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THIS MORTGAGE("Sucumy lns"'ummt") tsgwmnn * MARCH 31y" 1995 © JThe Mnrtgugor is
ADRIAN GALVAN , AN OUNMiPRTZD MAN AND PEDRO GALVAN , AN UHMARRIED MAN

(“Borrower*). This Security Instrumentisgiveh to _Z7NK UNITED OF TEXAS F9B'

which is organized and cxisting under the laws of THE UNITEL STATES , and whose
addressis 3200 SOUTHWEST FREEWAY, #2000, HOUBYCN, TEEAS 77027

. ("Lender”). Borrower owes. Lender the prmupul sum of
ONE HUNDRED SIZTY THO THOUSAND TWO HUNDRED SEVEWTY AND 00/100

Dollars (U.S. $‘.?ﬁ!162 ’ 2'7_0 . 00 ) This. dt,bl is cvndunccd by Bonowur s ot dat Ld the same dalu as Um Sccurity
Instrument ('Nole”),. which provides for monthly payments, with: the full debi, if rict paid eatlier, due and payable on
APRIL 01,.2025 . . This: Sceurity Instrument sccures: to Lender: (u) the repayment of the debt
cvidenced by the Note, with interesy, and all renewals, extensions and 'modi{ications; (b) the'pa; 'mt.l"ll of all otheér surs,
with interest, odvanced -under paragraph .6 to protect the security of (his: Security dnstrumeni; and' (¢
the performance of Bortower’s covenants and agreements under this Security Instrument orid- the Note, For this
purpcm., Bormwcr does' hreby morlgag:. grdnl and cohvey to Lcndu thc foliowmg dascrzbcd properly located in
‘ CCOOK ', ' \ Counly, Minois:
LOT- 57 IN SUBDIVISION OF ‘BLOCK 23 IN SHEFFIELD'S BDDITION O
CHICAGO, 8&:(‘."1'14014r 1, TOWNSHIP 40 NORTH, RANGE 14, EAS’I' OF THE
THIRD PRINCIPAL’ MERIDIAN 'IN COOK CQUNTY, ILLINOIS

P.I.N. 14-31-414-030 : e .
| ATTORNEY'S NATIONAL
TITLE NETWORK, NG

which has the addressof 1838 N. MARSHFIELD AVENUE, CHICAGO'
Winois 60622 {2ip Code] ("Property Atldress™;
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TOGETHER WITH vl the Imptovements now or hareafter erected on the property, und ul} cosements, righty,
appurienances, rents, royaliies, mineral, oipw ights and profits, water rights and stock aid ail fixtures pow or
hereafter o purt of the property, All replacenientsdnid s ﬂiﬁorg shall nlso be covered iy this Security Instrument, Alf of the
foregoing is relerred 1o in this Security Instrumant as the ' Propesty. "’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby ednveyed and has the right to
morigage, grunt and convey the Properly and that the Property is unencumbered, except for encumbrances of record.
Borrower wartants and will defend gencrully the title 1o the Propenty agninst oll clsims and demands, subjeet (0 any
encumbranees of recored,

1. Paymeni of Principal, Interest and Late Charge. Barrower shall puy sher due the prineipnd of wd interest o,
the debt evidenced by the Note and late ehirges due inder the Note,

2, Monthly Payments of Taxes, Insnranes wad Other Charges. Borrower shnl) include in ench monthly paymen,
logether with the principal and interest us sel forthi in the Note and any Tole charges, aiy itstutliment of any (8) taxes wod
specinl nssessmenledsvied or (o be levied against. the Property, (b) leaschold payments or ground rents on the Property,
and {¢) premiums o insurance reguised by puregraph 4.

Each monthly instailiaint for items (a), (b), and (¢} shall equal one-twelith of the annual amounts, as reasonably
esttmated by Lender, plus i nmount sufficient to maintain an additional balance of not more than one-sixth of the
estimated umounts. The ful) wwpe) amount for each item shall be accumulated by Lender within o period endipg one
month before pn item would become delinguent. Lender shall hold the smounts collected in trust 1o pay items (a), (b), snd
(¢) hefore they become delinguent.

I ot any time the {(otal of the paymeats held by Lender for items (a), (b), and (¢), together with the future monihly
payments for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth-the
estinled smonntof pnymedts required 1o pay suel fiems when due, and if payments on 1he Note are current, then Lender
shall either relund the excess over one-sixth of theestimated puyments or credil the cxcess uver onessixth of the estimated
payments to subsequent payments by Borrower, ol the dplion of Borrower. I the Lotal of the payments made by Borrower
for item (a), (b}, or (¢} is insufficicnt Lo pay the item wherrdae, then Borrower shall pay to Lender any amonl necessary to
make up the deficiency on or before the date the jlem beconies due,

As used in this Security Instrument, “Secretary” means the Gucretary of Housing and Urban Development or his or
her desighee. I any year in which the Lender must pay s mortgaes insurance premium to the Sceretary (or any year in
which such premium would bave been required if the Lender still held ine Seeurity Instrument), cach monthly payment
shall also include cither: (i) an installment of the annual morntgage insurince premium (o be paid by Lender to the
Secretary, or (i) & monthly charge instead of 2 mortgage insurnnee premivneif this Security Insiriment is held by the
Sceretary, Each monthly installment of the mortgage insurance premium shal) be'in an amount sufticient to accomulate
the full annual morigage insurance premium with Lender one month prior to the ate the full annual morigage insuranee
premium is due 1o the Seeretary, or i this Security Instrament is held by the Secretary. each monthly charge shall be'in an
amaount equal to one-twelfth of one-half pereent of the oulslanding principal balunce due on the Nole.

If Borrower lenders 1o Lender the full paymient of all sums secured by this Security Instrarent, Borrower's account
shall be crediled with the balance remaining for all installments for Hems (a), (b), and (¢) and anv mortgage insurance
premium installment that Lender has not become obligated 1o pay to the Secretary, and Lender shatl promptly refund any
excess funds to Borrower. Immediately prior (o a foreclosure sale of the Property or its acquisition by Lender, Borrower's
account shall be eredited with any balance remaining for all installments for items (a), (b), and (¢).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Scerelary or to the monthly charge by the
Scereiary instead of the monthly mortgage insurance premium;

Sceond, to any laxes, special assessments, Jeaschold payments or ground rents, and fire, {lood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fousth, to amortization of the principal of the Note;

Fifth, to late charges due undet the Note,
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4, Fire, Flood and Other Hazard Insurance, Borrower shall m'gl: all lmprnvumma on the Prnpuly. whether
now i existeneo or whscqumnlly ereeted, uguinst any luzosds, costnllics, and contingencies, inehiding (ite, for which
Lender requires insursnices 'This insurince shull be muintalned in the atotints and for the perlods thul Lender reduires,
Borrower shall also insure all improvements on (he Property, whether now in existénce or subsequently erceted, against
loss by loods to the extent required by the Secretary. All insurance shall be carried with companies approved by | ender,
The insurance policies and any renewals shall be held by Lender and shall inelade loss payable clauses in favot of, and in
a form aceeplable to, Lender,

I the event of loss, Borrower shall give Lender immediate notice by nuul Lender muy muke prool of Joss i net
made promptly by Qorrower, Baeh insuranie company €oncemedd iy hcnhy authotized and direeted to muke payment for
sueh loss direetly (o Lender, ingtead of to Borrower and to Lender jointly, Al or uny purt of the insurince proceeds muy
he appliod hy Lender, ‘at its option, eithier- (a)-to the reduction of this indebtédness under the Note and this Seeurity
Instrument, first fo any duhnquunl smounts applied in the order in pnm;,mph 3, und then to prepayment of principal, or
(b} tor the restomtion-ar reputr of the damaged Property. Any application of the pnmcdq toy the principal shatl not extend
or postpote the due date of the monthly payments which wre referred 1o in puragraph 2, or chunge the amount of such
puyments, Any excess insuruhce procecds over un amount required to pay all nnlalun(lmg nuluhruluu.s under the Note
oned this &uuaruy Insiriment e.hnll he pmd t Ihe entily Ic;,nily th"l(.d lhcn,!n

In the cvcnt ni haw' 0S.are ol'lhas' Seawily Instrument-or other trunslur ul titke to the !’mpurty that extinguishes the
indebtedness, all right, tithe i mtuesl oi Bortowerin and to tmummc pohuc.s inforce shull pass to the purchaser.

‘5. Oceupancy, P'rcbtrvnlior .&nlnlenume nnd Pmiection ol' the Property; Borrower’s Loan Applicniinn,
Lenscholds, Borrower shall oceupy, vatablish, and use the Property as Borrower's principal residence within sixly days
after the excention of this Security Jnstiament and shall continue lo oceupy (he Property as Borrower's principul
residence-for aileast one year after the dateor occupuncy, unless the Sceretary determines this requirement will cousc
undue hardship lfor Borrower, or unliss cxtm!ul"\g circumstances exist which are heyond Borrower's canirol. Borrower
shall notily Lender of any extenualing circimstanees. Borrower shall not commit waste or destroy, damnge or
suhsmnimlly chunge the Propery. or allow the Propery Lo dt.-ll.l'lf)mlt-, reusonuble wear and lear excepted. Lender may
inspeet the Property if the Property is vacant of abondkined ar the Toan'is in defaulf, Lender may take reasonable netion to
protect-und preserve such-vacant orabundoned Property Botrower shall nlso be in'defonlt if Borrower, during the loan
applicalion process, gave materinlly [alse or inaceurale injoeination or statements lo Lender (or failed 1o pravide Lender
with any material information) in conneetion with the loan Svidenced by the Note, including, but not fimited to,
representations conéering Borrower's occupancy of the Pmpcr.y as)a principal residence: 1F this Security Instrument is
on a leasehold, Borrower-shall coniply with the provisions of e leasZ. 'f Barrower acquires feé title to the Praperty, the
leasehold .md fee title'shall not be mcrgu] unless Lender agrm to then.crger in wnhng '

6 Charges to Borrower - nnd Protection of Lender’s nghts Vi ihe Property. Borrower sholl pay all
govemmental or municipal charges, fines and impositions that-are not included iri patagraph 2: Botrower shall pay these
obligationson‘time’ dircetly to'lhe entily which is owed the payment. If failure to reyv-would advcm!y affect Lender’s
interest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these
paymunla

If Bormwv..r fails'to makp lhmsc paymt.nlb or th payments required by paragraph 2, oF felis i perfarm any other
covenanls and agreements: contained in' this Security Instrument, or there is a legal proceeding fliat may significantly
affect Lender's rights in the Propérty {such as o procu.dmg in bankmplcy, for condemnation cr_(~-enférce laws or
rcgulahons), then Lender may do and pay whatever is necessary (o protect the value of the Property and Lender's rights
in the Property, mcludmg paymcnt of taxes, haJ,ard insurance and other items mentioned in'paragraph 2.

Any amouns disburscd by Lender undcr this paragmph shall become an. addmona1 debt, ol Botrowcr and bé secuired
by this Secuﬂty Instrument: These aniounts shall bear interist from'the datc of dlsbum.mcnt al the Nofe rate, und at ‘the
option of Lénder, shall be immediately due and payablé;

7. Condemnation. The proceeds ol any award or claim for damages, dircel or consequential, in connection with any
condemmation or other taking of any part of the Property, ot for eonveyance in’ place of condcmnalmn, are hereby
assigned and’shal! be paid to Lendcr to'the extent of the full amount of the indebiednéss thel remains unpaid under the
Note and this Secirity. lnslmmcnt Lcndu shall apply such procéeds (o Lhe reducllon of the indebledness under the Nole
and this 'Sectirity Instrament, first to any delinguent amounts upphud in'the ordet’ ‘provided in parugraph 3, and then to
prepayment of principal. Any'applitalion of the proceeds to the principal shall not extend or postpone. the due date of
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the monthly puyments, which are referred to in parugraph 2, or change (he wmonnt of such payments, Any cxecss
Pmcm.:ds aver an atmount reguired 1o pay oll outstanding indebtedness under the Note and this Seeority Instroment shall
pe paid 1o the entity legally entitled thereto,

8, Fees, Lender may collee! fees and charges authorized by the Secretary,
9, Grovnds for Acceleratlon of Deht,

() Defmult. Lender may, exeept as limited by regulations issued by the Seerclory in the cose of payment
defuults, require immediate poyment in full of ulhums seeured by this Sceurity Instrument if:
() Borrower defaults by failing to pay in full any monihly payment reguired by this Seearity hnstrument prior
1o or on the due date of the next monthly puyment, or
(ii) Borrower defaults by fuiling, for a period of thirly days, to perform any other obligations contuined in this
Sceurity Instrument,

(h) Snle Witkout Credit Approval. Lender shudl, iF permitted by npplicable low and with the prior approval of
the Secrctary require immediate payment in full of all sums seeured by this Security Instrament il
(i) Alb or part o) the Property, or b henclicinl interest in a trust owning all or part of the Property, is sold or
otherwise trans{ ered (other than by devise or deseent) by the Borrower, und
(i) The Property ienotocenpicd by the purchaser or graniee ns his or her principal residence, or the purchaser
or gruplee does so Geeory the Property but bis or her credit has not been approved in aceordonee with the
reguirements of the Seeretesy,

{c) No Waiver, I circumstances secur that would permil Lender 1o require immediate puyment in Tull, but
Lender does not require such payments, Lender does nol waive ils rights with respeet 1o subsegquent events,

{d) Regulations of HUD Secretary. linpdy circumstances regulations issued by the Secretary will limit
Lender's rights in the case of payment defauits W require immediate paynient in full and Toreclose i not pait),
This Securily Instrument does not suthorize acielemtion or foreclosure i nol permitied hy regulations of the
Scerelary,

{e) Mortgage Not Insured, Borrower agrees that shouidinis Seeurity Instrument and the Note sceured thereby
not be eligible for insurance under the National Housing Actwithin 60 days from the date hereof, Lender may, o)
its vption and notwilhstanding enything in paragraph 9, reguircimmediate payment in Null of all sums secured by
this Security [nstrument. A wrilten stalcment of any suthorized tgent of the Secrelary dated subsequent to 60
days from the date hereof, declining o insure this Security Instruinent and the Note secured thereby, shall be
deemed conclusive proof of such incligibility. Notwithstanding the foregoing, this oplion may not be excereised
by Lender when the unavailability of insurance is solely due fo Lender’s fiilure to remit a morigage insurance
premium to the Secretary.

10, Reinstatement. Borrower has a right 1o be reinstated if Lender has required immediate payment in full because
of Borrower's failure to. pay an amount due under the Note or this Security [nstrument. Tins yight applies even alter
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shal] (nser in a lump sum all
amounls required to bring Borrawer’s account current including, 1o the extent they are obligations df Earrower under this
Sceurity Instrument, foreclosure cosls and reasonable and cuslomary attomeys’ fees and expenses picperly associated
with the foreclosure proceeding. Upon reinstatement by Borrower, Lhis Security Instrument and (he obligations that it
seeures shall remain in effect as if Lender had not required immediate payment (n full, However, Lender is not required
to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of foreclosure proceedings
within {two years immediately preceding the commencement of a current foreclosure procecding, (if) reinstatement wiil
rey  preclude foreclosure on different grounds in the future, or (i) reinstatement will adversely afTeet the priority of the Hen
é_g,} * crealed by this Security Instrument.

340c£1

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums sccured by Lhis Seeurity Instrument granted by Lender (o any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successor in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse 1o extend time for
payment or otherwise modify amortization of the sums secured hy this Securily Instrument by reason of any demand
made by the original Borrower or Borrower's suceessors in inferesl. Any forbearunce by Lender in exereising any right
or remedy shall not be a walver of or prechude the exercise of any right or remedy.
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12, Suceessors nnd Axsigns Bound; Jolat nnd Severn) Linhlity; Co<Slgners, the covenants mnd ngreements of
this Security Instrument shatl bind and benefit the suceessors and nssigns of Lender and Borower, subjeet 1o the
provisions of paragraph 9.b. Borrower's covenants nnd agreements shall be jointand several, Any Borrower who co-signs
this Sceurily Instrument bul does nol execule the Nole: (i) is co-signing this Sceurity Instroment only to morigage, grant
und convey that Borrower's interest in the Property under the terms of this Seeurily Instrument; (b) is not personally
obligated to puy the sums secured by this Security Instrumen; und (€) agrees thul Lender and any other Borrower may
agree lo extend, modify, forbear or make any accommodations with regard o the terms of this Security Instrument or the
Note without that Borrower's consent,

13, Notices. Any notice to Borrower provided for in this Sceurity Instrument shall be given by delivering il or by
mailing it by irst class mail unless applicable law requires use of anolher method. The notice shall be direeted to the
Properly Address or any other address Borrower designales by notice (o Lender. Any nalice ta Lender shall be given by
[irst cluss moil (o Lender's uddress stoled herein or any address Lender designutes by notice to Borrower, Any nolice
provided for in this Sceurity Instrament shall be deemed to bave been given to Borrower or Lender when given as
provided in (s pursgraph.

14, Governing Lsw; Severability. This Sccurily Instrument shall be governed by federal fuw and the Juw of the
jutisdiction in which the 2zoperty is Tocated. In the event that any provision or elause of this Seeurity Instrument or (he
Nole conllicts with applicoble law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect witiont the conflieling provision, To this end the provisions of this Security Instrument and the
Noteure declared (o be severable , R L P R

" 15.Borrower’s Copy. Borrowershinll be givenone conformed copy of this Securily Instrument.

16. Assignment of Rents. Borrower urconditionally ussigns and transfers o Lender abl the rents and revenues of the
Property. Borrower aulhorizes Lender or Lercler's ugenls o collect the rents und revenues wnd hiershy.directs each tenant
of (he Property to pay the renis 1o Lender oricinder’s agents, However, prior to Lender's notice (0 Borrower of
Borrower's brench of uny covenant or agreement v e Sceurity Instmment, Borrower shull colleet und receive all renls
and revenues of the Properly as trustee for the benefi. of Lender and Borrower, This ussignment of renls constilutes an
ahsolute sssighmenl and not un assignment for additional seewsity only,

If Lender gives notice of breach to Borrower: (a) all ren's raceived by Botrower shall be held by Borrower astrustec
for'bencfit of Lender only, (0 be applicd {o'the sums secvred by fhe Sceurity Tnstrument; (b) Lender shall be entitled 1o
collect and receive all of the rents of the Property; and (c) cach tepant of the Property shall pay all rents due and unpaid lo
Lender or Lendet’s agent an Lender's written demand to Lhe Lenant.

Borrower has not ‘exécuted any prior assignment of the rents ans has not and will not perform any act that would
prevent Lender from exereising itsrightsimder this paragraph 16,

Lender shall not be required to enter upon, take control of or maintain ih< Properly before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed recejver may ‘de so at any time there is a breach. Any
application of rents shall nat cure or waive any default or invalidate any other right or remedy of Lender. This assignment
of rents of the Property shall lerminate whehithe debt sécured by the Seeurity Instrument is-paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender [urther covenant and agree as [ollovws:

17. Foreclosure Procedure. If Lender requires immedinte panyment in full under paraginoh 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonablc attorneys’ fees
and costs of title evidence,.

18. Release. Upon payrhcrit‘:osfléil]‘:éui'ﬁs”siécuréd‘ I’;y:..t'his;Scpt;;igylg Instrument, Lender shall release this Sécurily »

I

Instrument without charge lo Borrower. Borrower shall pay any recordation cosls.

'19. Waiver of Homestead. Borrower waives all right of homestcad exemption in the Property.

T

Aot/
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20. Riders to this Secusitv instrument. If one or more riders are executed by Borrower and recorded logether with
this Security Instrument, the covenants of each such rider shall be incorporated into und shall amend and supplement the
covenants and agreements of this Steurity Instrument as if the rider(s) were a patt of this Security Instroment. {Check
npplicable bax(es))

Condominium Rider u Gradualed Payment Rider {X] Other [Specify)
[___] Plonned Unit Development Rider | Growing Equity Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower accepls and agreesto the (erms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded withik.

Wilnesses: é //U/ (Seal)
ADRIAN h&VﬁN -Borrower
/Zﬂr;%o ~C_Z;.,%»m/; (Seal)

v PEDRO GALVAH o ~Borrower
(Scal) Z X (Scal)
~Borrower -Burmower
STATE OFILLINOIS, Q County ss:
\ Voo
), \"\W- \ NARI ! , 8 Notary Public in and for said county and state do hereby

certify that ADRIAN GALVAN AND PEDRO GALVAN

» personally known to me lo be the same person(s) whaose
~ name(s) subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that
The ¥ signed and delivered the said insirumentas  THBIR free and voluntary act, for the uses and purposcs

therein set forth, -
Given under my hand and off i€ m‘vd\ 117 g
JCIAL SEAL"

My Commission Expires: MARGARET SIEPKA / ) CLW.Q,Lj‘ KLAJ

95340221,

NOTARY PUBLIC, STATE OF ILLINGE.S, P
This Instrument was prepared b SPNE 8 277
00019
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{FHA Cuse No,
'1'131:7870352' 729

ADJUSTABLE RATE RIDER - LFAR

THIS ADJU.‘)'MBLFRA'IF RIDER is nindi s , 318T iy of

MARCH  , 1995 ,undis |m.urporau.d mlu and shall be deemed 1o amend and

supplement the Mortgage, Deed of Trust or Sceurity Deed (*Security Instrument”) of the same dute given

by the undersigned ("Borrower”) lo secure Borrower's Note ("Note”) o BANKUNITED OF TEXAS
FBB, 3200 BOU'I‘HWEBT F‘REEWAY #2000 HOUS'I'ON, Tms 77027

{the "Lepdnr ) nI the same dutv.. and-covering (he propetly dcu.nbcd in thé Sceurity Enf:tminc.nt xmd focated
at:  1B3P N, HARSHFIELD AVENUE, CHICAGO, ILLINOIS 60622 - ‘

[ Propenty Address)

THE NOTE C f,‘m r AINS PROV]SIDNS ALLOW]NG FOR CHANGE S IN THE
INTEREST RATE AND. THE MONTHLY PAYMENT. ‘THE NOTE LIMITS THE
AMOUNT THE BORXKOWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE‘MAXII\ (UM RATE THEBORROWER MUST PAY.

ADDITIONAL COVENANTS I rwdition fo !hu covénants nnd agreements made in the Security
Instrument, Bormwcr ahd’ L&.ndcr fuither cor ciuafit and agree us. follows:

INTEREST RATE AND MONTHLY PAYMLNT “HANGES _

(A)Changel)ate e : b

The interest rate may: Chﬂﬂg‘. onthe ﬁrsl day of /+JOLY . ., 1996 ,andon that day
of each \lIL{.LLElIng year, "Change Date” means each dite opwiiich the imcrcsl ralc could change.

(B) TheIndex

Beginning with the first Change Dale, the interest rale will Le buged on an lmh.x "[mh.x meuns the
weekly average yield on Uniled States Treasury Seeuritics adjusted <o constant malurity of one year, us
made available by the Federal Reserve Boatd. “Current Index” means the miost recent Index figure available
30 days before the Change Dale. If the Index (as defined abovc.) is no longeravailable, Lender will use ns a
riew Index any index prcscnbcd by. lhc Sccrctary As. us;d in this Rider, "Scereialy means the Sceretary of
Housing and Urban Devu]opmt.nt or his or het dcsu,m.c Lender will give Borrawer notice of the new
Index.

- {C) Calculation of Interest.Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a marginof
THREE AND 000/1600 pereentage point(s) ( *3.000 %)
to the Current Index and rounding the sum 1o the nearest one-cighth of one percentage point {0.125%).
Subject to the limits stated in paragraph (D) of this Rider, this rounded amount will be the new inlerest rate
until the next Change Date,

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower
than the initial interest rate.
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(E) Caleulation of Payment Change

If (he interest rate changes on o Change Date, Lender will calenlate the samount of monthly lmymcul of
principal and interest which would be neeessary (o repay the unpaid principal balance in full at the matority
dote af the new interest rate throngh substantinlly equal payments, In moking such enlenlation, Lender wild
use the unpoid principal balance which would be owed on the Change Date il there had been ne deluudt in
payment an the Note, rediced hy the amount of any prepayments to principal, The result of this ealenlation
will be the amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice 1o Borrower of any change in the inferest rale and monibly puyment smount,
The notice must be given ol Jeast 25 days befure the new monthly payment amount is due, and must set forh
(i) the date of the notice, (i) the Change Dale, (iii) the old inlerest rate, (iv) the new interest rate, (v) the new
monthly payment amount, (vi) the Current Index and the date it was published, (vii) the method of
caleulating dyzchunge in monthly payment amount, and (viii) any other information which may he required
by law from Lime ‘o lime,

(G) Effective Dutzof Chonges

A new interest mly culeulated in accordanee with parographs (C) om (D) of this Rider wil) become
clTective on the Change Luie. Borrower shall make u payment in the new monthly amouni beginning on the
first payment date which oeuss 2t lenst 25 days ufter Lender has given Botrower the nofice of changes
required by puragruph (F) of thi Rider, Botrower shall have no obligation to pay any increase in the monthly
payment amount calculated in aceordaice with paragraph (E) of this Rider for any payment date occurring
less than 25 days after Lender hus givei the required notice. If the monthly payment amount ealeulaled in
accordance with paragroph (E) of thie Rider deercased, bt Lender failed to give timely notice of 1he
deetense and Borrower made any monthipgryment amounts exceeding the puyment amount which should
have been stated in o limely nolice, then Borrawer has the oplion {o either (i) demand the return to Borrawer
of any excess puyment, with interest thereon at the flole rute (o rate equal to the interest rate which should
have been stated in a timely notice), or (ii) request ibatiny excess payment, with interest thereon at the Note
rate, be applied as payment of principal, Lender’s obiigation to retumn any excess payment with interest on
demand is not assignable even if the Note is otherwise assigiiad before the demand for return is made.

BY SIGNING BELOW, Borrower aceepis and agrees fothe lerms und covenunts conluined in this
Adjusinhic Rate Rider,

. ~
) L Al (oo lbeesst  (Sead)

-Borrower ADRIAN ALY -Borrower
+ 4 / /

(Seal} /70/@%0 =72l > T {Seal)

-Borrower PEDRO GALVAN -Borrower

{Space Below This Line Reserved for Acknowledgment) -—
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