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THIS MORTGAGE ("Secninity [pstrument™) is givenon  MAY 8, 1995 . The Mortgagor is 2
ARTAN C. ERNST AND ELVZABETH A, ERNST AS HUSBAND AND WifE

IHA Case No. ]’
131-7803841-703 ](%

{"Borrower”). This Security Instrument is given to

FIRST OF AMERICA BANK-ITLLINDIS, N.A.

1

UNITED STATES OF AMERICA , and whose

which is organized and existing under the luws of
f

uddressis 2595 WAUKEGAN RD, BANNOCKBURN, 1L C€£0014 i

{"Lenger), Hacrower owes Lender the principal sum of

' NINETY NINE THOUSAND TWO HUNDRED THIRTY THREE AND NO/100

Dollars (US. § 99,233,00), This debt is evidenced by Barrower's note duted the same date as this Security
[nstrument {"Note"), which provides for monthly puyments, with the full debt, if 1ot paid carlier, due and payable on
JUNE 11,2025 . This Security lastrument secures to Lendei: fa) the repuyment of the debt
svidenced by the Note, with interest, and all reneswals, extensions und modifications; (b) the’puyment of ull other sums,
with interest, sdvanced under paragraph § to proteet the security of this Securiyy testrument; and {c)
the performance of Borrower's covenants and agreements under this Security Instrument sad the Note, Por this
purpose, Borrower does hereby mortgage, grant and convey to Lender the follawing described (pronerty located in
COOK County, tHinois;
LOT 9 (N BLOCK 2 IN BROOKFIELD MANOR, BEING A SUBDIVISION IN SECTION
34, TOWNSHIP 39 NORTH, RANGE 12 EAST QF THE THIRD PRINCIPAL MERIDIAN,

fN COOK COUNTY, JLLINOIS,
PERMANENT TAX NO. 16-34-205-026-~0000

SCOvipge

which has the addressof 3122 PRAIRIE BROOKF 1ELD (Sroot, Citgl.
linois 60513 (zip Cude) (" Property Address™);

T —
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TOGETHER WITH all the improvements now o horenfter eredied ‘o the property, snd il cunementn, rights,
nppirtenances, rentd, royalties, mineoral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter o part of the property, Al replacements and additions shall also be covered by this Seeurity Inatroment, All of
the foregoing i referred to in this Seeurity Instrument as the " Property”

BORROWER COVENANTS that Borrower is lawfolly seised of the estate hereby conveyed and hag the right 1o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title to the Property against sll clsimy and demands, subject to any

encumbrances of record,

I. Payment of Principal, Interest and Lote Chargo, Borrower shall pay when due the prineipnl of, and interest
an, the debt evidenced by the Note and Inte charges Jue under the Note,

2. Monthly Puyments of Taxes, Insurance and Other Charges. Borrower shall include in each maonthly
puyment, togethe with the principal snd interest ag sot forth in the Note and uny late clinrges, an ingtallment of any (a)
tuxes and special assezements {evied or to be levied agninst the Property, (b) feasehold payments or ground rents on the
Property, und (¢) preniivms for insurance required by paragraph 4.

Bech monthly ingtalirdent for itema (n), (b), undd {c) shall equal one-twelfth of the sunual umounty, wy reagonably
estimated by Lender, plus anapiount sufficient to maintain un additions] balunce of not more than onegixth of the
estimated amounta, “The fuil anavelamount for cach item ahall be accumulated by Lender within a period ending ane
month before anitem would become delinguent. Lender shall hold the amounts collected in trust to pay items (), (b)),

and (¢} before they became delinguens.

IF ntany time the tota] of the paymenteheld by Lender for items (e}, (b), and {¢), together with the Future monthly
puymenty for such items payable 1o Lender priee to the due dates of such items, exceeds by more than onesixth the
estimated amount of paymenty required o pay qush/tems when due, and if payments on the Note are current, then
Lender shall either refund the excess over anesixtho” the estimated payments or credit the exeess over onesixth of the
estimated payments to subsequent payments by Borrower, a1 the option of Borrower, If the total of the puyments made
by Borrower for item {a), (b), or (::) it insufficient to pay tie item when due, then Borrower shall pay to Lender any
amount necessary to make up the deficiency on or before the date the item becomes due,

Ag used in this Security Instrument, "Secretary” means the Sesrewary of Housing and Urban Development or his or
her designee, Inany yeor in which the Lender must pay n mortgage (nsance premium to the Secretary (or any year in
which such premium would have been required if the Lender still held theSecurity Instrument), each monthly payment
shall also include either: (i) an installment of the unnusl mortgage insurencs premium to be prid by Lender to the
Secretary, or (i) a monthly charge instead of n mortgage insurance premivmaithis Security Instrument is held by the
Secretary. Tach monthly instaliment of the mortgage insuranee premium shull beinan amount sufficient 1o sccumulate
the full annual mortgage instirance premium with Lender one month prior to the dat: the full annual mortgage insurance
premium is due to the Secretary, or if this Security Inatrument is held by the Seeretary, ssch monthly chsrge shall be in
an amount equal to onetwelfth of onehalf percent of the outstanding principal balance due ¢n tie Note,

If Borrowsr tenders to Lender the full payment of all suma secured by this Sccurity Ingtruméps, Borrower's account
shall be credited with the bulancy remuining for atl installments for items (&), (b), and (¢} and any mortgage insurance
premium installment that Lender has not become oblignted 1o pay to the Secretary, and Lender shinl promptly refund
any excess funds o Borrower, Immediately prior 1o u foreclosure sale of the Property or its acquisition by Lender,
Horrower's secout shatl be credited with sny balunce remaining for all installments for items (a), {b), and (c).

3, Application of Payments, All payments under paragraphs | and 2shall be applied by Lender ss follows:

Hirat, to the mortgage insurance premium 1o be paid by Lender ta the Seeretary or to the monthly charge by the

Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special nssessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to smortization of the principul of the Note;

Fitth, to late charges due under the Note,
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4, Pire, Plood and Gitter Hozard Insurance, Borrower shall insure al! improvements on the Property, whether
naw in existence or subsequemly erected, agninat any hagards, coguslties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the smounts end for the periods that Lender requires,
Barrower shall also insure all improvements on the Property, whether now in exiatence or subsequently crected, ngainst
toss by floods to the extent required by the Secretury, All insurance shull be carried with compunies npproved by Lender,
‘The insurance policies and any renewals shall be held by Lender and shall include logs payable clauses in favor of, and in

a form seceptable 1o, Lender.

[n the event of loss, Borrower shall give Lender immedinte notice by mail, Lender may make proof of logs if not
mude promptly by Borrower, Tach instirsnes company concerned is heroby nothorized and dirceted to make payment
for such logs directly to Lender, inatead of to Boreower and to Lender jointly, All ar any part of the insurance proceeds
may be applied by Lender, at its option, cither (1) to the reduction of the indebtedness under the Note and this Seevrity
Instrument, first to any delinguent smounts applied in the order in parsgraph 3, and then o prepsyment of principal, or
(b} to the restoration ar repair of the damaged Property. Any application of the proceeds to the principal shall not
estend or postpure the due date of the monthly payments which are reforred to in paragraph 2, or change the emount of
such payments. Ay excess insurance proceeds over an amouut required to pay all outstanding indebtedness under the
Note and this Secuitteinstrument shall be paid to the eatity legally entitled thereto,

In the wvent of foreelomuze of thig Seeurity Inatrument or other transfer of title to the Property that extinguishes the
indebtedness, alt right, titleandintereat of Borrower inund to insursnce policies in foree shall pass 1o the purchaser.,

5. Occupancy, Preservaiion, Maintenance and Protection of the Property; Bosrower's Losn Application;
Leuseholds, Borcower shall oceupy, esshilish, and use the Property as Dorrower's principal residence within sixty days
after the execution of this Security Instrument und shall continue to occupy the Property us Borrawer's principal
residence for nt leaat one year after the da‘e of occupancy, unlesa the Secrotary determines thia requirement will cause
undue hardship for Borrower, or unless extenyating circomstances esist which are beyond Borrower's control, Borrower
shall notify Lender of any estenuating circumstoncess, Horrower shall not commit wasie or destroy, damage or
substantially change the Property or allow the Prope vy to deteriorate, reasonable wear and tear excepted. Lender may
inspect the Property if the Property is vacant or abandored ar the loan is in default, Lender may take reasonable action
to protezt and preserve such vacant or sbandoned Property Borrower shull also be in defuult if Borrower, during the
loun spplication process, gave materially False or insccurate infarmation or statements t Lender (or failed to provide
[Lender with any materinl information) in connection with the wwapevidenced by the Nate, including, but not limited 1o,
representations concerning Borrower's oceupancy of the Property as »-principal residence. If this Security Instrument is
on a leaschold, Borrower shall comply with the provisions of the lease/ 18-Borrower aequires fee title to the Property, the
tensehold and Tee title shall not be merged unless Lender agress to the mergerin writing.

6. Charges to Borrower and Protection of Leader's Rights in e Property, Borrower shall pay all
governmental or municipai charges, fines and impositions that are not includes 1 paragraph 2. Borrower shall pay
these obligations un time directly to the entity which is owed the payment, If fatiure to pay would adversely allect
Lender's interest in the Property, upon Lender's request Borrower shall promptly furrish to Lender receipts evidencing

these payments.

If Borrower fnils to make these puyments or the payments required by paragraph 2, or fails 1o perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such ns a proceeding in bankruptey, for condemnation or (G.unforee laws or
regulations), then Lender may do and puy whatever is necessary to protect the valug of the Property and Lender’s rights
in the Property, including payment of tayes, hazard insurance and other items mentioned in parageaph 2,

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Dorrower und be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,

and st the option of Lender, shall be immedintely due and payable,

7. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, ure hereby
ussigaed and shall be paid to Lender ta the extent of the full amount of the indebtedness that remaing unpaid under the
Note nnd this Security Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security [nstrument, first 1o sny delinquent amounts applied in the order provided in paragraph 3, and then w0
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of
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the monthly payments, which are referred 1o in paragraph ?,, ar L,hungc, t’tc umount of suda puyments, Any excess
proceeds over an amount required to pay all owtstanding indebtedness under the Note and this Security Instroment shall

be paid ta the entity legally entitled thereto,

8. Pees. Lender may collect feen and charges nuthorized by the Seeretary.
9, Grounds for Acceleration of Debt.

fa) Detuult. Tender may, vxeept ag limited by regulstions issued by the Secretary in the cuse of payment
deMmults, roquire immudinte payment in full of nil uma secured by this Security fnalrumentif:
(i} Borrower defaubts by failing 1o pay in full any monthly paymeat requived by this Secority Tnstrimient
prios W or on the due date of the next monthly payment, or
{ii) Borrower defnulta by failing, for a period of thirty duys, to perform any other obligations contained in
this Security Instrument,

{b) Sale Without Credit Approval. Lender ghall, if permitted by applicable faw and with the prior spproval
of the Secretery) require immediate puyment in full of alf sums secured by this Sceurity Instrument if;
(1) All or partof the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise trang’ecied (other than by devise ar descent) by the Bosrower, and
(i) The Propereyisaot occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantes daes so oceupy the Property but his or her credit han not been approved in sceordnnee
with the requirementia of the Secretary.

(¢) No Waiver, If circumatances ecour that would permit Lender to require isnmediate payment in [ull, but
Lender does not require such paymentd, Lender does not waive itd rights with respect to subsequent events,

(d} Regulations of HUD Sceretary, nnuny circumatances regulations issued by the Sveretary will limit
Lender’s rights in the vase of payment defea1s to require immediste payment in full and foreclose if not paid.
This Security Instrument does not authorize aceelenation or foreclosure if not permitted by regulations of the

Secretary,

{e) Mortgage Not Insured. Borrower agrees that showld this Security Instrument and the Note secored
thereby not be eligible for insurance under the National {f4using Act within 60 duys from the date hereof,
Lender may, at its aptioa and notwithstanding anything in purneraph 9, require immediate pasyment in full of afl
sums secured by this Security Instrument. A writlen statement o5 suy authorized agent of the Secretary dated
gubsequent to 00 deys from the date hereol, declining to insure this Sseurity Instrument and the Note secured
thereby, shall be deemed conclusive proof of such ineligibility, Notwitisianding the foregoing, this option may
not be exercised by Lender when the unavailabitity of insurance 15 soiely due o Lender’s failure to remit g
mortgage insurance premium to the Secretary,

10. Reinstatemeni. Borrower has a right to be reinstated if Lender has required Jmmediale puyment in fulf
beceuse of Borrower's failure to pay an amount due under the Note or this Security Instruraen. This right applies even
after foreciosure proceedings are instituted, To reinstate the Security Instrument, Botrower shall tenider in & lump sum
all amounts reguired to bring Borrower's account current including, to the extent they sre obiigaiions of Borrower
under this Security Instrument, foreclosure costs and reasonable and customary attorneys' fees and Cyvenses properly
associgted with the foreciosure proceeding, Upon reinstatement by Borrower, this Security Insirument and ihe
obligations that it secures shsll remain in effect as if Lender had not required immediate payment in full, However,
Lender is not required to permit reingtatemnent if: (i) Lender has accepted reinstatement sfier the commencement of
foreclosure proceedings within two years immedintely preceding the commencement of a current foreclosure
proceeding, (H) reinstatement will preciude foreclosure on different grounds in the future, or (iif) reinstatement will
nchversely affect the priority of the lien created by this Security Instrument,

11, Borrower Not Released; Porbearance By Lender Not a Waiver, Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the fiability of the original Borrower or Borrowet’s successor in
interest, Lender shall not be required to commence proceedings against any successor in interest or refuse 10 extend
time for puyment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the origina! Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall nat be a waiver of or preclude the uxercise of any right or remedy.
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12, Successors snd Assigns Bound; Joint and Seyeral Liability, CQ}Signcrs.’,'l'hc"cm'unnnls: and sgreements ol
this Security Ingtrument shall bind and benefit the sudcessars and wsigng of Lender nnd Borrower, subject to the
provisions of puragraph 9.b, Borrower's covenznts and agreements shall be joint and several, Any Borrower who comsigns
this Seeurity Instrument but does not excente the Note: (1) in comsigning this Security Instrumentonly lo mortgage, grant
and convey that Borrower's interest in the Property under the terme of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (¢) agrees thut Lender and any ather Borrower may
ngree ta extend, modify, forbear or make uny sccommodations with regard to the terms of this Security Instrument or
the Note without that Borrower's consent,

13. Notices, Any notice to Borrower provided Tor in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable lw requires vge of another method, The notive shall be directed to the
Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by
firat class mail to Lender's address stated herein or any nddress Lender designates by notice to Borrower, Any natice
provided for in this Security Instrument shall be deemed to have been given 1o Borrower or Lender when given as

provided in this paragraph.

14, Governing Law: Severability, This Security Instrument shall be governed by federal taw and the law of the
jurisdiction in which tee2coperty is located, In the event that any provision or clause of this Seeurity Instrument or the
Naote conflicts with applivatas-law, such conflict shall not affect other provisions of this Security [nstrument or the Note
which can be given effect withauithe conflicting provision, To this end the provisions of this Security Instrumentand the

Note are declared to be severable:

15. Barrower's Copy. Borrowe? shallbe given one conformed copy of this Security Instrument,

16, Assignment of Rents, Borrower unconditionally asaigny and transfers 1o Lender all the rents snd reventies of
the Property. Borrower authorizes Lender or Tender's agents to collect the rents and revenues snd hereby directs cach
tenant of the Property io pay the rents to Lender ar Lender's agents. However, prior to Lender's notice to Bocrower of
Borrower's breach of any covenant or agreement in e Security lnstroment, Borrower shall colleet and receive all rents
and revenues of the Praperty ss trustee for the benefiv of Leader and Borrawer, This sssignment of rents constitites an
absolute assignment and not an assignment for sdditionat zecurity oaly,

If Lender gives notice of breach to Borrower: (a) all rents rereived by Borrower shall be held by Borrower na trostee
for benefit of Lender only, 1o be applivd to the sums secured by tie Security Instrument; {b) Lender shail be entitled to
collect and receive all of the rents of the Property: and (¢) each tenantofthe Propecty shall pay sll rents dug and unpaid w
Lender or Lender's agent on Lender's written demand to the tenant,

Borrower has not executed any privr assignment of the rents and hag<wt snd will not perform any act that would
prevent Lender from exercising its rights under this paragraph 16,

Lender chall not be required to enter upon, take control of or muintain the Croperty before or after giving notice of
breach to Borrower, However, Lender or a judicially appointed receiver may doso.at sny tme there is o bresch, Any
application of rents shall notcure or waive any default or invalidate sny other right of reraedy of Lender, This assipnment
of rents of the Praperty shall terminate when the debt scevred by the Security Instrument (s paid in full.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17, Foreclosure Procedure, I Lender requires immediate payment in foll under parsgzaph 9, Lender may
fureclose this Security lustrument by judicisl proceeding, Lender shall be entitled to colisit all expenses
incurred in pursuing the remedios provided in this paragraph 17, iaclvding, but not limited to, reasonable
attorneys' fecs and costs of titleevidence. ‘

18. Releuse, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower, Borrower shall pay any recordation costs,

19. Waiver of Homesiead, Borrower waives all eight of homestead exemption in the Property.

LOAN: 0735180, 86021160 BLE
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20. Riders to this Security Instrument. If one or more riders aro executed by Borrower and recorded together
with this Security [natrument, o covenants of cach such rider sholl be incorporated into and shall amend and
supplement the covenants and sgrcements of this Security Instrument ns if the rider(s) were a part of this Security
[nstrument, {Check applicable box{ea)s

Condominium Rider 1 Graduated Payment Rider [ ) Other [Specifyl
Planned Unit Development Rider L__J Jrowing Bquity Rider o

BY SIGNING BELOW, Borrower sccepta and agrees-2o-the terms contained in this Security Instrument and in any
rider{s) exccuted by Borrower snd recorded with it,

Witnesses .
% iy (o Sy (Seal)
H . ERNST 7 -Borruwer
.,,-( W ane N e (Seal)
-Zh 'l } [ v e l\(~ H_“—:m}ruwor
(Seal) 0 (Seat)
<Borrivwer “Borrnwer
STATE OF ILLINGIS, COooK County ss:
L , & Notary Public in and for said county and state do hersby
cortify that

BRIAN C. ERNST AND ELIZABETH A. ERNST AS HUSBAND AND WIFE

ARE . personally koows to me to be the same person(s) whose
name(s) subscribed to the foregoing instrument, appeared before me thiz day in person, and acknowledged that  THEY
He signed and delivered the seid instrumentas - THE IR free and voluntary sct, for the uses nnd purposes

therein set forth,

Given under my hand lals i BTH day oI MAY , 1995
YITCUAL ERALY ,
My Commission ixpires: Bebrs M, Bayhott / f ly & ’)“' X )f{ R ({ A {A' :

LOAN; 0735180,
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PHA Case No,
131-7803841-7083

ADIJUSTABLE RATE RIDER

THIS ADJUSTABLIL RATE RIDER is mude this 8TH day of

MAY . 1986 , and iy incorporsted into and shall be deemed to smend and
aupplement the Mortgage, Deed of ‘Trust or Security Deed ("Seeurity Instrument”) of the same dale given
by the undersigned {"Horrower") 1o secure Borrower's Note ("Note") to

FIRST OF AMERICA BANK-ITLLINOIS, N.A.

(the "Lender”) of the same date and covering the property described in the Security Instrument and
tocated at:

3122 PRAIRIE, BROOKFIELD, ILLINOIS 60518
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THIE
INTEREST RATE A THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THL BORRCWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMIM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender Turther covenartand agree as follows:

INTEREST RATE AND MONTHLY PAYMEN I CHANGES
(A) Change Date

The interest rate may change on the first day of CCTOBER . 1886 , and on that day
of each succeeding year, "Change Date" means each date on which the interest rute could change.
(B} The Index

Beginning with the first Change Date, the interest rate will be pused on an Index, "Indes” means the
weekly nverage yield on United States Treasury Sceurities adjusted to's Congtant maturity of one year, as
miade uvsilable by the Pederal Reserve Board. "Current Index” meansthe most recent Index figuee
available 30 days before the Change Date, IF the Index (as defined above) is no leniger available, Lender will
use as a8 new I[ndex any index prescribed by the Secretary. As used in this Rider, "Secretary measns the
Secretary of Housing and Urban Development or his or her designee.” Lender will give Barrower notice of
the new Indey,

(C) Caulculation of Interest Rate Changes
Before each Change Date, Lender will calcufate a new interest rate by adding » margin of
TWO AND 757100 percentage point(s) { 2.760 %)
to the Current Index and rounding the sum to the neerest oneveighth of one percentnge point (0,125%),

Ty

Subject to the limits stuted in paragraph (12) of this Rider, this rounded amount will be the new interest by
rate until the next Change Date, “ﬂ
.. pb

(D) Limits on Interest Rote Changes N

The interest rate will never increass or decrsase by more than one percentage point (1L.0%) on any o
single Change Date. The interest rate will never be more than five percentage points (5,0%) higher or L)
lower than the initial interest rate, W

Page 1 of 2 FHA Multistate ARM Ridor - 2191
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{B) Calculation of Pay ment Chunge

[f the intereat rate changes on o Change Date, Lender will calculate the smount of monthly puyment of
principal snd interest which would be necessary to repoy the unpaid principal balance in full at the maturity
date at the new interest rate through substantinlly equal payments, In muking such cateulstion, Lender will
uge the unpaid principal balunce which would be owed on the Change Date if there had been no default in
payment on the Note, reduced by the amount of any prepuyments to principal. The resultof this caleulation
will be the amuunt of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will pive notice to Borcower of any change in the intereat rate and monthly payment smount,
The notice must be given at least 25 days before the new monthly payment amount is due, and mugt set
forth (i} the date of the aotice, (i) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v)
the new mwonthly payment amaount, (vi) the Current Index and the date it was published, (vii) the methad of
calevlating the change in monthly payment amount, and (viii) any other information which may be

reguired by law from time o time,

(G) Effective Date of Changes

A new interest reie salculated fn accordanee with paragraphs {(C) and (1) of this Rider will become
effectiveon the Change 2nte. Borrower shall make o payment in the new monthly smount beginning on the
first payment date which occs at least 25 days after Lender has given Borrower the notice of changes
required by paragraph (P) of saia Rider, Borrower shall have no obligation 1o pay any increase in the
monthly payment amount ealeutnted-$a accordance with paragraph (E) of this Rider for any payment dnte
oceurring less than 25 days after Lender g given the required notice, IF the monthly psyment amount
caleulated in secordance with puragrapht (2} of this Rider decreased, bol Lender Fuiled to give imely notice
of the decrease and Borrower made sny aanthly peyment smounts exceeding the payment amount which
should have heen stated in 4 timely notice, Heza Borrower hag the option o gither (i) demand the return to
Borrawer of any excess puyment, with interesy theceen at the Note rate (& rate equal to the interest rate which
shauld have been stated in b timely notice), or (i8) reauest that any excess payment, with interest thereon at
the Nole rate, be applied as payment of principal, Lender's obligation to return any excess payment with
interest on demand is not assigrinble even il the Note 13 otherwise assigued before the demand for return is

made,

BY SIGNING BELOW, Barrower svecepls snd sgrees-to the terms and covenants contained in this
Adjustable Rate Rider,

- * PRI
— Ly AS
M&ﬁgxz}’é______ (Seal) ---‘Eﬁué_g_c;n:c.,..m-...-.-,./i‘ © (Seal)
RIAN C. ERNS -Borrswer EL [ 1 A CRNST -Bortowor
(Seal) X (Seal)
-Borrowsr -Borrowar

[Spoce Dulow This Line Resorved for Acknowledgmunt}
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