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" TOGETHER WITH all the improvements now or hereafter erected on tha property, and all easements, rights, &.-
appunenanees rants, royaltios, mineral, ol and gas rights and profits, water rights and stock and all #ixtures now \,;;.
or hereafter a part of the property. All replacements and additions shall also be covered by this Security =
Instrument. Ail of the foregoing Is refarred to in this Security Instrument as the "Property.” . ..

BORAOWER COVENANTS that Borrowar Is lawfully seized of the estate hereby conveyed and has the right to 4
mortgage, grant and canvey the Property and that the Property Is unencumbered, except for encumbrances of ©
record. Borrower warrants and will defend generaliy the title to the Property against all claims and demands.
subject to any encumbrances of record. ‘?n

-1. Payment ot Principal, Interest and Late Charge Borrower shaii pay when due the principai of and
Interest on, the debt evidenced by the Note and late charges due under the Note. - -

2, Monthly payments of Taxes, Insurance and Other Charges. - - Borrower shall tnciude in each monthiy by
paymant, together with the principal and interest as set forth in the Note and any late charges, an instatiment of -
any {a) taxgs'anc special assessments igvied or to be levied agalnst the Prapenty, (b} leasehold payments or
ground rents on the Property, and (c) premiums for Insurance required by Paragraph 4. :

Each monthly irstallment for items (a), {b) and (c) shall equal one-tweltth of the annuai amounts as
reasonably estimater by Lender, plus an amount sufficlent 1o malntain an additional balance of not more than ';'
one-sixth of the estimaiec zmounts. The full anrual amount for each item shail be accumufated by Lender withina ;.
pertod ending one montii beirre an item would become delinquent Lender shali hold the amounts collected in
trust to pay items (a), {b) anc’ (fi before they become dslinquent. - : e

- If at any time the total ¢! the payments held by Lender for items (a) (b) and c) together with the tuture Lo
monthly payments for such items pa,etle to Lender prior to the due dates of such ltems, exceeds by more than ¢
one-sixth the estimated amount of pzyments required to pay such items when due, and i payments on the Note
are currenl, then Lender shall elther re’und the excess over one-sixth of the estimated payments or credit the
excess over one-sixth of the estimated-payments to subsequent payments by Borrower, at the option of :
Borrowsr. If the tolal of the paymants mada b, Sarrawer for ftam (a), (b}, or (c) s Insutficient 10 pay the item when .
~ due, then Borrower shall pay to Lender any am.ﬁ nit necessary io make up the deftciency on or belors the date
the item becomas due. . L R R

- As used In this Securtty instrument "Secretary" (neans the Secretary ot Housing and Urban Deve!opment or .
hiS or her designee. In any year In which the Lender iwusi nay a mortgage insurance premium to the Secretary, i
each monthly payment shall also Include elther: (j) an inzta!iment of the annual mortgage insurance premium to ... .
be paid by Lender to the Secratary, or (i) a monthly charge instead of a mortgage insurance premium if this 2
Security Instrument is held by the Secretary. Each monthly instaliient of the mortgage insurance premium shall i tt
be in an amount sufficient to accumulate the full annual mortgag2 iasurance premium with Lender one month &
priar to the date the full annual mortgage insurance premium is due to tha Secretary; or if this Security Instrument .
fs held by the Secretary, each monthly charge shall be in an amount =quei o one-tweitth of one-half percent of
the outstanding principal balance due on the Note. .

- It Borrower tenders to Lender the full payment of all sums secured byt n’ ecurity instrument Borrower 5 -
account shall be credited with the balance remalining for all installments ior #ams {a), {b) and (c) and any
mortgage insurance premium installment that Lender has nol become ohligated ¢ pay 'to the Secretary, and :
Lender shall promptly refund any excess funds to Borrower. Immediately prior2o a foreclosure sale of the
Property or lis acquisition by Lender, Borrowers account shall be credited with any oalnce remaining for aii
instaliments for items (a), (b)and (c). - .- g

3. Appiication ol Payments. Al payments under Paragraphs 1 and 2 shall be appiied by -ender as follows o

FIRST . to the martgage insurance premium to be paid by Lender to the Secretary orto t e nonthiy charge
by the Secretary instead of the monthiy mortgage Insurance premium; -
SECOND, to any taxes, special assessments, leasehold payments or ground rents and iire tiood and other
hazard insurance premiums as required;
THIRD , to Interest due under the Note; :
FQURTH | to amortization of the principal of the Note.
FIFTH |, tolate charges due under the Note.

4, Fire, Ftood and Other rd Insurance. . Borrower shall insure all improvements on the Property
whether now In existence or subSequently erected, agarnst any hazards, casualties, and contingencies, inciuding
fire, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods ;%
that Lender requires. Borrower shall also insure all Improvements on the Property, whether now in existence or i
subsequently erected, against ioss by ftoods to the extent required by the Secretary. All insurance shall be carried
with companies approved by Lender. The insurance policies and any renewals shall be held by Lender and shall -
Include foss payable clauses in favor of, and in a form acceptable to, Lender.
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(b) Sale Wlthout Credit Approval . : )
Lender shall, It permitted by appllcable law and with the prlor approyal of the Secretary, require
immediate payment in full of all sums secured by this Security Instrument If:

(i) All or part of the Property, or a beneficial interest In a trust owning all or part of the Property, is
sold or otherwise transterred {other than by devise or descent) by the Berrower and :

(i) The Property is not cccyples by the purchasor or grantee as his or her principal resldence or - .
the purchaser or grantee does so occupy the Property but his or her credit has not been approved Lo
_ . inaccordance with the requirements of the Secretary. '
() No Walver, e e -
if circumstances occur that would permit Lender to require immediate payment In full, but Lender . .
does not require such payments, Lender does not walve its rights with respect to subsequent :
- avents, _
(d) Hegulatio i5.0. HUD Secretary, . . :
In raany circumsatneces regulations lssued by the Secretary will Ilmlt Lender S rrghts in the case of
payraert defaults, to require immediate payment in full and foreclose if not paid. This Security ::
instruren’ does not authorize acceleration or foreclosure if not permrtted by regulations of the .
r - .. Secretary.
(e )Mortgage Not Insured. :
Borrower agrees tha t should this Securtty lnstrument and the note secured thereby not be eligible
' for insurance under the National Housing Act within 60 Days - from the date 3
hereof, Lender may, at it= option and notwithstanding anything in Paragraph 9, require immediate §:
payment in full of all 'sums-secured by this Security Instrument. A written statement of any-
-authorized agent of the Sacreiary dated subsequent 10 gp Da from the date ..
hereof, declining to Insure thig Security Instrument and the notg .:ecured thereby. shall be deemed -
- conclusive proof of such Ingiigiolity. Notwithstanding the foregoing, this option may not be-
exercised by Lender when the unavz f’abrlrty of Insurance is solely due to Lender § failure to remtt a:
mortgage Insurance premium to the decrstary. - -~
10, Heinstatement Borrower has a right to be roinstated if Lender has requrred immedrate payment In full .
because of Borrower's failure to pay an amount due under thi Note or this Security Instrument. This right appties f_'
aven alter foreclosure proceedings are instituted. To reinstats tha Security Instrument, Borrower shall tender in a ;.
lump sum all amounts required to bring Borrower's account cuirenbincluding, to the extent they are oblrgatrons of &
Borrower under this Securlty Instrument, foreclosure costs and <exsonable and customary attorneys’ fees and £ .
expenses properly assoclated with the foreciosure proceeding. Uprr relnstatement by Borrower, this Securrty o
Instrument and the obligations that it secures shall remain In effect as it Lender had not requlred immediate %,
payment in full. However, Lender Is not required to permit reinstatement i fi) -ender has accepted reinstatement & *
after the commencement of foreclosure proceedings within two years immeului2'y preceding the commencement : ;_
of a current loreclosure proceeding, {ii) reinstatement will preclude foreclosure oit Jiferent grounds in the future
or (lii) reinstatement will agversely alect the priority of the lien creeted by thls Securty lastrument.

.11, Borrower Not Released; Forbearance by Lender Not a Waiver. Extensioe of tha tima ol payment or _
modification of amortization of the sums secured by this Security Instrument granted by L2nder to any successor
In interest of Borrower shall nat operate to release the liabllity of the original Borrower or Biorio'er's successor in ¢
Interest. Lender shall not be required to commence proceedings against any successor in intersst or refuse to ~
extend time for payment or otherwise modify amortization of the sums secured by this Secutity Instrument by
reason of any demand made by the original Barrowar or Borrower's successors in Interest. Any 1o/ Learance by
Lender in exercising any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

. 12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. »: The covenants and : .
agresments of this Security Instrument shall bind and beneflt the successors and assigns of Lender and ;.
Borrower, subject ta the provisions of Paragraph 9.b. Borrower's covenants and agreements shall be joint and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing thls
Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms
of this Security Instrument; {b} is not personally obligated to pay the sums secured by this Security Instrument; -
and (c) agrees thal Lender and any other Borrower may agree to extend, modity, forbear or make any .
accommaodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.
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- 8Y SkGNING BELOW Bo fC wer acr‘epts and aqrees to rhe lerms contained In pages 1 through 5 o! this v
Security lnstr.rment and in anv.’ uBF(S) executed by Borrower and recorded wrth lt

Whnesges

(Seal)
Borrower

OBERTO ESEALERA I

AOBERTO ESCALERA SR Bor(rﬁ‘;’vaé),

.A'ANC ESCALEHA . S Borrower :

L—Ji(/”i,\a-éf y ‘__[j,_._,_ (Seal)
e K

Borrower '
smeomumors o | County ss: "

QG*JJ \N\“L’J‘ o Yoo g Notary Publlc fn and for saiZ-county and state, do hereby
cen éy rhar ROBERTO ESCALERA A BACHELOR ROBERTO ESCALERA, MARHIEE‘ T0 GLOH!A ESCALEHA AND JUAN G.”
SCALERA, A BACRELOR /IR L. /SR
parsona!!y known to me fo be the same person(s) whose name{ Lsubscrlbed 1o the for rgoi 0 instrument
appeared betcre me this day in person, and acknowledged that they = .- - signeu uns delivered the said !
Instrument as their  -...... free and voluntary acl, for the uses and purposes therein se‘ |r.1h -

 Given under my hand and official seal, this | < dayaf M\l < 1G9
My Commission expires: qg o N
A Wit
. o _ Notary Public -
This Instrument was prepared by: ‘ A A A A A A
“QFFICIAL SEAL”

b
Bev Allen | ¢ . Galt Maher . P
(Name] MIDWEST FUNDING CORPORATION C Gy Pl St of liineis ¥
1020 3187 STREET, SUITE 300 L e T 16 507 3
(Address) B B

-
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LOAN NO. 3099561
(E) Caleulation of Paymenl Change
"If the interest rate changes on a Change Date Lender will calculata the amount o! monthly payment of
prin"Epal and intarest which would be necessary to repay the unpald prtincipat balance in tull at the maturity dale

at the new interest rate through substantially equal payments, in making such calculation, Lender wili use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on &

the Note, reduced by the amount of any prepayments to principal. The result of this calculatlon will be the -

amount of the new monthly payment of principal and interast.

{F) Notice of Change

Lender will give nolice 1o Borrower of any change in the interest rate and momhly paymem amount. The .
notice must be given at least 25 days before the new monthiy payment amount Is due, and must set forth (i) the :,
date of the notice, (i) the Change Date, (jii) the old interest rate, (iv) the new interest rate, (v) the new monthly e

payment amount, {1} the Current Index with the date it was published, (vii) the method of calcutating the change 2

in monlh?y paymenr amounl and (vil) any other information whlch may be required by !aw from time to time. -

(G) Eﬂectrve Date u' u‘mnges

e

A new lnterest rate calcu ated in accordance with Paragraphs (C) and (D) of this Rfder will become eﬂectr\re
on the Change Date. Borrowersnall make a payment in the new menthly amount beginning on the first payment .-

date which occurs at least 25 days aftar Lender has given Borrower the notice of changes required by Paragraph e
(F) of this Rider. Borrower shall have ra obligation to pay any increase in the monthly payment amount calculated

In accordance with Paragraph (E) of this ider for any payment date occurring less than 25 days after Lender has ; ~,
glven the required notice, !f the monthly rayment amount calculated in accordance with Paragraph (E) of this &

Rider decreased, but Lender falled to give Yimely notice of the decrease and Borrower made any month!y
payment amounts exceeding the payment aimcuric which should have been stated In a timely notice, then ;
Borrower has the option to alther (I} demand the ie.urn ta Borrower of any excess payment, with interest thereon e
at the Note rate (a rate equal to the inlerest rate which 'should have been stated In a timely notlce), or (Ii) request - :
that any excess payment, with interast thereon at the Note rate, be applied as payment of princlpal. Lender's ¢

obligation to return any excess payment with interest on'de.pand is not assignable even if the Note is otherwise *

assigned before the demand for return Is made.

BY SIGNING BELOW Borrower accepts and agrees to the t( rm's and covenants oontained in pages 1 and 2 -

of this Adjustable Rate Rider.
QCZM & £ ida/{/(/'f@ (Seal) " ‘/Q@ ]‘L : éeal) '.

JUAN C. ESCALERA Borrower RCBERTO ESoA_& WA g IR, Borrower

ﬁmmsm ' - _(Seal) -
gx. UV

Borrower ROBERTO ESCALERA Borrower

| 6810SESS
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