<

-

7o & Fae Py

UNOF 'ICIALCOPY

953949?8 S 2

RECORDATION REQUESTED BY:

HEHITAGE BANK 708)-799-909¢ '
A101 W 183 GReer | .

Country c"“’ "““" iL 60478 - . DEPT-01 RECORDING $37.60
: SR . TRUGUL  TRAN 3219 G5/23/55 D9:32:00
WHEN RECORDED MAIL TO: Nt AR NP 534976
HERITAGE BANK _(708}-799-9090 o . -
4101 W 183rd STR . CO0K COUMTY RECORDER
Country Club Hills, IL 5041 4 )
SEND TAX NOTICES TQ.
" DONATO ZA00 end MARIA G.
)
c?%as lfrgg&o
oo FOR RECORDER'S USE ONLY

MORTGAGE

THIS MORTGAGE 1S DATED MAY &,.1995, batween DONATO ZARCO and MARIA G. ZARCO, HUSBAND AND
WIFE, IN JOINT TENANCY, whose sndress is 1702 S. Morgan, Chicago, iL 50608 (referrec to below as
"Grantor”); and HERITAGE BANK (70¢;-719-9090, whose address is 4101 W 183rd STREET, Country Club

Hills, IL 60478 (referred to below as “Lendr ™),

GRANT OF MORTGAGE. For valuable congidariisn, Grantor mostgages, warrants, and conveys to Lender ali
of Grantor's right, litle, and interest in and (o the 'ollowing described real property, logether with all exisling or
subsequently erected or affixed buildings, improvemerts and fixtures; all easements, rights of way, and
appurtenances; all water, water sights, watercourses anu ditch rights (including stock in utilities with dilch or
irrigation righis); and all other rights, royalties, and profits ieiating to the real property, inCluding without limitation
alt minerals, cil, gas, geothermal and similar matters, locwa in: Cook County, State of (llinois (the "Real

Pwperlv’)

LOT 29 IN MARIA L. DALLAM'S nesusmws:on OF THAT FART LYING WEST OF SOUTH MORGAN
STREET (EXCEPT LOTS 7 TO 12 INCLUSIVE AND LOTS 41 TO 54 INCLUSIVE) OF M.L. DALLAM'S
SUBDIVISION OF BLOCK 4 IN THE ASSESSORS DIVISION OF 1158 NORTH 1/4 OF THE SOUTH EAST
1/4 OF SECTION 20, TOWNSHIP 33 NORTH, RANGE 14 EAST OF fHZ THIRD PRINCIPAL MERIDIAN
AND A STRIP OF LAND 24 82/100 FEET WIDE ON THE WEST 161F STREET AND 23 88/100 FOOT
WIDE ON WEST 18TH STREET LYING WEST OF AND ADJOINING SAID ML, DALLAM'S SUBDIVISION
OF SAID BLOCK 4 EAST OF THE THIRD PRINCIPAL MERIDIAN IN COOK CCUNTY, ILLINOIS.

The Real Property or ils address is commonly known as 1762 S. Morgan Street, Chicago, i'. 60608. The Real -

Property tax identification number is 17-20-403-041.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all ieases oithie Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in

the Personal Property and Rents.
DEFINITIONS. The lollowing words shall have the following meanings when used In this Mortgage. Terms not
otherwise defined in this Morigage shall have the meanings attributed to such terms in the Unilorm Commercial
Code. Al references to dollar amounts shall mean amounts in lawful money of the United States of America.
Grantor. The word “Grantor® means DONATO ZARCO and MARIA G. ZARCO. Tie Grantor is the mongagor

undger this Mortgage.
Guarantor. The word “Guarantor” means and incibdes without fimitation each and all of the guarantors,
sureties. and accommodation parties in connection with the Indebtedness.

improvements. The word "Improvements” means and includes without limitation all exigting and fulure
improvements, fixiures, buildings, structures, mobile homes affixed on the Rea! Properiy, facilities, additions.

replacemants and other construction on the Real Propeny.
TICOR TITLE INSURANCE. %‘u
BOX 15 Ug 4;,./
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indebtedness. The word "Indebledness” means all principal and interest payable under the Note and any
amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender
to enfarce cbligations of Grantor under this Mortgage, together wilh interest on such amounts as’ provided in
this Mortgage. At no time shali the principal amount of Indebtedness secured by the Mortgage, not
including suma advanced to protect the security of the Mortgage, exceed the note amount of $84,862.27.

Lender. The word "Lender” means HERITAGE BANK (708)-789-9090. its successors and assigns. The
Lender is the mortgagee under this Mortgage.

Mortgage. The word "Morigape” means this Morlgage between Cirantor and Lender, and includes without
limhation all assignments and securily interes! provisions refating to the Pergonal Property and Rents.

Note. The word “Note” means the promissory note or credit agreement dated May 5, 1995, In the original
principat amrunt of $84,862.27 from Grantor to Lender, together with all renewals of, extensions of,
modificalions of, «efinancings of, consolidations of, and substitutions for the promissory note or agreement.

The interest rate n the Note Is 10.500%. The Noie is payabia in 180 monthly payments of $938.07. The
maturity date of this ‘o tgage is June 1, 2010.

Personal Property. The words "Personai Property” mean all equipment, fixtures, and other anicles of
rsonal property now or-nereafter owned by Grantor, and now or hereafter attached or affixed to the Real
roperty; together with all a:czssions, parts, and additions 10, all replacements of, and all substitutions for, any
of such property; ang togetier with ail proceeds {including without limitatien all insurance proceeds and
refunds of premiums) from any snie or other disposition o the Property.

Property. The word "Property” meuns cnllertively the Real Property and the Personal Property.

Real Property. The words "Reai Prcoerty’” mean the property, Inlerests and rights described above in the
*Gri # of Morigage" section.

Related Documents. The words "Relateo Diciments” mean and include without limiiation all promissory
noles, cretit agreements, loan agreemen’s; ~avironmental agreements, guaranties, Security agreements,
mortgages, deeds of trust, and all other intrurients. agreements and documents, whether now or hereafter
existing, executed in connaction with the Incgbledn«ss.

Rents. The word "Rents™ means ail present and fuiuis 1onls, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTE AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDHESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDZR TH!S MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Moriqage, Grantor shall pay o Lender all
amounts secured by this Monigage as they become due, and shall striclly pzZilcim all of Grantor's obligations

under this Morigage.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Granicr agrees that Granior's possession and use of
the Property shali be governed by the following provisions:
’:Possession and Use. Until in default, Grantor may remain in possession and cantrol of and opetate and
~manage the Property and coliect the Rents from the Froperty.

i':Du to Maintain. Grantor shall maintain the Property in tenantable condition and prompily sortorm all repairs,
- -repfacements, and mainienance necessary 10 preserve its value.

-T*Hazardous Substances. The terms "hazardous waste,” “hazardous substance,” "disposal,® “release," and
~*“threalened refease,” as used in this Morigage, shall have the same meanings as sel forth in the
.. Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.5.C.
- Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SARA"), the Hazardous Malerials Transporiation Act, 49 U.S.C. Section 1801, et seq.. the Resource
Conservation aqd Recovery Acl, 435 U.S.C. Section 6301, 2t sqlc_k or other applicable stale or Federal laws,
rules, or regulations adopted pursuant to any of the foregoirtg. The terms “hazardous waste" and "hazardous
substance® shall aiso include, without limitation, petroleum and petroleum by-products or any fraction thereot
and asbestos. Grantor represenis and warrants to Lender that: (a) During the period of Grantor’s ownership
of the Property, there has been no use, generalion, manufacture, storage, ireatment, disposal, release or
threatened release of any hazardous waste of substance by any person on, under, or about the Property; (bg
Grantor has no knowledge of, or reason 1o believe that there has been, excapl as previously disclosed 10 an
acknowledged by Lender in writing, (i) any use, generation, manufacture, slorage, treaiment, disposal,
release, or threalened release of any hazardous waste or substance by any prior owners or occupants of the
Prgpeny or (i} any actual or threatened litigation or claims of any kind by any person relating to such matters;
and (c) Except as previously disclosed to and acknowledged by Lender in writing. (i) neither Grantor nor any
tenant, contractor, agent or other authorized user o7 the Property shall use, generate. manufxcture, store,
treat, dispose of, or release any hazardous waste or subslance on, under, or about the Property ang ‘n} any
such activity shall be conducted in cempliance with all applicabie federal, state, and local laws, reguiations
and ordinances, including without limitation those laws, regufations, and ordinances described above. Granlor

authorizes Lender and its agents to enter upon the Property fo make such inspections and tests, al Grantoi's
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expense, as Lender may deem appropriate to determine compliance of the Property with this section of the
Mortgage. Any inspections or lests made by Lender shall be for Lender's purposes only and shall not be
construed to create any responsibility or liability on the part of Lender to Grantor of to any other person. The
representations and warraniies comained herein are based on Grantor's due diligence In investigating the
Pro for hazardous waste. Grantor hereby (a) releases and waives any future claims against Lender for
indemnity or contribution in the event Grantar becomes fiable for cleanup or other coste under any such laws,
and {b) agrees to indemnlfr‘and hnld harmiess Lender agalns! any and all claims, losses, flabilities, damages

nal‘res and expenses which Lender may directly or indirectly sustain or guffer resulting from a breac of
his secilon of Ihe Mortlgage or as a conseguance of any use, generation, manulaclure, storage, dlieposal,
release or Ihreatened release cccurring prior to Grantor's ownership or interest in the Properly, whether or not
the same was or should have been known ta Grantor. The provisions ol thig section of the Morgage,
including the obuﬂlation to indemnify, shall survive the Paymem of the !Edebtegness and the satisfaction and
recopvevance of tha lien of this Mortgage and shall not be allectod by Lender's acquisition of any Interest in
the Property, whather by loraclosure or olherwise.

Nuisance, Weso. Granlor shail not cause, conduct or permit any nuisance nor commil, permit, or sufler any
strlpping of of vwuste on or to the Property or any portion of the Property, Without limiting the generality of the
foregoing, Grantur will not remove, of Erant to any other party the right to remove, any timber, minerals
(including oif and 3av). soil, gravel or rock products without the prior wiitten consent of Lender,

Removal of improvements, Granjor shall not demolish or remove any Improvements from the Real Property
without the prior writteri consent of Lender. As a condition ta the removal of any improvements, Lender mag
require Grantor 10 make -arrangements satisfactory .to Lender to replace such Improvements wit
Improvements of at feast equ?s value. .

Lender's Rl?ht to Enter. Lender-and ils agents and representatives may enter upon the Reat Propeqy at all
reasonable limes 1o altend to ‘Leacer's interests and lo inspect the Property for purposes o Grantor's
compliance with the terms and conzitions of this Mortgage.

CQmPlianoe with Governmental H%?ulr_et.)ema. Grantor shall promptly comply with ali laws, ordinances, ang
reguiations, now or hereafter in effect, ui wi governmental authorities applicable to the use of occupancy of the
Praperty. Grantor may contest in gocd taio-any such faw, ordinance, or reguiation and withhold compliance
during any proceeding, including appropriata pzeais, 8o long as Grantor has notified Lender In writing prior 10
doing 80 and 8o long as, in Lender's sole cynion, Lenders interests in the Propeny are not jeopardized.
Lender may reguire Grantor to post adequate secviuy of & surety bond, reasonably safisiactory to Lender, to
protect Lender's interest.

Duty to Protect. Grantor agrees neither 1o abandon ne/ ieave unattended the Property. Grantor shall do all
other acts, In addition to those acts set forth above in s sectica, which from the character and use of the
Property are reasonably necessary to protect and praservc fie Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at ils op.ion, declare immediately dus and payable all
sums secured by this Mortgage upon the sale or transfer, without the L.ander’s prior writien consent, of all or any
part of the Real Property, or any interest in the Real Property. A "sale or {ransfer” means the conveyance of Real
Property or any right, title or interest therein; whether legal, beneficiiv. or equitable; whether voluntary or - -
involuntary; whether by outright sale, deed, installment sale contract, Jand contrdcl, contract for deed, leasehold - -
interest with a term greater than three (J) years, lease-option contract, or by sale, assignment, or transfer of any -
beneficial Interest in or to any land trust holding title to the Real Property, or by any other method of conveyancel - -
of Real Property interest. If any Grantor is a corporalion, partnership or limited ability company, transier aiscl,1
includes any change in ownership of more than twenty-five percent (25%) of the voting siurs, parinership intereststed
or limited liability company interests, as the case may be, of Grantor. However, this oplion s"a# not be exercised o
oy Lender if such exercise is prohibited by federal law or by Hlinols faw. - 8
TAXES AND LIENS. The following provisions relating to the taxes and fiens on the Property are a part of this g
Mortgage.

Payment. Grantor shall pay when due (and in all events prior to dglinque{lcyl all taxes, payroll taxes, special ’

taxes, assessments, water charges and sewer service charges levied against or on account of the Property,

and shall pay when due all claims for work done on or for services rendered or material furnished to the

Property. Grantor shall maintain the Property free of all liens having priority over or egual to the interest of
Lender under this Mortgage, except for the lien of taxes and assessments not due, and except as otherwise
provided in the following paragraph.

Rtﬂ?t Yo Contest. Grantor may withhold payment of any lax, assessment, or ciaim in connection with a good
faith dispute over the obligation to pay, so long) as Lender’s interest in the Property is not tlleoFafd:zed. if alien
arises or is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien asises or, il a
fien is filed, within fifteen (15) days after Granior has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other securily
satisfactery to Lender in an amount sufficient to discharge the lien plus any costs and attorneys’ fees or other
charges that could accrue as a sesult of a foreclosure or sale under the lien. in any contest, Grantor shall
defend itseif and Lender and shall satisfy any adverse judgment before enforcement against the Property.
Grantor shall name Lender as an additional obligee under any surety bond furnisked in the contest

proceedings.
Evidence of Payment. Granior siall upon demand furnish 1o Lender satisfactory evidence of payment of the

ooy
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taxes or assessments and shall authorize the appropriate governmental official 1o deiivér 1o Lender at any time
a written statement of the taxes and assessments against the Property.

Notice of Consiruction. Grantor shall nolify Lender at least fifieen (15) days before any work is commenced,
any services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materiaimen'’s
lien, or other lien could be asserted on account of the work, services, or materials and the cost exceeds
$1,000.00. Grantor will upon request of Lender furnish 1o Lender advance assurances satisfactoty 1o Lenger
that Grantor can and will pay the cost of such improvements.

ﬂR%ERW DAMAGE INSURANCE. The following provisions relating to insuring the Property are a pan of this

ortgage.
Maintenance of Ingurance. Grantor shall procure and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement basis for the full insurable value covering all
Improvements on the Real Property In an amount sufticient to avoid application of any coinsurance clause, and
with a standard morigagee clause in favor of Lender. Policies shall be written by such insurance companies
and in such form as may be reasonably acceptable 10 Lender. Grantor shall defiver to Lender certificates of
coverage frorn-zach insurer containing a stipulation that coverage will not be cancelled or diminished without a
minimum of te~ i10) days' prior writlen notice to Lender and not containing any disclaimer of the insurer's
liability for fallure: te give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor o¢ vender will not be tm?aured in any way by any act, omission or default of Grantor or any
other person. Shouly (e Real Proper}z at any time become located in an area designated by the Director of
the Federal Emergency Management Agency as a sgeclal flood hazard area, Granfor agrees 1o obtain and
maintain Federal Flood ‘incurance, to the exient such insurance ig required by Lender and is or becomes
avallable, for the term of the Ican and for the full unpaid principal balance of the loan, or the maximum limit of
coverage that is available, whichever Is less.

Application of Proceeds, Graniur shall progg)tig nggg( Lender of any loss or damage 1o the Property if the
estimated cost of repair or replacemeri-exceeds $1,000.00. Lender may make proof of loss if Grantor fails 10
do so within fifteen (15) days of the casuulty. Whether or not Lender’s security is impaired, Lender may, al its
election, apply the proteeds to the recuzudn of the Indebtedness, payment of any lien affecting the Proparty,
or the restoration and repair of the Propery.- If Lender elects to apply the proceeds to restoralion and repair,
Grantor shall repalr or replace the damagad o deslroyed Improvements in a manner satisfactory 10 Lender.
Lender shall, upon satisfactory proof of such-capenditure pgy or reimburse Grantor from the proceeds for the
reasonabie cost of repair or restoration if Gramor i not in default hereunder. Any proceeds which have not
been disbursed within 180 days after their reccipt and which Lender has not committed to the re{.vair or
restoraftion of the Property shalf be used first 1o pay Any amount owing to Lender under this Mortgage, then 1o
repay accrued interest. and the remainder, if any.-shall be applied to the principal balance of the
ncllg!% e%nes?. it Lendes holds any proceeds afier paynien in full of the Indebtedness, such proceeds siiall be
paid to Grantor.

'Unexplred insurance at Sale. Any unexpired insurance ‘shal! inure to the benefit of, and pass io, lhe
purchaser of the Property covered by this Mortgage at a.‘.ﬁ irustee’s sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Profery.

TAX AND INSURANCE RESEAVES. Grantor agrees o establish a reserva-account 1o be retained from the loans
proceeds in such amount deemed 1o be sufficient by Lender and shall pav <ponthly into that reserve account an
amount equivalent to 1/12 of the annual real estate taxes and insurance prerdusis, as estimated by Lender, so as
to provide suificient funds for the payment of each year's taxes and insurance premiums one month prior o the
«date the taxes and insurance premiums become delinquent. Grantor shall further .3y a monthly pro-rata share of

“-gg assessments and other charges which may accrue against the Property. If the-ameunt so estimated angd paid

-t

“erem

all prove to be insufficient to pay such taxes, Insurance premiums, assessments and other charges, Grantor
shall pay the difference on demand of Lender. All such payments shall be carried in'#?.¢ inlerest-lree reserve
account with Lender, provided that if this Mortgage is executed in conngction with the graatiog of a mortgage on a
,slggle—famlly owner-occupied residential property, Grantor, in lieu of establishing such reserve account, may
bl %e an interest-bearing savings account with Lender to secure the payment of eslimaied taxes, insurance
ums, assessments, and other charges. Lender shall have the right to draw upon the rascrve (0r pledge)

- *account to_pay such items, and Lender shall not be required to determine the validity or accuracy of any item
" *before paying it. Nothing In the Mortgage shail be construed as requiring Lender to advance other monies for

such purposes, and Lender shall not incur any liability for anything it may do or omit 10 do with respect to the
reserve account. All amounts in the reserve account are hereby pladged to further secure the Indeblednass, and
Lender Is hereby authorized to withdraw and apply such amouris on the Indebtedness upon the occurrence of an

event of default as described below,

EXPENDITURES 8Y LENDER. Il Grantor fails to compl[ with any provision ot this Mcnr;?age. or if any action or
groceeding is commenced that would materially affect Lender’s ‘interests in the Properly, Lende on Grantor's

ehalf may, but shall not be required to, take any action that Lender deems appropriate. Any amoun that Lender
expends in so doing will bear interest at the rate charged undar the Note from the date incurred o7 paid by Lender
to the date of re%a‘rmem by Grantor. All such expenses, at Lender's option, wit! {aj be payable on demand, ()
be added to the baiance of the Note and be apportioned among and be payable with any instalime 1| payments 10

become due during either (i) the term of any apphcable insurarice poficy or (i) the remami_rr\g‘ term cf the Note, or

{¢) be treated as a balloon payment which will be due and payable at the Note's maturity. This Mo.1page also will

secure payment of these amounts, The rights provided for in this paragraph shall be in addilio1 10 any other

rlgms or any remedies 10 which Lender may be entitied on account of the defaull. Any such acion by tender

g.gll not be construed as curing the default so as 1o bar Lender from any remedy that it otherwise would have
ad.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating to owniership of the Property are a part of this




SECURITY AGREEMENT: FINANCING STATEMENTS. The folloﬁin
security agreement are a par of this Mortgage.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property (e
constitutes fixtures or other personal property, and Lender shall have all of the rights of a secured pasty under w}
the Unilorm Commaercial Code as amended from time to time. % g}
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Title. Grantor warrants thal: (a) Grantor holds good and marketable title of record to the Praperty in fee
simple, free and clear of all hens and encumbrances other than those set forth in the Real Property description
orin aniy lile insurance policy, title repodt, or final title o%nfon isstred in favor of, and accepted by, Lender in
connection with this Mortgage, and (D) Grantor has the lull right, power, and authority to execute and deliver
this Morntgage to Lender. .

Defense of Title. Subject to the exceplion in the para?raph above, Grantor warcanis and will lorever defend
the title to the Property against the lawlul claims of all persons. In the evenl any aclion or proceedirg is
commenced that questions Grantor’s tille of the interest of Lender under this Mortgage. Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party in sucl;froceedmg. but Lender shall be
entitled to gamc:pale in the proceeding and 10 be represented in the proceeding by counsel of Lender's own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request
from time to ime to permit such participation.

Compliance Wit Laws. Granlor warrants that the Propeny and Grantor's use of the Properny complies with
all existing appiicable faws, ordinances. and regulations of governmental authorities.

CONDEMNATION. hz inliowing provisions refating to candemnation of the Property are a part ol this Morlgage.

Apglicauon of Net P oveeds. if all or any pant of the Property Is condemned by eminent dornain proceedings
or by any proceediing o7 purchase in fieu of condemnation, Lender may at its election require that a'l or any
rtion of the net Proceedc of the award be applied 10 the Indettedness or the repai: or resforation of the

roperty. The net proceeds of the award shall mean the award aker payment of all reagonable costs,
expenses, and atlorneys' lees incurred by Lender In connection with the condemnation.

Proceedings. f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wriling, and
Grantor ghatt grommly take sucii-#'aps as may be necessary lo defend the aclion and oblain the award.
Grantor may be the nominal Panr in-such proceeding, but Lender shali be enlitled o participate in the
proceeding and 10 be represanted in t1e proceeding by counsel of ita own choice, and Grantor will deliver or
cause lc be delivered 10 Lender such inal-amants a8 may be requesied by it {rom time o time (o permit uch

participation.

IMPOSITION OF TAXES, FEES AND CHARGES-@. GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, (ées and charges are a part of this Morgage:

Curren? Taxes, Fees and Charges. Upon requist vy Lender, Grantor shall execute such documents in
addition to this Mortaage and take whataver other 2uion is requested by Lender to perfect and continue
Lender’s lien on the Real Property. Granlor shall reimbuige Lender for all taxes, as described below, logether
with all expenses Incurred in recording, perfecting of coatinving this Mortgage, including without limrtation all
taxes, fees, documentary stamps, and ather charges for recuroing or registering this Mortgage.

Taxes. The foilowinP shall constitute taxes o which this seclr applies: (a} a s&ecilic tax upon this lype of
Mo_rtgaae or upon aif or any pari of the Indedtedness secured Ly this Mongage: (b) a specific tax on Granior
which Grantor is autharized or rec,unred to deduct from payments or thy Indebtedness secured by this type of
Monga%e: {c) a tax on this type 0 Mongiage chargeabie againat the.t enger or the holder of the Note; and g}
a specific tax on all or any portion of the Indebledness or on payme w of principal and interest made by

Grantor.
Subsaquent Taxes. |f any tax to which this section_applies is enactes sulsequent to the date of ihis

Mortgage, this event shall have the same effect as an Event of Default (as delined below), and Lender may - .
exercise any or all of its available remedies for an Event i Default as providoo below unless Grantor either -
[a) pays the tax before it becomes definquent, or {b) contests the tax as provided anove in the Taxes ande.

iens section and deposits with Lender cash or a sufficient corporate surety bond or of!ier security satisfactong

' W

g provisions relating tc i3 Mortgage as alJ

-

to Lender.

Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever
other action is requested by Lender to perfect and continue Lender's securily interest in the Renls and
Pergonal Property. In addition 1o recording this Mortgage in the real property records, Lender may, al any
time anad without further authorization from Grantor, file executed counterparns, copies _or reproductions of this
Morigage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this security interest. Upon default, Grantor shall assemble the Personal Property in a manner and
at a place reasonably convenient 10 Grantor and Lender and make it available to Lender within three (3) days
atter receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party}, from which informatian
concerning the security interest granted by this Mortgage may be obtained (each as required by the Uniform

Commercial Code), are as stated on the first pape of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage.

Further Assurances. At any tirme, and from time to time, upon request of Lender, Grantor will make, execute
and deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when

i
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requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, al such times
and in such offices and places as Lender may deem appropriale, any and ail such morigages, deeds of lrust,
security deeds, security agreements, financing stalements, continuation statements, instruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirabie
in order to effecluate, complete, perfect, continue, or preserve (a) the obligations of Grantor under the Note,
this Mortgage, and the Relaled Documents, and {b) the liens and security interests created by this Morngage
as first and prior liens on the Property, whether now owned of hereafier acquired b{ Grantor.  Unless
prohibited by law or ea(l’q_reed to the con‘lrar“ by Lender in wriling, Grantor shall reimburse Lender for alf costs
and expenses incurred in connection with the malters referred 10 in this paragraph.

Attorney-in-Fact. I Grantor fails 1o do any of the things referred 1o in the preceding paragtaph, Lender may

do so for and in the name of Grantor and at Granlor's expense. For such purposes, Grantor hereby

irrevocably appoints Lender as Grantor's atiorney-in-fact for the purpose ol making, executing, delivering,

filing, recording, and doing ail other things as may be necessary of desirable, in Lender's sole opinion, 10

accomplish the matters referred 1o in the preceding paragraph.
FULL PERFORMANDE. If Grantor pays all the Indebtadness when due, and otherwise performs all the obligations
imposed upon Grantor under this Monigage, Lender shall execute and detiver 1o Grantor 2 suitable satistaction of
this Morgage and suiteble statements of termination of any financing statement on file evudencinP Lender's
security interest in thc-Ponts and the Personal Property. Grantor will Pay. il permitied by applicable law, =any
reasonable termination qee as determined by Lender from time io time. 1, however, payment Is made by Grantor,
whether voluntarily or offeiwise, or by guarantor or by any third party, on the Indebtedness and thereafter Lender
is forced 10 remit Ihe amouni.Jf t':at payment (a) 1o Grantor's trustee in bankrupicy or to any similar person under
any federal or state bankruptcy (@4 or law for the relief of deblors, (b) by reason of any judgment, decree or order
of any court or administrative &24y having jurisdiction cver Lender or any of Lender's property, or {c) by reason of
any settlement or comprise of any c'dim made by Lender with any claimant (including without limitation Grantor),
the Indebledness shall be considered-u7ipaid for the purpose of enforcement of this Mortgage and this Mortgage
ghall continue ¢ be eflective or shall be rainstated, as the case may be, notwithstanding any cancellation of this
Mortgage or of any note or other instrurient or agreement evidencing the Indebledness and the Proparty will
conlinue to secure the amount repaid or recovered o the same extent as it that amount never had been originally
received by Lender, and Grantor shall be dcusd by any judgment, decree, order, seftlement or compromise
relating to the indebiedness or to this Morgage.
CEFAULT. Each of the following. at the option of Lender, shall constlitite an event of default ("Event of Default™
uncer this Mortgage:

Default on indebtedness. Failure of Grantor 10 mane uny payment when due on the Indebledness.

Default cn Other Paymenis. Failure of Grantor witiun the time required by this Monga;ge lo_make any
payrpen! for taxes or insurance, or any other payment necpssary to prevent filing of or to effect discharge of
any lien.

CGompliance Defaull. Failure to comFﬁ:r with any other term, obligaiion, covenant or congition contdined in this
Mortgage, the Note or in any of the Relaled Documents.

Falee Statements. Any warranty, representation or statement madu. orf furnished 1o Lender by or on behall of
Grantor under this Mortgage, the Note or the Related Documents s idlse of misleading 'in any malerial
respect, either now or at the time made or furnished.

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Granlor's property, agg_ assignment for the benefit of creditors, any tyf= of credilor workout, or the
commencement of any proceeding under any bankruptcy or insolvency [aws by o) against Grantor.
Foreclogure, Forfeliure, elc. Commencement of foreclosure or forfeitura procecdings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor-or oy any governmental
agency against any of the Property. However, this subseclion shall not apply in the zw2nt of a good faith
dispute by Grantor as 10 the validity or reasonableness of the claim which is the basis < the foreclosure or
forefeiture proceeding, provided thai Granlor gives Lender written notice of such claim ant{uriishes reserves

or a surety bond for the claim satisfactory to Lender.

Breach of Other Agreement. Any breach by Granlor under the terms of any other agreement belween
Grantor and Lender thal is not remedied within any grace period provided therein, including withou! limitaticn
?!}y agreement concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or
ater.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dles or becomes incompetent, or revokes or disputes the validity of, ot liability

under, any Guaranty of the indebtedness.
Insecurity. Lender reasonably deems itself insecure.
RIGHTS AND REMEDIES ON DEFAULT. Upon ihe occurrence of any Event of Default and at any time thereafter,
Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other
rights or remedies provided by faw:
Accelerate Indebtedness. Lender shail have the right al ils option without notice to Grantor to declare the
entire indebtedness immediately due and payable, including any prepayment penaity which Grantor would be
required to pay.
UCC Remedies. With respect to aii or anr part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Unitorm Commercial Code.
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Collect Rents. Lender shail have the right, without nolice to Granior, to take possession of the Property and
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtedness. In furtherance o! this rl?h . Lender may require any tenant o¢ other
user of the Pro -nr to make payments of rent or us2 fees directly to Lender. [f the Rents are collected by
Lender, then Grantor trrevocabir designates Lender as Granlor's altorney-in-fact (o endorse insiruments
received in payment thereol in (he narme of Grantor and to nogoli,ala the same and coliect the proceeds.
Payments by tenants or other users to Lender in response to Lender's demand shail salisly the obligations for
which the payments are made, whether or nol any proper grounds for the demand existed, Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Morigagee in Passession. Lender shall have the right to be placed as rponﬁagee in possassion or to have a
receiver appointed to ake possession of all or any parnt of the Property, with the power lo protect and preserve
the Property, lo operate the Property preceding foreclosyre or sale, and to collect the Rents from the Property
and apply the proceeds, over and above the cost of the reqeivershi[;. agains! the Indebtedness. The
mortgagee in oossession or receiver may serve without bond if permilied by law. Lender's right to the
appoiniment ot \a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtediness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

iiudlgial Fr?;eclos;;rc. Lender may obtain a judicial decree foreclosing Grantor's interest in alf or any pan of

1e Property.

Deficiency Judgment.- 1 psrmitted by applicable law, Lender may oblain a judgment for any deliciency
remaining in the Indebtednzss due 10 Lender after application of ali amounts received from the exercise of the

rights provided in this sectior..

Other Remedies. Lender shall neve. all other rights and remedies provided in thig Mortgage or the Note cf

available at iaw or in equily.

Safe of the Property. To the extent periitted by applicable law, Granlor hereby waives any and all right 1o

have the propenty marshalled. In exersising ils rights and remedies, Lender shall be free to sell all or any part

of the Property together or separalely, in ore gale or by separate sales. Lender shali be entitled to bid at any

public sale on all or any portion of the Propariv.

Notice of Sale. Lender shak give Grantor reaionable notice of the time angJ)lace_ ol any public sale of the

Personal Property or of the time alter which any private sale or other inlended disposilion ol the Pergonal

Property is lo be made. Reasonable notice shail mean nolice given at least ten (10) days before the time of

the sale or disposition.

Walver; Election of Remedies. A waiver by any party of d breach of a provision of this Mortgage shali not

constitute a waiver of or prejudice the party's rights otherw’se to demand strict cothance with that provision

or aety other prevision. Election by Lender to pursue any remedy shall not exclude pursuit of any olher
y.

rem
remedies under this Mortgage.

Attorneys’ Fees; Expenses. I Lender inslitules any suil or acticn <y, enforce any of the terms of this W

and an election 10 make expenditures or take actior. 1a-perform an obligation of Granlor under this -
Mortgage afier failure of Grantor to perform shall not affect LenGer's<ight to declare a default and exercise ils - .

Morgage, Lender shal! be entitled to recover such surr as the court inay-adjudge reasonable as allorneys’ .7y a”
f sl

fees at trial and on any appeal. Whether or not any court action is involved. all reasonable expenses incuried.. .
by Lender that in Lender’s opinion are necessary al any time for the )rotection of ils interest or the: -
enforcement of its rights shall become a part ol the indebtedness payable cn dumiand and shall bear inlerest.
from the date of expenditure until repaid at the rate provided for in the Note. Fipenses covered by thig
P)aragraph include, without limitation, however subject fo any limits under applicab e Taw. Lender's attorneys'-
ees and Lender's legal expenses whether or not there is a lawsuil, including attorneys’ foes for bankrupr:y'
preceedings (including efforts to modify or vacate an'y automatic stay of injunction).- appeals and any
anticipated post-judgment collection services, the ¢ost of searching records, oblalnm% K7 t3ports (including
foreclosure reporis), surveyors' reports, and appraisal fees, and litle insurance, lo the extcai permitted by
applicable law. Grantor aiso will pay any court costs, in addition 1o all other sums provided by 'aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mongage, including without limitation an
notice af default and any notice of sale to Grantor, shall be in wriling, may be be sent by telelacsimilie, and shall
be efiective when actually delivered, or when Jeposited with a nationally recognized overnight courier, or, if
mailed, shall be deemed efleclive when deposiled in the United States mail first class, regisiered mail, postage
repaid, directed to the addresses shown near the beginning of this Mortgage. Any party may change s address
or nolices under this Morigage by giving formal wrilten notice 10 the othér parties, specifying that the purpose ol
the notice is to chqngﬁ the party’s address. All copies of natices of foreclosure from the holder ol any lien which
has priofity over this Mornigage shall be sent to Lender’s address, as shown near the beginning of this Morigage.
For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a par of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the enlire understanding and
agreement of the parties as to the matters set forth in this Morigage. No aiteration of or amendment (0 this

o.rtgage shall be elfeclive unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of
fiinois, This Morigage shall be governed by and construed in accordance with the laws of lhe Slate of

9LE6TEES
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Hlinois.

Caption Headings. Caption headings in this Morigage are for convenience purposes only and are not 1o be
used 1o interpret or define the provisions of this Mortgage. )

MerFer. There shall be no merger of the interest or estate created by this Morigage with any other interest or
estafe In the Property at any time held by or for the benefit of Lender in any capacity, without the writlen
consent of Lender.

Mullipte Parties. All obligations of Grantor under this Morigage shall be joimt and several, and all references
to Grantor shall mean each and every Granlor. This means that each of the persons signing below is
responsible for all obligations in this Mortgage.

Severability, !f a court of competent jurisdiction finds any provision of this Morgage to be invalid or
unenforceable as to any Ferson of circumstance, such finding shall not render that provision invalid or
unenforceable as to any ofher persons or circumstances. !f feasible, any such offending provision shall be
deemed to bz modified to be within the limits of enforceability or validity; however, il the oifending provision
cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall
remain valid ans enforceable.

Successors ang £anigns. Subject 1o the limitations stated in this Mortgage on transler of Grantor's interest,
this Mortgage sha! br. hinding upon ang inure to the benefit of the parties, theif successors and assigns. H
ownership of the Propey becomes vested in a person other than Grantor, Lender, withou! notice 10 Grantor
may deal with Grantui's fuccessors with reference to this Morgage and the Indebtedness by way ol
forbearance or extension r«:out releasing Grantor from the obligations of this Morigage or tiability under the
indebledness.

Time Is of the Essence. Time s #f the essence in the performar ce of this Morgage.

Waiver of Homeslead Exemptiun. -Grantor hereby releases and waives all rig_hls and benefits of the
homestead exemption iaws of the Sta.e ot lilinois as to all indebtedness secured by this Morgage.

Waivers and Consents. Lender shall not te deemed 1o have wa ved any rights under this Monigage (or under
the Related Doguments) unless such waive. 15 In wriling and signed by Lender. No delay or omission on the
part oi Lender in exercnsnn%_an'& r:?ht shall cpzrate as a waiver of such fight or any other right. A waiver by
any party of a provision of this Mortgage shall riot constitute a wa ver of or prejudice the party’s right otherwise
to demand strict compliance with that provision ¢ any other i)mv:s!op. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, thall constitule a waiver of any of Lender s n%\_ts or any of
Grantor's obligations as 10 any {uture transactions. Vénenever consent by Lender is required in this Mornigage,
the granting of such consent by Lender in any instance shall not conslitule conlinuing consert 10 subsequent

instances where such consent is required.

-

O EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRCVISIUNS OF THIS MORTGAGE, AND EACH

% GRANTOR AGREES TO ITS TERMS,

L
¢ GRANTOR:
{9

Lmﬁmaggr[ = ‘ (SEAL)
<Y DONATO ZARCO
X_p270as_ e ‘B dacsd (SEAL)

MARIA G. ZARCO

Signed, ackrowledged snd delivered in the presence of:

X

Witness

X

Wilness i
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This Morigage prepared by: HERITAGE BANK
4101 W. 183RD STREET
COUNTRY CLUB HILLS, IL. 60478

INDIVIDUAL ACKNOWLEDGMENT

STATEOF MU'\ XD )
)88
county o C_ory ¥ )

On this day before me, the unuersianed Notary Public, personally appeared DONATO ZARCO and MARIA G.
ZARCO, to me known o be the indivic'unis describad In and who executed the Mongage, and acknowiedged that
they signed the Mortgage as their free and voluntary act and deed, for the uses and purposes therein mentioned.

Glven under my hand and officlal seal thiz 1~ day of __ Y\ Qi _ , 18 SIS, |
N { . L
By Residing at L? Eiii 1. |
L : T -
Nota 0 A \_5

My commission expires L6 -1 =-QN

—

LASERPAOD, Reg U S Pal 8 T.M O Var 3 tha{c) 1905 CF! ProServices, Inc. ANNghTs raseryed. [IL-087 E3.t01240.LN}

WA ARG AN
“OFF1(i4), STAL"
June Y, O'Minlley

Notary Public, Sta.c of-.llinols
My Conunission Bxpires U1, 14,1997
~v

PLETLLL6
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