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THIS MORTGAGE ("Securiiy Instrument®) is given on MAY 05 , 1995
The mortgagoris  NEAL F. McG®LT) AND MERCEDES A, McGRATH , HIS WIFE AS JOINT TENANTS

whose address is 9447 OVERHILL AVENLE
MORTON GROVE, ILLINOIS 60053

NBD BANK .
which is organized and exisling under the laws of TH: SATE OF ILLINOIS , and whose address is

ONE S. NORTHWEST HIGHWAY
("Lender®).

PARK RiDGE, ILLINOIS 60068
Borrower has agreed lo repay to Lender amounts which Lender is obligated to advance, including fut

advances. under the terms ol a Home Equity Conversion Loan 2greement dated the same date as this Securil
Instrument ("Loan Agreement™). The agreement to repay is evide :ced by Borrower's Note daled the same date
as this Security Instrument (“Nole*). This Securily Instrument secures to Lender: (a) the repayment of the debl
avidenced by the Note, with interest, and all renewals, extensions ana w.dilications, upto a maximum principal
amount ol $ 227,587.50 : {b) the payment of all other sums, wilh.intarast, advanced under Paragraph
5 to protect the securily of this Security Instrument or otherwise due 1:.:der the tarms of this Security
Instrument: and (c) the perlormance of Borrower's covenants and agreemsenis uader this Securily Ingtrument
and the Note. The ful debt, including all amounis described in (a), (b), and {c) acove.-!f no! paid earlier, is due
and payable on MAY 14 ., 2075 . For this purpose, Borrower does hureby morigage, grant and
convey to Lender, the lollowing described property located in  Coox County, lllinois:
LOT 63 IN GLEN GROVE TERRACE BEING A SUBCIVISION OF THE EAST 1/2 OF THE WORTHWEST 1/4
OF SECTION 13, TOWNSHIP 41 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERILUIAN,
ACCORDING TO THE PLAT THEREOF RECORDED JANUARY 23, 1959 AS DOCUMENT 17436216 IN COOK

COUNTY, ILLINOIS. PIN# 09-13-108-008-0000
©® 7541 263 7T,
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TOGETHER WITH all the improvements now or hereafteg.erected on the p;’oporly. ?‘Id it gasemenis, rights,
appurtenances, rents, royaities, mineral, oil and Qas rights ‘and prolits, watef rights dnd stock and all lixtures
now or herealier a pan of the praperty. All replacements and additions shail aiso be coverad by this Security
instrument. All of the Ioregoing ig referred 1o in this Security instrumeni as the “Properly.”

BORROWER COVENANTS that Borrower is lawlully sgized of the estate hereby conveyed and has the right
lo mortgage. grant and convey the Property and that the Property is unencumbered. Borrower warrants and will
delend generally the title to the Properly agains! all claims and demands, subject (o any encumbrances ol

record.

1. Payment ot Principaf, interes? and Late Charge. Borrower shall pay when due the principal ol, and
interest on, the debt evidenced by the Note.

2. Payment of Property Charges. Borrower shali pay all property charges consisling ol laxes, ground
rants. flood and hazard insurance premiums, and assessments in a timaly manner. and shail provide evidence
of payment to Lender, unless Lendar pays property charges by withholding tunds from monthly payments due
iy the Borrower or by charging such payments 1o a line of credit as provided for in the Loan Agreement.

3. Fire, Flood and Other Hazard Insurance. Borrowar shall insure all improvements on the Property.
whether now in ~xistence or subsequently erecled, against any hazards, casuallies, and conlingencies,
including tire. Tras iisurance shall be mainlained in the amaunts, lo the exten and for the petiods required by
Lender and the Secraary of Housing and Urban Development (“Secrstary”). Borrowsr shali aiso insure all
improvements on the P.operly, whether now in existence of subsequently erected, againsi loss by lloods 10 the
axtent required by the Sucrelary. Al insurance shall be carried with companies approved by Lender. The
insurance policies and any ranewals shal! be held by Lender and shail include loss payable clauses in favor of,
and in a form acceptable to, Ler.Jer.

In the event of loss, Borroswer chall give Lender immediale notice by mail. Lender may make proof of loss il
not made promptly by Borrower. Each insurance company concerned is hereby authorsized and directed 1o
make payment for such loss lo Berruwer and to Lender jointly. Insurance proceeds shall be applied (0
rastoration or repair of the damaged “ropary, if the restoration or repair is economically teasible and Lender's
security is not lessened. Il the restoraticn 0. repair is no! economically teasible or Lender's securily would be
lessenad. the insurance proceeds shall b applied tirst 1o the reduction of any indebtedness under a Second
Note an¢ Second Securily instrument held Lv-ihe Secrelary on the Properly and then (o the reduction of the
indebledness under the Note and this Secuniy 'astrument. Any excess insurance proceeds over an amount
required 0 pay al! outstanding indebtedness uncer the Note and this Security Instrument shall be paid to the
antity legally entitled thereto.

in the event of foreclosure of this Securily Insirsment or other transler of litle 1o the Property thal
axlinguishes the indebtedness, all right. tille and interest 0! Borrower in and lo insurance poiicies in force shall
pass to the purchaser.

4. Preservation and Maintenance of the Property, Leaseru’ds. Borrower shall not commil wasle or
destroy, damage or substantially change the Property or allow iy, Propery fo deteriorate, reasonabie wear and
tear excepted. Lender may inspect the Propenty if the Property is vacant or abandoned or the loan is in delauli.
Lender may take reasonable action (o protect and preserve such vacant or abandoned Property. If this Security
Instrument is on a teasehold. Borrower shall comply with the provisiors ot the lease. it Borrower acquires fee
titie to the Property. the leasehold and fee tille shall not be merged unlycs Lender agrees (o the merger in

weiting.
L3 glmgu 1o Borrower and Protection of Lender’'s Rights In the Prorouy. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included iy Paragraph 2. Borrower shall

pay these obligations on lime direclly to the entity which is owed the payment. If la‘wre to pay would adversely (&
alfect t.ender's interest in the Property, upon Lender's request Borrower shall promily furnish to Lender L3

receipts evidencing these payments. Borrower shali promplly discharge any lien whict nas priofity over this {J

Security Instrumant in the manner provided in Paragraph 12(c).

It Borrower fails to make these paymenis ofr the properly charges required by Paragaph 2, or fails to
perform any other covenants and agreements comtained in this Securily Inslrument, or there is a legal
proceeding that may signiticantly atiect Lender’s rights in the Property (such as a proceeding in bankrupicy, for
condemnation or 10 enforce faws of regulations), then Lender may do and pay whalever is ngcessary 1o prolecl
the value of the Property and Lender’s rights in the Propenty, including payment of laxes, hazard insurance and
olher items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shail become an additional debt of Borrower as
provided for in the Loan Agreement and shalt be secured by this Security Instrument.

To protect Lender's securily in the Property, Lender shall advance and charge to Borrower all amounts due
to the Secretary for the Mortgage Insurance Premium as defined in the Loan Agreement as well as all sums due
to the koan servicer for servicing aclivities as dslined in the Loan Agreement.

6. Inspection. Lender or ils agent may enter an, inspecl or make appraisals ol the Propesty in a
reasonable mannet and at reasonable times provided that Lender shall give the Borrower notice prior lo any
inspection or appraisal specitying a purpose for the inspeclion or appraisal which mus! be related 1o Lender's

inerest in the Property.
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7. Condemnation. The proceeds of any award or ‘¢ amages, direct ﬁr consequential, in
conneclion with any condemnation or other taking ol any part of the Property, of for coniveyance in place of
condemnation sha!l be paid to Lender and Borrower jointly. The proceeds shail be applied first lo the reduction
ol any indebtedness under a Second Nole and Second Securily Instrumeni held by the Secretary lo the
Proparty, and then to the reduction of the indebledness under the Note and this Security instrument. Any
@xcass proceads over an amount required lo pay all oulstanding indebtednass under the Note and this Security
instrument shall be paid (o the entity legally entitied thereto.
8. Fees. Lender may collect fees and charges aulhorized by the Secretary.
8. Grounds for Acceleration ot Debl.

) Du'o and Payable. Lender may require immediate payment in fuil of all sums secured by this Security
instrument It

(i) A Borrower dies and the Property is not the principal residence o! al leas! one surviving Borrower, or

(#) A Borrower conveys all of his or her fitie in the Property and no othar Borrower relains litte to the

Property in fae simple or relains a leasehold under a lease for less than ninely-ning years which is

renewable or a lease having a remaining period of not less than 50 years beyond the dale of the 100th

birthday of the younges! Bofrower.

(b) Due and Osyabie with Secrelary Approval, Lender may require immeciale payment in full of all
sums secured by vhi; Securily Inglrument, upen approval of the Secratary, If:

(i} The Properiy ceases to be the principal residence ol a Borrower for reasons oiher than dealh and the

Property is not (he, principal residence of at loasl one other Borrower, or

(if) For a period <1 kunger than twalve (12) consaculiva manths, a Borrower fails to occupy the Property

gocausa of physical cr mental liness and the Property is not the principal residence of at teast one other

orrower; or

{iii) An obligation of the Lo rower under this Securily Instrument is not performed.
*Principal residence” shall have the =ame meaning as in the Loan Agreament.

(c) Notice 1o Lender, Borrovie rhiall notity Lender whenever any of the events jisled in subparagraphs
{a) and (b) of this Paragraph 8 occur.

{d) Notice to Secretaty and Borrcwer. Lender shall nolify the Secretary and Borrower whenever the
loan becomes due and payable undar tnie Faragraph 9. Lender shall not have the right to loreclose until

Borrower has had thirty (30) days alter notice ¢ wither:
(i) Correct the mahes which resulted in ths S4curity instrument coming due and payabie: or

{ii) Pay the balance in full; or

(iii) Sefl the Property for al least ninely-tive percant (35%) of the appraised value and apply the net

proceeds of the sale toward the balance; or

(iv} Provide the Lender wilh a deed in lisu of foreclosvie.

(e) Trusts. Conveyance of a Borrower's interest In 1y Froperty 10 8 trust which meels the requiremens
of the Secretary, or conveyance of a trust's interes! in the Pruparty 1o a Borrower, shail nol be considered a
conveyance lor purpases of this Paragraph. A trust shall not ba sensidered an occupant of be considered as
having a principal residence for purposas ol this Paragraph.

10. No Deficlency Judgments. Borrower shall hava no persona! Haviity for payment of the debl. Lander
may enforce the debt only through saie of the Propenty. Lender ghall &’ be permilted to obtain a deficiency
judgment agains? Borrower if the Property i8 foreciosed. Il this Security Instrinent is assigned 10 lhe Secretary,
Borrower shall nol be Nable tor any differance belwean the martgage insuranss benelits paid to Lender and the
outstanding indebtedness, inciuding accrued interest, owed by Borrower al the lim= of the assignment.

11. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full.
This righ applies even after foreclosure proceedings are instituled. To reinstale this Secusily Instrument,
Borrower shalt carrect the condition which resulted in the requiremenl for imnieri2’a payment in full.
Foreclosure costs and reasonable and customary atiorneys' fees and expanses properly associaled with the
foreclosure proceeding shall be added to the principal balanca. Upon reinstatement by Bot/owar, this Security »
instrument and the obligations that it secures shall remain in effect as if Lender had not rejuired immediatd*y
payment in full. However, Lender is not required 1o permit reinstatement il: (i) Lender has acceple 1,
rainstatament atler the commencement ol loreclosure proceedings within two (2) years immedialely precedi-%
the commancement of a current foreciosure proceeding, (ii) reinstatement will preclude foreclosure on diflere
grounds in the fulure, or (iii) reinstatement will adversely allect the priority of the mortgage hen.

12. First Lien Status.

(@) Modlfication. if state law limils the (lirst iien status of this Security Instrument as originally executeﬁ
and recarded. to a maximum amount of debt or a maximum number of years, of il state law otherwise prevent
the Lender from making Loan Advances secured by the lirst lien, Borrower agrees to execule any additional
documents required by the Lender and approved by the Secretary to extend the lirst lien status to an addilional
amount of debl and an additional number of years and to cause any other liens to be removed of subordinated
as provided in the Loan Agreemant. !f state law does nol permil extgnsion of the lirst lien status, whether or not
due to any action of the Borrower, then for purposes of Paragraph 9 Borrower will be deemed 1o have (ailed to
have performad an obligation under this Security Instrument.

{b) Tax Deterral Programs. Borrower shall nct participate in a real estate lax deterral program, it any

lisns created by the tax delerral are not subordinate to this Security instrument.
i 222&.42 }22 22 Z 2:[,,[
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(c) Prior Lisns. Boywlo}LQ Ip?omeu! g;:!aree\r Lﬁy g\QlcEraY,'prizrily over this Securily

Instrument unigss Borrower: (8) agrees in writing to the payment ol the obligafion Secured by the lien in a
manner acceptabia to Lender; (b) contests in good faith the lien by, or delends against enfarcamant ot the lien
in, legal proceedings which in the Lender's opinion operala (o provent the anlorcement of the lien ot forfeilure
oi any part of the Property; or (c) secures lrom the holder of the lien an agreement salisiactory 10 Lender
subordinating the lien 1o all amounts securad by this Security Ingtrument. If Lender datermines thal any pan of
the Property is subject 10 a hen which may attain priority over this Securlly Instrument, Lender may give
Borrower a notice identitying the lien. Borrower shail satisfy ihe lien or lake one or more of the actions set forth
above within tan {10) days of the giving of nolice.

13. Relationship 10 Secand Security Instrument.
(8) Second Security instrument. In order to secure payments which the Secrelary may make lo of on

behall of Borrower pursuant to Section 255(i){1)(A} of the Nalional Housing Act and the Loan Agreemant, the
Secrelary has required Borrower lo grant a Second Security Instrument on the Properly lo the Secretary.
(b) Relationship of First and Second Security instrumenis. Payments made by the Secrelary shall
not be included in the debt under the Note secured by thiz Securily Instrument unless:
(1) This Security inglrument is assigned 1o the Secrelary; of
(ii) The Srcretary accepls reimbursement by the Lender for all paymants made by the Secralary.
il the circumstance s describad in (i) or (i) occur, then all payments by the Secretary, including interest on the
paymants but exclu(iing 'ate charges paid by the Secretary, shall be included in the debt.
(c) Eftect on Burrowar, Where there is no assignment or reimbursement as described in (b)(i) or ()
ana the Secretary makes pay:ments to Barrowar, then Borrower shall not:
(i) Be required to pay ariounts owed under the Note, of pay any rents and revenues of the Property under
Paragraph 19 1o Lende< ur a receiver of Ihe Property, uniil the Secrelary has required payment in tull of
all outstanding principal anc_ azcrued interes! under the Second Note heid by Secrelary and secured by
the Socond Sacurity Instrumen:; of
(i) Be obligated to pay interest r sharod appreciation under the Note al any lime, whather accrued
belore or atier the payments by the Gerretary, and whether or not accrued interest has been included in
the principai balance under the Nole.
{d) No Duty of the Secretary. The Secraiary has no duty to Lender to enforce covenants of the Second
Security Inslrument or 1o lake actions fo prescive, the value of the Properly, even though Lender may be
unabls to collect amounts owed undsers the Note Sazause of resirictions in this Paragraph 13.

14. Forpearance by Lender Note a Walver. Any forSuziance by Lender in exercising any right or femady
shall not be a waiver of or preciude the exercise of any righi o7 rsmedy.

15. Successors and Assigns Bound; JoIni and Several Lizo'lity. The covenants and agreements of this
Security Instrument shall bind and benefit the successors ane-assians of Lender. An assignment made in
accordance wilh the regulations of the Secretary shail fully relieva the Lender of ils obligations under this
Security Instrument. Borrower may nol assign any rights or obligationia under this Securily Instrument or under
the Note, excepl 10 a Irust that meets the requirements of the Secratary. 8crrawer’s covenants and agresments
shall be joint and several.

16. Notices. Any nolice to Borrowar provided jor in this Security Instrumeit sialt be given by delivering it of
by mailing it by first class mail unless applicable law requires use ol anolhei meinod. The notice shall be
directed 1o the Property Address or any other address ail Borrowers jointly designats, Any nofice to Lender
shall be given by first class mail to Lender's address slated herein or any addrass Lanze’ aoasignates by notice
to Borrower. Any notice provided tor ir this Security Instrument shall be deemed fc kave been given to
Borrower or Lander when given as provided in this Paragraph.

17. Governing Law; Severabiiity. This Securily Insirument shall be governed by Federa: law and the law
of the iurisdiction in which the Property is located. In the event Ihat any provision or clauge ol this Security
Instrument or the Note conficts with applicable law, such confiict shall no? atfect other provisions of this
Security instrument or the Note which can be given eflect without the conflicting provision. To lhis and the
provisions of this Security Instrumeni and the Note are declared to be severable.

18. Porrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

19. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues ol the Property. Barrower authorizes Lender or Lendar's agents to collect the rents and revenues and
hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to
Lender's Notice to Borrower ol Borrower's breach of any covenant or agreement in the Securily Inslrument,
Borrower shall collect and raceive all rents and revenues of the Property as trustee for the benefit of Lender
and Borrower. This assignment of rents conslitutes an absolule assignment and not an assignment for

additianal security only.
1/2 Z’Z Lo~ é,'g; 77 7 M
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if Lander gives notice of breach lo Borrower: (8) all rents received by Bo'rrow)or shanée hlald by Borrower as
trusiea for benalit of Lender only, to be applied to the sums secured by this Security Insirument; (b} Lender
shali be entitled to collect and receive afl of the rants o! 1he Property. and (c) each tenant of the Property shall
pay all rents dug and unpaid to Lender or Lender's agen) on Lender's wrilien demand to the tenanl.

Borrower has no! exscuted any prior assignment of the rents and has nol and will not perform any act thal
would prevent L.endar from exercising its rights under this Paragraph 19.

Lender shall not be requirad to anter upon, take control of or maintain the Property belore or aller giving
notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is
a breach. Any application of rents shall not cure or waive any defaull or invalidate any other right or remady of
Lender. This assignment of rents of the Properly shall terminate when the debl secured by this Securily
Instrumen is paid in full.

20. Foreciosure Procedure. il Lender requires immediate payment in lull under Paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled fo collect all expenses
incurred in pursving the remedies provided in this Paragraph 20, including, but not limited lo, reasonable
attorneys’ lees and cosis of tille evidence.

21. Adjustabie 4»!e Fealure. Under the Nole. the initial stated interest rate of 7.8499 % which
accrues on the unpav! principal balance (“initiat Interost Rate”} is subjact to change, as described below. When
the inlerest rale chaigse. the new adjusted interesi rate will be applied lo the lotal oulstanding principal
balance. Each adjustment = the intergst rate will be based upon the weekly average yield on United States
Treasury Securities adjuslad o a constan! maturily ol one year ("Index"} pius a margin. The Index is published
in the Federal Reserve Builetii and made available by the United States Treasury Deparimen in Statistical
Release H.15 (519). )l 1he index i pJ‘onger available, Lender wilt be required to use any index prescribed by
the Department of Housing and Urban-Oevelopment. The new index will have an historical movement
substantially similar to the originat index. and the new index and margin will resull in an annual percentage rate
that is subsiantiatly similar 1o the rate in efluc) at the time the original index becomes unavailable.

Landes will pertorm the caiculations descrided below lo deteimine the new adjusted interes! rale. The
intarest rate may ctange on JURE 01, 1336 , and on that day of each succeeding year {"Change
Data"} until the loan is repaid in full.

The value of the Index wiil be defermined, using Yis most recent Index tigure available thirty (30) days
befare the Change Oate (“Curren! Index™). Belore each Crange Date, the new interest rate wilf be calculaled by
adding a margin to the Current Index. The sum of the rargin plus Ihe Currenl index will be called the
“Caiculated Intarest Rate" for each Change Date. The Calcuiat~a inlerest Rate will be compared to the inleresl
rate in effect immediately prior 1o the current Change Date-{:iie "Existing Interest Rate). The Calculated
Interest Rate canno! be more than 2.0% higher or lower than the Existing ‘nlerest Rale, nor can il be more than
5.0% higher or lower than the inilial Interest Rate. The Calculated interz et Rale will be adjusted if necessary to
comply with these rate limitations and will be in etfect until the next Chanca Nate. At any change date, if the
Calcvlated Interast Rate equais the Existing Interest Rate, the inferest rate wii 50! change.

22. Release. Upon payment ot all sums secured by this Securily tastrumant, Lender shall release this
Security Instrument withou! charge to Borrower. Borrower shall pay any racordalion ¢4s's.

23. Walvar of Homestead. Borrower waives all right of homesiead exemption in Ihz Property.

s ARy 27

TLL60E56




24, Riders (0 this SOCUNQIF FJ QJAJG‘HGQQP Y d by Borrower and recorded

together with this Securily Instrument, the covenants and agreemenls of each such rider shall be incorporated

into and shall amend and supplemen! the covenants and agreements of this Securily Inslrument as if the

riger(s) were a part of this Securily Insirument. [Check applicable box(es))
. Gondominium Rider

' . Shared Appreciation Rider [ '] Planned Unit Development Rider
' Other(s) [specify]

BY SIGNING BELOW, Borrower accepls and agrees (0 the terms and covenants contained in this Security
instrumaent and in any rider(s) executed by Borrower and recorded with it

Wwilnesges.

- —)7‘2463 /. Vi :'(L{f (¢ (Seal)

NEAL F. MCGRATH

-Boriower
& / . (L (Seal)
Name ME . : -Borrowsr
—/—— ... iHpace Below This Line Yor Acknowlsdgment}
STATE OF ILLINOIS COOK County ss:
1, the undersigned, a Notary Pubiicin and for said county and stale do hereby cerlity thal NEAL T.
McGRATH AND MERCEDES A. MCGRATH ;| HIS WIPE AS JOINT TENANTS
, personally known
lo me to be the same person(s) whose name(«; ARE subscribed lo the foregoing insteument, appeared
bafore me this day in parson, and acknowladged tha' L
A

free and voluntary acl, for the uses ano purnoses therelfget forth.
Given under my hand and otticial seal, this 051_'“ d2y.0f MAY

M, '/«Vj @ &’/M& b el

PR gy

gned and delivered the said instrument as

My Commission Expires.

“OFFICINL SEAL'
Rosanne N.. 0'connor

RECORD AND RETURN TO: Notary Public, Stals of Sinois

NBD BANK i My Commission Expirs: \'/12/98

ONE S. NORTHWEST HIGHWAY ’ VA o
PARK RIDGE, ILLINOIS 60068 &
A
This instrument prepared by: NBD BANK L
ONE S. NORTHWEST HIGHWAY e
PARK RIDGE, ILLINOIS 60068 .3]
Mail to: n
~}
p

{Recorder's Box # )
DO NOT WRITE BELOW THIS LINE
| = WY, ]
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