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MORTGAGE

THIS IS A FIRST MORTCAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR (H/ANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS ANO 5 FRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTERE: 7). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOTIATED.

THE MAXIMUM AGGREGATE PRINCIPAL SALANCE SECURED BY THIS MORTGAGE
IS $119,875.00 WHICH IS 125 % QF THE "NOTE AMOUNT",

I. DEFINITIONS OF WORDS USED IN THIS MORTGAGE
(A} Security Instrument. This Mortgage, which is catec MAY 1B, 1886,
will be called the “Security Instrument”

(8} Borrower. MAURICE KELLY, A MARRIED MAN
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somatimes will be called "Berrower"' and somatimes simply "I" or "me.”

{C) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * » * = » * * *» * |TS SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender.” Lender is a Federal Savings and Loan Association which is
organized and exists under the laws of the United States. Lender's address is 1801
HARR |SON STREET, OAKLAND, CALIFORNIA 94612.
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(D}  Note. The note signed by Borrower and having the same date as this Security 1
Instrument wili be called the "Note" The Note shows that | owe Lender the original principal
amount of US. $96,9800.00 (‘Note Amount’), pius accrusd snd deferred interest snd
such other amounts as stated in the Note. | have promised to pay this debt in monthly
payments and to pay the debt in full by MAY 16, 2026.

(E} Property. The property that is described below in Section Il sntitled “Description
of the Property" will be called the "Property.”

{F} Sums Secured. The amounts described below in Section Il sntitied “Borrowsr's
Transfer of Rights in the Property” sometimes will be called the "Sums Secured.”

(G) Verson. Any person, organization, governmentsi autherity or other party will be
called "Persoi.”

. BORROWERS, TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, irruvecably grant and convey the Property to Lender subject to the terms
of this Security instruraent. This means that, by signing this Security Instrument, | am giving
Lender those rights that are tatad in this Security Instrument and alsc those rights that the
law gives to lenders who holy inortgages on real property. | am giving Lender these rights to
protect Lender from possible losses that might result if | fail to:

i) pay all amounts owed *a Lender under the Note and ali other notes secured
by this Security instrument, called tha.Secured Notes,' including future advances made by
Lender and any changes to the Sacured Notes made with the written consent of Lender;

lil pay, with interest, any amounts that Lender spends under Paragraphs 2 and 7
below to protect the value of the Property and Lansar's rights in the Property; and

il keep all of my other promises and ag'euments under this Security Instrument,
the Secured Notes and any changes to the Secured Notes ~ade with the written consent of

Lender.

$2i82ZES6

1. DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below.

{i The property which is located at 4036 N ODELL NORRIDLF, |IL 60834,
L » » » - - o » » » » » » » [ - » L » » " ® » » » [ PN [ ] Th’ l.g.i
description of the Property is attached as Exhibit "A" which is made a part o7 ‘his Security
instrument. This Property is called the "Described Property."

REAL ESTATE INDEX NUMBER: VoL
12-13-416-040

il Al buildings end other improvements that are located on the Described
Property.

{iiil Al rights in other property that | have as owner of the Described Property.
These rights are known as easements, rights and sppurtenances sttached to the Property;

SD00SS1 (03.02.95/1-98) AQSC Page 2 it
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i} Al rights in other property that | have as owner of the Described Property.
These rights are known as eassments, rights and appurtenances attached to the Property;

liv)  All rents or royalties and other income from the Described Froperty:

{v) All mineral, oil and gas rights snd profits, water rights and stock that are part
of the Described Property,

(v All rights that | have in the land which lies in the strests or roads in front of,
behind or next to, the Described Property:

(vil Al fixtures that sre now or in the future will bs on the Described Property or
on the property described in subsection (i} of this Section;

(i)~ All of the rights and property described in subsactions (i} through (vii) of this
Section that | ac4uire in the futurs;

{ix) All repizcements of or additions to the property described in subsections (i
through (viil} of this Secucn; and

(x} All of the aniounts that | pay to Lender under Paragraph 2 bslow.

IV. BORROWER'S RIGHT TO GFANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TO OFFEND OWNERSHIP OF THE PROPERTY

| promise that (i | lawfully own the Property. (il | have the right to mortgage, grant
and convey the Property to Lender; and (i} tiare are no outstanding claims, charges, liens or
encumbrances against the Property, except for tiiose which are of public record.

| give a general warranty of title to Lender. Tiis rneans wat | will be fully responsible
for any losses which Lender suffers becauss someone other than myseif has some of the
rights in the Property which | promise that | have. | promiss that } will defend my ownership

of the Property against any claims of such rights.

COVENANTS
| promise and | agree with Lender as follows:

1. BORROWER'S PROMISE TO PAY

| will pay to Lender, on time, all principal and interest due under the Secured Notes
and any prepayment and late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

(A) Borrower's Obligstions

| will pay all amounts necessary to pay taxes and hazard insurance premiums on
the Property as weil as assessments, leasehold payments, ground rents or mortgage insurance
premiums (if any).

§D008C (03.02.95/1.95) ADBE MOATOAGE-ADJUSTABLE
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(B} Escrow Acoounts

Subject to spplicable law. no escrow shail be required except upon written
demand by Lender, in which case, | shall psy to Lender on the day payments are dus under
the Note, until the Note is paid in full a sum (Funds’) for: (sl yearly taxes, penalties and
assessments which may attain priority over this Security Instrument as & lien on the Propaerty;
(b) yesrly leasehold payments or ground rents on the Property, if any; (c} yearly hazard or
property insurance premiums; {d} yearly flood insurance premiums, if any. and (8) yearly
mortgage insurance premiums, if any. These items are called "Escrow Items” Lender may, at
any time, collect and hold Funds in an amount not to exceed the maximum amount s lender
for a federally reiated mortgage loan may require for an escrow account under the federal
Real Estat: Settlement Procedurss Act of 1974 as amended from time to time, 12 USC.
§ 2601 ot sey ("RESPA"), unless anothar law that applies to the Funds sets a lesser amount If
so, Lender mqy, st any time, collect and hoid Funds in an amount not to exceed the lesser
amount. Lendsr. mzu estimate the amount of Funds dus on the basis of current dats and
ressongble estimates of expenditures of future Escrow ltems in sccordance with applicsbie
law.

The Funds shall be raio, in an institution whose deposits sre insured by a federsl
agency, instrumentality, or entity lincluding Lender, if Lender is such an institution) or in any
Federal Home Loan Bank. Lender sha!! zpply the Funds to pay the Escrow items. Lendsr may
not charge me for holding and applying ‘he Funds, annually anslyzing the escrow account, or
verifying the Escrow itame, unless Lender pave.me interest on the Funds and/or applicable law
permits Lender to make such s charge. Hov/aver, Lender may require me to pay a one-time
charge for an independent real estate tax reporuny service used by Lender in connection with
this loan, unless applicable law provides otherwisc. inless sn agreement is made or applicable
law requires interest to be paid, Lender shall not b required to pay me any interest or
earnings on the Funds. Lender shail give to me, withcu? charge, an annual accounting of the
Funds, showing cradits and debits to the Funds and the purzose for which each debit to the
Funds was made. The Funds are pledged as additional sec.rity for all sums secured by this

Security Instrument.

if the Funds heid by Lendsr exceed the amounts perriitted to be held by
applicable law. Lender shali account to me for the excess Funds in (ccordance with the
requirements of applicable law. If the amount of the Funds held by Lender 8% sy time is not
sufficient to pay the Escrow items when due, Lendsr may so notify me in .y~iting, and, in
such case | shall pay to Lender the amount necessary to maks up the deficiency ¢« shortage.
| shall mpke up the deficiency or shortage in accordance with the requirements of the Lender,
at its sole discretion, in the manner and times prescribed by RESPA.

Upon payment in full of all sums secursd by this Security Instrument, Lender shall
promptly refund to me any Funds held by Lender. If, under psragraph 28, Lender shall acquire
or sell the Property, Lendsr, prior to the acquisition or sale of the Property, shali spply any
Funds held by Lender at the time of acquisition or saie as a cradit against the sums secured
by this Security instrument

SD00BD (01.02.99/1-95) ADSF MORTGAGE ADJUSTABLE
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3.  APPLICATION OF BORROWER'S PAYMENTS

Unless the law requires otherwise, Lender wili spply esch of my payments under the
Secured Notes and under Paragraphs | and 2 above in the following order and for the
foliowing purposes:

008306686

First, to pay prepsyment chsrges due under the Secured Notes;

Second, to pay any advances due to Lender under this Security Instrument;
Third, to pay the amounts due to Lender under Paragraph 2 sbove;

Fourth, to pay interest due under the Secured Notes

Fifth, 10 pay deferred interest under the Secured Notes;

Sixtr, to pay principsl dus under the Secured Notes;

Last, 'O ~ay late charges due under the Secured Notes.

4, BORROWER'G NBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
! will pay all tzxes, sssessments and any other charges and fines that may be imposed
on the Property and that may be superior to this Security Instrument.

| will also make paymieris dus under my lease if | am s tenant on the Property and |
will pay ground rents (if any) dur o the Property. ( will pay these amounts sither by making
the payments to Lender that are Carcribed in Paragraph 2 sbove or by making the payments
on time to the Person owed them

Any claim, demand or charge that is ~ise against propérty because sn obligation has
not been fulfilled is known as a lisn, | will promptly pay or satisfy all lisns against the
Property that may be superior to this Security PFistrument However, this Security Instrument
does nhot require me to satisfy a superior lian if:"(A; 1 agree, in writing, to pay the obligation
which gave rise to the superior fien snd Lender spproves in writing the way in which | agree
to pay that obligation; or (B) in good faith, | argue o defend agsinst the superior lien in 2
lawsuit so that, during the lawsuit, the superior lien may no® oy enforced and no part of the
Property must be given up; or (C} | secure from the holdes of ‘that other lien an agreement,
approved in writing by Lender. that the lien of this Security Incwument is superior to the lien
held by that Person If Lender determines that any part of thu Froperty is subject to a
superior lien, Lander may give to me a notice identifying the superio: lien | will pay or satisfy
the superior lien or take one or more of the actions set forth sbove within 10 days of the

giving of notice.

8. BORROWER'S OBLIGATION 7O MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard insurance to. zover all
buildings and other improvements that now are or in the future will be located on the
Property. The insurance must cover loss or damage csused by fire, hazards normally covered
by "extended coverage" hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's approval
Lender may not refuse to approve my choice unless the refusal is reasonable. All of these
insurance policies and renewals of the policiss must include what is known as & Stsndard
Mortgages Clsuse to protect Lender. The form of all policies and renewais must be
acceptable to Lender. Lender will have the right to hold the policies and resnewasls. |f Lender
requires, | will promptly give Lender ail receints of paid premiums and renewsl notices that |
receive.

SOQ08E (03.02.95/1-08) AOMG MORTGAGE-ADJUSTABLE
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if | obtain sarthquske insurance, any other hazsrd insurance, credit life and/or disability
insurance, or any other insurance on or relating to the Property or the Secured Notes and
which are not spacifically required by Lender, | will name Lender as loss payee of any
proceeds.

if thers is a8 loss or damage to the Property. | will promptly notify the proper
insurance company and Lender. If | do not promptly prove to the insurance company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called "Proceeds.” Any Procesds received
will be applied first to reimburse Lender for costs and expsnses incurred in connection with
obtaining thu Proceeds, and then, at Lender's option and in the order and proportion as Lender
may determine in its sole and absolute discretion, regardiess of any impsirment or lack of
impairment of ~socurity, as follows: (A) to the extent sllowed by spplicsble law, to the Sums
Secured in a maraer that Lender determines and/or (B) to the payment of costs and expenses
of necessary repa's or to the restoration cof the Property to a condition sstisfactory to
Lender, such applicaiizn *o be made in the manner and at the times as determined by Lender.

If | abandon the Proseitv.or if | do not answer, within 30 daye. a notice from Lander
stating that the insurance ccinpanv has offerad to settle a claim, Lender may collect the
Proceeds. Lender may use the Proceads to repsir or restore the Property or to pay the Sums
Secured. The 30-day period will bagin when tha notice is given.

It any Proceeds are used to reduce ths amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount of any
of my monthly payments under the Secured Nctes and under Paragraphs 1 and 2 abave.
However, Lender and | may agree in writing i de@vs. or changes.

if Lender acquires the Property under Paragraps-27 below, all of my rights in the
insurance policies will belong to Lender. Also, ali of my rights 'n any procesds which are paid
because of damsge thst occurred before the Property is anouired by Lender or sold will
belong to Lender. Howaver, Lender's rights in those proceed: will not be greater than the
Sums Secured immediately before the Property is acquired by Lendz - ar sold.

if { am required by Lender to pay premiums for mortgage insurency, | will pay the
premiums until the requirement for mortgsge insurance ends accorainy . My written
agreement with Lender or according to law.

BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will keap the Property in good repair. | will not destroy or substantially change the
Property and | will not aliow the Property to deteriorate. | will keep and maintain the Property
in compliance with any state or federal hazardous materials and hazardous waste laws. | will
not use, generate, manufacture or store any hazardous materials or hazardous waste on, under
or about the Property. | will indemnify, defend and hold harmless Lender and its employees,
officers and directors and their successors from any claims, damages or costs for required
or necessary repair or the removal of hazardous waste or any other hazardous materisis
claim If | do not own but am a tenant on the property. | will fulfil my obligations under my
leass. | also agree that, if | acquire the fee title to the Property, my lease interest and the fee
title will not merge unless Lender agrees to the merger in writing.

SDOGSF (£3.02.95/1-98) AQSH MORTGAGE-ADJUSTABLE
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PAOPERTY

If: {A) | do not keep my promises and agresments made in this Security Instrument, or
(B} someone, inciuding me. begins a legal proceeding that may significantly affect Lender's
rights in the Property (such as a legai proceeding in bankruptcy, in probate, for condemnation
or to enforce laws or regulations), then Lender may do and pay for whstever is necessary to
protect the Lender's rights in the Property. Lender's actions may include sppearing in court,
paying reasonabie attorneys’' fees and entering on the Property to make repairs. Lender must
give me notice before Lender may take any of these actions. Aithough Lender may take action
under this Paragraph 7, Lender does not have to do 80. Any action taken by Lender under this
Paragraph 7, will not release me from my obligations under this Security Instrument

0830866

| will pay to Lender ary amounts which Lender advances under this Paragraph 7 with
interest, at ‘e interest rate in effect under the Secured Notes which have not heen paid |
will pay tilosa. amounts to Lender when Lender sends me a notice requesting that | do so.
interest on «arii, amount will begin to accrue on the date that the amount is advanced by
Lender. Howaver, Conder and | may agree in writing to terms that are different from those in
this Paragraph 7. faia Security Instrument will protect Lender in case | do not keep this
promise to pay thoso anaunts with interest

8. LENDER'S RIGHT TO #(S-ECT THE PROPERTY

Lender, and others authorized by Lender, may enter upon and inspect the Property.
They must do 80 in a reasonably_manner and at reasonable times. Before or at the time an
ingpection is made, Lender must (oiva me notice stating a reasonsble purpose for the

inspaction.

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender all my rights: {A) to prrceeds of all awsrds or clsims for damages
resulting from condemnation, eminent domain or cther governmental taking of all or sny part
of the Property; and (B) to proceeds from a sale ot &' or any part of the Property that is
made to avoid condemnation, sminent domain or other government taking of the property. All
of those proceeds will be paid to Lender.

If all of the Property is taken, the proceeds will be used (= reduce the Sums Secured
If any of the proceeds remain after the amount that | owe to Lri:Zer has been paid in fuli,
the remaining proceeds will be paid to me. Unless Lender and | agree otherwise in writing, if
only a part of the Property is taken, the amount that | owe to Lender ‘will e reduced only by
the amount of proceeds multiplied by the following fraction: {A) the total amiuunt of the Sums
Secured immediately before the taking, divided by (B} the fair market value ¢ .the Property
immediately before the taking The remainder of the proceeds wili be paid to me

if | abandon the Property or if | do not answer, within 30 days, a notice irom Lender
stating that a governmental authority has offered to make a payment or to settls a claim for
damages, Lender has the authority to collect the proceeds. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured. The 30-day period will
begin when the notice is given

If any proceeds are used to reduce the amount of principal which | owe to Lerder
under the Secured Notes, that use will not delay the due date or change the amount of any
of my monthly payments under the Secured Notes and under Parasgraphs 1 and 2 sbove.
However, Lender and | may agree in writing to delays or changes.

SDO0RG [02.02.99/1-85) AQB) MORTGAGE-ADJUSTABLE IL
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10.  CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
{A) Borrowsr's Obligstions
Lender may sllow a Person who takes over my rights and obligations subject to
this Security Instrument to delay or to change the amount of the monthly psyments of
principal and interest due under the Secured Notes or under this Security instrument Even if
Lender does this, however, that Person and | will both still be fully obligated under the
Securad Notes and under this Security instrument

Lender may allow those delays or changes for a Person who tskes over my
rights and obligations, aven If Lender is requested not to do so. Lender will not be requirsd
to bring » lawsuit against such a Pergson for not fulfilling obligations under the Secured Notes
or under this Security Instrument, even if Lender is requested to do so.

(B) © Lunder's Rights
Even if Lender does not exarcise or enforce any of its rights under this Security

Instrument or urasz the lew, Lender will still hagve all of those rights and may exercise and
snforce them in‘ths &nure. Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or liens agains’ the Property, Lender will have the right under Paragraph 27 below to
demand that | make imriadiate payment in full of the amounts that | owe to Lender under the
Secured Notas and undsi this Security instrument

" OBLIGATIONS OF BORROWER AND OF PERSONS TAKING OVER BORROWER'S

RIGHTS OR OBLIGATIONS

Any Person who takas over my rigrcs or obligations under this Security instrument will
have ali of my rights and will be obligatec to keep all of my promises and agresments made
in this Sacurity Instrument Similarly, any Person who takes over Lender's rights or obligations
under this Security Instrument will have all ot Lrider's rights and will be obligated to keep all
of Lender's agreements made in this Security Insiriznent.

If more than one Person signs this Security Insirument as Borrowsr, each of us is fully
obligatad to keep all of Borrower's promises and .cuigations contained in this Security
Instrument Londer may enforce Lender's rights under this Sacurity Instrument against each of
us individually or against all of us together. This means that ary one of us may be required to

pay a! of the Sums Secured

12, MAXIMUM LOAN CHARGES
If the loan secured by this Security Instrument is subject to a law \vhicn_ sets maximum

loan charges, and that law is finally intarpreted so thst the intarest or otrer ioan charges
collected or to be collectad in connection with the loan exceed permitted limits, iven: (A) any
such loan charge shall be reduced by the amount necessary to reduce the ciw g to the
permitted limits and (Bi any sums aiready coliscted from Borrower which exceedea permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Secured Notes or by making a direct payment to Borrower. If &
refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Secursd Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS
If a change in spplicable law would make any provision of the Secured Notes or this

Security Instrument unsnforcesble, Lender may require that | make immediate payment in full
of all Sums Secured by this Security instrument

80008M (03.02.95/1-95] A0S MORTGAGE-ADJUSTABLE
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4. NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security instrument will be given hy
delivering it or by mailing it by first class mail unless spplicable law requires use of another
method. The notice will be sddressed fo me at 2363 FISHCREEK PLACE, DANVILLE,
CAQAEOGIu.dlt‘b'Dll.lﬁﬂi.l.llll"lll.
A notice will be given to me at an aiternative address if | give Lender s notice of my
alternative acddress. | may designate only one mailing address at a time for notification
purposes. Any notice that must be given to Lendsr under this Security Instrument will be given
by mailing it by first class mail to Lendar's address stated in Section 1{C! sbove entitied,
"Qefinitions of Words Used In This Mortgage.” uniess Lender givas me notice of a different
sddress. Any notice raquired by this Security Instrument is given when it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of applicable law.

0830866

3. GOVERWING LAW, SEVERABILITY

This Sesurity instrument and the Seocured Notes shell bs governed by snd
construed under felural law and federat rules snd regulations including those for fadersl
savings and loan sgacuistions, called "Fedsrsl Law.” In the event that any of the terms or
provisions of this Securit; Instrument or the Secured Notes are interpreted or construed by &
court of competent jurisdiciicn to be void, invalid or unenforceable, such decision shall affect
only those provisions 8o consirusd or interpreted nd shali not affect the remaining provisions
of this Security Instrument or ths Socured Notes.

1. BORROWER'S COPY
| acknowledge the recsipt of one conformed copy of the Secured Notes and of this

Security instrument.

17. LENDER'S RIGHTS TQ RENTAL PAYMENTS 4ND TO TAKE POSSESSION OF THE

PROPERTY

if Lander requires immediate payment in full or if | suandon the Property, then Lender,
Persons authorized by Lender, or a raceiver appointed by o court at Lender's request may: (A)
collect the rental payments, including overdue rental payments cirectly trom the tenants; (B),
enter upon and take possession of the Property: (Cl manage the "reperty. snd (D) sign, cancel
and change rents! agreements and lesses. if Lender notifies the t(naits that Lender has the
right to collect rental payments directly from them under this Peragraph 17, | agres that the
tenants may make those rental paymants to Lender without having to ask i Lender whether |
have failed to keep my promises and agresments under this Security Inatrumers, or i} me for
my permission to do so.

if Lender acts to have the Property sold after a Breach of Duty ss defined in
Paragraph 28, | understand and agree that (A} my right to occupy the Property ceases at the
time the Property is sold; (B) | shall have no right to occupy the Property atter such sale
without the written consent of the new owner of the Property. and (C) my wrongful and
unlawful possession of the Property may subject me to monetary damages, including the loss
of reasonable rent and the cost of eviction All rental payments collected by Lender or by e
receiver, other than the rant paid by me under this Psragraph 17, will be used first to pay
the costs of collecting rental payments snd of managing the Property. If any part of the rentsl
payments remains after those costs have been paid in full, the remaining part will be used to
reduce the Sums Secured. The costs of managing the Property may include the receaiver's
fees, reasonabie attornays’ fees and the costs of any necessary bonds.

500081 (93.02.98/3-951 AOBK MORTGAGE-ADJUSTABLE
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18, INJURY TO PROPERTY; ABSIGNMENT OF RIGHTS

An assignment is 8 transfer of rights to another | may have rights to bring legel
action against persons, other than Lender. for injury or damage to the Property or in
connection with the [oan made tc me by Lender and which arose or will arise before or after
the date of this Security Instrument. These rights to bring lagal action msy include an action
for breach of contract, fraud, conceaiment of a materis! fact or for intentional or negligent
scts. ! assign these rights, and any proceeds arising from these rights, as permitted by
applicable law, to Lender. Lender may, at its option, enforce thase rights in its own name and
may spply any procesds resulting from this assighment to any amount thet | may ows to
Lender under the Note and this Security Instrument sfter daducting any expenses, including
attorneys’ fees, incurred in enforcing thess rights. At the request of Lender. | will sign any
further zesignments or other documents that may be necesssry to enforce this assignment

0830666

19, CLERICAL ERRORS
In the nvent Lender at any time discovers that this Security Instrument, the Secured

Notes or any ofier document reiated to this loan. called collectively the “Loan Documenis®
con‘zins an error v/mizh was caused by a clerical mistake, calculstion error, computer error,
printing error or similp” error, | agree, upon notice from Lender, to reexecute any Losn
Documents that are nece:zary to correct any such error(s) and | also agree that | will not hold
Lender responsible for any narwae to me which may result from any such error.

20. LOST, STOLEN OR MUTILATED DOCUMENTS
if any of the Loan Documints are lost, stolen, mutilsted or destroyed and Lender

delivers to me an indemnification in my_‘»vor, signed by Lender, then | will sign and deliver to
Lender a Loan Document identical in foim and content which will have the effect of the

original for all purposes.

2. WAIVER OF STATUTE OF LIMITATIONS
! will waive, within applicable law, the plesuiry of tha statute of limitations as »

defense to enforce this Security Instrument, inciuding any obligations referred to in this
Security Instrument or Secured Notes.

22. CAPTIONS
The captions and headings at the beginning of each riragraph of this Security
Instrument are for reference only and will not be used in the interprcuytion of any provision

of this Security Instrument

23. MODIFICATION
This Security Instrument may be modified or amended only by an agreeinent in writing

signed by Borrower and Lender.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is a unit in 8 condominium, cooperative or planned unit development,
sach of which shall be calied the "Project." and | have an interast in the common slements of
the Project, then Lender and | agres that

{A) ¥ an owners association or other entity, called "Owners Association,”" holds title

to Property for the benefit or use of the Project snd its members or sharehoiders, the
Property also includes my interest in the Owners Association and the uses, procesds and

benefits of my interest

S0008) (03.02.85/1-95) AQAL MORTGAGE-ADJUSTABLE i
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(8) The foliowing are called the "Constituent Documents” (i) The declarstion or eny
other document which crested the Project; (ij 8y-iaws of the Owners Association; (il Code
of reguistions for the Project; livi Articles of incorporation, trust instrument or equivslant
document which crestes the Owners Association; (vi The Project's covenants, conditions snd
restrictions; (vii Other equivalant documents.

| shall perform all of my aobligations under the Constitusnt Documents, including
my obligation to pay., when due, all duss and assessments. if | do not psy the dues and
ssssssments whan due. Lender may, at its option, pay them. | will pay to Lender sny amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph

7 stove.

(C).'f the Ownars Association maintains, with sn insurance company rassonably
acceptable 1o Lender, a mester or blanket policy on the Project which is satisfactory to
Landar and which provides insurance coverage on the terms, in the amounts, for the periods,
and ageinst the nazards Lender requires, inciuding fire and hazards included within the term
“sxtended coveragy.’ and Lender is provided with evidence of such mastsr or blanket policy,
then: () Lender waivas the provision in Paragraph 2(B} sbove for the monthly payment to
Lender of the estimatad vcarly premium instaliments for hazard insurance on the Property, and
(i) hazard insurance coverare on the Property as required by Paragraph & sbove is deemed to
be satisfied to the extent 1i». the requirad coverage is provided by the Owners Agsociation
policy. | shall give Lender prcmpi notice of any lapse in the raquired hazard insurance
coverage. | shall provide a copy of such master or blanket policy to Lender snnually.

in the event of a distribution of hazard insurance proceeds in lieu of restoration
or repair following a loss to the Property, whather to the unit or to common slsments, any
proceeds payable to me are hereby assignec snd shail be paid to Lender for spplication to

the Sums Secured by this Sscurity instrument, wit'c any excess paid to me.

| shall take such actions as may be reasonable to insure that the Owners
Association maintains a public liability insurance policy acczpisble to Lender in form, amount
and extent of coverage.

D) | shall not, except after notice to Lender and with Lerdzr's prior written consent,
either partition or subdivide the Property or congent to: ) the abandooment or termination of
the Project, except for abandonment or termination raquired by law i the ~sse of substantial
destruction by fire or other casualty or in the case of condemnation, em.nen: domain or other
governmental taking; (i} any amendment to any provision of Constituent Documants uniess the
provision is for the express benefit of Lender or of ienders generally; (i} *Srmination of
professional management and assumption of self-management of the Owners AsTusistion; or
(iv) any sction which would have the effect of rendering the master or bisiket hazard
insurance policy and/or the public liability insurance coversge maintsined by the Owners
Association unacceptable to Lender.

28, FUTURE ADVANCES

At Borrower's request, Lender, at its option (but before release of this Saecurity
Instrument or the full reconveyance of the Property described in the Security instrument) may
lend future advances, with interest, to Borrower. Such future advances, with interest, loan will
then be additional Sums Secured under this Security Instrument

SDOOBK (01.02.98/1-95} AQBM MORTGAGE-ADJUSTABLE
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26. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY I8 SOLD OR
TRANSFERRED

Acceleration of Payment of Sums Seoursd. Lender may, at its option, require
immediate payment in full of all Sums Secured by this Security Instrument if all or sny part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
written permission. Lender also may, st its option, require immadiate payment in full if
Borrower i3 not » natural Person and a beneficisl interast in Rorrowsr Is sold or trensferred
without Lender's prior written permission. Howaver. Lender shall not require immediste
payment in full if this is prohibited by Federal Law in sffect on the date of the Security

Instrument.

If Lender exercises the option to require immadiate paymant in full, Lender will give
me notice o' acceleration. If | faii to pay all Sums Secured by this Security instrument
immediately, ‘Lender may then or thereafter invoks sny remedies permitted by this Security
Instrument with2yt further notice to or demand on me.

Exception tc Zcosisration of Payment of Sums Seoursd. f the sale or transfer of
all or any part of the ~ “roperty, or of a beneficis! interest in Borrower, if Borrower is not 8
natural Parson, is the fi'st ona to occur after the date of this Security Instrument, Lender will
not exercise the option to accuiarste payment in full of all Sums Secured and the loan may

be assumed if:

il  Lender receives a comoliad written application from transferese to evaluste the
creditworthiness of transferee as if a nz4 loan were being made to the transferee by Lander.

il  Lender approves the creditworthiiess of the transferse in writing:

fil  transferee makes a cash downpaynent sufficient to meet Lender's then current
underwriting standards,

v}  an assumption fae, in an amount to be datormined by Lender {but not 1o excesd
1% of the balance of principal and interest due under tiiz- Securad Notes at the time of sale
or transfer of the Property or of the interest in the Borrovar: is paid to Lender; and

W the transferee executes an assumption agresment aich is satisfactory to Lender.

The lcan may be assumed under its then existing terme and conditions with one
exception; the Lifetime Rate Cap may be changed The Lifetime Rate CTip shall be changed to
an interest rate which is the sum of the interest rate in effect on che Uste of a ssle or
transfer of the Property or benseficial interest in Borrower plus 5 percants s points, if that
sum exceeds the Lifetime Rate Csp stated in the Secured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it will be called 3 "Breach of Duty" if li | do not pay the full amount of each monthiy
payment on the date it is due; or (il | fail to perform sny of my promises or agresments
under the Note or this Security Instrument; or (il any statement made in my application for
this loan was materially false or misleading or if any statement in my application for this loan
was materially false or misiaading by resson of my omission of certain facts, or {iv) | have
made any other statement to Lender in connection with this loan that is materislly false or
misleading |f thers is a8 Breach of Duty by me, Lender may demand sn immediate payment of
all sums secured.

SD00BL (03.02.96/1-98) ACSN MORTGAGE- ADJUSTABLE
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If there is a Breach of Duty by me, the Lender may take action to have the Property
sold under any applicable Feders! Law, rule or reguistion and, where Federsl Law is not
spplicable, under the law of the state where the Property is located, which will be called the
"Applicsble Law."

Lender doss not have to give me notice of a Breach of Duty uniess notice s required
by Applicable Law. If Lender doss not make a demand for full payment upon a Bresch of
Duty, Lender may make & demand for full psyment upon any other Breach of Duty

If there is a Breach of Duty, Lender may also tske action to have a raceiver sppointed
under the Applicable Law to collect rents from any tenants on the Property and to manage
the Property. The action to appoint a receiver may be taken without prior notice to me and

regsrdiess of ‘the value of the Property.

The sale Of the Property may be postponed by or at the direction of Lender except
as limitad or prohinite. by the Applicsbie Law. If the Property is sold under the Applicable
law, | sgree that it may be sold in one parcel | siso agree that Lender may add to the
smount that | ows ta Lz.aer all lagsl fess, costs, allowances, snd disbursements incurred as 8
rasult of the action to sell ths Sroperty. except 10 the extent that the Applicsble Law limits

or prohibits any such charges.

Lender will apply the proceeds irom the sale of the Property in the following order:
|A} to all fees, expenses and costs incurizd in connaction with the sale, including trustees’ and
attorneys fees, if any; (B) to all Sums Securer by this Security Instrument. and (C) any excess
to the Person or Persons legally entiiled to it

28. LENDER'S OBLIGATION TO DISCHARGE THiS SECURITY INSTRUMENT
Whan Lender has bean paid all of the amouns secured by this Security instrument,
Lendsr shail releass or cancel this Security Instrument <ithout cherge to me except that | will

pay any recordation costs.

29. STATEMENT OF OBLIGATION
To the extant allowed by law, | will give Lender a fes far furnising any statement of

obligation with respect to this Security Instrument or the Secured Notes.

30, WAIVER OF HOMESTEAD
My right to any applicable homestead exemption in the Property is waived.

THIS SPACE INTENTIONALLY LEFT BLANK.
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. QUICK QUALIFYING LOAN PROGRAM
| have quaiified for this loan by making statements of fact which ware relisd upon by

Lender to approve the loan rapidly. This loan is called » “Quick Qualifying Losn." | have stated
and | confirm that (Al { do not have any other Quick Qualifying Loans with Lender; B) | have
agreed to not further sncumber the Property and do not intend to further encumber the
Property for at lesst six months after the date of the Secured Notes and this Security
instrument; sngd (C) If | am purchasing the Property, ali of the terms of the purchase
sgresment submitted to Lender are true and the entire down psyment is cash from my own

funds.

09830968

It any of the statements of fact that ! have made are materially false or misleading, |
will be In defsult under the Secured Notes and this Security Instrument if | am In such
default, Lenser may. at e option, increase the interest rate and margin subject to the Lifetime

Rate Csp siaieni in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELOW, | accept and agres to the promises and agresments contained in this
Security Instrument and in any rider(s) signed by me and recorded in proper officisl records.

{PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERI(S}:

Méé é/f,vgi./gn M}ﬂr/ v Bt (Sosl

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT

STATE OF ILLINOIS

COUNTY OF COOK
THE ABOVE NAMED MAURICE KELLY BY SEAN M. KELLY, ATTY. IN FACT CAME BEFORE

rg'rms 1583 DAY OF MAY, 1995,
Ui oA . —
. OFFICIAL SEMcace-
NoTKIRPORI PSR L8A%S, | 11, Sylvia Crowg, “:‘ ABLBTARLE
. e 19 0f 1
MY COMMISSION EXPIRES: 2 Notary Public, State of Tlinois
My Commission Expires 2/18/98

iy w g
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A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT "A
LEGAL DESCRIPTION

LOAN NO. 0830866

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF ILLINOIS = ™ * * * *  DESCRIBED AS FOLLOWS:

L 80 ENVOLK BROTHERYS SECOND ADDETION TO SHAW ESTATES BEING A
SUBDIVISZION [N THE SOUTHEAST 1/4 OF SECTION 13, TOWNSHIP 40 NORTH,
RANGE |2, 4AST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
[LLINOIS.

TAPE ONLY THE LEGAL DESCRIPTION 7O THIS PAGE.
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