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State of filinois A Cor i
MORTGAGE 1311791018829

THIS MORTOAGE ("Socunt; (:itumom”) (8 given on  wAY 181H, 1998 « The Mortgugur is

JOHN M. JONES , MARRIED TO FREOERICKS JONES

("Borrower™). This Security Instrument s given o DEPENDABLE WORTAOE, INC,

which is organized and existing under the laws of  THe STATE O ID1ANA » Wil whoso
address s 1400 TORRENCE AVENVE, SUITE #2311
CALUMET CITY, [LLINOES 60409 (“onier”). Borrower nwos Londer the principal sum of

ONE HUNDRED FORTY THOUSAND FOUR HUNONED AND NO/100 Dollary (US § 140,400.00 )
This dobt is evidonced by Borrawer's note dated tho same dite as thiv Security listrurmont (*Nok"), whl&h provides fur wonthly
paymonts, with the full dobt, 1T not puid earlier, tua and payable on JUNR 187 a8 . Thix Seeuelly
Trtrvsnionst socuron 1y Lomine: (a) tho ropayment of (e dobt evitreed by the Noto, with iitezoxt, nid all renewnls, extenistons and
madifications; () the payment of all other sums, with interest, advancod undor parugraph 6 (0 pratect the securily of this Securlty
Insrument; and (c) the performance of Borrowee's covenants and ngroements under this Security Instrument and the Noto. For
this purpose, Borrower does hercby morgage, grant and convey w Lender the following dascrided property located In

£00K County, llinols:

VOT 1B 1N BLOCK 12 IN LYNWOOO TERWACE UNIT NO, &, BEINQ A SUADIVISION OF PART OF THR BOUTH 1/2 OF BECTIOYY, TONNTHIP 13
NORTH, RAKGE 1%, BART OF THE THIAD PRINCIPAL MERIDIAN, [N COOK COUNIY, ILLINOIE,

Uiy GIT

PTIN: 33-07-412-018 vOL: 022

which has the address ot 20140 JUNIPER AVENUE ' LYNWOCO {Straay, Clty),
‘ 60411 [Zip Codel|("Praperty Address");
. FHA iinoh Mortgage - 492
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, TOGETHER WITH all the improvements niow or hercafter erecied on the proporty, and all cassments, rights, appurienances,
fents, royalties, mineral, oil and gas rights and profits, water rights and stock and alt fixturcs now or hercaflor 8 pant of the
property. All replacements and additions shall also b covered by this Security Instrumont, All of the foregoing s referred t in
thia Security Instrument as the *'Pruperty.”’

BORROWER COVENANTS that Borrower is lawlully soised of the estate horeby conveyed and has the right 1o moriguge,
grant and convey the Property and that the Proporty is unoncumbered, oxcept for encumbrances of record, Borrower warrants and
will dofendd goneraily the title 10 the Property against all claima and dotands, subject & any encumbrancos of recotd,

1, Payment of Princlpal, Snterest and Late Charge. Rorrower shall pay when duo the principal of, and inisrest on, the
dobt ovilenced by the Note sl lako charges duo undor the Nolo,

2, Monthly Payments of Toxen, nurunce wnd Other Chuegen,  Horrowoer shall Joclado - osch mosthly - pwymons,
together with the priscipal snd inlerest as set forth in the Noto nnd any lato charges, an installmont of any (u) txvs and apecinl
assessments Juvied ar « be levisd against the Property, (b) feaschold payments or ground rents on the Property, and (¢) promiums
for insurance required by wagraph 4.

Bach monthly inswittheri ior itoms (a), (b), and (¢) shall exqual one-twollth of the anmul amounts, as reasonably ostimaied
by Londer, plus an amount suiilrici* o maintain an wdditional balance of not mors than one-sixth of the estimated amounts. The
fult annual amount for sach item siwbi ba accumu’ ded by Londer within o poried onding one month before an flwm woukd become
detinquent, Londor shall hold the amounts zollscted In trust to pay itomns (w), (b), and () befare thoy become delinquent,

If at any time tho total of the paymenty he'd Ly Londer for ioms (), (b), and (c), logothar with the future monthly payments
for such fiems poyabio to Londer prior to the Cus dates of such lems, oxceds by moro than one-sixth the estimuiod amaunt of
payments required to pay such itoms whon due, 3 I payments on the Noto are current, thon Londer ahali oither refund tho
oxcess over onc-aixth of the estimuted payments or'crutic tho oxcesy over ano-sixth of the estimaiod payments to subsoquent
paymeilts by Borrawer, at the option of Borrowor. I th ioto! of the puyments miade by Bosrowor for ftem (a), (B), or (¢) Iy
insulficient to pay the item when due, then Borrower shall piy w Lendoer any amount necessary o mako up the deficlency on or
before the date the item becomas due.

As used in this Security Instrument, "Sccretary” means the Secrato'y of Housing and Urban Developmont or his or hor
designeo. In any yoar in which tho Lender must pay  morigage insurarics piomium 1o tho Socrotary (o uny year in which sich
promium wouk! have boon required If the Londor atill held the Security-Listrumant), cach monthly payment shall also inchdo
elther: (i) an instalimont of tho annual morigage insurasice prominm to bo paid by Londar w the Secrotary, o (1) a manthly chargo
instead of a mortgage insurance promium i this Securily Instrumont is hold by s Secrewary, Bach monthly installment of the
tmortgage insurance premium shall b In an amount sufficient 1o sccumulato the full-ante! mortgage insuranco premium with
Lender one month prior to the date the full annual morigage insurance promium is duc wo-the Secretary, or iF this Socurily
Instrument s held by the Sccroiary, cach monthly churge shult be in an amount oqual to ong<twoelfth of one-hall percont of the
outstanding principal balance due on the Noto,

If Borrower tenders to Lender the full payment of all sums securc by this Socurity fistrument, Earrowar's account shall be
credited with the balance romaining for all Insialtments for Hems (n), (), and (c) and any mortgago Inauraies promium instaliment
that Lender has not become abligated to pay 1o the Sccrotary, and Londer shall promptly rofund any excoss cirds to Borrawer.,
Immediawly prior to a foreclosure salo of the Property or ity scyulsition by Lender, Borrower's account shall bo creditod with any
balance remaining for all installmenis for lioms (a), (b), and (¢).

3, Application of Payments, Ali paymonts under pacageaphs | awd 2 shall be applied by Lendor as follows:

Figt, to the mortgugo inswrance promium o be pald by Leader 1o the Socrotary or to the monthly churgo by tho Secrolury
inatoad of the monthly morgagoe insurance promium;

ecund, 1wy waow, Apeckal wacanmentr, lawahold paymonts or grownd conta, sad Tire, Dok und othor hsard inasinngs
proimiums, us required;

Third, to interest due under the Noto;

Fourth, to amortization of the principal ol the Note;

Fifib, to late charges duc under the Note,

q AR(IL) (9t02) Fage2ol 0
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4, Fire, Fioot und Other Husard Insurance,  Borrower shall insuro all improvements on the Property, whether iiow in
exisienco or subsequently erected, against any hazards, casualties, and contingencles, including (ire, for which Londer requires
insurance. This insurance shatl be maintined (n the amaunts and for the periods thut Londer requires. Borrowor shall also insuro
ol improvements on the Property, whether now in existence or subsequently crocted, against loss by floods o the extent roquired
by the Secretary. All insurance shall be carrled with companios approved by Londer. Tho insuronce policies and any renowals
shali ba held by Lender and shall include losy payablo clauses ln favor of, and in a form accopiablo 1, Lender.

In the event of loss, Borcower shall give Lender immediate natice by mail, Lender may make proof of foss if not made
peomply by Borrower. Each insurance company concencd Is heraby authoelzedd and directed to mako paymont for such loss
directly to Lender, instead of to Borrower and to Lender Jointly. All or any part of the insuranco prococds may be applied by
Lender, ot ity option, either (a) to the reduction of the lndobteinoss under the Noto and this Security Instrument, first 1o any
delinquent amounts applied in the order in paragraph 3, and thea to prepayment of principal, or (b) to the restoration of repair of
the damaged Property. Any application of the proceeds to the principal shall not eatond or postpons the dus dato of the monthly
piyments which are ceferrd 10 in paragraph 2, or chango the amount of such payments, Auy excoss inaraics procoin aver a
wnount roquired 1 ey 3l outsianding indobtodnoss widor the Noto wind this Socurity Tnstrumont atall bo patd t the ntily kgully

ontitbot} therel,

In the event of foreciosure of this Security Instrument or other wransfer of title W the Property Wt extinguishes the
indebiedness, alt right, tite and irier<t of Borrower in and to insurance policies in force shall pass to the purchaser,

8. Occupancy, Preservation, Malntzance and Protection of the Property; Borrower's Loan Application; Leasehold.
Baorrower shall occupy, establish, and use-i% Property as Borrowae's principal rosidonco within sixty daya after the exccution uf
this Security Instrament and shall continue W ozcupy the Property as Borrowaer's principal rshdenco for at least ono yeor aftor the
daie of occupancy, uniess the Sccretary detorminas this requiremont will couse unduo hardship for Borrower, or unless
exisnuating clrcumstances exist which are beycnd Rorrower's cantrol. Borrower shall notify Londor of any cxtenuating
circumstances. Barrawer shall not commit wasie or dewroy, damage or subsiantially change the Property or aliow the Property (o
deierioato, reasonablo wear and toar oxcepied, Londer may lnspect tho Propenty if the Property ls vacani or abandoned or the loan
is in dofault. Lender may take reasanable action to protect ard pruserve such vacant or abandoned Proporty, Borrower shall also
be in dofault if Bammower, during the loan application process, navis materiatly false of innccuno information ar siatoments (o
Londer (or falled to provide Londoe with any matorial informasion) ¥ exmnoction with the lown ovidoneed by the Nuto, including,
but not limltod 10, representions cuncorning Burruwer's ocenpaney-of s Broperty s principal roaldence, 16 thin Noutiriy
lintrumont b o o leisohall, Horawee shall comply with the provisean of the loae, I Borrowor acquiron fve (e 10 tho
Property, the lesnohold and (oo ththe shall st bo niorged uitloss Lender ngroes to the-sorgor In writing,

6. Charges to Borrower and Protection of Lender's Rights in the Property . Jomower shall pay all govemmenial or
municipal charges, fincs and impositions that ars rot included in parograph 2, Borovvor shall pay tiese abligations on dme
directly o the entity which s owad the payment. I failure o pay would siversoly affect'Londor's Interost in the Property, upon
Lender's requost Borrower shall promptly flurnish to Lender recaipts avidencing those payimenta.

If Borrower falls to make tiese payments or the puyments required by parugrph 2, or fulls w.s2dem any other covenants
and agrooments contained u this Security Instrumont, o thero is a legal proceoding that may significandy wfect Londer's rights in
the Property (such as a proceeding in banksupicy, for condemnation or w enforce laws ar regulations), Ui Londor may do and
pay whalover is necessary o protect tho value of tho Proporty and Londer's rights in the Property, Including pyment of wxes,
hazard insurance and other llems mentionad in parngraph 2.

Any amounts disbursed by Londor under this pacagraph shall hocomo an sdditionnl debt of Barrowor and be socured by this
Security Sustrumont, Theae amounts shall boar intorest from the date of dishursement, ut the Noto rato, and ut the aptlon ol Londer,
shall be immediatoly duo nnd payablo,

7. Condemnation. The proceods of any award or claim for damages, direct or consoquential, in connection with any
condemnation or oihee taking of any pan of the Property, or for convoyance in placo of condemnation, are heroby assignod and
shall be paid to Londer to the extent of the full amount of the indebteiness that remains unpaid undor the Noto and this Security
Instrument. Lender shall apply such procoeds W the roduction of the indeblednass under the Noto and this Security Instrument,
firat to any dolinquent amounts applicd in the vtdur provided in pamgraph 3, and then W propaymont of peinclpal. Anty application

of tho procoada 1 the principal shall nor exiond or pospane the due dato of tho monthly payments, which are roforrd (o in
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paragraph 2, or chango tho smount of wich paymonts. Ay oxcoss procesds nvor an wmount rouirsd W pay all outatanding
indobiodiions wnder Wio Nuto amd thia Sovurity (natrument ahatl bo paid i tho ontiy logatly ontitied theraio,

8. Fees, Lender may collect foes and charges authorized by tho Secrolary.
9, Grounds for Acceleration of Debt,

{a) Defuult. Londer may, excupt as limited by rogulntiony issucd by the Secretary in the case of payment dofaulls,
require immediato paymeont in full of all sums secured by this Security [nstrument ift
(i) Borrower defaulls by failing to pay in full any monthly payment roquired by this Security Instrument prior  or
on the due date of the next monthly paymont, or
(i) Borrower defaults by falling, for a period of thirty days, to perform any othor obligations connined in this
Security Instrument.

(b) Sale Withuv! Credit Approval, Londor shall, if pormitied by applicable taw and with the prior approval of the
Secretary, requitr unmediate paymont in (ull of all sums securcd by this Security tnsirument if;
(i) All or partof i Property, or a beneflcial interest in a trust owning all or part of the Propenty, is sold or otherwiso
transferred (otiey wan by devise or descent) by the Borrowor, and
(i} The Property ls i vcupied by the purchaser or granice as his or her principal residenco, or the purchaser or
granice does so occupy v, Property but his or her ceedit has not beon approved in accordance with the requircmenia

of the Secrotary,

{c) No Waiver. 1f circumstances nccur Sint would permit Lender to require immediate paymont in full, but Lender docs
not require such payments, Lendee does ot wajve'ils rights with rospect to subsequent ovents.

(d) Regulations of HUD Secretary. In many ciromsiances rogulations issucd by tho Secrotary will limit Lendor's
rights in the cas~ o payment defaults 0 require immediate paymont in full and foroclose 1F ot prkd, This Securlly
Instrument does nut authorizo acoslomtion or foreclsu s iF wot pormitied by rogulations of the Secrotury.

(e} Mortguge Not Insured. Boriower agrocs that shoulh th's Szeurity Instrumont and the Noto secured therohy nol bo
cligible for insurance under the National Housing Act within 60 dp; ¢ from the dato hereof, Londer may, at its optlon and
notwithstanding anything in paragraph 9, require immediato paymant in full of all suma sccured by this Security
instrument. A written statement of any authorized agent of the Sccretury-dated subscquent to 60 days from the dato
hereof, declining W insure this Security Instrument and the Note securce. thereby, shall bo deemed conclusive proof of
such incligibility. Notwilhsinding the foregoing, this option may not bo exciciseil by Lendor when the unavailabllity of
insuranco is solely dus w Lender's failure to romil B morguge insurance premivi to o Socrotry,

10. Reinstatement. Borrower has o right (o bo reinsiated if Londer hay required Imincdine payment in (ull becauso of
Borrower's failuro to pay an amount due under the Noto or this Sccurity Instrument, This right auplicy oven afler foreclosure
proceedings aro instiluted. To reinstate the Security Instrument, Borrower shall tender in o lump sum u!laomaunts required o bring
Borrower’s account current Including, to the extent they are obligations of Borrower undor this Security Jnzaument, foreciosure
vosts and reasonable and customary attorneys' feos and expenses properly ussocialed with the foreclosuie proceoding. Upon
reinsiatement by Barrower, this Security Instrument and tho obligations that it sccurcs shall romain in effect s\ Londer had not
required immediato payment in full. Howover, Londer Is not roquirad 1o pormit relnstatoment it (i) Londer has uccepiod
reinstatoment after the commencement of foreciosure proceodings within iwo years Immedintoly proceding the commencoment of
a current foreclosure procecding, (ii) roinstatement will preclude foreclosure on difforent grounds in the future, or (iil)
reinstatament will adverscly affect the priority of the lien created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Walver,  Extension of the limo of payment or modification
of amortization of the sums sccurcd by this Security Instrument granted by Lender w0 any succossor in intorest of Borrower shall
not operato to relcaso the lability of the original Borrawer or Borrowor's successor in inerest, Londer shall not bo required to
commence procecdings against any successor in Inicrest or refuse o axtend tmo for paymont or athorwlse madily amortization of
the sumy socured by this Security Instrament by reason of any demnnd made by the urpingl Burrower ar Borrowaer's succeasars
In introst. Any (orbearance by Londor in exercising any right or remedy shull not be o waiver of or procludo the exerc
right or remedy.

q AR{IL) (ow0d) Pagedale




UNOFFICIAL COPY




UNOFFICIAL COPY

12, Successors and Assigns Bound; Joint and Several Liabllity; Co.Signers, Tho covenania and agreomonts of thix
Securily [nstrument shall bind snd benelit thy successors and assigns of Lender and Borrower, subject o the provislons of
paragraph 9.b. Borrower's covenants and agreements shall he joint and sovorul. Any Borrower who co-sighs this Socurlly
[nstrument but doea not executs the Now: (n) {x co-signing this Socurily Instrument only o mortgage, grant and convoy that
Borrower's tnlereat in the Property under the torms of this Security Instrument; (b) Is not personally obligated w pay the sums
sovtirodd by this Securily Insrument; wnl (¢) ayiroos thut Lamcder and any othor Borrower mny ugres (o extond, modify, forboar of
mako any sevorrnbations with rogard i the wenm ol thix Securfty Tnstumont ar tho Noto withous that Borrower's cansoit,

13. Notiees,  Any riotice to Barrower provided for in this Seeureity bnntrumont aliall bo givon by delivoring ( ur by maiting i
by flrst class mail unloss applicable taw roquires use of another method, The notice shail be directed i the Property Adidross or
any other nddroas Borrower designates by natico W Londer, Any natico to Londor shall be given by first clasy mal! to Londer's
addresy sinled horein or any address Londer designates by potice 1o Borruwer, Any notice provided for in this Security Instrument
shall be doemd to have boon given 1 Borrower ar Lender when given as provided in this pargtaph,

14, Gaverning Law: Severabliity, This Security Insrumont ahall be governed hy fodornl law and the law of the
jurisdicuon in which the Zrcperty is locaied. In the cvent that any provision or clause of this Security [nstrumont of the Nate
conflicts with applicable law. sv:h conflict shatt not aftect other provisions of this Security Instrumont or the Note which cun bo
given offect without the conflictuiz provision. To this end the provisions of thls Security Insteument and tho Nows wre dockered to
bo soverable.

18, Borrower's Copy.  Borcower shali on given ono conformed copy of this Security Instrumont,

16. Assignment of Renés, Borrower uncoruitionolly assigns and trwisfors (o Lemder all the ronis and revotwes of the
Property, Borrower authorizes Londer or Londer's-asents to collect tho rents and rovenues and horeby dirocts sach tonant of the
Property Lo pay the ronis to Lender or Londer's agonis, Hivwaever, prior to Lamler's notico to Borrower of Borrawor’s breach of
any cavenant or agreement in the Scourity {nstrument, Buar-wer shall collect and recoive all rents arid rovenues of the Property e
trustee for the beneftt of Lander and Borrower, This assignnient = xeats constiiuies an absolute assignment and not i assignmont
for additional security only.

If Lender gives notice of breach o Borrower: (n) ull rents recolvess by Borrowar shall bo held by Borrower as trustee for
henelit of Londer only, to be applied to the sums secured by the Securky Yastrument; (b) Lender shall be ontitled 10 collect and
receivo all of the rents of the Property; and (¢) each lenant of the Property shall ooy all rents due and unpald to Lender or Londer's

agent an Lender's writien demandd to the tenant,

Borrower has not execuled any prioe assignment of the romis snd hos not and wite 9t porfirm any act that would prevont
Londer from oxercisiag ite rights undor this paragraph (6,

Lender shall niot he required 10 enier upon, take control of or maintain the Property before ve after glving notice of brauch W
Borrower. However, Lender or a judicially appointed recciver may do so of any time thore 18 a brogch, 2.0y application of renis
shall not cure or waive any default or invalidate any other right or remedy of Lender, This assignmeis 7c »onts of the Propeny
shall terminato when the debt securcd by the Securily Instrument s paid in full,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree os folkows:

17, Fureclosure Procedure. If Lender requires Immediate payment in full under puragraph 9, Lender muy foreclose
this Security Instrument by judicial proceeding, Lender shuli be entitled to collect all expenses Incurred in pursiing the
remedies provided In this paragruph 17, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

18, Release.  Upon payment af all sums secured by this Sccurity Instrument, Londer shall reloase this Security [nstrument
without chargo to Borrower, Borrowar shall pay any recordation costs,

19, Waiver of Homestead. Borrower waives all right of homestem! sxemption in the Property,

q-iﬂ(lu (0802} . Pagedold
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~ 20, Riders to this Securlty Instrument, If ono or more tiders are exccuted by Borrowor and recorded wgether with thiy
Security Instrument, the covenants of sach such rider shall be incorporated into and shall amend and supplement the covenants
and agreoments of this Security Instrument as if the rider(s) wore a part of this Socurlty Insrument,

{Check applicable bux{es))
[C] Condomizition Rider ("] Graduated Payment Rider K] Quver [y L Lxsc J
] Planned Unit Development Rider (] Growing Equity Rider ADJUSTA ATE RIDER

BY SIONING BELOW, Bomavor-accopts and ageoon i tho torma contained [n thie Socurity Tnatrumont and in any ricdoe(s)

oxecuiod by Borrower sl rocurdod with 5. . P‘Bk .
WI'mm B ;, -——— »

JOHN M. J \\_,/' . Horower

(Soal)

Horrwer

#OFFIGIAL SEAL"
LINDA-+ —RERAZZ0LES cal) : {Seal)
. Notary Public, State ofPimON Horrowsr
My Commlssnon Expim 120/97

STATE OF ILLINOIS, County sn

L THE UNOKRS [ GNED , @ Nolory Public in and for sa'd ¢ranty and state do hereby corly Lhat
JOHN M, JONES , MARRCED 10 FREDERICKA JOWARY

» personally known to mo  bo the rame pmun(u) whoso name(s)
subscribed to the foregoing instrument, upp:wred before mo this day n person, and K
signed and delivered the sald invtrumont s H19/wen/ e fteo and voiuniarLagL.
Given under my hand and officlal seql, this 181 y of

My Commission Bxpires:

q «AN{IL)veon Fagebaly'
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ate No.
13517910188 - 729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is mado this 187H day of
MAY , 1998, and is incorporaied (nic and shall be desmed to amend and

supplement the Mongage, Deed of Trust or Securlty Deed ("Security Instrument”) of tho same date given by the
undersigned (“Borrower") to secure Borrowor's Note ("Note™) to
DEPENDABLE MORTGAGE INC.

(the "Lender”) ~f the same daie and covering the property described in the Security Instruniont and locatad at:
20140 JUNIPER AVENUE

LYNWOGD, 1L 80411
{Pruperty Addrass|

THE NOTE CUNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTRFREST RATE AMOTHE MONTHLY PAYMENT., THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RA TE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In additor 1 the covenants and agroements made in the Security Instrument,
Borrowsr and Londer fisnther covenant and agres ¢ follows:

INTEREST RATE AND MONTHLY PAYMENT CH/ANGES

{A) Change Date

The interest rate may change on e first day of MR , 1996 , and on that day
of each succeeding year. "Change Date" means cach dalo on which e interost rats could change.

(B) The Index

Beginning with the first Change Dats, the Inierest rato will bo bas:d or. an Indox. "Index” means tho weekly
average yiold on United States Treasury Securities adjusted i & constant matici2y of ono yoar, as mado available by
the Federal Reserve Board, "Current Indox® means the most recont Index figeia svailable 30 days hefore the
Chango Date, IT the Inden (as defined above) i no longer availablo, Londer will s as & new Index any Indox
proscribed by the Secreiary. As used in this Rider, “Secretary means the Seciclay,of Housing and Urban
Development or his or her designes.” Lender will give Borrower notice of the new Indox.

(C) Calculation of Interest Rate Changes
Boforo cag n ulato a new intorest rate by adding a margin of
io the Current Indox and raunding the sunt 1o the hearest vno-oighth of one percontuge point (0.123%). Subject to

the Nmits stated in paragraph (D) of this Rider, tiis rounded amount will be the new {ntorest rate until the okt
Change Dato,

(D) Limits on Interest Rate Changes

The interest rate will nover increase or decreuss by moro than one percentage point (1.0%) on any single
Change Date. The interast rate will nover be moro than five percentage points (3.0%) higher or lower than the injin)
intcrost rato, '

g
3
3

Pagetald FHA Multistate ARM Rigen . 39)
Q.;u o902 YMP MORTQAQE PORMS - (313)292-8100 - (#00)021- ¥ 4 .
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(E} Calculation of Payment Change

It the inwrest rate changes on a Change Date, Lender will culeulnte the wmount of monthly payment of
principal and interost which would be necessary (o repay the unpald principal balance In ful) at the maturity date at
the new interest rais through subsiantially oqual payments. In making such calculation, Lendor will use the unpald
principal baiance which would be owed on the Change Duo il there had boen no dofuult in payment on the Note,
* reduced by the umount of any prepayments to principal. The result of this calculation will bo the amaunt of the now

monthly payment of principal and intorest.

(F) Notice of Changes

Lende: will give notice 1o Borcower of any change in to intoreat rate aid mouthiy fayment amount, Tho
natico must he Ziven ot least 25 days before the now monthty payment amount i due, and mast sot forth (1) the dato
of the notice, {ii7 s Change Dats, (ili) the old interest rato, (v} the now intorust fate, (v) the new monthly payment
amount, {vi) the Crurreat Index and the dato it was publishied, {vii) the method of calculating the change in monthly
paymens amount, and (vil.) any other Informalion which may bo required by law from tme to thne,

(G) Effective Dute of Cozages

A new intorest rate calcularzo in accordance with parmgruphs (C) and (D) of this Rider will became effcciive
on the Change Date. Borrower shial' ' mako a payment in the now monthly amount boginning on the flest payment
date which occurs at least 25 days after cender has givon Borrower the notico of changes required by paragraph (F)
of this Rider. Borrewer shall have no oulipaion o pay any incroase in the monthly payment amount calculated in
accordance with paragraph (B) of this Rlac for any payment date occurring less than 25 days aflor Lender has
given the required notico. If the monthly paymeitamount calcubued In accordnnco with paragraph (E) of (his Rider
decreased, but Lender folled to give Umoly notkco ef-the dececuse unid Borrower mucde 4ny monthly payment
amounis exceeding the payment amount which should have been stated in o Uimoly notice, thon Borrower hay the
option to cither (i) domand the retumn o Borrower of any en.coss payment, with inlsrest thereon as the Noto rate (1
rale equal 1o the interest rate which should have been swixd ie 8 Umely nodce), or (i) requost that any oxcoss
paymont, with interest thercon at the Nate rate, be applicd as poymar: of principal. Lender’s obilgution to return any
excess paymant with intorest on demand is not assignable even if the Nato is otherwiso assigned befors the demand

for rewurn {s mode,
BY SIGNING BELOW, Borrower accepts and ngrees 1o the terms and covenants contslned in this Adjustable
Rato Rider.

{Soal) (Seal)

-Borruwer Borrower

{Scal) o eane (Seal)
-Botrower -Batrowet
[Space Relow This Line Razerved for Acknowlodgment}
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