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MORTGAGE  ~«

| THIS MORTGAGE 8 DATED MAY J; 1435, batween JAMES E. RICHMOND and KATHLEEN M. RICHMOND, HIS
WIFE AS JOINT TENANTS, whose address Is 3001 KATHLEEN COURT, HOMEWOOD, IL 60430 (referred to
below as "Grantor”); and SOUTHWEST FibaNCIAL BANK AND TRUST COMPANY OF ORLAND PARK, whose
address Is 15330 S. LAGRANGE RD, ORLANC PAPK, I 60462 (referred to below as "Lender”).

{ GRANT OF MORTGAGE. For valuable considera.ion. Grantor mortgages, warranis, and conveys to Lender sl
of Grantor's right, title, and interest in and to the following Jescribed real property, together with all existing or
subsequently erected or affixed buildings, improvements o fixtures; all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch (riglts (including stock in utilities with ditch or
irrigation rights); and all other rights, royallies, and profits relating o ih= real property, including without limitation

.1 all minerals, oil, gas, geothcrmal and similar maiters, located in SCOK County, State of Wiinols (the "Real

. Property”):

LOT 32 IN PINEWOOD MANOR OF HOMEWOOD FIRST ADCIT'ON, BEING A SUBDIVISION OF PART
OF THE NORTHWEST 1/4 OF THE NORTHWEST 1/4 OF SECTI(W! 1. TOWNSHIP 35 NORTH, RANGE
13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, 1< INOIS

The Real Property or its address is commonly known as 3001 KATHLEEN COUNT, HOMEWOOD, IL 60430,
The Real Property tax identification number is 31-01-109-022.

Grantor presently assigns to Lender all of Grantor's right, title, and inferest in and (o all leases oi 1%¢ "mperty and
all Rents from the Property. In addition, Grantor grants to Lender & Uniform Commercial Code secusity. interest in

the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in Jawful money of the United States of America.

Crodit Agreoment. The words "Credit Agreement” mean the revolving line of credit agreement dated May 6,
1995, between Lender and Grantor with a credit limit of $25,000.00, together with alf renewals of, extensions
of, modifications of, refinancings of, consolidations of, and substitwtions for the Cradit Agreement. The interest
rate under the Credit Agreement is a variable interest rate based upon an index. The index currently is
9.000% per annum, The interest rate to be appiied to the outstanding account balance shall be at a rate §.000
percentage points above the index, subjuct however to the following minimum and maximum rates. Under po
circumstances shall the interest rate be loss than 7.000% per annum or more than the lesser of 17.000% per
annum or the meximum rate allowed by applicable law.

Existing Indebtecness, The wornds "Existing Indebtednoss® moan the indobtedness described below in the
Existing Indebtedness section of this Mortgage.

Grantor, The word “Gruntor® means JAMES E. RICHMOND and KATHLEEN M. RICHMOND. The Crantor is
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the mortgagor under this Morigage.
Guarantor, The word "Guarantor® means snd includes without limitstion esch and ali of the guaraniors,
sureties, and accorvnodation parties in connection with the Indebtednons.

Improvements, Ths word “Improvoments® mesns and includon without liowtation i oxisting and fikum
improvements, lixlures, buildings, siructures, mobile homen affixed on the Roal Property, facilitios, additions,
replacements und other construction on the Real Property.

Indsbtedness. The word "Indebtedness” means all principal and intoresi*paysble under the Credit Agroement

and any amounts expended or advanced by Lender to discharge obligations of Grantor or expeascs incuered

by Lender to enforce obligations of Gruntor under this Morigage, together with interest on such amounts as

provided in this Mortgage. Specificaily, without limitation, this Morigage secures s revolving line of credit
and shall szcuty nol only the amount which Lender has pressntly advanced to Grantor under the Credit
Agresment, bii alsd any future amounis which Lender may advance to Grantor under the Credi
Agreement within v anty (20) years from the date of this Mortgage to the same extent as i such future
advance were matic « of the date of the execution of this Morigage. The revolving Hne of credit
obligates Lender to meise advances to Grantor 80 long as Grantor complies with ali the terms of the
Credit Agreeman* and Reis'23 Documents. Such advances may be made, repaid, and remade from time
to time, subject 1) the limitation that the total outstanding balance owing st any one time, not including
finance charges in such balance at » fixed or variable rate or sum as provided In the Credit Agreement,
any temporary o.erages, other chirges, and any amounts expended or advanced as provided In this
paragraph, stall 10t exceed the Credi{ L'mit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Mortgage sec:zs the balance outstanding under the Credit Agreement from

time to time from zero up to the Credit Limit us provided above and any Intermediate balance. At no time
shall the principal amount of Indebtedness secured by the Mortgage, not including sums advanced to
protect the securlly of the Mortgage, exceed the U eclt Limit of $25,000.00.

Lender. The word "Lender" means SCUTHWEST FINANC1/S. BANK AND TRUST COMPANY OF ORLAND
PARK, its successore 2nd assigns. The Lender is the mortgagee unrles this Mortgage.

Mortgags. The word "Mortgage” means this Mortgage between Cruator and Lender, and includes without
limitation il assignments and secunty interest provisions relating to the Pessousl Propecty and Rents,

Personal Property. The words "Personal Property® mean all equipmeo’;- fixtures, and other articlos of
persunal property now or hereafler owned by Grantor, snd now or hereafter cthed or affixed (o the Real
Property; together with sll accessions, parts, and additions to, all replacements of, cai a'i substitutions for, any
of such property; and together with all proceeds (including without limitation all, imurance procesds and
refunds of premiume) from any sale or other disposition of the Property.

Property. The word "Property” means cotlectively the Real Property and the Personal Propeiiy

Real Property. The words "Real Property” mean the property, interests and rights described roove in the
*Grant of Morigage" section.

Related Documents. The words "Related Documents” mean and include without limitation all promissory
notes, credil agreements, loan agreements, environmental agreements, guamsties, secuniy agreemenis,
mortpages, deeds of trust, and all other instruments, agroements and documents, whether now or hereafter
existing, executed in connection with the Indobtedness.

Rents. The word “Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTYGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
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SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except m otherwise provided in this Mortgage, Orantor shail pay to Lender all
amounts secured by this Morigage as they become due, and shall strictly perform all of Grntor's obligations

under this Montgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agroes that Grantor's possoasion and use of
the Property shail be governad by the following provisions:
Possession and Use. Until in default, Grantor may remain in possession and control of and operate and
manage the Properly aad coliect the Ronts from the Property.

Outy to Maintain. Grantor shall maintain the Property in tenantable condition and prompily perform all repairs,
replacoments, und maintenanco necossary (o pressve ity value,

Hazardous Substances. The torms "hazardoux waste,” “hazardous substanco,” “disposal,” “releuss,” and
“threatenod roleasy,” ay used in this Mortgage, shull have the wume mnlmnrn w net forth in the
Cotprehensive Environmental Responss, Compensation, and Liability Act of 1980, ax amended, 42 1).8.C.
Section 9601, seq. (*CERCLA®), ths Superfund Amendiments and Reanthorization Act of 1986, Pub, L. No.
99-499 ('SAM’ ) the Hazardous Materials Transpartation Act, 49 11,8.C, Section 1801, et seq., the Resource
Conservition snd Rxcovery Act, 49 U.S.C. Section 6901, et seq., of other upplicuble state or Federal lows,
rules, or regulations aaapted pursuant to any of the foregoing. The terms "hazardous waste® snd "hazardous
substance” shull also-iptivde, withoul liraitation, petroleum and reimleum by-producis or any fraction thereof
and ashestos. Grantor rsyr2sents and wurmants to Lender that: (a) During the period of Grantor's ownership
of the Properly, there has ‘ven o use, generation, manufacture, storage, trewtmend, disposal, roleass or
threalened release of mny hezesdous waste or substance by any person on, under, or about the Propenty; (b)
Gruator hus no knowledge i, oc »uson lo believe that there has been, except as previously disclosed to and
acknowledged by Leader in wittirg~ (i) any use, gencration, menufacture, storags, treatmen!, disposal,
release, or threalened release of any nazacdous waste or substance by an‘y, prior owners or occupants of the
Praperty or (i) uny actual or threstener! litigation or claims of any kind by any person relating lo such matters;
and (c) Except as previously disclosed ‘o and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contraclor, agemt or other suthoriied user of the Property shall use, generate, manufacture, slore,
treat, dispose of, or release any hazandoas weate or substance on, under, or about the Property and (u{ any
such activity shall be conducted in comnpliance vith ull applicable federal, state, and local laws, regulutions
and ordinances, including without Jimitation those laws._regufations, and ordinunces described above, Grantor
suthorizes Lander and its agenix to enter upon the Proper’y to make such lmamuons and tests, at Grantor's
expense, ws Lender may deem afpmpmto to determine c2mpliance of the Property with this section of the
Mortgage.  Any inspections or lests made by Lender snali be for Lender's purposes only and shull not be
construed to create any responaibility or liahility on the part of Lender lo Grantor or to uny other person. The
representations and warranties contained herein are based co Unintor’s due diligeace in investiguting the
Property for hazardous waste. Grantor herchy () releases und waives any future claims againsi Lender for
indémnity or contribution in the event Grantor becomes liable for cles=up or other costs under any such laws,
and (b) agrees 10 indemnify and hold harmless Lender against any and 9''-claims, losses, labilities, dumages,
B:pnltm, and expenses which Lunder may directly or indirectly sustain or suffer resulling from a breach of

is section of the Mortgage or us a consequence of any use, genermion manufacture, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or intesesi i the Property, whether or not
the same was of should have been known to Grentor. The provisions ot s section of the Martgage,
including the ubl:gaur_m to_indemnify, shall survive the payment of the Indebtesiias and the salisfaction and
reconveyance of the lien of this Mortgage and shall not be affected by Leader's wequizition of any interest in
the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commis, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limitiag th cenerality of the
forefoing, Grantor will not remove, or grant to any other party the right to remave, &y vmber, minerals
(including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the R+l Property
without the prior written consent of Lender. As a condition o the removal of any Improvements, iender may
require Graotor to mske armngemeats satisfactory 1o Lender to replace such Improvements with
Improvements of at least equal value.

Lender's Right to Enter, Lender and its agents and representatives may enter upon the Real Property at alf
reasonable times to attend to Lender's interests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptlyblco:npllg' with all 1aws, ondinances, and
icable 10 the

regulations, now or hereafter in offect, of alt governmental authorities app o the use or occupancy of the
rty. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance

dunng any proceeding, including aszroprhte appeals, 5o long as Grantor has notified Lender in writing prior to
doing so ‘and so long as, in Lender's sole opinion, Lender's intereats in the Properly are not jeopardized.

r may require Grantor to post adequate security or a surety bond, reasonably satisfactory to” Lender, to
protect Londer's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unatiended the Property. Grantor shall do all
othet acts, in addition 1o those acts set forth above in this section, which from the chamcter and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable aif
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sums secured by this Morigage upen the sale or transfes, without the Lender's prior waitfon consent, of all or any
purt of the Real Property, of any interest i the Real Property. A "sale or tranxfer® means the conveyance of Real
Property or any right, title or interest therein; whether legal, beneficial or equitable; wheiher voluntary or
involuntary; whether by outright sale, deod, inxtallment sale contraet, fand conirsct, contract for deed, leaschold
interest with a term greater than three (3) years, leaso-oplion coniract, or by sale, ascignsent, or tranfor of any
beneficial inferest in or to any fand trust holding tille to the Real Property, or by any other method of conveyanie
of Real Property interest. If any Grantor is s corporation, partnership or limited lisbility company, transfer alwo
includes any change in ownership of more than twenty-five percent (25%) of the voling stock, partnership interests
or limifed lisbility company interests, as the case may be, of Grantor. However, this option shall not be exervised
by Lender if such excrcise is prohibited hy federl faw or by Hlinois {aw.

LAXES AND LIENS. The following provisions relating fo the taxex and fiens on the Propery are a part of thes
ongage.

Payment. Ciunter shull pay when due (and in il events prior 10 delinquency) all taxes, puyroll taxes, specinl
laxes, assessinents; water charges and sewer service charges levied uguinst or on account of the Propenty,

and shall puy whor dae all chonw tor work done on or lur services rendered or material furnished (o the
Property.  Usaator sivli manntan the Property free of all liens having priority over or equul to the interest of
Lender under this Mosgege, except for the frwn of taxes and assessments not due, cxcept for the Existing
Indebledness referred to Blow, an except as utherwise provided in the following paragraph,

Fllqlhl To Contest. Grantor iy withhold payment of any tax, assessment, or claim in connection with a good
failh dispute over the obligation i puy, so long as Lender's interest in the Property is not jeopardized. 1f a Flcn
gnises or 18 fiied as a resull of nonrayment, Grantor shall within fifteen (15) days aftes the lien anises or, if a
lien is filed, within fifteen (15} days-<dor Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lend»-cash or a sufficient corporute surety bond or other security
satisfactory to Lender in an amount sufficient Lo discharge the lien plus any costs and attomeys® fees or other
charges that could sccrue as a tesult of & forlusure or sale under the fien. In any contest, Grantor shall
defend itsell and Lender and shall sutisfy any rdverse judgment before enforvement sgainst the Property.
Grantor  shell name Lender as an additional oriee un%\u any surely bond furnished in the contest
proceedings.

Evidence of Payment. Grantor shall upon demand fiimish to Lender satisfactory evidence of payment of the
taxes or assessments and shall suthorize the pproprigte governusental officiul to deliver w0 Lender st any time

a written statement of the taxes und assessments agusst the Property.

Notice of Construction, Grantor shall notify Lender at least fittoen (15) duys before any work is commenced,
any setvices are fumished, or any materials are mrphed to the Propeity, if any mechanic's ﬂm, materislmen’s
lien, or other lien could be asserted on account of the work, services, or materials. Grantor will upon request
of Lender furnish to Lender advance assurances satisfactory to Lender Siat Grantor can and will pay the cost

of such improvements.

QROPERTY DAMAGE INSURANCE. The following provisions refating 10 izsring the Property are a pant of this
origoye.

Maintapance of insurance. Grantor shall procure and maintain policies of fire insurance with standard

extended coverage endorsements on a replacement basis for the full insuralie “value covering all

lm&mvemenls Gu the Real Property in an amount sufficient to avoid a];j[:elical_ion of any cowsurance clause, and

with a standard mortgagee clause in favor of Lender. Policies shall be written by such wnsumance companies
and in such form as may be reasonably acceptable to Lender. Gruntor shall deliver o Lender sertificates of
covernge from each insurer containing a stipulation that coverage will not be cancelled or diminishcd without a
minimum of ten (10) days' prior written notice to Lender and not couuinm any discluimer of the insurer's
liability for failure to give such notice. Each insurance policy also shall include an’endorsement pioviaing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Graatec or any
other person. Should the Real Pmper:‘y at any time become located in an area designated by the Directar of
the Federal Emergency Management g]ency a5 a special flood hazard ares, Granlor sgrees to obtain and
maintain Federal Flood Insurance, to the éxtent such insurance is required by Lender and is of becomes
available, for the term of the joan and for the full unpaid principal balance of the loan, or the maximum limit of
coverage that is available, whichever is less.

Appiication of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the P{‘o’ﬁcﬂy. Lender
may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. wther or not
Lender's security is impaired, Lender may, at its election, apply the proceeds to the reduction of the
[ndebtedness, payment of any lien affecting the Property, or the réstoration and repair of the Propc:tdv. If
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such
expenditure, pay or reimburse Grantor from the proceeds for the msomqb(e cost of repair or restoration if
Grantor is nol in default hereunder, Any proceeds which have aot been disbursed within 180 davs after their
receipt and which Lender bas not commitied to the repair or sestoration of the Property shall be’used first to
pay any amount owing to Lender under this Morigage, then to prepay accrued interest, and the remainder, if
any, shall bs applied to the principal balance of the Indebtedness. If Lender holds any proceeds afier
payment in full of the Indebtedness, such proceeds shall be paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure 10 the benefit of, and pass to, the
purchaser of the P beld under the

_ n:gerty covered by this Mortgage at sy trustee’s salo or other wue
provisions of this Mortgage, or al any foreclosure sale of such Property.
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Taxes. The following shall constitute taxes to whick this section ppgfiies: () & specific lax upon this Lype of
Mo_nﬁaéw or upon all or w part of the Indehtedness secursd by this Mortgage; (m specific tax on Grantor
which Grantor is authorized or required to deduct from palmen s on the Indebledness secured by this type of
Mortgage; (c) a tax on this type of Mongage chargeable agninst the Lender or the holder of the Credit
Agreement; and éd) a specific tax on all or sy portion of the Indebtedness or on payments of principal and
interest made by Grantor,

Subsequent Taxes. If sny ta t which thiy section applies is enacted subsequent to the date of this

Mortgage, this event shall have the same effect as an Event of Default (as defined below), and Lender may

exercise any or afl of ity available remedies for an Event of Default as provided below unjess Grantor either

La) pays the tax before it becomes delinguent, or "(b) contests the tax as provided above in the Taxes and
wl?: :'ection and deposits with Lender cash or a sufficient corporate surety hond or other security satisfactory

to Londer,

SECURITY AGREEMENT; FINANCING STATEMENTS. The loliowing provisiona relating to thix Martgage an a
security ugresment are & part of this Mortgnge.

Security Agriement. This instrument shafl constitute  security ugreement to the extent any of the ij)eny
constitutes fixtures 2r othor personal property, and Lender shall have ull of the rights of a secured party under
the Uniform Cotiumrzcinl Code as amended from time 1o time.

Security Interest. pin roguest by Lender, Grantor shall execute financing statoments and take whatever
other action is requesia’ iy Londer to porfect and continue Lender's securily interest in the Rents und
Personal Proporty,  In wdhitrin to wcnnlmuathm Mortguge in the ronl property records, Londer may, st eny
timo and withoul' further sucheazation from Grantor, fifs oxecuted counterparty, copies or repmductions of this
Mortgage as a financing stateswrt. Grantor shall reimburse Lendor for all exponses incurred in perfocting or
continuing this security interest, Upsn defauit, Grantor shall assemble the Personal Property in a manner and
al @ plws reasonably convenient to Grarior and Lender s make it available to Lender within three (3) days
after recoipt of writlea demand from Luader.

Addresses. The mailing addresses of Jruntor (debtor) and Lender (secured party), from which information
concerning the security inferest granted by ibis Monﬁgge may be obtsined (each as reguired by the Uniform
Commercial Code), ure as stated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT,  The following provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage.

Further Assurances. At any time, and from time to time, upon requust of Leador, Grantor will inake, execute
and deliver, or will cause to be made, exvcuted or delivereg. to Lender or lo Lender's designes, and when

uested by Lender, cause to be filed, recorded, refiled, or rorecorded, s the case may be, 3t such times
and ip such offices and places as Lender may deem approprisie -ary and all such morigages, decds of trust,
security deeds, security agreements, finuncing statements, comimi’4tion statements, instruments of further
assurance, certificates, and other documents as may, in the sole opirior. of Lender, be necessary or desirable
in order to effectuate, complete, perfoct, continue, or preserve (a) tho-obligations of Grantor under the Credit
Agreement, this Mortgage, and the Related Documents, and  (b) the liens rad ascurity interests created by this

ortgage on the Property, whether now owned or hereafler acquired by Ceantes.  Unless prohibited by law or
agreed to the contrary d’; Lender in writing, Grantor shall reimburse Leasler for all costs and expenses
incurred in connection with the matters rcfeﬂeg to in this paragraph.

Attorney-in-Fact. [f Grantor fails to do nng of the things referred to in the precaliug parsgraph, Leader may
do so for and in the mame of Grantor and at Grantor's expense. For such purpaies, Grantor hereby
irrevocably rappoims Leader as Grantor's alforeey-in-fact for the purpose of ma!tinﬂmo,xec;utin , delivering,
filing, recording, and doing all other things as may be pecessary or desirable, in Lender’s sole opinion, o
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Gruntor pays all the Indebtedness when due, terminates the credit line scount, and
otherwise performs all the obligations imposed upon Grantor under this Moﬂgu*e. Lender shall cricvte and
deliver to Grantor « suitable satisfuction of this Morgage and suitable statements of termination of any firancin
statement on file evidencing Lender's security intérest in the Rents and the Personal Propertg(., Grantor wil ay, 1
g(e)rmitted by applicable law, any reasonable termination fee as determined by Lender from time to time. If,

wever, payment is made by Grantor, whether voluntarily or otherwise, or by guarantor or by any third party, on
the Indebtedness and thereafter Lender is forced to remit the amount of that payment fa) to Grantor's trustee in
bankruptcy or to MJ similar person under any federal or state bankruptey law or law for the relief of debtors, (b)
by reason of any judgment, decree or order of any court or udministrative body having jurisdiction over Lender or
any of Lender’s property, or (c) by reason of any settlement or comprise of any claim made bly Lender with an
claimant (including without limutation Grantor), the Indebtedness shall be considered unpaid for the purpose o
enforcement of this Mortgage und this Morigage shall continue to be effective or shall be reinstated, as the case
may be, potwithsianding any cancellation of this Montgage or of any note or other instrument or agreement
evidencing the Indebtedness and the Property will continue to secure the amount repsid or recovered to the same
extent as if that amount never had been originally received b{ Lender, and Gmantor shall be bound by any
Jjudgment, decree, order, settiement or compromise relating to the Indebtedness or to this Mortgage.

DEFAULT. Each of the fullowing, at the option of Lender, shall constitute an event of default (*Event of Default”)
under this Murt‘-nge: (#) Grantor commits fraud or makes a material misrepresentation at any time in connection
with the crodit Tine account.  This can include, for example, a false statemont sbowt Granfor's income, sssts,
babihaes, ur wsy othor aspevts of Graglor's figawial condifion.  (b) Grantor doss st meet the rops termse of
the credit line account. (¢) Grantor's sction or inactien ulverself affects the collateral for the credit fine accouat of
Lender's rights in the collatersl. This can include, for example, failure to meintain required insurance, wass or
destructive use of the dwelling, failure to pay taxes, death of all persons lisble on the account, transfer of tith: or
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Compllance with Existing Indebtedness. Dunng the perivd in which uny Existing Indebledness desenbed
below is in effect, complisnce with the insurance provisions contmned in the inslrument evidencing such
Existing Indebtedness shall conatitule compliance with the insutance provisons under this Mortgage, 1o the
extent complince with the terms of this Mortgage would constitute & duplication of insurance requitement. 1f
any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division ol
rmcuudu shall apply only to that postion of the proceeds not psysble (0 the holder of the [ixasting
niebiedness,

EXPENDITURES BY LENDER. If Grantor fails to comply with un{”i)mvjnmn of this Mortguge, ncluding eny
obligation ¢ maintain Existing Indebledness in good standing as required below, or if any action or proceeding 1s
commenced that would materially affect Lender's interests in the Propery, Lender on Grantor’'s behalf muy, but
shail not be required to, tke any action that Lender deems appropriate. "Any wmount that Lender cxpends in so
doing will hear interest at the rale charged under the Credit Agreement from the date incurred or paid by Lender
to the date of repayment by Grantor. Al such exponses, at Lendor's aption, witl (s) be payshle on demand, (b)
ho wdded 1o the hulance of the credit line and ‘be spportioned among and be payable with any instaliment
rlymenls_ to becorse due during either (1) the term of any applicable insurunce puIix.‘J/ or (i) the remmining {erm ol
he Credit Agreemea!. or Sé be treated us a balloon payment which will ‘be due und paysble wt the Ciedit
Agreement's maturily. - This Morigage also will secure payment of these smounts.  The nghts provided for i this
paragraph sha!l be in ‘d<ition 1o any other rights or any remedies to which Lender may beentitled on account of
the defuult, Any such pitioq by Loader shall not be construed as curing the default su ws to bar Lendes from uny
remedy that it ofherwixe wouid have had.

:AVARRANTV; DEFENSE OF fI*CE. The following provisions relating to ownership of the Propenty mie s part of this
artguge.

Title. Grantor warrants that: (7; Grantor holds good and marketable title of recond to the Property in fee
simple, free and clear of all lisas wrs “acumbrunces other than those set forth in the Real Property description

ot in the Existing Indebledness section below or in any title insurance Jolicy. title report, or final title opinion
issued in favor of, and accepted by, L:nde. in connection with this Mortgage, and ~ (b) Grantor has the full
right, power, and authorily fo execute and-Jeliver this Mortgage to Lender,

Defense of Title. Subject to the exception 1 e p.mﬁraph above, Grantor warrants and will forever defend
the title to the Property against the lawful cheiane of wll persons.  In the event any action or proceeding s
commenced that questions Grantor's title or the in erest_of Lender under this Morguge, Grantur shsll detend
the action at Grantor's expense. Grantor may be the aoninal panty in such proceeding, but Lender shall be
entitied fo participate in the proceeding and to be represented in the proceeding by counsel of Lender's own
choice, and Grantor will deliver, or cause 0 be delivered, 10 Lender such instruments ss Lender may request
from time to time o permit such participation,

Complisnce With Laws. Grantor warrants that the Propenty apld Grantor's use of the Property complies with
all existing applicable laws, osdinances, and regulations of governmin‘al authurities,

EXISTING INDEBTEDNESS. The following provisions conceimng =xisting indebtedness  (the  “Existing
Indebtedness”) are a part of this Mortgage.

Existing Llen. The lien of this Mortgage securing the Indebledness mﬁ' o2 szcondary and inferior to the hen
secunni ément of an existing obligation to FAKM & HOME SAVINGS AS3N. described as: MORTGAGE
AND ASSIGNMENT OF RENTS DATED 7-20-93 AS DOCUMENT #92867550. The existing obligation has a
current principal balance of spproximaiely $155,000.00 and is in the original priscipal” amount of $160,000.00.
Granlor expressly covenants and agrees to pay, or sec o the payment of, the Existing indebtedness and 1o
prevenl any default on such indebtedness, any default under the instruments evidencing such indebtodness,

or any default under any secunty documents for such indebtedness.

No Modification. Granlor shall not enter into any aﬁ‘rumcnl with the holder of any mortgage, dad of trust, or
other securily agreement which has priority over this Morigage by which that agreement is mod:{ied, amended.
extended, or renewed without the prior written consent of Lender. Grantor shall neither requeri nor accept
any future advances under any such securily agreement without the prior wrilten consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property arc a part of this Murtgage.

Appilication of Net Proceeds. If ali or any part of the Property is condemned by eminent domain proceedings
or by any proceeding or purchase in liew of condemnation, Lender msy 8t its election require that all or any
gomon of the net Jroceeds of the award be arpliv:d to the iIndebledness or the repair or restoration of the

roperty. The net proceeds of the award shall mean the award atter payment of all reasopuble costs,
expenses, and attomneys’ fees incurred by Lender in connection with the condemnation.

Pmceedln?s. If m{ proceedinﬁ in condemnation is filed, Grantor shall promptly nuli?' Lender in wr“":F' and
Gruntor shall promptly take such steps as may be necessary to defend the action and obtain the award.
Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counsel of its own choice, snd Granior wil) deliver or
cause to be delivered to Lender such instruments s may be requested by it from time (o time to permit such
participation,
IMPOSITION OF TAXES, FEES AND CHARGES BY GOYERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are a part of this Mortgage:
Current Taxes, Fees and Charges. Upon request by Lender, Granlor shall execute such documents in
addition to this Morigage and take whatever other action’ is requested by Lender o perfect and continue
Lender’s lien on the Real Property. Grantor shall reimburse Lender for all iaxes, as described below, topether
with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, feos, documentary stamps, and other charges for recording or registenng this Merigage.
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sale of the dwelling, creation of a lien on the dwelling without Lender's permission, foreclosure by the holder of
another lien, or the use of funds or the dwelling for prohibited purposes,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an‘ Event of Default and at any time thereafter,
Lender, at ils option, may exercise any one or more of the following rights and remedies, in addition to any other

rights or remedics provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without nolice to Grantor to doclare the
enlirs Indebtodness immedistely due and payuble, including any prepayment penalty which Grantor would be

required Lo pay.
UCC Remedies. With respect to all or any part of the Personal Property, Lender shull have cli the rights and
remedies of & secursd party under the Uniform Commercial Code.

Coliect Rents. Lender shall have the right, without nutice 0 Grantur, to take possension of the Property and
collect tho Rents, including amounte past duc and unpaid, and apply the nel prixeeds, over and above
Londor's conta, sguinat the Endobtedness. tn furthorunco of this rlth, Londer may roquiro kny tenant or other
user of the l'u;'yurl{ to_make payments of ront or use fees dirsctly to Lender, 'If the Rents are collocted by
Lendor, then Zerenior :rrevmbl‘: y designates Londor as Grantor's sttomey-in-fact to ondorss instruments
received in payoer: thereof in the name of Grantor and to negotiate the mame and collect the procowds.
Puyments by tenants o) other users to Lender in response to Lender's demand shall satisfy the obligations for
which the paymeits-a = made, whether or not any proper grounds for the demand existed. nder may
exercise its rights unde: tuiz subparagraph cither in person, by agent, or through a receiver.

Morigagee In Possesslcn, Lender shall have the right to be placed as mortgagee in possession or to have a
receiver appointed to take pocscssion of all or any part of the Property, with the Power to protect and preserve
the Property, to operate the Propuny preceding foreclosure or sale, and to coliect the Runis from the Property
and apply the proceeds, over anu «bove the cost of the receivership, against the Indebtedness, Eﬁ\e
inortgagee in sion or receiver mzy. serve without bond if permutted by law. Lender’s right to the
apgomtmenl of a receiver shall exis. whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Esarioyment by Londer shall not disqualify a person from serving as a
receiver.

J':Jdll'clll Foreclosure. Lender may obtain ajeocial decree foreclosing Gruntor's interest in all or any part of
the Property.

Deficiency J m. If permitted by applicabe law, Lender may obiain a judgment for any deficiency
remaining in the Indebtedness due to Lender afler applicziion of all amounts received from the exorcise of the
rights provided in thiy section.

Other Remedies. Lender shall have all other righls and rmvdies provided in this Morigage or the Credit
Agreement or available at law or in equity.

Sale of the Property. To the extent permitted by apglicable lav:“Grantor hereby waives any and all right to
have the property marshalled, In exercising its rights and remedies, Ler et shall be free to sell all o any part

of the Property together or sepamegé in one sale or by separate sales. | Lendzr shall be entitled to bid at any
public sale on ail or rny portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the lime & plece of any public sale of the
Personal Property or of the time after which any private sale or other intende” disposition of the Personal
Property is to be made. Reasonable notice shall mean notice given at least ten (10) days before the time of
the sale or disposition.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not
constitute a8 waiver of or praliudgce the party's rights otherwise to demand strict complianva ++i*'s thal provision

or any other provision. Election by Lender 1o pursue any remedy shall not exclude lpu.sv.; of any other
remedy, and an election to make expenditures or take action to perform an obligation of Giazue; under this
M:ggpge after failure of Grantor to perform shall not affect Lender's right to declare a default aid avarcise its
remedies under this Mortgage.

Attorneys’' Fees; Expenses. !If Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys'
fecs at trial and on any :speal. Wheather or not any court action is involved, all reasonable expenses incu

by Lender that in Lender’s opinion are pecessary st any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest
from the date of expenditure until ropaid at the rate provided for in the Credit Agreement, Ex covered
by this paragraph include, without limitation, however subject to any limits under applicable law, Lender's
attorneys’ fees and Lender's legal expenses whether or not there is a lawsuit, inciuding attorneys’ fees for
bankrupicy proceedings (including efforis to modify or vacate any automatic stay or mmpt;on). appeals and
any anticipated post-judgment collection services, the cost of searching records, obtaining title reports
(including foreclosure reports), surveyors’ reports, and appraisal fees, and title insurance, to the extent
Permiu by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by
aw.

NOTICES TO GRANTOR AND OTHER PARTIES, Any notice under this Mortgage, including without limitation any
potice of defuult and any notice of sale 1 Grantor, shall be in writing, maﬁr b be sent by telefacsimilie, and shall
onal

e offective when actually deliversd, or when deposited with a nationally recognized” overnight courier, or, if

mailed, shall be deemod effective when doposited in the United States mail first class, registered mail, postage
repaid_. directed to the addresses shown near the beginning of this Mortgage. Any party may change its address

or notices under this Mortgage by giving formal written notice to the other parties, Sﬁnfymg that the purpose of

the notice is to change the party's address. All copies of notices of foreclosure from ihe holder of any lien which
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has priority over this Mortgage shall be sent to Lender’s address, as shown near the heginnin‘ﬁ of this Morigage.
For notice purposes, Grantor agrees to keep Lender informed i all times of Grantor’s current addross.

MISCELLANEOUS PROVISIONS. The following miscellancous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and
agreement of the parties us to the matters set forth in this Mortgage. No alteration of or amendment to this

ortgage shall be effective unless given in writing and signed by the party or parties sought 1o be charged or
bound by the alteration or umendment.

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender In the State of
inols. This Morigage shall be governed by and construed In accordance with the laws of the State of
tiiinols.

Caption Headings, Caplion headings tn this Murtgage are for convemience purposes only and are not to b
used to inlerpretar define the provisions of this Mortguge.

Merger. Thoere kivdl be o merger of the intereat or estate created by this Mortgage with uny other ntereat or
estate in thle Pdm;,cr*;; at uny time held by or for the henefil of Lender in any capacity, without the wnitten
consent of Lender.

Multiple Partles. Ail wolivations of Grantor under this Mortgage shail be joint and several, and all references
to Grantor shall mean et and every Grantor, This means that each of the persons signing below is
responsible {or all obligations irthis Mortgage.

Severabliity. If a court of ‘cipetent jurisdiction finds any provision of this Mortgage to be invalid or
unenforceable as to any person or-circumstance, such finding shall not render that provision invalid or
unenforceable as to any olher perscas or circumstances. I feasible, any such offending provision shatl be
deemed to be modified to be within the limits of enforceability or validity; however, ilb the offending provision
cannot be so modified, il shall be stricken ana) all other provisions of this Mortgage in all other respects shall
remain valid and enforceable.

Successors and Assigns. Subject to the linriaiions stated in this Mortgage on trunsfer of Grantor's interest,
this Mortguge shall be binding upon «nd toure 1o.%% benefit of the partics, their successors and assigns.  If
ownership of the Property becomes vested in a persun other thun Grantor, Lender, withoul notice to Grantor
may deal with Grntor's successors with reference 0 tiis Mortguge and the Indeblednon by wa of
]tud A :lnce or extension without releasing Grantor from the ohhigations of this Mortgage or liability the
ndebtedness,

Time |s of the Essence. Time is of the exsence in the perfoimvice of this Mortgage.

Walver of Homestead Exemption. Grantor hereby releases arnd waives all rights and benefits of the
homestead exemption laws of the State of Iilinois as to all Indebtedness recured by his Mortgage.

Walvers and Consents. Lender shall not be deemed to have waived any ~ighis under this Mortgage (or under
the Refated Documents) unless such waiver is in writing and signed by Lesder. No delay or omussion on the

part of Lender in exercising gn{{nghl shall ureratc as & waiver of such ngiii o/ any other right. A waiver by
any party of a provision of this Mortgage shail not constitute a waiver of or prejudi:e the panty's right otherwise

to demand strict complinnce with that provision or any other provision. No prie. waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute & waiver of any of iaider's nghls or any of

Grantor's obligalions as to any future transactions. Whenever consent by Lender is required in this Mortgage,
the grunting of such consent by Lender in any instance shall not constitute continuing corsent to subsequent
instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORY(AGE, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR:
e
JAMES E. RICHMOND

XAt L1 o VI Keohomb s o

" KATHLEEN M. RICHMOND
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This Morigage pr :  KAREN MITCHEFF
18330 S. LAGRANGE ROAD
ORLAND PARK,IL 60482

INDIVIDUAL ACKNOWLEDGMENT

¢
STATE OF .\ (/- g aco )
, . ) a8
COUNTY OF (4ol f;’ ' )

On this day befors me, the-undersigned Notary Public, pemonally appeared JAMES E. RICHWONO and
KATHLEEN M. RICHMOND, to me baown to by the individuals describod in and who sxecuted the Mortgage, and
scknowledged that they signed the Mongagr sz their free and voluntary act and deed, for the uses and purpones
therein mentioned.

Given under my hand and official ssai this Y e day of )}fm, , 19 LZ,['

By JLL(“ZL/;MJZ ) 2\ Residing at g gde o s

e ) i
Nota Publlclnandforﬂ\osumof s el L

My commission expires S hy =G

pu—
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