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State of llinots ADJUSTABLE RATE MORTGAGE | 131:7857622-912/255 4
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THIS MORTGAGE (*Securlty nstrument” or "Second Security Instrumaent®} is given on MAY 05
1995 . The mortgagoris  NEAL) F. MCGRATH AND MERCEDES A. MCGRATH , HIS WIFE AS JOINT

TENANTS

whose address is 9447 OVERHILL AVERUZ
MORTON GROVE, ILLINOIS 60053 {*Borrowar®). This Sacurity Instrumenl is glven lo
the Secretary of Housing and Urban Devewomant, and whose address is 451 Sevenih Slreet, S.W.,
Washington, DC 20410 ("Lender” or "Sacretary”y. Poriower has agreed to repay 10 Lender amounts which
Lender is obligated lo acvance, including fulure advances. under the torms ol 3 Home Equily Convarsion Loan
Agreement dated the same date as this Sacurily Instrumuny (*Loan Agreement”). The agreement lo repay is
evidenced by Borrower's Nole daled the same dale as thiv Security Instrument (*Sacond Note®). This Security
Inglrument securas {0 Lender: (a) the rapayment of the debl exionced by the Second Note, with interest, and
all renewals, extsnsions and moditications, up o a maximum pitreisal amount of $ 227,587.50 (b}
the payment of ail other sums, with interest, advanced undar Paragraon 5 10 protect the security of this Securily
Instrument or olherwise due under the tarms ol this Security Insteument; und (¢) the performance of Borrower's
covenants and agreemenis under this Security Instrument and the Sicend Note. The full debt, including
amounlts described in (a), (b}, and {c) above, If nol paid earlier, is due aixl vayable on MAY 14

2075 For this purpose, Borrower does hereby morigage, granl and convay to Lender, the tonowmg

described property iocated in CCOX County, lllinols:
IOT 63 IN GLEN GROVE TERRACZ BREING A SUBDIVISION OF THE EAST 1/2 OF fHE NORTHMWEST 1/4

OF SECTION 13, TOWNSHIP 41 MORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL *&RIDIAN, 7.
ACCCRDING TO THE PLAT THEREOF RECORDED JANUARY 23, 1959 AS DOCUMEKT 17476216 IN COOK A
COUNTY, ILLINCIS. PIN# 09-13-108-008-0000
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TOGETHER WITH all the improvements now or heraalier wracied on the praperty. and all easements, rights,
appurlenances, renis. royalties. mingral, oil and gas rights and profils, water rights ahd sldck and all lixlures
now or herealtar a part of the properly. Al replacenienis ang additions shall also be covered by this Securily
instrument. All of the loregoing is relerred to in this Security instrumeni as the “Property.”

BORAOWER COVENANTS thatl Borrowar is lawlully seized of the estale hereby conveyed and has the right
la mortgage. grant and convey the Praperly and thal the Property is only encumbered by a Firsl Security
insirument given by Borrower and dated the same date as this Securily Instrument {“First Securily
Instrument”). Borrower warrants and will detend generally the litle to the Properly against all ciaims and
demarxis, subject lo any encumbrances ol record.

1. Payment of Principal, Interest and Late Charge. EBorrower shall pay when due the principal of, and
interast on, the debt evidenced by the Second Nole.

2. Payment of Property Charges. Borrower shall pay all property charges consisting ol taxes, ground
rents. fiood and hazard insurance premiums, and assessments in a limely manner, and shal! provide evidence
of payment to Lender, uniess Lender pays properly charges by withhoiding funds rom monthly paymenis due
to the Borrower or by charging such payments (o a line of ¢redi! as provided for in the Loan Agreement. Lender
may require Borraver to pay specified properly charges directly to the party ownd payment even though Lender
pays other propery sharges as provided in this Paragraph.

3. Fire, Flood tae Other Hazard insurance. Borrower shall insure all improvements on the Property,
whether now in existance or subsequently erected, against any hezards, casuallies, and conlingencies,
including tire. This incurznce shall be maintained in the amounts, Lo the extent and tor the periods required by
Lendgr. Borcower shall alsy insure all improvements on the Property, whether now in axistence aor subsequently
erected. against loss by flouds io the extent required by Lender. Ali insurance shall be carried with companies
approved by Lender. The insurance policies and any ranewals shall be held by Lender and shall include loss
payable ciauses in tavor of, and in 2 iarm accepiable to, Lender.

In 1he event of loss, Borrower s give Lender immediate nolice by mail. Lender may make proof of foss il
nol made promplly by Borrower. Each licurance company concerned is hereby authorized and directed to
make payment for such loss to Borrewer and {o Lender jointly. Insurance proceeds shall be applied to
rastoration or repair of the damaged Propedy. It the resloration or repair is economically leasible and Lender's
security is not lessened. If Ihe restoration or (epair is nol economically feasible or Lender’'s security would be
lessened, the insurance praceeds shall be appii.2-tirst to the reduction of any indebtedness under the Second
Nole and this Securily Instrumeni. Any excess ipsutance proceeds over an amounl required to pay all
outs:anding indebtedness under the Second Note and this Security Insirument shall be paid to Lhe entity legally
antitied therelo.

In the event ol loreclosure of this Securily Instrument or other transfer of tille to the Property that
extinguishes the indedtedness, all right, title and interest o Zoirower in and 1o insurance policies in lorce shall
pass o the purchaser.

4. Preservation and Maintenance of the Propearty, Leaseho!Zs. Borrower shall ot commit waste or
destroy. damage or substantially change the Property or allow the Praperty to deteriorate, reasonabie wear and
tear excepted. Lender may inspect the Property if the Property is vavant ur abandoned of the toan is in defaull.
Lender may take reasonable action fo protect and preserve such vacani »¢ abandoned Property. If this Security
Instrument is on a leasehold, Barrower shall comply with the provisions vlinr lease. i Borrower acquires 1ee
litle o the Property. the leasehold and fee tille shall nol be merged uniess Leader agrees 10 the meargers in

writing.

5?%!1.1';“ to Borrower and Protection of Lender's Rights in the Property. Beiriawer  shall pay ai
governmental or municipal charges, tines and impositions that are nol included in F ara Jraph 2. Borrower shail
pay these obligations on time diractiy to the entity which is owed the payment. Il tailure 0 pay would adversely
attec) Lender's intarest in the Property, upon Lender's reques! Borrowar shatl promptiv-turnish (o Lender
receipls evidencing these payments. Borrower shall promptly discharge any lien which has priorily over thig
Security instrument in the manner provided in Paragraph 12(c).

It Borrower fails (0 make these paymams os the property charges required by Paragraph 2, or fails to
perform any other covenants and agreemenls conlained in this Securily Instrument, or there is a legal
proceeding that may significantly alfect Lender’s rights in the Proparty {such as a procesding in bankruptcy, for
condemnation or 1o enforce taws or regulations), then Lender may do and pay whalever is necessary to protect
the value of the Praperty and Lender’s righls in the Propenty, including payment of 1axes, hazard insurance and
other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an addilional debt ol Borrower as
provided tor in the Loan Agreement and shall be gecured by this Security instrument.

6. inspection. Lender or ils agent may enter on, ingpect or make appraisais of the Property in a
reasonable manner and at reasonable times provided that Lender shall give the Borrower nolice prior o any
inspection or appraisal specilying a purpose for the inspeclion or appraisal which must be related 10 Lender’s

interest in the Property.
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7. Condemnation. The proceeds of any award or claim.dor damages, diragl or.consequential, in connection
with any condemnation or other taking of any part ol the Praperty, of lor Eonveyance/n pldce of condemnation
shall be paid to Lendar and Borrower joinlly. The proceeds shall be applied lirst 10 the reduction of any
indebtadnass under the Second Nole and this Security insirumant. Any excess proceeds over an amounl
required o pay all outstanding indebledness under the Second Note and this Securily instrument shall be paid
10 the entity legally entitled therelo.

.Fees. Lender may collect lees and charges authorized by the Secrelary for the Home Equily
Conversion Morigage insurance Program.

9. Grounds tor Acceleration of Debdt.

(8) Due and Payable. Lender may require immediate payment in iull of aill sums secured by this
Sacurity Instrument if:

(i} A Borrower dies and the Property is not the principal residence of at leas! one surviving Borrower. or

(i) A Borrower conveys all of his or her title in the Proparty and no other Borrower relains title 1o the

Property in fee simple or relains a leasehold under a lease for less than ninety-ning years which is

renewable or a lease having a remaining pariod ol not less than 50 years beyond the date ol the 1001h

birthday of the youngest Borrowes; or

{iii} The Preperty ceases to be the principal residence of a Borrower 10¢ reasons other than death and the

Property is 1ot the principal residence of al leas) one other Borrower; of

(iv) For a pe:1o2-of longer than twelve {12) conseculive months, a Barrower fails to occupy Ihe Property

because of phyeicat or mental itinass and the Property is not the principal residence of at least one other

Borrower; or

{v) An obligation of (hc Porrower under thig Securily Insirument is not perlormed.

*Principal residence” shall havy the same meaning as in the Loan Agreament.
{b) Notice to Lender. bo.rzwer shail nolify Lender whenever any of the avents listed in this Paragraph 9

occur.
{c) Notice to Borrower. Lendsr snall notily Borrower whenever the loan becomes due and payable
undar this Paragraph 9. Lender shall not ave the right 16 foreciose until Borrower has had thirty (30} days atter

notice o either:
(ij Corract the matter which resulted 1 the Security Inslrument coming due and payable, or

{ii) Pay the balance in full; of

{iii) Seil the Property for al least ninety-t.:'s percent (85%) ol the appraised value and apply the nel

proceeds of the saie toward the balance; or

(iv) Provide the Lender with a deed in lieu of foieclusure.

(d) Trusts. Conveyance of a Borrower's interesiin *he Property to a trust which meels the requirements
of the Secretary, or conveyance of a trust’s interest in ing Properly 1o a Borrower, shall not be considered a
conveyance for purposes of this Paragraph. A lrus! shall ro’ us considered an occupant or be considered as
having a principal residence lor purposes of this Paragraph.

10. No Daficiency Judgemsents. Barrower shall have no per:.caal liability for payment cf the debt. Lender
may anforce the debl only through sale of the Properly. Lender sh-il not be permilted to oblain a deficiency
judgment against Borrower if the Property is foreciosed.

11. Reinststement. Borrower has a right 10 be reinstated if Lence. bas required immediale payment in
full. This fight appiies even after loraclosure proceedings are instituted. Yo iainsiate this Securily instrument,
Borrowss shall correct the condition which resulted in the requiremen! iur immediale payment in full.
Foreciosure costs and reasonable and customary altorneys' fees and expenses properly associated with the
foreclosure praceeding shall be added to Lhe principat balance. Upon reinslatenient £y Borrowar, this Security
Instrument and the obligations Ihat it secures shali remain in effect as if Lender hiad hot required immediate
payment in full. However, Lender is nol required 10 permit reinstatement il. (i) Londer has accepted
reinstatement after the commencement of foreclosure procesdings within two (2) years iminadiately preceding
the commencement of a current foreciosure proceeding, {ii) reinstatement will preclude for:closure on different
grounds in the future. o (i) reinstatement will adversaly alfect the priority of the morigage lier.,

12. Second Lien Status.

(8) Modification. if state law limits the second lien status of this Securily Instrument as originatly executed
and recorded. 1o a maximum amount of debl or a maximum number of years, or if stale law otherwise prevents
the Lender irom making Loan Advances secured by the lirst or second lien, Borrower agrees to execute any
additionai documenis required by the Lender o extend the second lien status lo an additional amount of debt
and an additional number of years and to cause any other lians other than the First Security Instrumant 1o be
ramoved or subordinated as provided in the Loan Agreement. Il stale law does nol permil extension of the
second lien status, whether or not due 1o any aclion of the Borrower, then for purposes of Paragraph 9
Borrower will be deemed to have failed to have performed an obligation under this Securily instrument.

(b) Tax Deferral Programs. Borrower shall not participate in a real estate tax deferral program, i any
liens created by the tax deferral are not subordinate to this Security Instrument.
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{c) Prior Lians. Borrlo'JeIr\sIna pﬁlﬁlcg;i!/g%\ !'ny u(;xQ:,I?gxfom over this Security

Instrumenl uniess Borrowar: (a) agrees in wriling to the payment of the obligatioh sdcured by the lien in a
manner acceptable lo Lender; {b) contests in good failh the lien by, or delends againat entorCement of the lien
in, legal proceedings which in the Lender's opinion operate 10 preveni the enforcement of the lien or torleilure
o! any pan ol ihe Property; or (c) securas from the holder of the lien an agreement satisfaclory to Lender
subordinating the lien 1o all amounts secured by this Security Insirument. If Lender dalermines that any pan of
the Property is subject to a lien which may atiain priority over this Security Instrument, Lender may give
Borrower a nolice idantitying the lien. Borrower shail aatisty the lien or lake one or more of the actions set forth

above within len (10) days ol (he giving of nolice.

13. Relationaship to Firsl Securily Instrument.
(8} Second Security Instrument. In order 1o secure payments which the Secrelary may make {0 or on

behalf of Borrower pursuan! 1o Section 255{i){1)(A) of the National Housing Act and the Loan Agresmaent, the
Secratary has required Borrower 10 grant this Second Securily Instrument on the Properly 1o the Secretary.

(b) Relationship of First and Second Security instruments. Payments made by the Secrelary shall
not be inciuded in the debt under the First Nole sacured by the First Security Instrumen! unless:

{#) The First Securily instrument is assigned 10 the Secretary; or

gi) The Secratary accepts reimbursement by the holder of the First Note for all paymenis made by the

ecrelary.

It the circumstanzcs described in {i) or (li) occur, then all payments by the Secrelary, including interest on
:519 paymenis but exciuding late charges paid by the Secrelary, shalt be inciuded in the deb! under ihe First

ote.
{c) EHlect on BorrGv.@s.  Where there is no assignmenl or reimbursement as described in {b)(3) or (ii)
and the Secretary makes payraents to Borrowsr, then Borrower shall not:

(i) Ba required to pay arounts owed under the Firsi Note, or pay any renis and revenues of the Property

under Paragraph 19 to tho nolder of the Firsi Note or a receiver of the Properly, until the Secrelary has

required payment in full of ail os.1e!anding principal and accrued interest under the Second Nole held by
the Secretary and sacured by ths Second Securily Instrument; of

(ii) Be obligated to pay interest or sharsd appreciation under the First Note at any time, whether accrued

betore or afier the payments by the Secretary, and whether or not accrued interes! has been included in
the ﬁrmclpal balance under the First Nu!s
{d) No Duty of the Becretary. The Secrotary has no duty lo the holder of the Firs! Note to enlorce
covanants of the Second Securily Instrument or (0 take actions 10 preserve the value of the Properly, even
though the holder of the First Note may be unable 1) ccllect amounts owsd under the Flrst Note because ol
restrictions in this Paragraph 13.

(@) Restrictions on Entorcement. Notwithslanding- zavthing else in this Security Instrument, the
Borrower shaii not be obligated 1o comply with the covenanis pzreol, and Paragraph 19 shail have no lorce and
etfect, whenever there is no oulstanding balance under the Secriv; Note.

14. Forbearance by Lender Not a Walver.  Any forbearanca v Lender in exercising any right or remedy
shall not be a waiver of or precluda the exercise of any right or reinedy

18. Joint and Severable Liabliity. Borrower may nol assign any rigu's or obligations under this Security
instrument or under the Second Note, except 10 a trusl that meels ‘he requirements of the Secrelary.
Borrawar's covenants and agreemaents shall be joint and several.

16. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering il
or by mailing it by first ¢class mail unless applicable law requires use of anotaer-method. The notice shall be
directed to the Property Address or any other address all Borrowers jointly de/Jnate. Any notice 1o Lender
shall be given by first class mail to Lender's address slated herein or any address Lender designates by notice
fo Borrower. Any nolice provided lor in this Security Instrument shall be deemed. (0 ave been given 1o
Borrower or Lender when given as provided in this Paragraph.

17. Governing Law; Severability. This Security Inslrument shall be governed by Fede:ai law and the law
of the jurisdiction in which the Property is located. In the event that any provision or clauss, of this Security
Instrument or the Second Nole conflicts with applicabie law, such contlict shall not affect other provisions of this
Security Instrument or the Second Note which can be given ellect withoul the conllicling provision. To this end
the provisions of this Security Instrument and the Second Note are declared to be severable.

18. Borrower's Copy. Borrower shall be given one conlormed copy ol this Security Instrument.

19. Assignment of Rents. Borrower unconditionally assigns and lransiers to Lender all the renis and
ravenues of the Properly. Borrower authorizes Lander or Lender's agenis 10 collect the renls and revenues and
heraby directs each tenant ol the Property fo pay the rents 10 Lender or Lender's agents. However, prior to
Lender's Nolice 10 Borrower ol Borrower's breach of any covenant or agreement in the Securily Instrument,
Borrower shall collec! and receive all rants and revenues of the Property as trusiee for the benefit of Lender
and Borrawer. This assignment ¢f renls constilutes an absolute assignmen! and nol an assignment for

aaditional security anly.

L7 Jpazy
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I Lender gives notice of breach 1o Borrower: (a} all rama raceived by Borrower shail be held by Borrower as
trustae lor benelit of Lender only, to be apphad 1o the sums secured by this Security Instrumeni. (b) Lender
shall be entilied to collec! and receive ail of Ihe renis of the Property; and (c) each tenant of the Property shall
pay ail rents due and unpaid lo Lender or Lender's agent on Lender's written demand lo the lenant.

Borrower has not execuled any prior assignment of the renls and has not and will not perform any act that
would prevent Lender from exercising ils rights under this Paragraph 19, excepl as provided in the First
Security Instrument.

Lender shall nol be required to enter upon, take conirol of or mainlain the Property belore or alier giving
nolice of breach to Borrower. Howaver, Lender or a judicially appointed receiver may do so at any lime there is
a breach. Any application of rents shall not cure or waive any delaull or invalidate any other righi or remedy ol
Lender. This assignment ol rents ol the Properly shall terminate when the debl secured by this Security
Instrument is pard in full,

20. Foreclogsure Procedure. It Lender requires immediate payment in full under Paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collecl all axpenses
incurred in purcaing the remedies provided in this Paragraph 20, including, bul not kimited to, reasonabie
attorneys’ fees and cosis of litle evidence.

21. Adjustable Rat, Feature. Under the Second Note, the initial staled interes! rate of 7.8400 %
which accrues on the »npaid principal balance (lnitial Inte;est Rate") is subject lo change, as described below.
When the interest rate chanyss. the new adjusied interest rate will be applied 10 the lotal outstanding principal
balance. Each adjustment (0 ‘9 interes! rate wili be based upon the weekly average yieid on Uniled Slales
Treasury Securities adjusted tc 5 constant maturity ot one year {"index") plus a margin. The Index is published
in Ihe Faderal Reserve Bulletin asd made available by the United States Treasury Depariment in Statistical
Retease H.15 {519). It the Index is ns lonaer available, Lender will be required 10 use any index prescribed by
the Department ol Housing and Urben Levelopmenl. The new index will have an historical movement
substantially similar 1o the original index, a7« the new index and margin will result in an annuai percenlage rate
thal is substantially similar lo the rate in ellect al 'he lime the original index becomes unavailable.

Lender will perform the calculations descr’>¢ below to determine the new adjusted inlerest rate. The
interest rate may change on JUNE 01, 1996 , and on that day ol each succeeding yaar ("Changa
Dale™) until the toan is repaid in full.

The value of the Index wilt be determined, using \he most recent index figure available thirty (30) days
before the Change Date (“Current Index"). Before each Chan02 Date, the new interest rate will be calculated by
adding a margin to the Current Index. The sum of the maigin plus the Current index will be called the
“Calculated Interest Rate" for each Change Date. The Calculatud 'nierest Rale will be compared 1o the interest
rate in elfact immediately prior 1o the current Change Date (the “existing Imerest Rate®). The Calculated
Interest Rate cannot be more than 2.0% higher or lower than the Existing interest Ralte, nor ¢can it be more than
5.0% highar of lower than the Initial Interest Rate. The Caiculated Inlere ;i Rale will be adjusled il necessary to
comply with these rate limitations and will be in effect unlil the next Charge Date. At any change date, il the
Calculaled Interest Rate equals the Existing Interaest Rate, the intarest rate will no’* change.

22. Release. Upon payment of ail sums secured by this Security Instrument, Lender shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation ;osl;.

23. Walver of Homestead. Sorrower waives all right of homestead exemptlion in the Fregnarly.
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24. Riders to this SochlJty lnllmOm.E F Iogof'mao}p deg:afo exa Yby Borrower and recorded

togelher with this Securily Instrument, the covenanla and agreamenl$ of each such rider shall be Incorporaled
into and shall amend and supplement the covenants and agreemenis of this Security Instrument as il the
rides(s) were a part of this Securily Instrumant. [Check applicabie box(es)]
[ | Condominium Rider * | Shared Appreciation Rider [ “; Planned Unit Development Rider
[] Othar(s) [specily]

8Y SIGNING BELOW., Borrower accepts and agrees to the lerms and covenanis contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with if.

Witnesses: /

2%%%?7/A”%>b/7i (Seal)

NEAL F. MCGRATH _ -Borrower

: (Seai)
MERCEDES A. MCGRATH : -Botrowe!

—~. (Bpace Below This Line For Acknowledgment|

STATE OF ILLINOIS CooX County ss:

I, the undersigned, a Notary Publictn am! lor 8aid county and stale do hereby certily that NEAL TF.
MCGRATH AND MERCEDES A. MCGRATH | H1S WIFE AS JOINT TENANTS

, personally known
to me to be the same person{s) whose name(s) ARE _subscribed to the foregoing instrument, appeared
beiore ma this day in parson, and acknowledged that™ "l”—/ signed and dslivered the said insirument as

Iree and voluntary act, lor the uses and purzasee therein sel forth,

l'gmen under my hand and official seal, this /05'1‘*{ ocy ol MAY , 1983 L

0
! ‘l', /’A . I .
My Commission Expires: /] (Wi L/ 2 ( - (//Zé £ {’/Lt (Seal)

Notary Public

I i, e

“QreCIAL SEAL"
Rosania ¥, 0'Connor
Nolary Public, 5'aia o Minois
RECORD AND RETURN TO: i My Commission Expircs 8/12/88
NBD BANK ) -
ONE S. NORTHWEST HIGHWAY

PARK RIDGE, ILLINOIS 60068

war

This insirument prepared by: NBD BANK
ONE S. NORTHWEST HIGHWAY
PARK RIDGE, ILLINOIS 60068
Mail to:

£LL60E56

{Recorder's Box #

DO NOT WRITE BELOW THIS LINE

Page 8ofé




