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Prepared by DEPENOABLE MORTGAGE INC. 3 a s
% Mai) 1O 1400 TURRENCE AVENUE, SUITE #211 '?gggx'cﬁﬁ:#v R*EEE?%E;:_JQ???S

CALUMET CITY, ILLINOIS 60409

State of Illinois A o i
MORTGAGE 131:7897910- 729

THIS MORTGAGE ("Secuniy [psoument™) is given on  APRIL 28TH, 1995 *, The Mortgagor is

JOYCE F, DOUGLAS , OIVORCED AND KOV ©inCE REMARRIED

("Berrower"). This Security Instrument is given DEPENDABLE MORTGAGE, INC.

which is vrganized and ¢xisting under the laws of  THE STATE O 11DIANA ,and ‘.=\ufhm¢c'r:":‘J

address is 1400 TORRENCE AVENUE, SUITE #211 &,
CALUMEY CITY, ILLINOIS 60409 ("“Lender™). Borrower owes Lender the principal sum of ;-{;

ONE HUNORED SEVEN THOUSAND FIVE HUNDRED FIFIY AND NO/109 Dallars (U.S. $ 107,550.00 )l
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides {or monthly
payments, with the full debt, if not paid carlier, duc and payable on MAY 17, 2025 . 'This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, wiih Lerest, and all renewals, exiensions and
modifications: (b) the payment of all other sums, with interest, advanced under paragraph & (0 peolect the security of this Security
Instrument; and (c) the performance of Borrower's covenams and agreemenss under this Secusity Insirument and the Note. For
this purpose, Borrower docs hereby morigage, grant and convey t Lender the following desciibed property locaied in
COOK County, 1#linois;

LOT 33 (EXCEPT THE SOUTH HALF THEREOF) AND ALL OF LOT 34 [N BLOCK & IN C.L. HAMMOND'S SUBDIVISION OF THE SOUTH HWALF (EXCEPT
THE WEST 25 FEET THEREOF) OF THE NORTH EAST QUARTER OF THE NORTH EAST QUARTER OF SECTION 31, TOWNSHIP 18 lORTH, RANGE 15,
EAST OF THE THIRD PRINCIPAL WERIDIAN, IN COOK COUNTY, ILLINOIS.
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which has the address of 8037 souTH COLES AvenuE CHICAGO 35 Sereer, Cityl,
l!lmp:ﬁi l 60617 (Zip Code|("Property Address");
iy
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TOGETHER WITH ail the improvements now or hercafter ereeted on lhc pmpeny. and all casements, rights, appuricnances,
reqts, royaitics, mineral, oil and gas righis and profits, water rights and stock and all fixtures now or hercafter a part of the
property, All replacements and additions shall also be covered by this Sccurity Instrument. Al of the foregoing is referred w in
this Security Instrument as the **Property.”

BORROWER CGVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt ¢videnced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
together with the priccipal and interest as set forth in the Note and any lale charges, an installment of any (a) taxes and special
assessments levied 01w be levied against the Property, (b) leaschold payments i giound rents on the Property, and () premiums
for insurance requirei by paragraph 4.

Each monthly instaincedtor items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably cstimated
by Lender, plus an amount suificies’ to mainain an additionz! balance of not more than one-sixih of the estimated amounts, The
full annual waount for each item saals be accumulated by Lender within a period ending one month before an item would become
delinquent, Lender shall hold the amounts collected in trust o pay items (a), (b), and (c) before they become delinguent.

If at any time the tolul of the payments he'd Ly Lender for items (a). (b), and (¢}, together with the future monthly payments
for such items payabic to Lender prior to the Jue dnies of such items, exceeds by more than one-sixth the estimated amount of
payments required to pay such items when due, (el if payments on the Note are current, then Lender shalt cither refund the
excess over ore-siath of the estimaled payments or'crzdic the excess over one-sixth of the estimated payments o subsequent
payments by Borrower, at the option of Borrower. If ih: (otal of the payments made by Bomrower for ilem (a), (b), or (¢) is
insufficient 1o pay the item when due, then Borrower shall piy to Lender any amount necessary 1o make up the deficicncy on or
before the date the item becomes due.

As uscd in this Security Instrument, "Sccretary” means the Seerétn'y of Housing and Urban Development or his or her
designce. In any year in which the Lender must pay a mortgage insurancr p:emium to the Sccretary (or any year in which such
premiwn would have been required if the Lender sull held the Sccurity-lustrumeent), cach monthly payment shall also include
cither: (i) an installment of the annual mortgage insurance premium (6 be paid by Lender w the Secretary, or (i) @ monthly charge
instead of a mortgage insurance premium if this Sccurity Instrument is held by ks Sccretary. Bach monthly installment of the
mongage insurance premium shatl be in an amount sufTicient to accumulale the fuli-ariue! mortgage insurance premium with
Lender one month prior to the date the full annual mortgage insurance premium is duc w-the Sccrelary, or if this Security
Inswrument is held by the Secrelary, each monthly charge shall be in an amount cqual to one-cwellth of one-half percent of the
outstanding principal balance due on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security Enstrument, Bor-avrer's account shall be
credited with the balance remaining for all installments for items {a), (h), and {¢) and any mortgage insuratc piemium installment
that Lender has not become obligated to pay to the Sccretary, and Lender shall promptly refund any excess (upls to Borrower,
Immediately prior to a toreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any
balaiice remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, 10 the mortgage insurance premium o be paid by Lender o the Sccrctary or to the monthly charge by the Secretary
insiead of the monthly mongage insurance premium;

Sccond. to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note,

Fourth, to amortization of the principal of the Note, -0 m

Fifth, 1o latc charges due under the Note. i ( JZ/ :
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4, Fige, Flood end Other Hazard Insurance.  Borrower shall insure all improvements on the Property, whether now in
cxistence or subsequently crected, against any hazards, casusltics, and contingencics, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrowes shall also insure
all improvements on the Property, whether now in existence or subsequentiy erected, against loss by floods to the extent required
by the Sccretary. All insurance shall be carried with companies approved by Leader. The insurance policies and any renewals
shall be held by Lender and shall include loss payable clauses in Tavor of, and in a form acceptable 1o, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concemed is hereby authorized and directed to make payment for such loss
directly 1o Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applicd by
Lender, at its option, cither () to the reduction of the indcbtedness under the Note and this Security Instrument, (ist o any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) o the restoration or repair of
the damaged Property, Any application of the proceeds to the principal shall not extend or posipone the due date of the monthly
payments which are cciorred W in paragreph 2, or change the amount of such pryments. Any excess insurance proceeds over an
amount required o pay 211 outstanding indebtedness under the Nole and this Security Instrument shall be paid to the entity legally
entitled thereto.

In the event of forcclosyre 'of this Security Instrument or other transfer of tlitie W the Propesty that extinguishes the
indebiedness, all right, title and intres nf Borrower in and to insurance pelicies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintraance and Protection of the Property; Borrower's Loan Appfication; Leaseholds.
Barrower shatl occupy, establish, and use e Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall conlinue 10 ocr.upy the Propertly as Borrower's principal residence [or at least onc year after th?
datc of occupancy, unless the Sccretery deteriincs this requirement will causs undue bardship for Borrower, or unless
exienupting circumstances exist which are beyond- Poirower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or desuay, dumage or substantially change the Property or allow the Property to
deteriorate, reasonable wear and tear excepted. Leader may inspaci-the Property if the Property is vacant or abandoned or the loan
is in default. Lender may ke reasonable action o protect and oreserve such vacant or abandoned Property. Borrower shall afso
be in defoult if Borrower, during the loan application process, give materially false or inaccurate information or swutements
Lender or failed to provide Lender with any material information) in‘crdrection with the loan evidenced by the Note, including,
but not limited 1o, representations concerning Bomower’s occupancy af e Property as 4 principal residence, If this Sccurity
Instrument is on a lcasehold, Borrower shall comply with the provisions «f the fease, If Borrower acquires fee title o the
Property, the leasshold and fee tile shall not be merged unless Lender agrees to the tiesger in writing,

6. Charges to Borrower and Protection of Lender's Rights in the Property , Eorower shall pay all govermmental or
municipal charges, fines and impositions that are not included in paragraph 2. Barrower saall puy these obligations en time
directly to the entity which is owed the payment. If failure to pay would adversely affect Leader’s interest in the Property, upon
Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments.

It Borrower fails to make these payments or the payments required by paragraph 2, or fails to pedeaaany other covenants
and agreements contained in this Security Instrument, or there is a legal procecding that may significently affoce Lender's rights in
the Property (such as a proceeding in bankruptey, for condemnation or 1 enforce laws or regulations), then Lender may do and
pay whatcver is necessary 1o protect the value of the Property and Lender’s rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shail become an additional debt of Borrower and be secured by this
Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate, and al the option ol Lender,
shall be immediately duc and payable.

7. Condemnation. The procecds of any award or claim for damages, direct or consequential, in connection with any
condemnation or uther taking of any part of the Propenty, or for canveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument, Lender shall apply such proceeds 1o the reduction of the indebtedness under the Note and this Security Instrument,
first to any deitnquent amounts applied in the order provided in paragraph 3, and then to prepuyment of principal. Any application
of liie proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are referred to in
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paragrapir 2, or change the amount of such payments. Any excess pmc.ceds over an amount required to pay all outstanding
indebledness under the Note and this Security Instrument shall be paid to the entity legally entitled therelo.

8. Fees. Lender may collect fees and charges authorized hy the Secretary.

9, Grounds for Acceleration of Debt.

(n) Default.  Lender may, except as limued by regulations issued by the Secrelary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior o or
on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, 10 perform any other obligations contained in this
Security Instrument,

(b) Sale Vvitiunt Credit Approval. Lender shall, if permitied by applicable law and with the prior approval of the
Secretary, requir: unmediate payment in full of all sums secured by this Security Instrument if:
(i) All or pari- 0¥ the Property, or a beneficial interest in a trust owning atl or part of the Property, is sold or otherwise
uransferred (other o by devise or descent) by Lhe Borrower, and
(ii) The Property is put eccupied by the purchaser or grantee as his or her principal residence, or the purchaser or
granige docs so occupy  the Property but his or her credit has not been approved in accordance with Lhe requirements
of the Secretary.

(¢) No Waiver. If circumstances occur-diat would permit Lender to require immediate payment in tull, but Lender does
not require such payments, Lender does aot waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary, In many se-umsiances regulations issucd by the Secretary will limit Lender's
rights in the case of payment defaults W require immediate payment in full and foreclose if not paid. This Securily
Instrument docs not authorize acceleration or foreclosure if not permitted by regulations of the Sceretary,

(¢) Mortgage Not Insured. Borrower agrees that should wis Security Instrument and the Note secured thercby not be
cligible for insurance under the National Housing Act within 60days from the date hereof, Lender may, at its oplion and
notwithstanding anything in paragraph 9, require immediate peyment in full of all sums sccured by this Sccurity
Instrument. A written statement of any authorized agent of the Swretary dated subsequent to 60 days from the date
hereof, declining to insure this Security Instrument and the Note secure | theeehy, shall be deemed conclusive proof of
such ineligibility, Notwithstanding the forcgoing, this option may not be exeirised by Lender when the unavailability of
insurance is solely duc to Lender's failure (o remil a mortgage insurance premium L the Seeretary.

10. Reinstatement. Borrower has a right to be reinstated il Lender bas required immeciate payment in full Socause of
Bortower's fuilure 10 pay an amount due under the Note or this Sceurity Instrument. This right eppiics even after foreclosure
proceedings are instituted. To reinstate the Security [nstrument, Borrower shall tender in a lump sum attaszounts required 1o bring
Borrower's account current including, 1o the extent they are obligations of Borrower under this Sccuriiy <nsirument, foreclosure
costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosu'e proceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it sccures shall remain in effect as it Lender had ot
required immediate payment in full. However, Lender is not required o permit reinstatement ift (i) Lender has accepted
reinsteecient after the commencement of foreclosure proceedings within two years immedintely preceding the commencement of
a current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the privrity of the lien created by this Sccurily Instrutnent.

1. Borrower Not Released; Forbearsnce By Lender Not a Waiver,  Extension of the time of payment or modification
of amortization of the sums sccured by ihis Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate 1o release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required (o
commence procecdings against any successor in interest or refuse to extend time for payment or atherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successars
in intercst. Any forbearance by Lender in cxercising any right or remedy shall not be a waiver of or preclude the exercige,of
right or remedy. 'ﬁ“) j] ﬁ

inthiate:
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12. Syccessors and Assigns Bound; Juint and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
parageaph 9.b. Borrowes's covenants and agreements shall be joint and several. Any Bormower who co-signs this Security
Instrument but doecs not execute the Note: (a) is co-signing this Securily Instrument only o0 mortgage, grant and convey that
Rorrower's interest in the Property wiwer the terms of this Secunity Instrument; (b) is not personally obligated 1o pay the sums
sccured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to exiend, modify, forbear or
make any accommodations with regard 1o the terms of this Security Instrument or the Noic without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by fizst class mail unless applicabic law requires use of another method, The notice shall be directed W the Property Address or
any other address Borrower designates by notice o Lender. Any notice o Lender shall be given by first class mail © Lender's
address stated herein or any address Lender designates by natice to Borrower. Any notice provided for in this Sccurity Instrument
slwi be decmed to have been given o Borrower or Lender when given as provided in this paragraph.

14. Governing Law: Severability. Tuis Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the Note
vonflicts with appticable lav, sich conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given effect without the confiicany; provision, To this end the provisions of this Security Instrument and the Note arc declared Lo
be scverable.

15, Borrower’s Copy. Borrower sheli be gaven one conformed copy of this Security Insirument,

16, Assignment of Rents, Borrower uncouditonally assigns and transfers t Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's pgents (o collect the rents and revenues and hereby disects each tenant of the
Property 1o pay the rents to Lender or Lender's agens However, prior to Lender's notice w Bormwer of Borrower's breach of
any covenant or agreement in the Security Instriment, Burower shall coliect and receive all rents and revenues of the Property as
trustee for the benefit of Lender and Borrower. This assigninens-oi renls constitutes an absolute assignment and not an assignment
for additional security only,

If Lender gives natice of breach to Borrower: (a) all rents reccivad. by Borrower shall be held by Borrower as trustee for
benefit of Lender only, 1o be applied 1o the sums secured by the Secuiity (nsirument; (b) Lender shall be entitled (o collect and
reccive all of the rents of the Praperty; and (¢) cach tenant of the Property san'i may all rents due and unpaid to Lender or Lender’s
agent on Lender's written demand o the tenant,

Sorrower has not exccuted any prior assignment of the rents and has not and vl not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required tu enter upon, take control of o maintain the Propeny beforeor afier giving notice of breach
Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a briach. Any application of reats
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignmer: ¢f wnts of the Propernty
shall terminate when the debt sccured by the Security Instrument is paid in (ull,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under puragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

18, Release, Upon puyment of all sums secured by this Sccurity Instrument, Lender shall release this Security Instrument
without charge o Borrower. Borrower shail pay any recordation costs,

19. Wel.er of Homestead. Barrower waives all right of homesicad exempiion in the Property.
..
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20. Riders to this Security Instrument. 1f one or mare riders are execuled by Borrower and recorded together with this
Security Instrumeni, the covenants of each such rider shall be incorporated inw and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a part of this Sceurity Instrument,

[Check applicable box(es))
[} Condominiam Rider [] Graduated Payment Rider Other ésﬂ)ccw
[ Planned Unit Development Rider (] Growing Equity Rider USTABLE HATE RIDER

BY SIGNING BELOW, Borm¢wsr accepts and agrees (o the terms u)nlamed in this Sccurity Instrument and in any rider(s)
exccuted by Borrower and recordea with ir.

Witnesses: )
4&’/‘7"?"’ (% (Sea)
UYCF,/M'L\# -Borrower

(Scal)

-Horrower

(Seal) __o . (Scal)

-Barrower -Borrower

aTATE OF ILLINOIS, Counly ss:

1, THE UNDERSIGNED , 4 Notary Public in and for said covaty and state do hereby certify that
JOYCE F. DOUGLAS , DIVORCED AND NOT SINCE REMARRIED

, persontally knowa W me to be tie spiic nerson{s) whaose name(s)

subscribed to the foregoing instrumeny, appeseed before me this day in person, and acknawledged tha HE/SHE/THEY
signed and delivered the said instrument a8 §15/8ER/THE 1 Erec and volunlary act, for the uses and purposcs thersin set forth.
Given under my hand and official seal, this  2arn day of APRIL , 1995

_'-..a-.’--f‘-"'”
My Commission Expires: 'i" VOMFCIAL SEAL” ‘ /fr/& P ot %J

WARD F, HAYES
HOTME:)PUMC S1ATE OF ALINOIS Notary Public
MY COMMISSHON E!PIIES 7 -7 96 Y

e o otk el
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FHA Case No.
131:7897910- 729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER ismade this ~ 28H day of
ARRIL 1995 , and is incorporated intp and shall be deemed W amend and

supplement the Morgage, Deed uf Trust or Security Deed ("Sccurity Instrument”) of the same date given by the
undersigned ("Borrower") 1o secure Borrewer's Note ("Note”) 1o
DEPEKDABLE MORTGAGE INC.

(the "Lender ) of *h: same date and covering the property described in the Sccurity {nstrument and located at:
8037 SQUTH COLES AVENUE

CHICAGOD, IL 40617
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE ANL WHE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWEP:'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition ‘0he covenants and agreements made in the Security [nstrument,
Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT Cii2inGES

(A} Change Date

The interest rate may change on the first day of aur . 1996 , and on that day
of cach succeeding year. "Change Dalg” means cach date on whick Yie interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be base't on an Index, "Index” means the weekly
average yield on United States Treasury Securitics adjusted 1o a conslant mav:y-of one year, as made available by
the Federal Reserve Board. “Current Index® means the most recent Index igvic svailable 30 days before the
Change Daie. If the Index (as defined above) is no longer available, Lender will ssc.as a new Index any index
prescribed by the Secretary. As used in this Rider, "Sccrelary means the Secretay ‘of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new [ndex.

(C) Caleulation of Interest Rate Changes

Before each Change Date, Lender witl calculate a new interest rate by adding & margin of

TWG AND THREE QUARTERS percentage poini(s) ( 2.75 %)
1o the Current Index and rounding the sum to the nearest ane-cighth of onc percentage point (0.125%). Subject 10
the Hints staled in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Date.

(D) Limits oo Interest Rate Changes

The interest rate will nover increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the inilial
inerest rate,

Page tat2 FHA Multistate ARM u » 91\/
@‘-501 {91933.02 YMP MORTGAGE FORMS - (312)293-8100 - (800)621-7201 Intinie: * /
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{E) Calculation of Payment Change

If the interest ratc changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary 1o repay the unpaid principal balance in full at the maturity date at
the new interest rate through substantially equal payments. In making such calculation, Lender will use the unpaid
principal balance which would be owed on the Change Date if there had been no defaull in payment on the Note,
reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of the new
monthly payment of principal and interest.

(F) Notice of Changes

Lende: will give notice 1o Borrower of any change in the interest rate and monthly payment amount, The
notice must =< given at least 25 days before the new monthly payment amount is due, and must st forth (i) the date
of the notice, (721 the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly payment
amount, (vi) the'Cansnt Index and the date it was published, (vii) the method of calculating the change in monthly
payment amount, and \v'ii) any other information which may be required by law from time to time.

(G) Effective Date ¢f _banges

A new inlerest rate calculatsit in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower thal! make a payment in the new monibly amount beginning on the first paymeni
date which occurs at icast 25 days after'Leader has given Borrower the notice of changes required by paragraph (F)
of this Rider. Borrower shall kave no chligstion (0 pay any increase in the monthly payment amount calculated in
accordance with paragraph (E) of this Ride. far any payment date occurring less than 25 days after Lender has
given the required notice. If the monthly payirca® amount caiculated in accordance with paragraph (E) of this Rider
decreased, but Lender failed to give limely nolice of the decrease and Borrower made any monthly payment
amounts cxceeding the payment amount which shoutd have been staled in a timely notice, then Borrower has the
option to cither (i) demand the reurn 10 Borrewer of ary ctcess paymenlt, with interest thercon at the Nete rate (a
rate equal to the intcrest rate which should have been sizied-in a tmely notice), or (i) request that any excess
payment, with interest thereon at the Note rate, be applied as payment of principal. Lender's obligation to return any
excess payment with interest on demand is not assignabic cven if <he Note is otherwise assigned before the demand
for return is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider.

8

{Seal) (Scal)

-Borrower -Borrower

(Seal) o (Scal)

-Borrower -Borrower

[Space Below This Lins Reserved for Acknowledgment}
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