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(A Case No.

MORTGAGE ~ [__mummens

The Mnrlgagur' iy

State of Hingix

f
|

THIS MORTGAGE ("Sccurity Listrument”) 1s given on May 1974, 1995

KENNITH MUZ2ALL, SR. , MARRIED TO ANCEL'XE-MUZZALL

("Borrower™), This Sccurity nsament is given lo (0 DEPENDABLF MORTOAGE, INC.

»

address is 1400 TORRENCE AVEMUE, SUITE #21 ‘ :
CALUMET CITY, ILLINOIS 60409 ("ader”). Borrower owes Lender the principal suh of

SEVENTY §1X THOUSAKG E1GHT HUNDRED AND NO/100 DoYars (US. §  7s,800.00 ).

This debt is evidenced by Borrower's note dated the same dale as this Security nsuwzeent ("Nolc™), which provides for monthly

payments, with the full debt, il net paid earlier, due and payablc on JUNE 15T, 2020 . This Security _

,and whasz

4“%
n~9-~33/838

Instrument secures to Lender: (2) the repayment of the debt evidenced by the Note, with imestand all renewals, cxu.nwms ang:
merdifications; (hy the payment of all atker sums, with interesy, advanced under paragrsph 6 10 moiect the security of this Security »
Instrument; and (c) the performance of Borrower's covenants and agreements under this Securiy istrument and the Note, For !

this purpose, Borrower docs hereby mortgage, grant and convey o Lender the following descrioed property Jocated i

| COoK County, Illinoisg”
s
THE NORTH 40 FEET OF LOT 122 IN FRANK £, WOODS ADDITION TG MAYWOOD BEING A SUBDIVISION OF THE WEST MALF 0F \THE SOUTH
WEST QUARTER OF SECTION 14, TOMNSHIP 39 NORTH, RANGE 12 EASY OF THE THIAD PRINCIPAL MERIDIAN ACCORDING TU YHE PLAT
THEREOF RECORDED APRIL 23, 1910 IN S80OK 10B OF PLATS, PAGE 4, AS DOCUMENT NO. 4548223, IN COOK COUNTY, ILLINOIS.
PTIN: 15-14-324-G12-0000

o gﬂ.
HAYWOOD ’ 75 e [Sircet, City],

1Zip Code (" Property Address"};

which has the address of 2100 S0UTN 8TH AVENUE

Il[mms \(\r\h 60153
fnitials: { M ?" linls Mortgage - #/92
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TOGETHER WITH all the improvements now or herealter evected on the propenty, and il casements, rights, appurenances,

fents, royalties, mineral, oil and gas rights and profies, water rights and stock and ol fixtures now or hereafier a part of the
property. All replacemnents and asdditions shall also be u:vnml by dm Sceurity lmmm)cm All of the foregoing is n.ﬂ,rrul 0 in

this Security instrument as the " Property.”’

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right ty mongage,
grant and convey e Praperty and tian the Property is unencambered, excepl for encumbrances of record, Borrower warrants and
will defend generally the title t the Property against ali claims and demands, subject i any encumbrances of record.

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and inkerest on, the
debt evidenced by the Note and late charges duc unider the Note,

2. Monthly Paymenis of Tuxes, Insurance und Other Charges. Borrawer shall inchude in cach monthly  payment,
together with the pricvipal and interest as set lorth in the Note and any laie charges, an instsliment of any (i) taxes mnd special
gssesstients levied Orsa be levied against the Property, (b) leaschold puymcnui or ground reats on the Property, and (¢) premiums

for insurance reguired by jrragraph 4.

Fach monthly installinesa 7ot ilems (a), (b, and (¢) shall cqual anc-twellth of the annual amounts, as reasonably estinted
by Lender, plus an amount sufficimn o maintain an additional bafunce of not more than one-siath of e estimated umounts. The
full annun! amount lor cach em st e accumalaied by Leader within a period ending one month before an item would become
delinquent. [ender shall hold the amounts coliceted in trust 1o pay items (), (b, and {¢) before they hecome delinguen,

i o any time the tow) of e payments heldoy Lender for itcms (a}, (), and (c), ogether with the future monthly paymenis
for such items payabic to Lender prior o the due dates of such ilems, exceeds by more than onc-sixth the estimated amount of
payments required 1 pay such dems when dic, andAf-payments on the Note arc current, then Lender shall cither refund the
excess over onc-sixth of the estimacd payments or cresdit/the excess over one-sixth of the csimated frayments o subscguent
payments by Borrower, at the option of Borsower, If the tetal of the payments made by Borrower for iter (), (b), or (¢) is
insufficient to pay the tem when due, then Borrower shall pay to Lender any amount nccm.ury o make up the deficiency ani or

before the date the iens becomes due,

As wsed in this Sccurity instrument, “Sceretary” means the Scerelary of Housing and Urban Develogument or his or her
designee. In any year in which the Lender must pay a mortgage insurance oremium to the Scerclary (or any year in which such
premium would have heen reguired it the Lender still held the Security Fistrument), cach monthly payment shall also include
cither: (i) an instaliment of the annual mongage insurance premium W be paid by [ender to the Seerelary, or (ii) a monthiy charge
instcad of a mortgage insurance premiam if this Sccurity Instrument is held by the sccretary. Each monthly instaliment of the
mongage insurance premium shall be in an amount sufficient o accumulate the full wirdal mongage insurance premivm with
Lender one month prior 1o the datc the full annual mortgage insurance premium is du¢ 0 L Secrctiry, or if this Scenrity
[nstrument is held by the Secrctary, cach monthly charge shull be in an amount oqual o sne-dvelfth of one-hall percent of the

vutstanding principit halance due on the Note,

1f Barrower wenders o Lender the full paymem of all sums secured by this Sccurity Instrument, Borrower's account shatl be
credited with the hadance remaining for all installments for ilems (), (b), and () and any mortgage insurance premium installiment
that Lender has not become obligated 10 pay w the Secretary, and Lender shall promptly refund any excess fauds to Borrower,
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any

halance remaining for all installments for items (a}, (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall he applied by Lender us follows:

First, to the morgage msurance premium o be paid by Lender wr the Secretary or o the monthly charge by the Sceretary

instcad of the monthly mortgage insurance premium,
Second, to any taxcs, special asscssments, leaschold p.lymcms or ground rents, and fire, Noad and other hazard insurance

premiums, as required;
Third, to mterest due under the Note;
Fourth, o amortization of the principal of the Note; :
Fifth, to late charges duc under the Note. ‘ e [,( M
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4. Fire, Flood und Other Hazard Insurance,  Borrower shall insure all improvements on the Property, whetlier now i
existence or subsequently erccted, against any hazards, caswalies, and contingencies, including fire, for which Lender regnires
instrance, This insurance shall be maintamed in the smounts and for the periods thal Lender requires, Borrawer shall also insure
all improvements on the Propeny, whether now in existence or subsequently erected, against foss by floods 1o the exten required
by the Sccretary. All insurance shalt be carried with companics approved by Leader. The insurance policics amd any rencwals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable w, Lender,

In the cvent of loss, Borrower shall give Lember immediae notice by mail. Lender may make proof of loss il not made
prompy by Borrower. Each wsurance company concermed is hereby authorized and directed to make payment for such loss
direcdy w Lender, instean] of 0 Borrower aid @ Lender joindy. All or any part of the insurance proceeds may be applicd by
Lender, at its option, cither (a) (o the reduction of the indebtedness urder the Note and this Security Instrument, Tiest to any
delinquent amounits applicd in the order in paragraph 3, and then w prepayment of principal, or (b) 1 the restoration or repair of
the damaged Property. Any application of the proceeds 1o the principal shall not extend or posipone te due date of tie monthly
payments which are raverred o in paragraph 2, or change the amaunt of such payments. Any excess insurance procecds over an
amount required o pay @' outstanding indchteddness amler the Num and this Security Irwt.rumcnl shall be paid w th catity Iugully

entitled thereln,

In the event of forecluosvie 0l this Sccurily Instrument or other transfer of litle 1 the Propenty thal cxtimgiishes the
indehieness, all right, tite and intecesof Borrower in and w insurance policies in force shall pass to the purchaser,

§. Occupancy, Preservation, Mainter ..-rw and Protection of the Property; Borrower's Loan Application; Lenseholds,
Borrower shall occupy, establish, ani wse g troperty as Borrower’s principal residence within sixty days afier the exceution of
this Sccurity Instrament anid shall continuce 4o occapy the Property as Borrower's principal residence for at least ane year after the
date of occupancy, unless the Scerctary detenzines. this reguirement will cause unduc hardshiip for Borower, or unless
exicnuating circumstances exist which are beyosd-duzrower's control. Borrower shall notify Lender of any  externuting
circumstances, Borrower shall not commit waste or desiray damage or substantially change the Property or allow the Propenty (o
detoriorate, reasonable wear amd tear excepted. Lender may inspestahie Propenty if dic Property is vacant or shandoned or the foun
it in default, Lender may lake reasonable action fo proteet and oreserve such vacant or abandoned Property, Borrower shall alyo
be in default if Borrower, duning the laan apphcation process, gave nalerially false or inaceurate information or stements o
Lender (or (ailed w provide Lender with any material information) in Coraection with the toan cvidenced by the Note, including,
but not fimited W, representations concerring Barrower's occupancy o the. Property as o principal residence. i this Sccwrily
instrunuent s on a fcasehold, Borrawer shall comply with the provisions of_the lease, If Borrower acquires Tee title o the
Propeny, e leasehold and foc tile shall not be merged unlesy Lender agrees w die 2aceqer in writing.

6. Charpes to Borrower gnd Profection of Lender's Rights in the Property . Qommawer shall pay oll governmental or
municipal charges, {incs and impositions that are not included in paragraph 2, Borrawzr siall pay these obligations on time
directly 10 the entity which is owed the payment, If failure 10 pay wauld adverscly affect Leraler’s interest in the Properly, upon
Lender’s request Borrower shalt promptly furnish o Lender receipls evidencing these paysicnts,

11 Barrower fails o muke these payments or the paymeits requirced by paragraph 2, or fuils to perloray any other covenants

and agreemenis contained in this Security lustrueient, or there iy a fegal procecding that may significontly ¢ifect Lender’s rights in

the Propenty (such as a procecding in hankrupicy, for condemnation or ko enforce laws or regulations), then' Leoder may do and
pay whaicver is nccessary o proicel the value of the Property and Lender’s rights in the Property, llltlmllllb payment of taxes,

hazard insurance and other items mentioned in paragraph 2.

Any amaunts disbursed by Lender under this paragraph shall become an sdditional debt of Borrower and e secured by this
Security Instrument. These ainounts shall bear interest (rom the date of dfsburscmum, M the Note race, and at the nplmn of Lender,

shall be immediately duc and payable.

7. Condemnation, The proceeds of any award or clasim for damages, direct or consequential, in conneclion with any
condemuation vr ather Wking of any part of the Propierty, or for conveyance in place of condemnation, are hereby assigned and
shiafl be paid W Lender o the extent of die full amount of the indebtedness thal remains unpaid under the Note and this Security
Insirument. Lender shall apply snch proceeds ke the reductiom of the indebicdness under the Note and this Sceurity Instrument,
first 1o any definguent amounts applied in the order provided in paragraph 3, and then lo prepayment of principal. Ary application
of the proceeds w the principal shall pot extend or postpone the due date of the monthly payments, which are referred w in
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paragraph 2, or change the amount of such payments. Any excess proceeds ovel an amount required (0 pay all outstanding
indchiedness under the Note and this Sceurity Instrument shall be paid W the entity legally entitled therew.

aa

8. Fees. Lender may collect fees and charges authorized by the Secretary.

s

4, Grounds for Acceleration of Beht,

(w) Default.  Lender may, except s limited by regulatons issucd by the Scerctary in the case of payment defaulls,

resquire nnmedate payment in full of all sams sceured by this Sccurity Instriment if?
(1} Borrower defaults by failing 10 pay in Tull any monthly puymun required by this Security Instrument prmr o or

on the dug date of the next monthly payment, or
(ii) Borrower defaults by failing, tor a period of thirty ddy¢ 7} pcrfurm auy other vbligations contained in lim

Security Instrument,

(b) Sale Withou Credit Approval.  Lender shall, if permitied by applicable law and with the prior approval of the
Secretary, requice smmediate payment in full of all sums sccured by this Security Instrument il
(i) All or part of the Property, or a benelicial interest in a trust owning all or pan of the Property, is sold or olherwise

transferred (other danby devise or descent) by the Borrower, and
(i) The Property is novGeenpied by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee dues so accupy tie Property but his or her credit has not been approved in accordance with the requircments

of the Secretary.

{c) No Waiver. |F circumstances occur that would permil Leader to require immediale payment in full, but Lender does
nol require such payments, Lender does 1ot waive its rights with respect 1o suhsequent events,

(d) Regulutions of HUD Secretary. In many ciromstances regulations issucd by the Secretary will fimit Lender's
rights in the case of payment detanlls 1o require immediate payment in Tull ind Toreciose iF not paid. This Sceurily
Instrutnent docs not authorize aceeleration or foreclosure if 1oL permiticd by regulations of the Secretary.

(¢} Mortgage Not Insured, Borrower agrees tal should G Secarity Instrument ond the Note secured thereby nol he
cligible for msurance under the National Housing Act within 60 gavs from the date hescof, Lender may, a1 its option and
notwithstanding anyting 0 paragraph 9, require immicdiate pavinent in full of all sums secared by this Sccurity
Instrument. A written statement of any authorized agen! ol the Scoretary dated subsequent o 60 days from the date
hereol, declining o insure this Security Instroment and the Note secured therchy, shall be decmed conclusive prool of
such meligibihity, Notwithstanding the foregoing, this option may not be exerciwed by Lender when the unavailability of
insurance is solely duc o Lender's failure to remil a mortgage insurance premium 1 the Sceretary.

10, Reinstatement,  Borrower has g cight o be reinstated if Lender has requircd immelinie payment in full becanse of
Borrower's failure 10 pay an amount due under the Note or this Sccurity Instrument. This right argiies even after foreclosure
proceedings arc instifuted. To reinstate the Scourny Tnstrument, Borrower shall teader in a homp sum all =ovsunts required o bring
Borrower's account current including, o the extent they are obligations of Borrower under this Security Yasttument, foreclosure
costs and reasanable and customary atorneys® fees and capenses properly associaled with the foreclosare procceding. Upon
reinstatcment by Borrower, this Sccurity Instrument and the obligations that it secures shall remain in cffect as v ender had not
required immediate payment in full. However, Lender is not required 1o permit reinsatement if: (i} Lender has accepied
reinstatement after the commencement of foreclosure proceedings within two years immediateiy preceding the commencement of
2 current foreclosure procecding, (i) reinsatement will preclude foreclosure on different grounds in the future, or (i)
reinstatement will adversely affect the priority of the lien createe! by this Sccurity [nstrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver,  Exiension of the time uf payment or modification
of amortization of the sums sccured by his Seeurity Instrument granted by Lender W any successor in interest of Borrower ghall
not operate 1o release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be required o
commence proceedings ugainst any suceessor in interest or.refuse o extemd time for payment or otherwise modify amortization of
the sums sccured by Uis Security Instrument by reason of any demand made by the original Borrower or Borrower's successors
in inlcrest. Any forbearance by Lender in exercising any right or remedy shall not bc a waiver of or preclude the cxcrusc of any

h Initiaty: ’{ M

right or remedy.
M
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12, Suceemors und Awigon Bovnd; Jolni und Severnl Liability; Co-Signers, The  covenants  and - agreements o - this
Sccurity Instrument shalt bind and bencfit the successors and assigns of Lender and Borrower, subject to the provisions ol
paragraph %.b. Borrower's covenants and agrecients shall be joint and several. Any Borrower who co-signs this Security
lnstrument but does not exccute the Note: () is co-signing this Security Instrument only & mortgage, grant ad convey tha
Rorrowcer's imterest in the Property under the terms of this Security Instruament; (b) is not personally obligated 1o pay the sums

securcd by this Secunity Enstrument; and (c) agrees that Lender and any other Borrower may agree 1o exiend, modify, forbear or
make any accommodations with regard o the wrms of this Security Instrument or the Note without that Borrower's consent,

13. Notices.  Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable Jaw requires nse of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice 1o Lender. Any notice ty Lender shall be given by first class mail o Lender's
addresy stated herein or any address Lender designates by notice @ Borrower. Any notice provided for in this Securily Instrument
shall be deemed o have been given 1 Borrower or Lemder when given as provided in this paragraph. : '

4. Governing Law, Severability. This Sccurity Instrument shall be governed by federal law and the faw of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Sceurity Instrument or the Note
conflicts with applicable law . such conflict shall not affect other provisions of this Sccurity Instrument or the Nowe which can be
given cffeet without the conflicaig provision. To this end the provisions of this Sccurity Instrument and the Note are deciared o

he severable,

15, Borrower's Copy,  Borrower shall-be given one conformed copy of this Seeurity Instrument,

16, Assignment of Rents.  Borrower unconmtionally assigns and transfess (0 Lender all the rents and revenues of the
capenis o colleet the rents and revenues and hereby directs coch ienant of the

Property. Borrower authorizes Lender or Lender
Praperty to pay the rents 1o {ender or Lender's agents, However, prior to Lender’s notice o Borrower of Borrower’s breach of

any covenant or agreement an the Sceurity Instrument, biairawer shalf collect und receive all restts and revenues of the Property ns
trustee for the benelit of Lender and Borrower, This assignmend »Srents constitutes an absolute assignment and not an uwu,mucnl

for additional sccurity only,
If Lender gives notice of breach o Borrower: (a) all rents rece’vezs by Barrower shall be held by Borrower as trusiee for

henelit of Lender only, @ be applied 10 the sums secured by the Securicy tastrument; (b) Lender shall be entitled o collect and
receive all af the rents of the Property; and (¢) cach lenant of the Pmpmy skalt pay ol rents duc amd unpawd 10 Lender or Lemder's

agent on Lender's written demand 1o the enant.

Borrower has nol executed any prior assiginment of the rents and has not and wiid vot perform any act that would prevent
Lender from excruising its nights under this paragraph 16, :

Lender shall not he required w enter upon, take control of or maintain the Property before or after giving notice of breach
Borrower, However, Lender or a judicislly appoinied receiver may do so ot any time there is a breach, Any application of rents
shall not cure or waive any defauft or invalidate ary other right or remedy of Leader. This assignmcat. ol zents of the Property

shall tcrminalc when the deht secared by the Security Instrument is paid in full,
NON-UNIFORM COVENANTS. Borrower and Lender funther covenant and agree as follows:

17, Forechwsure Procedure, IF Lender requires immediate payment in full under paragraph 9, Lender may foreclove
thix Necority Instrument by judicisl proceeding. Lender shull be entitled to colleet all expenses incurred in pursuing the

remedics provided in this paragsaph 17, including, but not limited to, rensonable uitorneys’ fees and costs of title evidence,

18. Release.  Upon pavment of all sums securcd by this Security Instrument, Lender shall release this Sceurily Instrument
withoul charge o Borrower, Borrower shall pay any recordation costs.

19. Waiver of Homestend, Borrower waives all right of homestead exemption in the Property.

Inttials:
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20. Riders 1o this Security Instrument. If ouc or more nders are exceuied by Borrawer and recorded togethes with this s
Security Instrument, the covenanis of ach such rider shaff be incarparated into and shall amend and supplesient the covenants o
and agreements of tis Sccurity Instrument as if the rider(s) were 8 part of this Sceurity Instrumeni.
[Check applicable box(es)]

(1 Condenminicra ¥ader E(iruduawd Paymemt Rider - ¥ Other [specify)
{-] Planned Unit Dezelopment Rider Growing Equity Ridee | ADJUSTABLE RATE HIDER

BY SIGNING BELOW, Rorrawer secepis sid agiees W e terms contained in Dis Sceurity Ingtramcnt and in any rider(s)

exeenied by Borrawer and recorded with . ;- _ ) : ‘
- Yo B Pyl %,
% ars (Scal)
il /ﬁ

-Boteawer

e
{, FL A AN S TP A ¥ M %(S&'I’)
11 CEEINE MUZZALL, -Rorrower

SULE PURPQSE OF WAIVING HOMESTEAD RIGHTS

{Seal} . 2 {Seal)

-Barrower o -Bonawer
STATE OF ILLINOIS, COOK : Cuunty s:
I, THE UNDERS[GNED , @ Notary Public in and for said sowity and state do hereby certify that

KENNITH MUZZALL, SR. , WARRIED 1O ANGELINE MUZZALL, AND ANGELING MUZZALL, MARRIED 10 KENNITH

MUZZALL, SK. ‘
, personally known 10 me W he the sarie parson(s) whase name(s)

subscribed w the loregoing mstrumen), appeared heiore me s day in person, and acknowledged ti HE/SHE FTHEY
signed and delivercd the said instrument as wssuer/Tue 1drec and voluntary act, for the uses and purpases tharzin set forth,
Given under my hatd and officiad scal, this 1918 day of My A Mi - 1995
My Commission Expires: U.AMAA
Nuury Public

 "OFFICIAL SEAL" -
MARGARET SIERPKA %
NOTARY PUBLIC. STATE OF 11 v

§, MY COMMISSIGN ExpiRes Q/Eg/gras iy
o

¢

"4
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A Case No.
CYM 707904 T29

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER 1y made this 1914 tlay of
HAY . w95, and in incorporsted into and shall be doemed 0 amend

supplement the Martgage, Decd of Trust or Security Doed ("Security Instrument”) of the samo daie given by the

undersigned (“Borrower™) o secure Borrower s Note ("Nowe™) 1o
DEPENDABLE MORTQAGE INC,

{the "Lender”) Of zic same date and covering the property described in the Security Instrument and locsicd at:
2100 SQUTH BTH AVENUE

MATWOOD, 1L 60153
{Propeny Addrens]

THE NOTE CONTASSS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND WHE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWEF S iNTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THZ BORROWER MUST PAY.

ADBITIONAL COVENANTS. In addition-w.<ne covenanis and agreements made in the Security Instrumen:,
Borrower and Lender further covenant and agree as (ollors: _

INTEREST RATE AND MONTHLY PAYMENT CHANCES
(A) Change Date :
The interesi rale may change on the first day of 0CTORZA , 1996 , and on that day
of each succeeding year. "Change Date” means cach date on which the 'morest raie could change.

{B) The Index .

Beginning with the first Change Date, the interest rate will be based on 37 Index. "Index” means the weekly
average yicld on Uniied States Treasury Securities adjusted to a constant matiriy «f pne year, as made available by
the Federal Reserve Board. "Current Index” means the most recent [ndex figure available 30 days before the
Change Dale. If the Index (as defined above) is no longer available, Lender will use 2= 8 new Index any index
prescribed by the Secretary. As wsed in this Rider, "Secrciary means the Secretawy of Housing and Urban
Developmenl or his or her designee.” Lender will give Borrower notice of the new Index.

{C) Calculation of Interest Rate Changes
Before cach Change Date, Lender will calculate a new interest rate by adding a margin of

TWO AND THREE QUARTERS perceniage pointls) {275 %)
to the Current Index and rounding the sum (o the nearest one-eighth of one perceatage point (0.125%). Subject to

the timits stated in paragraph (D) of this Rider, this rounded amoumt will be the new interest rate until the next
Change Daic.

»

(D) Limits on Interest Rate Changes
The intcrest rate will never increase or decrease by more than one percentage point (1.0%) on any single

Change Date, The interest rate will never be more than {ive percentage points (5.0%) higher or lower than the initis)
interest raic. ‘

Page ) pi2 FHA Multistaic ARM Rid}r ]
m.sm 19103).02 VMP KORTGAGE FORMS - (313)283-8100 - (600}621-7201 Initiats: ___i el g !- :
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(Ej Calculation of Payment Change

If the imerest rite changes on g Change Date, Lender will caleulate the amount of m(mth!y payment of

principal and interest which would be nocessary o repay the unpaid principal halance in full at the matrity dotc 2

the new interest rate through substantially egnal payments. In making such calenlation, Leader will use the unpaid

priecipd badance which would be owed o the Change [ate if theee had been no defanlt in payment on the Nite,
reduced by the amount of any prepayments o principat. The resolt of this wkulatum will be the amount nf the new

monthly payment of principal and interest.

(¥) Notice of Chunges
Lendercwitt gove notice W Borrower of any change i the intereal rate and montbly paymient amoun). The

notice must he piven at icast 25 days before the sew monthly payinent amount is duc, and muost set Torth (i) the dole
of the notice, (1) the Change Date, (i) the old inicrest rate, (iv) the new hnterest rate, (v) the new monthly payticnt
amaoun, (vi) the Cuirent Index and the date it was published, (vii) the method of calculaing the change in monthly
payment amount, and (viéi; any other information which may be required by faw from lime 0 tme,

{G) Effective Date of Clenges
A new mterest rate caleulated i accordance with paragraphs (C) and (D) of this Rider will become effective

on the Change Date. Borrower shiitdnake n payment in the new monthly amount beginning on the Tiest payment
date wieh ocenrd al feast 25 days after Lenazr hay given Borcower the notice of changes required by paragraph (1)
of this Rider. Borsnwer shall have no pbigaans o pay any srease in the monthly payiment amount calcilited in
aceordance with paragraph (E) of this Kaderyor v paymem dale oceurring less thon 25 days alter Lemder has
given the required notice. If the monthly paymenczmaunt calculated in accordance with paragraph (12) of this Rider
deereased, but Lender faded to give timely notice of e decrease and Borrower made any monthly payment
amounts exceeding the payment amourtt which should have been stated i @ timely notice, then Borrower has the
option o either (1) demand the retrn o Borrower of any ‘excess payment, with imterest thereon at thie Note e (o
rale equal to the interest rate wiich should have been statecd fia timely notice), or (H) request that any exeess
payment, with nierest thereon at the Note raie, be applied as paymearof principal, Lender's obligation w relurs any
cxcess payment with interest on demsand is aot assignable even i the Nele is otherwise assigned before Dic demanid

for returm is made.

BY SIGNING BELOW, Borrower accepls and agrees to the iorms and coverants contained it this Adjustabic
Rate Rider, .

(Scal) . {Seal)

KEMNITH MUZZALL, SR. ~Borrower G A ~ Bomower
(Scal) : ‘o (Seal)

-Bormwer : -Borrower

|Space Helow This Line Reserved for Acknowledgmen )
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