad from time 10 tima by tha Fedaral Homa Loan Bank ol San Francisco lcalled the "Bank™;, 1
the Index is no longer published during tha tarm of the Note or it Note Holder, in ite sote discration,
linds that the index no longer reprasents the currant monthly waeightnd average cost ol savings,
bhorrowings, and advances by the Bank available to Arizona, California and Nevada savings
instilutions of n typs that worg sligiblo to be msmbers of the Bank on August B, 14988, than the
Nota Holder may seiact an nlternata indax to caicuiata (ha intarast rata, aod that alternate indox
shalf ba the “Index.” |f the altarnate index selacted by tha Nots Holdor is no longar published duting
the term of the Note, the Note Holdsr may choose another alternats index to calculate the inlarest
rate. Each published updata of the Indux is called tha "Current Indax.”

Tha 'Rnta Diffarantial” is the percemtage shown abava, or, it Note Holdar salecta an alternate
mdex, the Bate Dillorontinl may po up or dawn so that the intereat raty i attect juat hetoro the
altarnate «nda:-is salected iz the same as the interast rate in affaect just after the altarnate index i
soloctad,

(¢} Caliulation af Intersst Rate Adjustment. The Note Holder will delerming sach adjustisd interest rate
by ndding the Rety Diffarantial (shown on the front of this Ruder} to the Currant [ndox publishad n
the second calender rao:is'y betore the month that the adjustment atarts. For exampls, it the interest
tato ta ndjusted June 1, the-Curront Index pubtinhed in April will be used. The sum ol tha Currant
indax and the Rate Oiffarantiai 8 the interast rate thet will apply to my loan until the next litarest
Raln Adjuatmont Data.

Tha Note Holder may choosa Jint to increase my interast rate aven if an increaasn 1 parmitted
hacausn of an incraase in the Currunt Index. The Note Holder is not required to giva me advance
notice of inlarast rate adjustments.

{d) Limits on Interest Rate Adjustments. Eac’i yime my interest rate is adjusted, it will go up ar down
not more than one percantage point (1%} tromewhat 1t was just bafora the adjustment.

{0} Maximum and Minimum Rates. Tha interast rute i am requirad ta pay during the tarm cf this loan
will not evar be greater than the Maximum Rata jeven if tha sum of the Current Index and Rate
Differantial is higherl nor lass than the Minimum Rate (=van if the sum of the Current Index and Rate
Diftarential is lower), uniess the property securing this ioar is sold and the loan is assumed. Sale of
the property and assumption of my loan requira the Ncip tolder's written consent. My Maximum
Rate and Minimum Rate are shown above.

{f) Adjustment on Sale. It the praperty is sold and my !oan is assumed, the Note Holder may adjust the
Maximum Rata up to five percentage points (5.0%) above tha intaiast rate in effect on the date ol

' the agsumption. Tha Note Holder may alsc adjust the Minimum Rata un 1o five percentage points
{5.0%} below the interest rate in effact on the date of the assurmrici. The MNota Holder may
increase the Rate Differantial by onae-quarter of 8 percentage point (> 25%) above the Rate
Diffarantial in eftect on the date of assumption. Tha Note Holder may iiciease or decrease the
Maximum Rate, the Minimum Rate and/or increase the Rate Differential each wime Lhe Propstty is
sold and the loan is assumed. The Note Holder, howaver, may choosa not to adjust some or all of
these things edch time the property is sold and the loan i8 assumed. The Nota Heldar's chuice
whether to adjust, aoms or all of these things will ba made at the tims the Note Holdar consaents to
the sale and assumption.

2. METHOD OF COMPUTING ADJUSTMENTS TO THE MONTHLY INSTALLMENT.
{a} Monthly Installment Adjustment Dates. My monthly installment may be adjusted on each Installmant

Adjustmant Date,

The new monthly installment will be calculated approximately sixty (60) days before the
Installmant Adjustrment Date by using the new interust rate which will be in effact on that
Instaltmant Adjustment Date, and using the loan balance which would be owing an the Instailment
Adjustment Date. Any prepayment | make during the sixty (60} days before that Installment
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Adjuatment Date will not raduca the loan balance used in the caiculution. The new monthly inutaliimant
will ba an amount that s sulticiant o repey, 0 aabatantially aqual maonthly instatimanty, the foan
balancn ysad 1n the celeaintion over thy remalnmg taem of the loan ot tha intarowt rate usod in the
cateulation,

ADDITIONAL COVENANTS. I addition to the cavenants and agreements | made in the Sgcurity Instrument,
i further covanant and agree ns follows:

A. FUNDS FOP TAXES AND INSURANCE
The third sertanco in tho second paragraph of Uoiform Covonant 2 of tho Security Inatramant s
changnd to rong s loflows: Londer may not charga for holding und applying the Funds, anolyzing the
account or veriiving the escrow items, unless Landor pays Borrower intorest on tha Funas nnd
applicablo law partia Londer to make such o chargo, providod howaver, that Londor may impoRo upon
Borrower at closing & faaro compensate n third party who shall bo rosponsibla lor the monitoring tnd
payment of rual estaty thxeswithout theroby becoming obligated 1o pay Borrowar interoat on the funds.

. OCCUPANCY AGREEMENT
It Borrowar wos required 1o axncu on Ocoupancy Agrosimont ag o condition for abtaining tha lonn
sucured by this Secunty Instrument=tiw tetms ol the Occupancy Agroomaent, including the provisions
which make & violation of its tarms onavant ol dotault under this Socurity Ingtrumnnt, arn incorporatod
herein by this referance.

SIGNATURES OF BOARPJWERS:
[Please sign your name exactly as it argvars below.)

BY SIGNING BELOW, | accapt and agren to tha tarme and covenants in this Adjustable Rate Rider,

D
e ‘(?6/\%40'0

DAVID Hlﬁé

{Sanl)

e
¢
{Sual} (Seall &s
9%
Lh
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