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THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.
THIS INDENTURE, made this 28TH <oy of MAY . 1998 ., between

BRYAN REYNOLDS AND
LAURA  REYNOLDS , HIS WIFE

W

. v

Mortgagor, and BANCPLUS MORTGAGE CORP, . 8 corporation organized and %:
axisting under the laws of the State of Texas . Marigageo U

L

WITNESSETH That whareas the Mortgagor is justly indelted to tha Mortgages, as is
avidenced by a certan promissory nota executed and delivarsa by ‘the Mortgagor, in favor
of the Martgagee, and bearing even date harewith, in tha principal sum. of --vevnnen-on
ONE HUNDRED TWENTY FOUR THOUSAND ONE HUNDRED FIFYEEN _AND NO/100--

Oollars (5 124, 116.00------ | payable with interest at the rale of -~ ~----cvcnoonn
SEVEN AND THREE FOURTHS-«-----=-m-rmrrmmmmmmm i c el o im e o e o
I 7.760--«~- %M per centum per annum on the unpaid balance until p.m" and made

payable to the order of the Mortgagese at its office in SAN ANTONIOQ, TX 7871
at 9601 MCALLISTER FREEWAY , or at such other place as the holder
may designate in writing, and delivered or mailad to the Mortgagor; the said principal and
interest being payabla in monthly installments Of w e e mccc e e nda e ca oo,

EI1GHT HUNDRED EIGHTY NINE AND 18/100---------c---commmvmvomnaonns
Dollars (S 883 ,18--~-~-=~===~ » beginning on the first day of JULY '
1995 . and continuing on tha first day of each month thereafter until tha note is fully

paict, except that the final payment of principal and interest, if no! sooner paid. shall be
due and payable on the first day of JUNE , 2026

NOW, THEREFORE, the said Mortgagor, for the bettor of the poyment of said
principal sum of money and interest and the performance of the covenants and agreements
herein contained. does by these presents MORTGAGE and WARRANT unto the Mortgagee,

* SEE ADJUSTABLE RATE RIDER
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its successors or assigns. the following described real estate situate, lying, and baing in the
county of COOK end the Stato of lllinois, to wit

GOU V) I SARTHIGEN . A RESTHDIVIGION OF 1oty 1 50 9. 10 10 240 IN HEeK 1
COES 1 T ARD 16 T 24 N HLOGK 2, 1DES Y 0 2 N BEDCY T b ) 10 28N
BLOGK A4 L0055 T 28 INHIOCK D 1015 Y 10 02, 1IN BLOCK 6 LoTs 1o 10 N
HUOUK BTN P IREMAN INSURANGE COMPANY 5 ADDETHON O MORGAN PARKC TN BOUTTHEAG T 174
OF SOUTHEAGT 174 OF SECTION Y3, TOMNGEHID 0 NORTHL. RANGE 18, FAGT OF  THE THIRD
PRINGIPAL MOQDIAN, TN COOK COUNEY . TEL NS

Roal bataty Tas 1N 20 0428 028 Tax 1N2:

Vo l ume 444

PROPERTY ADDRESS: MAILING ADDRESS:

2820 W. WiTH PLACE 2520 W. 110TH PLACE

CHICAGO, 'L 80415 CHICAGO, IL eo&sh

TOGETHER) with all and singular tha tenemonts, hereditamants and appurtenances
theraunto belonginy, and tha rents, issues, and profits thereof;, and all tixtures now or
harsafter attached ‘c or used in connaction with the premiges herein deacribed and in
addition thereto tha. toliowing descrined housohold appilances, which are, and shall be
deemad to be. fixturel und a part of the realty, and are a portion of the sacurity for the

indebtednass herain mentionsd,

TO HAVE AND TO HOLO tme. sbova-describad premises, with the appurtenances and
fixtures, unto the said Mortgaghe, (ts successors and aseigne, foraver, for the purposes
and uses herain set forth, free tionm all rights and benatits under and by virtue of the
Homestead Exsmption Laws of the S/ath ot llinols, which said rights and benelits the said

Mortgagor does harahy exprassly relea®as and waivo.
AND SAID MORTGAGOR covenants and agreas:

To kaep said premises in good repair, and _riot to do, or permit to be done. upon
said premises. anything that may impair tha value tharue!, or of tha eecurity intendod to be
effectad by virtug of this instrument; not to sufter ¢ny ten of mechanics mon or material
men to altach to said premigas; to pay lo the Mortgayes, ps-hareinafter provided, until said
note is fully paid, (1) a sum sufficient to pay all taxas ard s3zossments on wpid premises,
or any tax or assessment that rmay be levied by authority of ‘(o) State of lliinols, or of the
county, town, village. or city in which the said land is situaie; ipon the Mortgagor on
account of the ownarship thereof; (2) a8 sum sufficient to keap all uildings that may at any
time be on said promisas, during the continuance of said indebtediass, insurad for the
benefit of the Mortgagee in such type or types of hazard insurance, anc i such amounts,

as may be required by the Mortgagee

in case of the refusal or neglect of the Mortgagor to make such payirents, or to
satisty any prior lien or incumbrance other than that for taxes or assessments on said
premises, or to keop said premises in good repair. the Mortgages may pay such taxos.
ascessments, and insurance premiums, wheh due, and may make such repairs to the
properly herein mortgaged &s may reasonably be deemad necessary for the proper
preservation thereof, and any moneys so paid or axpendad shall become so much additional
indebtednass, secured by this mortgage, shall bear interest at the rate provided for in the
principsl indebtedness, shall be payable thirty (30) days after demand and shall be paid out
of proceeds of the sale of the mortgaged premises, If not otherwise paid by the

Mortgagor.

Upon the request of the Mortgages the Mortgagor shall executs and deliver &
supplemental note or notes for tha sum or sums advanced by the Mortgagee for the
alteration. modernization, improvement, maintenance, or repair of said premises, for taxes
or assessments against the same and for eny other purpose authorized heraunder. Said

L9689 04/93 Page 2 of 6




UNOFFICIAL COPY




note or notes shall be cecured hareby on a parity with and as fully as if the advance
evidenced thaereby were included in the nota firet described sbove. Sald supplamental note
or notes shall bear intarest at the rate provided for in the principal indebtedness and shall
be paysble in approximataly equal monthly payments for such period as may be agreed
upon by the creditor and debtor. Failing to sgree on the maturity, the whole of the sum or
sums so advanced shall be due and payable thirty {30) days after demand by the creditor.
in no event shall the raturity extend beyond the ultimate maturity of the note first

dascribed above

it is expressly provided, however (all othar provisions of this mortgage to ths
contrary notwithstanding), that the Mortgagee shall not be required nor shall it have the
right to pay. discharge, or remove any tax, assessment, or tax lien upon or against the
premises aascribed herein or any part thereof or the improvements situated thereon, so
long as “ths Mortgagor shall, in good faith, contest the same or the validity thereof by
appropriate” Izgal proceedings brought in a court of compatent jurisdiction, which shall
operata to provant the collaction of the tax, assessmant, or lian so contested end the sale
or forfeiture i-(rs said premisas or any part theraof to satisfy the same.

AND the said Murigagor turther covenants and agrees as tollows.

Privilage is resorved 1o prepay at any time, without pramium or fea, the entire
indebtednass or any part thereot not less than the amount of one inataliment, or ons
hundred dollars (310000), whicnaver Is less. Prepayment in fuli shall ba cradited on the
date received Partial prepayment -other than on an installment due date, need not be
tradited until the next following inetetimant dua date or thirty days aftor such prepayment,

whichavar is earlier

Together with, and in addition to, ‘ne monthly payments of principal and intarest
payable under the terms of the note secursd hereby, the Mortgagor will pay to the
Mortgagee &s Trustee under the terms of this-t-usl as herainafter stated, on the firat day
of each month until the said note is fully paid, tha fCilowing sums:

a A sum equal to the ground rents, if any, naxt due, plus the promiums that will
next become due and payable on policies of ‘riy and other hazard ingurance
covering the mortgaged property, plus taxes and zisassments next due on tho
mortgaged property {all as astimated by the Murigages, and of which the
Mortgagor is notified) less &l sums aiready paid thareror divided by the number
of months to elapse befors ona month prior to the dale when such ground
rents, premiums, taxes and assessmants will become delinquent, such sums to be
held by Mortgagee in trust to pay said ground rents, preaiums, taxes and

assassmants

b The aggregata of the amounts payable pursusnt to subparagraph 47, and those
payable on the note secured heroby, shall ba paid in a single payment each
manth, to be applied to the fallowing itams in the order stated

[ ground rants, if any, taxes, aosesaments, fire, and other hazard insuranco

premiums,

N intarast on the note secured hereby; and

Il amartization of the principal of the said nots
Any deficiency in the amount of any such aggregate monthly payment shall,
uniass made good prior to the dus date of the next payment. constitute an event
of default under this Mortgage At Mortgages's option, Mortgagor will pay a "late
charge’ not exceeding four ver centum (4% of any installmant whan paid more
than fifteon (15) days after the due date thereof to cover the extra axpense
involved in handling delinquant paymants, but such "lste charge’ shall not be
payable out of the proceeds of any sale made to satisfy the indebtedness
secursd hereby. unless such proceeds are sufficient to discharge the entiro
indebtadnass and all propar costa and expensoes sacurod heroby.
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It the total of the payments made by the Mortgagor undar subparagraph (a} of the
preceding paragraph shall exceed the amount of payments actuslly made by the Mortgagea
as Trustee for ground rents. taxes, and mssensments, or insurance premiums, as the case
may be, such excess shall be credited on subsequent psyments to be madoe by the
Mortgagor for such items or, at the Mortgagee's option as Trustee, shall he refunded to
the Mortgagor. If. however, such monthly payments shall not ba sufficient to pay such
items whan tha sama shall become dus end psyable. the Mortgagor shall pay to the
Mortgagea as Trustea sny amount necessary to make up the deficiency. Such payments
shall be made within thirty (30} days after written notice from the Mortgages stating the
amount of the deficiency., which notice may ba given by mail If at any time the Mortgagor
shall tender to the Mortgagee, in accordance with the provisions of the note secured
hereby, full payment of the entire indebtedness representad thereby, the Mortgagee as
Trustee sha'i. in computing the amount of such indebtedness, credit to the sccount of the
Mortgagor sry cradit balance remaining under the provisions of subparagraph {a} of the
preceding parsgraph If there shall be s default under any of the provisions of this
mortgage. result:agz in a public sale of the premises coversd hereby, or if the Mortgageo
acquires the prope.ty otherwise after dafault, the Mortgagea as Trustee shall apply. at the
tima of the commencement of such proceedings or at the time the property is otherwise
acquired, the amount ‘thgr remaining to credit of Mortgagor under ssid subparagraph (s) as
a credit on the interest sccrued and unpaid end the balance to the principal then remaining

unpaid under said nota

AS ADDITIONAL SECURITY “for the payment of the indehtedness aforesaid the
Mortgagor doses heraby assign to._tha Mortgagoe all the rents, issues. and profits now due
or which may hereafter become die. for the use of the premises hereinsbove describod
The Mortgagor shall be entitled to collsct and retain all of said rents, issues and profits
until default hereunder, EXCEPT rants, boruses and royalties resulting from oil, gas or other
mineral leases or conveyances thergof now cor hereafter in offect The lessee, assigneo or
sublessee of such ol gas or mineral lease ic sirected to pay any prefits, bonuses, rents,
revenues or royaities to the owner of the indettucness securad hereby.

MORTGAGOR WiLL CONTINUOUSLY maintain hazur< insurance, of such typs or types
and amounts as Mortgages may from time to time racuire, on tha improvements now or
hareafter on said premises, and except when payment—for all such premiums has
theretofore been made, ha/she will pay promptly when ue sny premiums therefor. All
insurance shall be carriad in companies approved by the Mcitgagee and the policies and
renewals thereof shali be held by the Mortgagee and have aitachad thereto loss psyable
clauses in favor of and in form acceptable to the Mortgagee. hii zvent of loss Mortgagor
will give immediate notice by mail to the Mortgagee, who may make oot of loss if not
made promptly by Mortgagor, and each insurance company concernea-s hareby authorized
and directed to make paymaent for such loss directly to the Mortgages instsad of to the
Mortgagor and the Mortgagee jointly, and the insurance proceeds, or any par! thareof, may
be applied by the Mortgagee at its option either to the reduction of the” idabtedness
heraby secured or to the restoration or repair of the property damaged. la event of
foraclosure of this mortgage. or othar transter of title tc the mortgaged probarty in
axtinguishment of the indebtedness secured hersby, all right, title and interest of the
Mortgagor in and to any insurance policies then in force shali pass to the purchaser or

grantee.

IN THE EVENT of dafault in making any monthly payment provided for herein and in
the note secured hersby, or in cass ! a braach of any other covenant or agrasment
herein stipulated. then the whole of said principal sum remaining unpaid together with
accrued interest thereon, shall. at the elaction of the Mortgages, without notice, become

immediately due and payable.

IN THE EVENT that the whole of said debt is declared to be due, the Mortgagee shall
have the right immaediately to foreclosa this mortgage., and upon the filing of any bill for
that purpose, the court in which such bil' is filed may at any time thereaftar, aither before
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or after sale. and without notice to the said Mortgagor, or any party claiming under eaid
Mortgagor, and without regard to the solvency or Insolvency at the time of such
application for 8 raceiver, of the person or parsons lisble for the payment of the
indabtedness secured hereby, snd without regard to the velus of sald premises or whather
the ssme shall then be ocrupied by the owner of the aquity of redemption, as a
homestead, appoint a raceiver for the henafit of the Mortgages. with powser to collect the
rents, issuss, and profits of the said premises during the pendancy of such foreclosure
st and, In case of sale and s deficiency, during the full statutory perlod of redemption,
and such ronts, issuns, and profits when collected may be applied toward tha paymant of
the indehtedness, costs, taxes Insurance, snd other items nacasaary for tha protaction and

praservition of tha property

IN CASE OF FORECLOSURE of thia mortgage by said Mortgages in any court of (aw
or equity <a reasonahle sum shall ba allowed tor the solicitor's feas of the complainant and
for atenograrhers fems of tha complainant in such proceeding, and also for all outlsys for
documentary avidence and the cont of a complete abstract of title for tha purponss of
such foraclosura, and in case of any other sull, or lagal proceading. whorain the
Mortgagae shail-ca made a party therato by reason of this mortgage, iis costs and
expenses. and the- rgaconable fees end charges of the attornays or solicitors ot the
Maortgagee, so made ua'ties, for sarvices in such suit or proceadings, shall be a furthor
lien and charge upon.tia said premises under this mortgage, and all such expensos shall
bacome so much additional Jindebtadnass socured hereby and be allowed in any decree

foreclosing this mortgage

THERE SHALL BE INCLUDED. in-any decroe foreclosing this mortgage and be paid out
of the proceeds of any sale madue in-oursuance of any such deocree: (1) All the costs of
such suit or suits, advertisin?. sae. und conveyance, including reascnable attornoys’
solicitors’, and stenographers' fees, outays for documentary evidence and cost of gaid
abstract and examination of title; (2) all the moneys advanced by the Mortgagea, if any, for
any purpose authorized in the mortgage. with intarest on such advances at the rate
provided faor in the principal indebtadness, fror. the time such advancos are made, (3) all
the accrued intarost remaining unpaid on the indeltadness hereby secured; {4) all the said
princical money remaining unpaid; {%) all sums paid by the Department of Veterans Atfairs
on account of the guarantz or insurance of the indettednass secured heraby The overplus
of tha proceads of sale, f any, shall then be paid to-tie Martgagor

It Mortgagor shall pay said note at the time and in-iha manner aforesaid and shall
abide by. comply with and duly perform all the covanants anc_2jreements horein, then this
conveyance shall he nulf and void and Mortgagse will withirs Yurty days after written
demand tharefor by Mortgagor, exacute a reicase or satisfactior of this mortgage, and
Mortgagor hereby waivaes the benefits of all statutes or laws which raequire the earlior
exacution or delivery of such release or satisfaction by Mortgagee.

The lien of this instrument shall remain in full force and effeci  during any
postponament or extension of the time of paymant of the indebtedness” ur: any part
thereof hereby secured: and no extension of the time of payment of the uelt hereby
secured given by the Mortgagee to any successor in interest of tho Mortgagor shall
operate to release. in any manner, the original liability of the Mortgagor.

If tha indabtedness secured hereby be guaranteed or insured under Title 38. Unitad
States Code, such Title and Regulations issued thereunder and in effect on tha date hereof
shall govern the rights, duties and liabilities of the parties hereto, and any provisions of this
or other instruments executed in connection with said indebtadness which are inconsistent
with said Title or Reguiations ara hereby amended to conform thersto.

The Grantors covenant and agree that so long as this Martgage and the seid note
secured hergby are insured under the provisions of the Servicemen's Readjustment Act of
1944, they will not exacute or fila for record any instrument which imposes a restriction
upon the sale or occupancy of the mortgaged property on the basis of race, color or
cread. Upon any viclation of this undertaking, the holder of the nota may, at its option,
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daclare the unpaid bolance of tha debt secured harsby immaediately due and paysble.

Should the Department of Vatarans Affairs fall or refuse o issue its guarsnty of the
loan sacured by this Mortgage under the provisions of the Servicemen's Readjustmant Act of
1944, as smanded, in the amount of the note nacured hereby, within sixty days from the
date the losn would normally becoms eligible for such guaranty, the beneficiary herein may,
at its option, to be sxercisad at any time heraafter, declare sl sums secured by this

Mortgage immediately dua end payable.

THE COVENANTS HEREIN CONTAINED shall bind, and the benefits and advantages shall
inure, to the respective hairs, axaecutors, adminigtrators, successors, and assigns of ths
parties hereto. Wherever used, the singular numbar shall include the plural, the plural the

singular, and tha term "Mortgagee” shall include sny payea of the indebtednnes hereby
sacured o any transferse thereof whether by operation of law or otherwise

SEE ASSUMITION RIDER ATTACHED HERETO AND MADE A PART HEREOF AS THOUGH
RECITED HERE« /ERBATIM.

SEE ADJUSTABLE HATE RIDER ATTACHED HERETO AND MADE A PART HEREOF FOR
ADDITIONAL COVENAWNTS, AND CONDITIONS OF THIS MORTGAGE.

WITNESS the hanuist and sealls) of the Maortgagor(s), the day and year firgt written.

Borrower!a'

am/m ﬁ}v‘qom*/ é\ | (Seall
/ A“\\Agng é’gu QM) (Soal

{Seal)

{Saal)

STATE OF ILLINOIS

county ofF L ( { ?‘ I /; o
1, \ 1Y (' | 1‘ /N ( . & notery public, m and for tha) county

bl
d State aforessiq, Do Herab 30 tlf Tha\ /
g)( S e e (1 N L }\6/\ H\) v! 5 ond
bee v ( . '

hts/\har spouss, lpargl)naly known to me to ke the same pernonls\whose name \ / ) {
subseribed to the fore 0ing instrumant appeared hafore me \this day pers and
acknowledgad that | sighed, sealed, and dalivered the said instrutent as - | 'K gk fren
and voluntary act for the uses and purposes thcrmn sat forth, ancludmg the relepss and

waiver of the right of homestead. ‘\
day oK

PR

i;gg‘ yndqp my». han'd anc§ Notaria! Seal thig |1
Lty -~
vn of JHnaie™
Hatary p“b" L e LY ‘

T s'lnsﬁyﬁmmm By ROSA WISLER.
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THIS RIDER 1S MADE A PART OF AND INCORPURATED INTQO THE DELD OF
TRUST/MORTGAGE/SECURITY DEED DATED THE 2¢1H DAY OF  mAy . 1598
MADE AND ENTERED INTO BY grRYAN REYNOLDS

LAURA  REYNOLDS

MORTGAGORIS!, AND BANCPLUS MORTGAGE CORP. , MORTGAGEE. THE DEED
OF TAUST/MORTGAGE/SECURITY DEED IS HEREBY AMENDED TO ADD THE FOLLOWING

Acceleration Clause.  This loan may be declarad immadiately due and payabls upon transfer
of the property securing such loan to any transferee, unless the acceptabiiity of the
assumption of the loan is established pursuant to section 1814 of chapter 37, title 38

Unitad S'atas Code.

Funding Fee Cliuse: A fee equal to ona-half of 1 percent of the balance of this loan as
of the date of trunsfer of the property shall be payable at the time of transfer to the loan
holder or its authcrized agent, as trustee for the Department of Veterans Affawrs If the
assumer fails to pay ‘nis fee at the time of transfer, the fee shall constitute an additional
debt to that already zecured by this instrument, shall bear interest at the rate herein
provided, and, at the opfion of the payee of tha indebtedness hersby secured or any
transferes thereof, shall he /nmediately due and payable. This fee is automatically waivad if
the ansumar is exampt undar the provisions of 38 USC. 1820(bi.

Processing Charge Clause  Upon appiization for approval to allow assumption of this loan,
a processing fes may be charged Ly the loan holder aor its authorized agent for
datermining the creditworthiness of the zssumer and subsequently revising the holder's
ownarship racords when an approved transfar is compfatad. The amount of this charge
shall not axceed tha maximum estabiished by (he Departmont of Veterans Affairs for a

loan to which saction 1814 of chapter 37, title G- United States Code applies

Indemnity Liability Assumptior Clause: [f this obligeticn is sssumed, then the agsumer
hereby agrees to assuma all of the obligations of the vaieran under the terms of the
instrumants creating and securing the loan, including the obligation of the veteran to
indamnify the Department of Veterans Affairs to the extent( ¢! any claim paymaent arising
from the guaranty or insurance ¢f tha indebtedness created by (nic instrument

A6 45
Date

>J(a(/

Dnta

Date
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LOAN NO..‘ 10883237 ADJUSTABLE RATE R'DER .VA CASE Nt

LHBB1207

THIS ADJUSTABLE RATE RIDER is made this 28TH day of MAY . 1998

and is incorporated into and shall be deemed to emend and supplement the Mortgage. Deod
of Trust or Security Deed ("Mortgage’), of even date harewith, given by the undorsigned
["Mortgagor”) to secura Martgagor's Adjustable Rate Note (‘Note”) of aven date harewith, to

BANCPLUS MORTGAGE CORP. ('Mortgages”, covering the premises describad
in the Mortgage snd located st 2820 W, 110TH PLACE

CHICAGO, IL 80688

Notwithstanding anything to the contrary set forth in the Mortgage. Mortgagor and
Mortgages leraby agress to the following:

1.

Undar the Noie) the initisl stated interaat rate of

SEVEN AND THBECE FOURTHS
per centum {7, 750-~-~ % per annum (initial Interest Rate’), on tha unpaid principal

balance is subjact to rhange as herainaftor providod When the interest rate changes,
the squal monthly inztallasnts of principal end interest also will be adjusted. as
herainaftar provided, sa thet-anch inatalimant will be in an amount nncansary to fully
amortize the unpaid principsl balance of the Note, st the new sdjusind interast rate,

over tha remaining tarm of tha Nnte

The first adjustment to the interost rate (it any adjustment is roquired) will be

affactive on the first day of QCTOBRESR ., 1996 . (which data will not he lass
than twelve months nor more then eigittsan months from the dus date ot the first

instaliment paymant undor the Note), and Yiareafter each adjustment to the interest
rate will be made effactive on that day of euct succoeding year during the term of

the Mortgage ("Change Date").

Each adjustment 1o the interast rate will be made basec upon the following mathod
of amploying the weekly average yield on United Statas Treasury Securities adjusted
to a constant maturity of one year (‘Index" the Index s published in the Federal
Renerve Bulletin &nd made available by tha United States  Treasury Dapartment in
Statistical Release H 16 (510) As of each Change Date, it wili by determined whather
or not an interest rate adjustmant must be mado, and tha amount of i new adjusted

interast rate, it any, as follows:

la) The amount of the Index will he determined, using the most reccniiy available
figure, thirty {30} days betore the Change Date ("Current Index’).
THE {NITIAL INDEX VALUE IS 8.000%.

) TWQ AND ONE FOURTH i
percentage points { 2, 260---- %I tha "Margin" will be added to the Current Indax

and the sum of this addition will be rounded to the neares! ore-sighth of one
percentage point {0.125%). Tha roundad sum, of the Margin plus the Current Index, wil
be called the "Calculated Interest Rata" for each Change Date.

{c} The Calculatad Interest Rate will be compared to the intarest rate beng earned
immediately prior to tha current Changs Date (such interast rate heing called the
“Existing Interest Rate"l. Then, the new adjus:ed intarest rate, if any. will be daterminad

as follows:
(i} If the Calculated Intarest Rate is the same as the Existing Interest Rate, the interest

rate will not change
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lit )t the difference betwean the Calculstod Interest Rate and the Existing Interest Rate
is fess than or €qual 10 ona percentage paint, the new adjusted interast rata will be
pgual to tha Calcufated Interast Rete (subject to the maximum allowable change aver
the term of the Mortgags of five percentage points, in eithar direction, from the
Initial Intarest Rate, herein calfed the "6% Cap’)

{ii} If the Calculatad Interest Rate exceeds the Existing Interest Rate by more than one
percentage point, the riew adjusted interest rate will be equsl to one percentage point
higher than the Existing Interast Rate leubject to the 5% Cap}

livi If the Calculated Interest Rate is lass than the Existing Intersst Rate by more than
one percentage point, the new adjusted interast rate will be equal to ono percentsge
point loss than the Existing interast Rate {subject to the &% Cap).

id} Matwithstanding anything contained in this Adjustable Rste Rider, in no evant will
any new adjusted interest rate be more than fiva percentsge (5% points higher or
jower than the Initial Intereat Rate. If any increare or dacresse in tha Existing Interest
Rata wbu'd- cause the new adjusted intarest rate to exceed the %% Cap, the new
adjusted nterast rate will be limited to five percentage (5%} pointa higher or towaer,
whichaver 18 anplicable, than the Initial Interast Rate.

{o) Mortgagee witperform the functions required under Subparagrephs 3l (bl and
it} to determina the znount of the new adjusted interest rate, it sny. Any such new
adjusted interast rate 1" tecome alfactive on the Change Date and thorenftor will be
desemad to he the Existinp-interest Rate. Tha new Existing Intorast Rato will ramain in
effact until the next Changs Dats on which the interast rate is adjustad.

(fi The method sat forth in (thi3 -Paragraph 3 of this Adjustabie Rate Rider, for
determining whethar or not an acjusimant must ba made to tha Existing inforest Rate
incorporates the affects of the provisigns of 24 CFR 203.40(all1) and 234.79isi(1]
which require that changes in the Incax In axcess of cne porcentage point must be
carried over for inclusion in adjustments .o tha Existing Intarest Rate in subsequant

yaars.

(g0 If the Index 18 no longer available, Mortgage:s will be required to use any Index
prescribad by the Department of Vetersns Affairs. Mortgagee will notify Martgagor in
writing of any such substitute indax igiving all necesiary information for Mortgagor to
obtain such indexj and after tho date af such notiue ths substitute indax will be

daemed to the indax hersunder. f

¥ "i‘g
'}

4 (g it the Exsting Interest Hate changes on any Changs Nate, Morigagee will
racalcuiate the monthly instaliment paymants of principal and interost to detarring the
amount which would be necessary to repay in full, on the maturity ate, the unpaid
principal balance (which unpaid principal balance will be dosmud to bz Sl smount due
on such Change Date assuming there has been no default in any paymierit-on the Note
but that all prepaymants on the Nota have beon taken into account, a' tha new
Existing Intarest Rate, in equal monthly payments On or before the Cnanje Date.
Mortgagee will give Mortgagor written notice ("Adjustment Notice’) of any change i
the Existing Interest Rate and of tha revised amount of the monthly instalimant
payments of principal end interest, calculated as provided above. Each Adjustment
Notica will set forth () the date the Adjustment Notice is given, i} the Change Dats,
i} the new Existing Interest Rata as adjusted on the Change Date, (vl the amount of
the adjusted monthiy installment payments, calculated 85 provided above, (vi the
Current !ndex, (vi) the method of calculating the adjustmant to the monthly instaliment
payments and [vil any other information which may be required by law from time to

time.

(bl Mortgagor agrees to pay the adjusted monthly instalimant amount baginning on the
first paymant dala which occurs at lsast thirty (30) deys after Mcrtgagee has given
the Adjustmant Notice to Mortgagor. Mortgagor will continuo to pay the adjustad
monthly installmant amount set forth in the last Adjustment Notica given by Mortgages
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to Mortgagor until the first payment date which occurs thirty (30} days after
Mortgagae has given & further Adjustmenf Noticea to Mortgagor. Notwithstanding
anything to the contrary containad in this Adjustable Rate Rider or the Morigage,
Mortgagor will be relieved of any obligation to pay, and Mortgagee will have forfsitad
its right to coliect, any Incresse in the monthly instailment amount [caused by the
recalculation of such amount under Subparagraph 4(a)) for any payment date occurring
lass than thirty (30} days after Mortgagea hag given the appiicable Adjustment Notice

to Mortgagor.

{c) Notwithstanding anything containad in this Adjustable Rate Rider, in tha evant that
) the Existing Interest Nate wes reducad on a Change Date, and (if Mortgagee failed
to give the Adjustment Notice whan regquired, and i) Morigagor, conasquenlly, has
madaany monthly instalment psyments in excess of the amount which would have
been cat forth in such Adjustment Notice ("Excass Payments’), then Mortgagor, at
Mortgegor's sole option, may either (1) damand the raturn from Mortgeges (who for
the purpoces of this sentence will be deermmed to bs the mortgages, or mortgagess,
who vrecuved such Excess Payments, wheather or not any such mortgagee
subsequently (acsignaed the Mortgagel of all or any portion of such Excess Paymants,
with interast therson at a rate syual to the Index on tha Changa Date when the
Existing Interest Ritz- was 80 reduced, from the date aach such Excess Payment was
made by Mortgagor ‘o, repayment, or |2} request that all or any portion of such
Excass Payments, togetnss with all interest theraon calculated as provided above, be

apphed as payments aganst principal

5  Nothing contained in this (adustable FRate Rider will permit the Mortgagee to
accomplish an interast rate adjuctrent through an increase {or decreasel to the unpaid
principal balange. Changes 1o the Eiwting Intersst Rate may only be reflacted through
adjustment fo Mortgagor's monthly inriaiment payments of principal and interast, as

provided for herain.

BY SIGNING BELOW., Mortgagor accepts and agrees.to the tarms and covenants contained
in this Adjustable Rate Rider.

Mor!gagor(a) &
) 4

A

/" ({ S (Sead i
‘BRVAN‘ REYN N

f o
'! )

E TR {l

LI\‘UHEHREYNKOLES LA&' L h Do tsea

(Seal)

(Seal)
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